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SUPPORTING DOCUMENTS 

EXHIBIT1 Several press and media articles decumenting ihe rise of South 
Beach as one of the United Stotes‘ main fashion copitak. 

EXHIBIT 2 Press articles regarding the model and actresses who were both 
discovered by and careers were launched by the baneliciary, Jean 
Luc Brunet, 

EXHIBITS § © Severol officles regarding the prestgious reputation of Karin Models 
as lormerty one of the word's leading agencies. 

EXHIBIT 4 = A fist of all of MC2's clients. including several high-profile campaigns 
featuring some of MC2's fashion models. as well as several press 
clippings regarding this preshgious and reputable modeling agency. 

EXHIBITS = The beneficiary's. Jean Luc Brunel, impressive curiculum vilae. 
verdying his iemendous accompishments in both the fashion and 
modeling indusiries. 

EXHIBITS © Severat aricles regaraing the 2004 Models New Generation Contest 
{including franskations) a3 well as tha beneficiary's leading role within 
this presiigious modeling event. 

EXHIBIT? Several press arficles regarding fhe prestigious 2006 Models New 

Generation Competition fincludmg transiations), os well as the 
beneficiary's jean Luc Brunel, leading role wilhin Ihe event. 

EXHIBITS = Letter of Claudio Midolo, President of Modelwork. a renowned 
modeling agency. 

EXHIBIT? Letfer of Ala Amontova, Drector of Figaro International 
Management. 

EXHIBIT 10 Several press artictes rellecting ihe prestige and high circulation rates 
ot the mentioned mogazines and periodicals which have featured 
and cavered the modeling events which Ihe beneliciary, Jaan Luc 
Brunel, has organized throughout ihe years. 

EXHIBIT 11 Information regarding the exiramety successful and prestigious 
modeling and lasmon associction, International Model Talen! 
Association (IMFA}, 
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mc” 
MODELSMIAMI 

July 25, 2014 

Department of Hometand Sacurily 
United Stales Cilzenship and Immigralion Services 
Vermont Service Center 
30 Houghion Street 
Saini Albans, VT 05478 

RE; 1-129, Petition for a Nonimmigrant Worker 
0-1 Extraordinary Abiity as an Art Director and Talent Coerdinater 
Petitioner; MC2 Models Miami, LLC 
Beneficlary: Jean-Luc Didier Henrl-Rene BRUNEL 

Deor Sir / Madarn: 

The present letter and ils enclosures ore submilied in suppor of the altached ©-1 pelition of MC? Models Miami, LLC, on behalf of Mr. Jean Luc Brunel. The petition is based upon Mr. Brunel's standing as on “Alien of Extraordinary Abilify in Arl Direction anc Talent Coordination.” Kindly nofe that Mr. Brune! currently holds O-7 status with our organization. 

The South Florida area and Miami Beach in panicular have becomes a macca for the fashion and modeling industries. As a result, many of the largest inlernational modeling agencies such as Ford, Elite, and MC2 have opened offices in South Beach and the area has become one of the most important in ihe modeling industry In faci, Miom: Beach has become second only lo New York City in terms of employment Opportunities for fashion models in ihe United States. Athached os EXHIBIT 1, please find several press ond media orticles documenting the rise of Soulh Beach as one of the United States’ main fashion 
capitals. 

In 1994. our company. MC2 {formerly Karin Models}, established an office in Ihe heart of the historic Ari Deco District of Miami Beach. “South Beach" has truly become one of ihe world's modeling capilals ond we are Pleased jo be a par of ii Our agency has developed a highly distinguished reputation in ihe modeling induysiry. We specialize in representing numerous models of international acclaim. Having discovered faces such as Christy Turlington. and molded the careers of celebrities such as Sharon Stone. Eslella Warren, Milla 

Pacd modeis miant = 1674 alton road » suite SOO + Mmiatm beach Mt 4a1 44 
305 672 8300 + tar 305531 8930 = adminvstratinn 305 67? 7672 * tax 305 672 6342 

mo2mm oun 
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Jovavich, Jeny Hall and Rebecca Romijn. who is cumently signing in tha qward- 
winning ABC television senes, Ligty Betty; MC2 models are among the most 
soughi afier in the industry. as evidenced by the caliber ot thei commercial and 
editorial bookings. Many of our fashion modes hava graced the pages of 
leading fashion magazines of the United Siotes, Europe, Latin America, Africa, 
ond Australia such os Vague. Teen Vogue. Eile. Ww. Glamour. V. Marie Ciawe. 
Surface and Cosmopolitan os weil ax many more throughout the word. In 
addition to our Miami Beach office. MC2 Models hos offices in New York City 
and Tel Aviv. israel. 

As Arlisiic Deecior and Telent Coordinater tor MC2 Models Mion, LLC. Mr. 
Brune! wil be responsible for aveneemng ihe artistic aspects of Ihe agency. By 
oveseeing the art deporiment in the agency. Mr, Brunet val deci he visuat 
marketing of ihe models to clients, focusing on ine images placed an both the 
model's composife cards and ther porlfotios. Both of these marketing fools are 
crucial in morkeling fashion models to their oppropricle catalog. editorial, or 
medio clenis, As Arlistic Drector and Talent Coodinalor, Mt. Brunel wil also 
coorchnoie ihe painng of fashian models with a particular photographer, Clients 
for the agency include o myriad of fashion publicalions, retail stores, consumer 
produc! companies. and fashion houses io name but o few. Recruitment of 
falenied artishe photographers who have on excellent understanding of the “ins 
and ouls” of ihe modeling and fashion industry is critical fo the successful 
running of ao top-modeling agency such os MC2 Modes. Mr. Brunel will also 
continue with his amazing tack record of discovering ihe world's greatest 
talents and beaules in order to sign jhem wih MC2 Model. Mr. Brunel wil 
continue to travel around fhe world locking for new talents, and to agencies 
atound the world in order to establish relationships wilh ihose agencies and 
allow MC2 Models Miami, LLC lo represent them in the Uniled Slates. 

Mi. Grunel’s impressive qualifications as an Arl Deector and Taleni 
Coordinalor, establish eligibility os to the reguioioty standards for such 
Classification as 4 top protessional in his field. Mr. Brunel meets the O-) critana as 
an individual of extragrdinory abilify in the Aris and Enferiainment feta as well cs 
a business enirepreneur. MC2 Models Miami. LLC is presently seeking a 
sophisticated art ditecior ond faleni coordinalor. After féwewing his expernence 
ond accolodes, we are confident that the beneficiary. Mr. Jean Luc Brunel. will 
perfom sci function with outstanding skii and professionalism. 

LDR, BRUNEL'S QUAUIFICATIONS AS THE BENEFICIARY 

In addition tc Jean Luc Brunel's extensive business qualifications. rs 
sore as an indiidual wilh artistic vision and crechve lalents qualifies him as an 
0-1 aten in the Arts ang Entertainment Fiald His alt- encompasuna exzpenence 
as an Art Orector, Talent Coordingior, international entepreneu: and business 
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eoder in the modeling. fashion. entertainment, Public reloiions. restaurant. and 
tourism industries has made Mr. Brunel internationally renowned in lnose fields. 
Among his various accomplishments throughout his career are the successful 
modeling agencies he has founded both in Europe and in the United States. For 
example. in 1978. Mr. Brunel founded ond grew Karin Models Paris from the 
ground up to become a lsad-market agency with a world-wide presence. 
Capturing a sirong markel share in Paris, Mr. Brunel successlully created Karin 
Models as a platform for marquee clenis to obtain sophisticated public retations 
services and important modeling contract opporiunilies. Mr. Brunel's success was 50 greai wilh Karin Faris that in the next ten years, he founded Next Model 
Management in Los Angeles, California in 1980, Nexi Model Managemen in Miami, Florida in 1982, Maciel Managemen}! Group also in Miami, Florida in 1986, 
and Rebecca Commercial Casting in New York City. in 1988. The latter one was 
opened as a talent and casting agency for pertormers. offering services such as voice-overs, television, and cinema advertising work. again. successfully carving 
oul a niche by which to make his mark and achieve bold commercia! 
performance results. 

Although Mr. Brunel tater soid his rights to Next Management io Faith Kaies 
in 1989, whe parinered with Joel Wilkenfeld a couple of years Jater; NEXT 
fepreserts some of the mosi prestigious women and men in the fashion word 
today. Star faleni includes renowned fashion models Molly Sims. Doniela Pesiova, Audrey Quock. Yamila Diaz, and Malgosia Bela. NEXT continues to 
mainiain on intivential international force in Ihe fashion ond modeling industry ihfough its fully operaiional offices in New York. Los Angeles, Miami. Sao Paolo, 
Montreal, London. and Paris. as weil as ils affiliates in Milan ond Australia, 

because of sirong revenue grawth and successful business performance. 
asc resutl of his arlislic vision os an artistic director and talent coordinator, Mr. 
Brunel founded ihe very successful Karin Models of America in New York Cily 
and Karin Models USA in Miami Beach. Mr. Brunel's commercial ventures in 
opening Karin agencies in Pars. New York, and Miami have been exiremely 
successful. generating combined annua! revenues of twenty five (25) million 
doliars. Eveniually. Mr, Brunel kcensed the Karin name to agencies in Israel, 
Denmark. Germany, and Spain. Mr. Brunel's extraordinary ialenis are not only 
limied to launching successful modeling businesses. but also in discovering and 
launching the careers of some of ihe world's most successful models. Mr. Brunel 
has launched ihe extremely successful careers of supermodels such as Christy 
Turfingion. Rachel Hunter, Sharon Stone. Monica Bellucci. Estella Warren, and 
Chistina Semonnovskaya. These women all proceeded to become some of the 
most photographed inlernational cover models in the word. appecring on 
Thousands of magazine covers worldwide and spanning many years. As a result 
of his reputation as a highly visible, siategc networker who cullivales and 
conducts business in a global environment and brokers luctatlive deals, many 
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lop players in the fashion and entertainment field requested that Mr. Brunel 
function as their exclusive agent ond representative, Some of Ihese top former 
and present professional supermodels in the fashion field include, Naomi 
Campbell. Christy Turlington, Rebecca Romijn, Milla Jovanovich, inez Sastre, 
Melanie Thierry. and Jerry Holl. Attached as EXHIBIT 2, please find press articles 
regarding the models and actresses who were both discovered by and careers 
were launched by Ihe beneficiary, Jean Luc Brunel. Additionally, aHached os 
EXHIBIT 3, please lind several articles regarding ihe prestigious repulation of 
Karin Models as formerly one of the world's leading agencies. 

Most recently in October 2005. and after his reign with Karin Models, Mr, 
Brunel launched fhe prestigious MC2 Model Manogemeni wordwide with 
offices in New York, Miami ond Tel Aviv. Mr. Brunel starled ihe high-profile MC? 
Model Management in order to represent high fashion models in a boutique 
agency setting. MC2 Model Management is aready being lauded by fashion 
insiders as “one of ihe hottest agencies in Norih America” as well as 
“prominenily pasilioned lo be one of the major players of the Zeros because of its insider relationships with the most influential photographers ground." We invite you 10 visit www.mc2mm.com in order to view the high-caliber of models, MC2 represents Some of ifs most recent successful bookings include Livy Dan's 
exclusive contrac| os the foce of the Fall 2007 Guess Campaign and Sammy 
40's cover story for Cosmopolitan Magazine. Aitached as EXHIBIT 4, please find 
G list of all of MC2’s clients, including several high-profile campaigns fealuting 
some of MC2's fashion models, as well as several press clippings regarding ihis 
Prestigious and reputable modeling agency. 

Jean Luc Brunel's entrepreneurial spirit is not only contained to the feld of 
ans, beauty. and fashion. In 1970. as a result of his business insighi, Mr. Brunei 
founded and gfew Jean Luc Relations Publique, which specialized in press and 
Promotions for tour operators and restouranls in France. During his work inrough 
Jean Luc Relaiions Publbque. Mr. Brunet represenied vorious key clients and 
collaborated on numerous prestigious events. Some of ihe presligious events 
include: Air Tour and Daro Voyages. Jean Luc Relations Publique ake promoted 
and markeled La Tour D’Argert. a ihree-sior restaurant owned by Claude Terral 
and. “The Ga-Between", a motion picture by George Losey. Other projects taken on by Mr. Brunel through his public relations company wos his work as 
Product ageni for Jean Claude Killy, 1948 Winter Olympic Gold Medoatisi skier, fo 
promote Vai, Colorado in France for tourism potential and ako directed ali of 
Ihe promotion for Aniand’s Ministry of Tourism, tn 1975. Mr. Brunel further invested 
in the Food and Hospitality market by creating ond developing "El Mono 
Desnudo"- o tegendaty, high-end bar on the ibenan Peninsula. This bar was 
known throughout the peninsule as exiiemely exclusive and ottracted a 
celebrity clieniele thot included actress, Ursula Andress, and Ihe Duchess 
D'Alba. Allached as EXHIBIT 5. please find the beneliciary’s. Jean Luc Brunel, 
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iMpressive cuniculum vitae. venfying his tremendous accomplishments in bolh Ihe fashion arid moceling industries, 

Wl, EUIGH FICA, N Y AB 
THE ARTS 

Under the Miscellaneous and Technical Immigration and Nationality 
Amendments of 1991, petitions for classification as an Alien of Extraordinary 
Ability in the Aris must be supporled by evidence of “disiinction". According to 8 CFR §214.2(0) (3) (ii). “distinction” means a high level of achievemeni in the field of arts as evidenced by a degree of skill and recognition subslontiaily above ihat ordinarily encountered te the extent thal a person described as prominent 
is renowned, leading, or well-known in the fields of arts, This evidence may 
consist of proof that the alien musi be recognized os being prominent in his field 
of endeavor as demonstrated by the folowing according to & CFR §214.2(o}(3}iv}: 

A. Evidence that the afen has been nominated for or has been the recipient of significan! national ot Inlernational awards or prizes In the particular fleld such 
as an Academy Aword, an Emmy, a Grammy, or a Director's Gulld Award, or 

B. At least three of the following forms of documentation: 

(1) Evidence thal the allen has performed, and will perform, services as o 
lead or starring participant In productions or events, which have a 
distinguished reputation as evidenced by critical reviews, advertisements, 
publicity releases, publications contracts, of endorsements; 

{2} Evidence that the allen has achieved naticnol! or International 
recognition for achlevements evidenced by esiical reviews or olher 
published materials by or about the individual In major newspapers, trade 
Journals, magazines, or other publications: 

{3} Evidence that the alten has performed, ond will perform, In a lead, 
starring, of critical rote for organizations and establishments that have a 
distingulshed repuiation evidenced by arficles In newspapers, hode 
Journals, publications, or testimonials: 

(4) Evidence thal the alien has a record of major commerckal or enitically 
acclaimed successes as evidenced by such Indteators as litle, rating, 
standing In the field, box office recelpts, motion picture or television 
ratings, and other occupational achlevements reported in bade Journals, 
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major newspapers, or other publications: 

(5) Evidence that the alien has recelved significant recognition for 
achievements from organizations, critics, government agencies, or other 
recognized experts In the field In which the alien la engaged, Such 
testimonials musi be In a form, which clearly Indicates the author's 
authority, expertise, and knowledge of the allan's achlevements: or 

(6) Evidence that the atien has either commanded a high salary or wil 
command a high salary or other substantial remuneration for services in 
relation fo others In the field, as evidenced by contracts or other refiable 
evidence: or 

C. ifthe criteria In paragraph (o)(3)(iv) of this section de not teadily apply to 
the beneficiary's occupation, the petitioner may submit comporable 
evidence In order to establish the beneficlary’s eligibility. 

Evi CE THAT THE BENEFICIARY MEETS AT LEAST TH EP TH 
i ECTI 

The flist prong thot the beneficiary sclisties is § CER §214.2foM3)(ivMB)(), 
which requires evidence that the allen has performed, and will perform, services 
as a lead or staring participant in producitons or events which have a 
distinguished reputation as evidenced by cittical reviews, advertisements, 
publicity releases, publication contracts, or endorsements. 

As a result of Mr. Brunel's combined expertise in fashion and tourism. he 
deciied to create Latin Model Pageanls, now known as Madels New 
Generation. to crass promote these key induslties with international business and 
investment opportunities. Mr. Brunel has promoted and judged various modeting 
coniesis throughout South America including modeling contests staged in 
countries such as Peru, Ecuador, Brazil, Argentina, and Chile. Conceived in 1987, 
the Lalin Model of Ihe World eveni was a high-end modeling ond entariainment 
produci ihoat appeated io upscale international! audiences. reaching nearly 400- 
milion television viewers wordwide. Throughout hs hisiory as ao major 
internaliona: event promoter and artistic and talent coordinalor, Mr. Brunel has 
orchestaied multi-faceted public relalions, advertising and media campargns 
that incorporated television, magazines, programs. newsletters, and promotions, 
becoming nofubly lucrative for various major brands as a promotional fool. Mr. 
Brunel's acule knowledge of markeling and promoiing skills has iurned his 
various international events into highly successful arbstic and business ventures 
for various major brands Latin Model Pageanis attracted major brands as 
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sponsors, such as American Amknes, Ray-Ban. Coca-Cola, Proctor & Gamble. 
and Revlon. 

Mr. Brunel's has continued his ventures as both a promoler and panel 
judge when he founded and created the international modeling contes!. 
Models New Generation Ihat look place in Guayequil. Ecuador in 2004. Mr. 
Brunel sat on a panel with ihree other professionals in the fashion industry and 
judged over forly-nine young women from over North ond Soulh Ametica, Asia. 
and Europe. Alter jen days of harsh competition, Jean Luc Brunel crowned the 
winner, Alyne Weber, a fifteen year old from Brazil. whom os a result of coming in 
litst place was awarded over three hundred thousand dollars worth of modeling 
contracts. The city of Guayaquil, Ecuador was alsa thrown into the international 
spotlight! as the hos! city for fhe modeling conftest. Ihe Models New Generation 
was broadcasted on numerous television network channels including, Fashion 
TV, which transmits to over 202 counties throughout the globe, the entire 
Association of Television Channels in Ecuador. National Television of China, and 
Rede Gicbo, Brazil's largest and most popular television network. Atlached as 
EXHIBIT 4. please find several arlicles fegarding the 2004 Model New 
Generation Contesi as weil as ihe beneficiary's leading role within this 
Preshgious modeling avent. 

As a result of the iremendous success of the firs! Models New Generalion 
that look place in Guayaquil. Ecuador in 2004, Mr. Brunel organized ihe second 
Model New Generation Contes! which was held in 2006 in the Ecuadorian 
capital of Quilo. In order to selaci only the very best new models, several 
preliminary. qualifying shows were held in different countries of Lalin America 
including Bolivia, Panama and Peru. The tinal contes! was held in Quito, Ecuador 
al the hisloncat Ptaza Son Francisco, Mr Brunel sat on a panel with three olher 
professionals in the fashion industry and judged over forty-eight young women 
from twenty-eghi different countries from Norlin and South America, Asa. and 
Europe. After ten days of harsh competition. Jean Luc Brunel crowned the 
winner. Ginig Lapina. an eighieen year-old. from Latvio, whom as a resull of 
coming in first place was awarded over three huncrea thousand dollars worth of 
modebrig contracts. 

The city ot Quito, Ecuador was also thrown into the international spollight 
as the host city for the modeling contest. Again, jus! like the immense media 
exposé given io the fitst Models New Generation competition of 2004, the 
2006 Models New Generation competition was broadcast on numerous 
lelevision network Channels including. Fashion Iv. which transmits to over 202 
different countnes fhroughoul the globe, the entire Association of Televison 
Channels in Ecyador. National Television of China. and Rede Globo, Brazil's 
largest and most popular feievision neiwork. Attached as EXHIBIT 7. please tind 
several press arlicles regarding the prestigious 2006 Models Neve Generation 
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Competition. o5 well as Ihe beneficiary's Jean Luc Brunel. leading role within the 
event. The 2006 Modes New Generation program was broadcast in over 202 
counties Ihroughout the word. Mr. Brunei has performed and will most delinitaly 
continue to perform services os q leading participant in modeling evenis. which 
have a dislinguished repuiotian and wil bring mors public iniemational ight to 
MC2 Models. 

For the above-mentioned reasons. Mr. Brunel satisties INA §214.2(0){3) tiv) (B] (1). 

The second prong thot ihe beneficicry sotisties is & CFR 
$214 2(oW3ivi(B)i2). which requires evidence thal the allen has achieved 
notional of International recognition for achlevements evidenced by critical 
reviews of other published materials by or about ihe Individual In major 
newspapers, trade journals. magazines, or ofher publications. 

Mr. Srunel holds an infernational raputaiion as a visible. stroiegic 
neiworker who is able to cullivate exper! relationship management skills in order 
te conduc! business in o global envronment and broker lucrolive deals. Mr. 
Brunel has a long hstory in marketing ond advertising major fashion campaigns. 
throughoul hs twenty-five year career in jhe fashion business. Mr. Brunel has 
developed workiwide. exclusive modeling and cosmetic campaigns. Some of 
these mdjor cosmetic campaigns include: Bio Therm with supermodel Ete 
McPherson. PHAS with Rebecca Romijn. Chrstian Dior with Chastna 
Semonnovskoya, Margret Astor wilh Monica Bellucci. Chane! with Patricia Von 
Rickenheim. Angel Periume wiih Thietry Mugler. and Cacharel Perfume with 
Aldo Baliesita. Mr. Brunel has oe developed major fashion campaigns and has 
developed campaigns and exchsive coniracls wilh some of fhe word's top 

fashion designers such as Yves Saint Lauren, Chanel, Christian Dior, Gucci, 
Prado and Morc Jacobs Pieose tee ihe enclosed latiet of Claudia Midolo. 
President of Modelwork. a renowned modeling agency. EXHIBIT 8. 

AS o talen! coordinator, Mr Brunel's success can and should also be 
meanrted wilh tne successiul careers ihe mode’. whose coreers he launched. 
hove ochieved As slated above. Mr Brunel has dscavered and represented 
yorious super models troughoy! his coreet. Chrisly Turington. who was 
discovered by Mi. Brunel, has personiliad unaffected beauty. represeniing 
Calvin Klein's fragrances since 1987 Turlington. os well os another model 
fepresented Dy Mr Brunel, Naomi Campbell, became one of the lew 
supermodel, who managed fo make an easy transilion fiom the haute glamour 
of the 1980's to the relaxed simplicity of the following decade. Throughout hei 
exiensive career. and os a fesull of Mr, Brunel's “Fashion- Savvy Eye”, Christy 
Tuningtor bas graced ihe covert of hundreds of fashion magazines. such as 
Cosmopolitar, W. Vogue, Snape, Fiiness. Ede. Bozgar. Marie Clore, Homer's. 
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Esquire, and even lime Magazine. Please see Ihe enclosed letter of Alla 
Amantova, Director of Figaro Injernalional Management. EXHIBIT $. 

In addilion, fhe modeling events that Mr. Brunel hos been organizng 

throughoul ihe years receive not only national. Bui also international atienlion 
and appear in multiple publications around the word. One of ihe mast recent 
events he organized. the Models New Generation contest, which took place in 
Ecuador wos publicized and transmitted by various ielevision networks ond 
appeared on mulliple newspapers and magazines. among them Globo 
Tefevision Networks in Brazil. Fashion TV which is broadcast into 202 countries 
throughout the world, £! Universo, Cosas. La Rozon, El Diario, EF Telegrafo. 
Notinorte. Exira. Hoy. Fl Gran Guayaquil. FE! Comercio, Semana. and 4 Lideres. to 
name a few, These major publications have a large subscription rate which 
numbers in the many millions of readers. Aflached as EXHIBIT 10. please find 

several press orlicles reflecting the prestige and high ciculalion rates of the 
above-mentioned magazines and periodicals which have featured and 
covered the modeling events in which the beneficiary. Jean Luc Brunel, has 
organized throughout the years. 

Hence the beneficiary satisfies INA §214.2{0}(3)[i¥}(B)(2} for having 
achieved noi only national bul also international recognition for achrevernents 
in the modeling indusiry. by having hs work published in major newspapers and 
magazines ihroughout the world. 

the third prena thal ihe beneficiury satisties is 8 CFR §214,2(0)(3)(ivM BM 4), 
which requires evidence that the alien hos a record of major commercial or 
critically acclaimed successes as evidenced by such Indicators as tHe, rating, 
standing in the fleld, box office recelpts, motion picture or television ratings, and 
other occupational achievements reported in trade journals, major newspapers, 
or ather publications. 

One of Ihe main reasons ihai Mr. Brunel has been able io not only survive, 
bul also be exlremely successful in the ever-changing word of fashion is his 
ability fo identify and récruit star-quality ialent. As a resull of his ability to scout 
major falents, Mr. Brunel was invited jo become o member in one of the fashion 
indusiry’s mos! elile and important associations. the Iniernational Model Talent 
Association (hereinalter IMTA). The [MTA is an intemetional association of Iraining 
cenlers for models and falent. IMTA gives aspiwing models. actors, singers, and 

dancers speciaculor opporiunilies fo showcase inher potential talents in front of 
fop fashion and talent agents from ihe major morkets of ihe internutionol 
fashion industry. IMTA also provides ifs associotion members valuable marketing 
fips and nélworking events wilh agents and scouls from around ihe world. 
Severcd of tocays up and coming actors and models hove been décovered at 
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IMTA; some of ihese discoveries inciude wornd-renowned actors such as, Elijah 

Woods. Ashfon Xuicher, Katie Holmes. Eva Longona. Jessica Biel. and Sean 
William Scot. Attached as EXHIBIT 11. please find information regarding the 
extremely successful and prestigious modeling and fashion association, iMTA. 
Addilionally, please find several pages from IMTA's official website documenting 
iheir discovery of the above-mentioned Acist actors and aciresses, whose 
membership in IMTA proved io be ihe launching pad for very successtul and 
highly profitable careers in the film industry. 

Furihermore, as previously mentioned, Mr. Brunel has lovnched the 

successful careers of many internaiionally renowned models, who have been 
featured ond still cre tn mony intemational and national fashion magazines. In 

addition, his commercial ventures. especially MC2 Modek. formerly Karn 
Models. have been extremely successiul genérating Combined annual revenues 
of twenty five [25] million dollars. Currenily MC2 5 one of Ihe most successful and 
well-known modeling agencies in the world. Mr. Brunél is one of few people in 
the modeling business {hai have achieved a similar standing and have been 

able jo maintain it for over twenty-live years, 

For the above-mentioned reasons. Mr. Brunel satisfies INA §214,2(0) (3) iv} [B)(4}. 

JARY_/AEET: 

The petitioner has submilied a plethora of evidence regarding Mr. Brunel's 
experience in ihe fashion modeling industry. Mr. Brunel's has established MC2 
Models, formerly Karin Models, which is presently one of the mojor iniernoational 
modeling agencies. wih combined annual revenues of twerty five million 
dollars. Only someone with Mr. Brunel's expertise and strong sirive for success 

can achieve such iniemotional acclamation in the indusiry and been able io 

maintain his satus for over twenty-five years. Mr. Brunel is lhe one responsible for 
ihe launch of numerous supermodels’ coreers. which have been maintained in 

the spoilighi for several years. Hea has worked wilh renowned fashion designers 
and photographers, who have trusted his work and intuition. In addhlion. Mr. 

Brune! hos aichestrated mony internolional and nafional successful fashion 
events that have received infemational acclamation. 

For fhe above-mentioned reasons. Mr. Brunel in addifion lo meeting af least 
ives of the criteria of 8 CFR §214.2(0)(3){v)(B). he also qualities under & CFR 
§214.2(0) (3}(ivHiC) 

Hl. CON { 

is clear from ihe evidence thal Mr. Brunel is aigibte for classification as 
un Alen of Exttaordinary Ability in Ar! Direction and Talent Coordination based 
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upon his meeting the eligibility requirements under the Immigration and Noluralization Act 101(aJ{15}{O}(i) and 6 CFR 214,2(0}. Mr. Brunel's successful career proves that he is a promineni. leading. and well-known Person in the field of arts. Mr. Brunel's extraordinary ability in the fiekt of arls. in which he wil continue io work in ihe United Siales, has been demonstrated by sustained national ond intemational acclaim. Based on ihe foregoing, we respectfully requesi your kind consideration and fovorable determination of this petition, in order to accord Mr, Brunel the classification as an Allen of Extraordinary Ability In Art Direction and Tatent Coordination. Again, kindly note that the beneficiary, Mr. Jean Lue Srunel, has held O-1 status in the part. 

Wherelore, for ihe above-sinted reasons, we respectfully request your favorable adjudication of the O-1 nonimmigrant visa petition suomitied by MC2 Models Miami, LLC on behalf of Mr. Brunel, If you should have ony questions or require cny additional documentation, Please do noi hesilote to contact our 
office, 

Thank you very much for your kind affention regarding ihis matier. 

Truly Yours, 
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Wscas H 
Vermont Servine Center 
75 Lover Welden Street 
&. Albans, VT og479-c001 

RE: O-r Non-immigrant View Petition om behalf of Jean Lac Dikdler 
Henri-Rene Brune! 

1 write this letter in @rong support of Mg. Jeu Lue Brunel: applicat:cn for 
4 non-immigrant vise to this country. § ge curently Ammiloistratore 
Unico im Stidio Pp. 1 have been aphed to review the professional 
eredentlala of Ma. Brunc!, and it is my professional opinion that Mia. Brunel 
fa an Art Director and Talent Coordinator of extranrdipary ability whe 
ranks among the xmall percentage of foreign people at vcr}: top of his Field. 

I have seen first-hand Mr. Jean Luc’s special expertise in the field, 
including easting, production, soardination, and art direction far shoots. 
Mr. Brine] fa considered by those in our industry to be an extraordinary 
creative director talent, particularly for the fashion and related industries. 
In my personal dealings with Mr. Jean Lac Brunct, [ found him to be 
thoroughly professional and copabie of being utilived in connection with » 
wide range of creative subject matter om any aasignnient. He bas the 
intuitive ability t9 provide just what's needed in pontection with any 
particular crestive process and possesses exectlent arthtic management 
and operational skills that come from his years of experience. 

Many people do not understand that behind every ancecssful advertising 
carmpalgn and fashion shoot there ere creative men and women who mre 
making sure that the business operates efficienuy by soundinating different 
tasks between modrls, photographers, and managing creative teams. | can 
honestly ey tha? Mr. Bruncl continually prove. himself 2 an 
extraordinary talent in his Held, : 

[offer an anmitigaied endorsement for bir. Jean Lue Brone! regarding bis 
visa application as @ person of exteaordinary ability. Thpre is ne doubt in 
ty mind that hie popularity and ability in the feild will only continue to 
Propper in wars to come 

| i: 

oe 
Siptercly, | 

= 

——-—— 
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9716/14 

veces | 
Veruion! Genie Cmter 
9 Lower Welden Breet 
Oe Alans, V7 05479-0008) | | 

‘SE: Os) Nee-icereagrand View Frivhen on ths of Jear (oe Brune 

Deur Ger or Madaz 

1 ante Ge tte 9 etreng support of Mr deen Lie Brunela apphcaten mer a nea 
framigpant vise fo thie omenér; |} ato Gesrently working ap ad Agent ot Two Manigesert in 
Low Angties Bened upon oy danding im the feld ef the Gaston tndueiew 1 ao Mequentiy 
Caled 16 eniuatv the credentials of oiber profeencnals om the Geld | hive been Aahed lo 
teehee the profesctone! credentials of Mir, Jean Luc Grunel It 6 ae profeqdqicnal opinicn, 
Taesl wpon ip permonal anc prolesaonal knowlege of flr. Brune!s tofents, nat Mr. 

T greetly edumry Jean Luc Brunel and ‘ict © 8 phasur to werd stth gern a taleoted 
pena. Judea by the high protic euecesn of che companies erik which be pul 
ana pelle lls only on eho appreciation his talent, His modria! jhews eppearod 
po dl alge stooges popular puitications, reachng Gteraly volione ét adsers He 

corirfoBoA Uo major chante. euch ue Caivia Kieia. Quoet, Christian have @cured 

My kam Let Brunel 2 unquratenebly as jefucl of eatraciiaan lalent, ene, 
ierastianel eclueverient end ecknewbedgrirci Bhaaghd you few ane qucsdees ;egarcliip, 

My. Brunel s eatruordinar: abdsty, pleaser (cc! free to comtact mae 

‘Theak you for your aftenuen and ronederation. 
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GREGRADELSTUDIOS 
O00 resdieeiy Erté oer new yook 10b0R tis 718 BTA 
eG hacia sna 

Septecober 16, 2014 

vec 
‘Vernont Service Canter 
98 Lower Weldien Street 
St Abana, VT oga7o-com 

RE: O-r Nan-imenigrant Vieg Petition op behalf of Jean Lor Brunel 

Dene Biz or Medacn: 

‘This letter ix written to support the vin application of dean Lise Brumel ao that be may be accorded 0-1 
extraordinary elzilay view stance io continuc to expand cpap tgs alrendy oustanding mmness in the 
worldwide frabion (nrinsny. 1 am the Production Manayer af Greg Kade) Sticdice, and have werked 
with such clients as Vogue Italia, Numéro, atervinw, Vogus Garmatty, InStyle, and Allure 

dean Lac Brone] has beorme increasingly well enown in our field as someone who wil’ tnfaliitdy 
reaiage sod direct desbion tradells for dicnts, photogrzphers, ate. Mr. Jenn Loc Brose] has @ inkdined 
eye to celoet the mos? appropeitic models tn be used in on advertising campaign, and subsequently hax 
the ability tn manage all stages of the enmnplet procems of producing the tight model foe a 
job. Therefore, the quaiity of bis work ts Lierealible ag he (5 able to fad the bemurifal models. As a. 
reault, he is fest becoming one of the professionals af choice for the fashSon and other cruatre 
induetries. 

Ta My opinion, Jean Law Brung, is clearly ap individual of extraondinary ability in the fiedd of ort, ond 
the pasition be vill] aseurne tia the United States dearty requites an individual of extrordimery abdity un 
shiz Geb. Mir. Brunel bas hewn iternationally knowns snd recognized for bis uniqne meet and 
expertive, tha modols he finds regulary appearing io the moet prestigious fushlon publican around 
the world @fch a9 Elle Mogaring, Coomopoliton, Macy's, Nordstrom, Mr. Seon! esntrisctions bo 
major dSetie kane secured kin a position us ene of the leading directors ind tolest coordiustars 
working taday. It is ales my opinion that the respormbiities and dutics of an international art director, 
wbo collaborates with thi oat distinguished] magnanes and adbvestising cllents, require gm individual 
of extraordinary sbillty and accompiishneents syeh as Mr. Jee Lae Breed, 

Tigrmnted as O-2 rien to work in the United States, Jean Lac Sruned wil] anrely bring bia phemomenal 
talent to the Arparlenn runricet. 

Please do not hesiteie to contart ne with any questions. 
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montage 
M31 ST LU REN) Gan, ONT REG TEL 5)4 fea tor FAR ——, 

ust 
Vermont Service Centr: 
= Lower Walden Strevi 
9. ATbons, VT 054 1 
RE: C+} Non-Immigrant Visa Petition on behalf of Jean Luc Brundé 

Dear Sir or Madam 

Sey ween Giese Osadcs anc es eciaoet of ies Mae tes 
30 peal apreii rigaarie end J am constantly if oowtect with proféesiohals al! 

A few af ny cents inclede Elle Magaxine, Simons. 
Retmans, Lavra Shop, Uxilvy's, The Bay Stores_....and sp on. As Such, i 
a qualified to comment on Mir. Jean lac Brunel's career a5 on art 
Sevan of extrevedionrs ably 

: pot ouly because of his acclamations or his impressive body df work 
that fasbion advertising and publixhing executives arpumd the world 
choose w atiliae Mr. Brunel's great talent for theirs renowned accounts, Mr. 
dean Lue Brana is also an cheolute expert at furnishing bis clients with 
eS Sy personal appreciation of Mr. Branel 
wakes MM amey for Inc to comprehend his acclametians. Fram my 
sumdpolat, they are certainly well confirmed. Accondinghy, Mr Bronct isa 
8 positios te commend sizahlc compensation for his work as compares to 
others in the business. 

My. Sys rep asa foemidable artiet with a persouable demeanor 
precedes him. He is cocmtantly researching and developing stinsulatingly 
new coneppts for hie clients and f have eome to rely on and truant bim and 
bie ability. Over Over the course of bis celebrated career, Jean Luc Brujrel bas 

bimeelf as onr of the leading fashiog art directors in the 

Lue @runel enjoys an extracrdicaer relationship to the aesthetic. 
This quality maniiesis lteelf through the beautiful work he creates, time 
efter time, Therefore. Jena Lac Sruned is clearly ons ef the most talented 

in the world today. § look forward to seeing more of 

Racaely tour, | 
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NenidoS PROM 

September 17, 2014 | 

USCIS 
Vennont Sarees Cerfer 
78 Lenmer Weldon Sores’ 
St. Albers, VT 03479-0001 

RE: 6-1 Hanerarig¢ant Vea Patten on behait of Joan Luc Gnunel 

Deer Sar or htederr | 

ooordinato; 
(hed him to the top of his prodession 

Throughout Mr Jean Luc Brunefe distinguished caroor, he hee received @ hight 

som of fhe moet eminent publications in the world, which serves as © testament tn his 
talents. 

let 8 consten) witness to the crawive and opersional skdlz of many crntovc arectm 

1o @ actinwe die sirangest remnudta from te roel caretlly @evelopad crealive’conenpis and 
ideo. Wi is fils vesy unique whilty to communicate, wa careful analysis, the intancai! 
greative meseuge of ne ofants. & is cleor thet Mr deen Luc Brunet is ttented far beyond 
ihe average levels for his neusiy by ine stunning med with shill nis work 
consdersd. indeed, he has evorked with some of the beat-incem relgiiers, teation 
houses, and magazines hi ie world i in etinout @ dowbi that | place hin th the canks ¢° 
he very beet In his profession 

{ can confiiently teattly thei Mr. Jegn Luc Brunel reputation nas achieved intemationsl 
stelure. He hes reached © level where industry leaders now dencribe hin o8 6 “Aaiar’. 
dean Luc Grunal’s extraordinary carent 4 at 2 pond emere there & 22 turding beh 

: ’ 
fal faaraiee tow | 

AMES Wehiggne ce Soqite ay VU EET 
Soot bt pvagye eryiase 
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Recommendaticn Leer 

22/09/14 

USCIS 
Vermont Service Center 
75 Lower Welden Street 
St. Albans, VT 05479-0001 

RE: 0-1 Non-immigrant Visa Petition on bchalf of Jean Luc Brunci 

Dear Sir or Madam: 

It is ex: extreme picasure to write a letter of recommendation for Mr. Jean 
Lac Brunel. 1 provide this recommendation based on my knowiledgr and 
experience in the field af modeling, due to my catablished reputation and 
sa in the field as the Viadimir Yudashkin, director of | Mother Agency. 

ev, Ukraine 

| have known Jean Luc Brunel professionally for severn|: yeare through 
our work together and, in my opinion, he ie an extremely talented 
individual with superb professional reputation. He (s an lextraordinarily 
able coordinator who strives for and attains a level of merit in his work 
that only a few of his contemporaries meet. He has the ability to 
recognize the creative vision of his client within the time and budget 
through his careful and thoughtful chaice of model casting combined 
with his meticulous ability in the field. Jean Lue Brune! ip a true find in 
our industry. | 

There are plenty of art directors out there, but none with the depth and 
quality that Mr. Brunel possesses. He ie unlike anyone in this industry, 
and ] expect to see him continue to find great models in| hia successful 
career. Someone overflowing with talent as Jean Luc Brunel should be 
given every opportunity to work in the United States, where he will have 
the proper venurs to showcase his extraordinary talents. 

Please do not hesitate te contact me should you have ‘any questions 
regarding this matter. LLineed ee for a time and consideration. 

Sincerely, 
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+ = wee Caeet Lee Se | 

Department a) Homeland Sacurdty 
United States Cithemship and tmeegration Services 
Venneont Gerrice Canter 

Saint Aibene, ¥t 04476 

| 
me. Oo} Fattoordinary Ainlity es on Art Otrecter ond Talent Coordinate! on betel of 

fean-iuc Didier Heort-Rene & used 

feign Ihe onpertiedy TO ents frog artat © Gano ott mess Lie Sones ifphhor fi soot oe oe 
at Erector cind Scoent eteeciat o He Leifledt Sates 
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Coreg: the mode 2048 crraem by Quad Sow ocheve? 8 uel nc Grccop es aed 
Newel? orgs noe model ttrougtes.! ie Cone Corby Tdington, tt wom ule oe eres 
by i Grune hot pesaniiet .arected Dagety. centering (Cae: fiei') Nagrencus Bae 

1987, Tudington. 43 wel G3 Ofcthear Mode ‘Roatan by A Brung) loool Coenpmel paca 
one 6° he faw SupeTTadies eo Monaged to) Tee ae eery Frontier Prats Me Qt! poe 

Of "he 1780s th the retcaed werplc sy of tha Mylowing decade Tyoughant her seleneve carce 
i On 8 fete? Go 89. Sng) Eel CPrity Tufeegtar rp @ircee the Cover of 

fuedreac: af basmor ceagenne: such ga Cestcceiten WwW. Vague shone lfitran. Ble Som 

Mare Clare. homers itqure goo ewer (me Moran 

Me Grune ten Gyo keener (he entamgy pGeesy Carmen OF guperrodet ice of Sacnel 
unter Jearen Signe, Mocics: Meluee] Estla Waren Oey Chain) demurcaeneeya. ‘Te 
wore g? proceeded 6 become tone of The (hoe) PP OuaNgrapreed ntercat cove moaetiin 
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energomee fgkt “yore Tey? Wr Aaa joeclion of Wer axdnsve ager! ana 
resem sea 
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SPUPLIE.E Sto TTA Too 

ROT HE NAL AR De S0See Pf 20) 4e ARR er, 
Vel. One (0.09 757 FAN Os ear 

elon dexaletverk, ay 

MODELWERK 

Homburg 8 July. 2014 

Depatment of Homeland Security 
United States Citizenship and Immigration Services 
Vermont Service Certer 
30 Houghion Stree 
Sonnt Albans, VT 05478 

Re: O-1 Extraordinary Abily as ar At Director ond Talert Caocdinater cn 
behalf of Jear-Luc Didier -enn-Rene &urei } 

Yo Whom [tf May Concern 

As o President cf Moceherk. this letler is submitted in support cf MCc2 
Models Miami. LLC. on behalf of Mr Jean Luc Brunel to work as ar Art 
Directors and folent Coordinator. 

Mr. Brunel haids an international mputation as oa veible. shotegic 
néiwercet who & able ‘o cullivale expert relotiorshen management tells 17 

order to conduct business in a global ervronmen' and srocer lucrative 
deals. Mr. Brunet nas a long nittory «1 marketing and advertiong mayor 
fashion carmmpoians. Inroughout m: twenty-five year careerin ine fosrecn 
business, My. Brung! bas developed worcwidea, axuclusive trodeling td 
commetic caripagns. Some of ‘hese major commetic Campcgns inch.de 
Bio Then with supermodel Ete McPherson, FHAS wih Rebecca Komi, 
Chittion Dior vith Chelsting Semonnovitaya, Margret Astar with Morica 

Bebucci. Chonel valh Putiog Vor Rickenheim, Ange Perfume veth Thierry 
Mugler. and Cocharel Perlume wil) AiGa Ballestto. Mr. dune hos aise 
developed maic: fashion cormocaam ond ans developed compaigns and 
euclusive cocittacts wath torn ol the wotd's fom flostead dasgnes toch as 
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Yvei Soin! Lowen! Chonel, Christan Dror, Gucci **ada. anc “More 

JAceb:. 

in addition fo AA. Jean luc Brunel's extensive butiness Qeolifications. is 

Coreer Os on individual with artshe veion ang cregive talgnts has helped 
him find top fasnion models to resesent in the United Siol 

Should you have ony questions abou! Mr Jear Wc Bron@ qualilicotors 

feel tee to contact me. 

/ 4: iy a a 

dachiegl f Webay ft, ) 

Claudia Middle 5. S138 

Presid@af a” "88 <9 23 100 

Montelwer
t Moadchipe

ntur (Gambit 
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MODEL! SOc bea 

Ra; O-1 Eivoordinary Abily 03 on Ait Drector ond Tatent Cooqdinator on 
bahalf of Jeanluc Dicter Hani-Rens Brunel 

To When fl Moy Cancer: 

AS @ Preddent of Notte Modal Monogement. ths letter is submitted in 
wppet of AAC? Models Yaorn, iC. on Deno of bY. Jeon lic Bree tc 
work as on Ast Director and fasent Coordinator. 

iar. Brunel lok ori imtamatonal seputafion of G velblg, srotegic 
nalworke who ts atte fo culllvate expet seiotionrip management skis 
etter ta Conduct buiings © Go globo! envronnent ang broker luapire 
eds. Mr. Brunet has o long Nistory in morkeiing ond cdvertiing majo 
feshion conmpdigns. Trroughout hh iwenty-live yeor career in the fashion 
busiwess. Mr, Brunei hos developed wordwide. exciudve hg Cond 
ceametic compoigns. Scunp of thew major counelic co 5 inchade: 
Wo Tham with supermoce Ge MePnencr PHAS wih Rebecca Gorn. 
Onision Gier wih Chitsfinn Semonnovikoyo. Margret Agios wilt: Monica 
Baler, Chana ein Patties Von Mictanheim, Angel Perfume with Thieery 
Mugler, ond Cochorel Perlene with Alda Bollestra. Me. Brune) hes oko 
developed majo taihion campaigns and nas developad campaigns and 
sachaive contract wath some of the workd's top loshion Gesignes puch os 
Yvoa Saini uowent. Cnonel Christian Caor, Gueck Prada. and Store 

#4 “Agenturs WATAl ms wetyuer elo 22/7 Wigan iWiolt Latwud 
Ter: + Pl PR1 21S6 taser 2 OFS F2) 2458, 2 pee netelegapote bh, ayew aller seh Cor 

Beg ce LYSO0UJ 20241, AS PARLE BANK, bods PARALT 2? Gort: Wee PARA EK) 9G 816" 

1 
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in adigition to hy, Json Lwt Gnmel's extensve busines quoliiccticns hes 
Career Gs on individu with areas vison and creative Iciont| ha habe 
finn tric fen tocthion modes to represent in ihe Uesied Siotes. 

| 

| 
Shaukd you have any quesfiors obow! Mr. Jean Luc Brune) duatifications 
lee! Bee fo contact me. 

Erik dimbecovs 

HOUSE_OVERSIGHT_012001 



Uscis 
Vermont Service Center l 
95 Lower Welden Street 
St. Albaus, VT og479-0008 

RE: O12 Noo-immigront View Petition of behelf of Jean Lar Didber 
Henrl-Rene Enine! 

1 write this letter in strong support of Mr. Jean Lue Brunel's applicat:on for 
4 non-immigrant viam fo this country, J am curently Atmmipistratore 
Unico is Studio Pp. 1 have been oxked to review the profe:sional 
credentiais of M2. Bronel, and it is my professional opinion that Mz Brunel 
ta an Ast Ddrector and Taient Coordinator of extraordinary ability who 
ranks among the emafl percentage af fareign people at ver} top of hls Neid. 

I have even first-hand Mr. Jean Jam's special expertise in the field, 
Including easting, production, coordination, and art direction far choot. 
Mr. Brunel ls considered by those im our indastry to be'an extraordinary 
creative director talent, particularly for the fashion and related Industries. 
In my personal dealings with Mr. Jeo Loc Sroncl, I found him to be 
thoroughly professional amd capable of being utlliged in connection with a 
wide range of creative subjoct matter om any amignnient. He has the 
intuitive ability tm provide just whet'a needed in connection wih any 
perticular creative procent and possesses excelleut tic management 
and operational skills that pome from bis years of experience. 

Many people do mot understand thet bebind every mieccssful advertising 
campaign .nd fashion shoot there are creative meni end women who are 
making sure that the busiutess operates efficiently by peordinating different 
tasks between models, photographers, and managing creative beume | can 
honestly say ihel Mr. Brune! sontineglly prover himself as an 
extraordinary talent in his field. i 

[offer an unmitigated endorsement for Mr. Jemn Luc Brine! regarding his 
viga application as a person of extraerdinsry ability. There is no doubt in 
miy mind that his popularity and ability in ihe ficid will any continue to 
Presper in yosrs bo come 

Si sty: | i 
ee L a 

ian 
i 

bf- Vet Dadian Paes apes ws 
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9/16/14 

VIG 
Vermon| Bennca Center 
7S Lower Welden trees 

St. Mba, VF 5479-0001 

BH: &-] Bondoemegrent Vian Frirten on behal! of Jean lar Binur! ; 
I 

Dear Ge of iMadam | 

Tt enle Que ter @ wrong support cf My deen Luc Bronefe applicofen 7 a oon 
Was to Die country | am cunwotly working op an Ageat et Two Munagemen in 

Loe Abgeles Based upon my siceding im the Seki of tc teebdon industry | am fequeds: 
cated to oallunte the credentials of clher pecicsucnals of the field | havq been guard oe 
review the prafreenna) credentials of Mr. Jean Log Gronel it ie oy prefedsicnal opin. 
based upon my persorel and professional inowiedge of Mr. Bountis talents, tha tr 
Brana u an art dinecior of extreordinary abihty who tanks ameng the mai! pncenter of 
forvign preécesiona!s ot wry top of his heh. 

3 gpwath: edie Jean ius Brunet and Ged Poa picasur® fo wa wr Giri @ falenied 
Person. Judging by the high profile queens of che companies with enich he regula 
foie, clears | an wot the any one abo apprecistea his talent. Hie odcls|hsve appeal ed 
in sey oF the Goris moat pujutss publications, reaching bieraDy millions 4! edinver Me 
os pertiowlarh fuawus for bis eork th fechien, acvertiving and educce! euwld Hoe 
contribution te major chents, auch us Calvia Hicin, Geool, Christian SMor heer ercured 
1dr & owen as one of the leedang beh iashuen wrt derectors working tdcay. Jean Luc 
Brunet is the consummate prolesstanal wher i comes bo the art of faahion acid hin work m 
efit Miatieye! in workd’e most ebte magpenes A true arte. Re om commited to the 
@yetiction of He chant on ewry gocazion. Although Mr Grune) cov-yrarels the Reghiret 
ensuite for hte werk. be ia well worth the cost. 

Mr Jean Loc Grune 2 cquesionelty an criividual ef extnsordsnary ‘rdeat, enerpy, 
ipterentional achweweevent end ockpewiederncct. ibhould you hee ay questorie copes dig 
My. Gua! entreardmary ability, plenee (cc! tree w contact me 

Thank you for your sthmuon ang conmderabon. 
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GREGRADELSTUMOS 
) Brendeey iret Gear now pork 10007 1319210 S974 
HET REE STUBS eos 

September 15, 2024 

vec 
‘Vermont Bervice Canter 
98 Lower Weldex: Stront 
St Albans, ¥T 0g470-0003 

QE: 0-1 Nom-depmiigrant Vieg Petition on behalf of Jean Luc Brunel 

Deaw Str or Maden: 

‘This letter fe written to sapport the visa apolicstson of Juca Loc Beumel so that he may be seoorded 0-1 
extmemiingry ablicy rhe. steox wo cmtinuc to expaed gpap hes alreacy cuitanding neome im the 
worldwide fiskien industry. 1 ers the Production Manager at Greg Kedel Sxodiog, and heve worked 
with each cllents as Vogue etic, Numéro, faterview, Vogue Garmomy, InStyle, acl Allure 

2eem Loe Brome) hes Beane increasingly well Grown in cur field as someone who wi! infallibby 
taanage ent direct datrinn roodes for cGenis, photographers, ete. Mr. Jem Lc Binenel bese w trained 
NS Bes et cet omrenoreete mapiietn tet a ued een eeverniog cerapelae aco) meeqert ye 
the outetzaitiog alrility ta menage all stages of the enenplee process of producing the right model for a 
dob. Therefore, the quality of bts work ts tncralable ag be Is abla to Ded the bewutifiu! socks, Ase 
ap oh etyrdbelishy eb tieirliratesir bitsy frm repeal 
inchastries, | 

In my opinion, Jeon Lane Brunel, is ceutty an tadividuae of extizandioary ability iia the field of art, and 
the position be wil] aseune in the United States early requires an tudividual of extraontinasy abiity in 
this Geld. Nir. Brome] ues heen internationally own and recognized for his weiquc talet oad 
expertion, the modals he finds repelary appeartig in the moet prestigious fushlon publlcwirns areutd 
‘the world guck a2 Bile Mogunne, Cosnepoliion, Mary's, Nordstrom. Bir. Urnoel's enatribotions to 
ciajor cients dune secured him a position as ood of the Jeading directors éod tileet coandiocon 
working baday, if is aleo my opittion that the respansshitities and dutics of an uternadonsl ort director, 
who colltburates vith the wioat distinguishes magnznes end adventiaing cllewis, requiee an individaal 
of extraordinary abdiry and accomptishnoema sych se Me. Jean Lue drusel. 

If grented an O+a visa to wark in the United hatce, Jean Lac fennel will surely his phetomenal 
talent to the Amationn merkat. 7 

Pheust do oot hesttame to ermtact ne with any questions. 

Shewrcy, 

Production Manager 
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montage 
MSi ST LAURENT #291, MONTRILGL, (8) THU Sie Me el bas. it 2M Se 

vst 
Vermont Service Cente: 

go years of experience and ! am constantly in comtct with profesichals all 
over the world. A few of my clients inclade Ele Mogesine, Simons, 
pt ed Laure Shop, Ogie's, The Bay Storei_.....and eo on. As buch, | 
am qualified to comment on Mr. Jean Lac Bronel’s career az on wt 
director of extraordinar: ability 

it & mot only because of his acclamations of his Gnpressive body df work 
that fashion advertising and publiching executives around the world 
cheous to atilise Mr. ieee gs tapens Fe Ue og race eeners Pie 
dean Lue Brunel is leo an absolute expert Peal appt of Me Bee ml 

“agasdoabor x» Sapererenhe ta omerpins {eapbiae c 
in the business. 

Mr. Brumaf’s reputation as a foenklable artict with a personable demeanor 
precedes him. He is constantly researching and stimulatingly 
new ecnespts for his elienite aad | have come to rely on and trust and 
ide ability. Qver the course of his celebrated careet, Jean Luc Brunel has 

ciate pedi ieaaac slammer: iba 
indhastry, 
Mr. Jean Loe Brunel enjicys an extreordinery relationship to the aesthetic. 
This quality manifests itse! through the bewutiful work ir creates, time 
after tiene. Therefore, Jean Luc Brunel is clearly one of the most talented 
peofesionsis working in the world today. | look forward to sselng mare of 
hie work in the future, 

| 
| 
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Neves PROM 

September 17, 2014 

Use 
Vernont Serves Center 
TC Lower Wieiden Sireat 
&. Abene, VT 08479-0001 

RE: 6-1 Nensromgrsnl Vez Peto on behalf of joan Lue Broned 

Deen? Gir or Madertr. 
7 

fweuld Hike to extend nyy full end unquoliied support for the extraordinary abiixy O-1 vies 
petition sufmiited by Mr. Jean Luc Brunel As the Sarco: Telent Producer fee 
Noedavrom, Jem quaified to esy thet Mr Jeon Luc Grune le ar ari Grotto: and talent 
coordinator of Ihe highes! calber whose technics! excellance and crealtde vision have 
Wad him to the top 0” his profenaion. | 

Threughoct Bir Jean bisc Brunefe distinguished career, he nam received a hight; 
impresaive bet of professional honen ond echwvemaniy. in #e peel few yeers, fr 
Brutal has @f0uled brewtifid madeis thet have appcarced ino fet of acclaimed praject: in 
epee of the most eminent publications in the world, which serves an & tcétument fo hie 

lam & Goemianl witness to the crestve and operalional shiis of mang creative direction 

ieee Ble hls very unique ability lo conmumicala, via carefud analysic, the intende! 
ctontive widseege of be clerts, & is clear that Mr. Jeon Luc Brunel ip talomtod far beyond 
the average levels tor this Fioustry by we sunning Mert wah whick hie work & 
considered. Indeed, he has worked with some of he best-heoen retglier, fashion 
houees. sad magezines ih ine wortd i Is efnout @ doubi thet § place fim (5 the rariks oF 
hs vary best in hie prodasaionr 

(can confidently weiify thet br. Jesn Luc Grunets rapulagen nas achieved indamgtional 
weiune. He hee reached 6 level wheres indudiry leaders now Geecitibe hts on 6 “aioe. 
dean us Brunel’s soriraordinary career is at a poi ahere thare a a tutnitig beck 

Samedstrumn die | 

OMS Micloigais cet, Noort VA VIE ‘ 

Woorv dad oner ie (Soent 
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Recommendation Letter 

22/09/14 

USCIB 
Vermont Service Center 
78 Lower Weilden Street 
&t, Albans, VT 05479-0001 

RE: O-1 Non-immigrant Visa Petition on behalf of Jean Luc Brunel 

Deer Sir or Madam: 

It ia an extreme pleasure to write a letter of recommendation for Mr. Jean 
Luc Brunel. I provide this recommendation based on my knowledge and 
experience in the field of modeling, due to my established reputation and 
work in the field as the Vladimir Yudashkin, director of 1 Mother Agency. 
Kiev, Ukraine 

I have known Jean Luc Brunel professionally for several, yeare through 
our work together end, on my opinion, he is an extremely talented 
individual with superb professional reputation. He is en iextraordinarily 
able coordinator who atrives for and attains a level of merit in his work 
that only a few of hia contemporaries meet. He has the ability to 
recognize the creative vision of his client within the time and budget 
through his careful and thoughtful choice of model casting combined 
with his meticulous ability in the field. Jean Luc Brune! is a ue find in 
our industry. 

There are plenty of ar? directors out there. but none with the depth end 
quality that Mr. Grunei possesses. He is unlike anyonc in this industry, 
and l expect to see him continue to find great models in his successful 
career. Someone overflowing with talent as Jean Luc Brune] should be 
given every opportunity to work in the United States, where he will have 
the proper venues (oc showcase his extraordinary talents. 

Please do not hesitate to contact me should veu have any questions 
regarding this matter. you fer ywur time and consideration. 

ee oe a: 
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FIGQO | 
"ME GORNEP OF OTERaG MBTIE 

Hid CE RTE. We a es 
TOT RARA SUA LENP A Wes = Hhapber 6617101 7E od a A bere et a dane 17, Ayia 

o? Ine hCAo Demme. ho 

ee tae | 

Depertment of Homeland Security 

United States Citenship and Immigration Services 
Varnont Serrice Canter 
3 Houghton Strest 
Being Albans, ¥T 47s 

eck Sez 
Be O-! Eatoontinay Abdy con Ar Drecter end Talent Cocedinato! on beho’ of 

ieet-lve Dicker Herri-Rane & whet 

ain he cope ely 1 ete fea mara: weomort Give lear iat Sune petition fo work cog 

4c Grector cng foiact Soorcecton ei the Lintect Jem 

aa oc talent coordralon i. fuel: bacces Con Grd oud be means? ett the qcocenia 
Condes the fide) woe forces bp Gun hed fae po hewe At Bae mA Gstue ped avd 
reeresenied vargas sb Nodes Troyghoyt ) Caled: Tovshy Tudingion. whe ug Gscrrered 
by Mr Sune ho ponaifes Unoffected peasy. ome tig Geter Kel) Yogroices wee 

1967, Tuctington 6s wel os drcihar mode cagrererted by Av Brood Moon Zompbel, necome 

ene ct Ing tow gyorrodes, wnt maraged ft) rocket a" easy boners Pom Ne haute soma 

of thy 1980's °o the relcued emits: of the ‘Slowing decade Througiu,) Ne eslaniive coneer 
CONG 35 O femal of yy Ane gi) “fortron Savvy Beer Cirvity Tug@igtcrs fem Graces We Cates oF 

numarecs of foster Togcenas meer Go Ccemeorcitor 4, Vegua Srape ives Blo Baracr 

Vore Cire. Harpers, bequre. arcdewen ma Nogasc: 

Mar, Brunet tex coo Wurcteed Me es inemey suoceehy corners of sy a Such cre Perici 
Renter Sagron Sloe. “orica Geludel Biteta orange Cheating ows. “oese 
wore 08 proceeced fc Denote some or the Moe! protogranred mer cove moaels 
thee WORT. OR OrG Or TNOuEorics Of MOgOlne Cores wOtdede= Gnd apd rary wees A 
2 tent! of hh epetoton i a Nighy Wikse ovegt nehute woo sons ee cocmsvcth: 
DuVIes 410 GOGC: Ge Format hed Groban Werte gear) Meg hae pkey 6 re Genun ood 

errerontiet "eet raaveites oT wr ere) foritiion a) [hr eaueusve acer! ong 

regres 'o"ve 

“@°o.8 Toc More (non crotheng @:peete woreng wer AY Jeo Le) beorm. cosrunrg ing 

3 “Age Svanly ona Pe egiieetyes Poe fom to Sed tino new Maen So redesery ie fe Urea 
POOLE Gt Spares 

Peat] dicey tasphals to Corde! cre ll vw eres ee Cp agbors 

Senet aey Peet Ursa des ‘ 
tia NTE ; | 

Aig arreateor SBE en | | 
Diresctos ae i 
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MODELWERK 
SMPDEL, AtoR CU CrimBal 

HOHE SAAS RIM AL SSD © 4k ARERIE! 

iE) POhS mete N FAR " a46.40-04 791 , 
ow eunkclard oy 

Haormnburg 8 July. 214 

Department of Homeland Security 
United States Cifizanship and Iremigration Services 
Vermont Service Canter 
HM Houghton Street 
Som! Albans, VT 05476 

Re: O-1 Extraordinary Abiity as ar Ar Director and ‘alert Veet 2n 
behof of Jear-Luc Didier Henr-Rene Brunel 

To Whorn 'f Atay Concesn 

4S G Prasident of Mocehverk, this letter 6s supomitied in supper ef fC? 

Madals Miami, LLC. or behalf of Mr. Jear: Luc Brunel 7o work as ar Art 
Director ond tolent Coorainate:. 

Mr. Brunel nolds on itte-national reputation as o velble, sPolagic 
nheiworner who 5 obie 'o cultivate expert relatiorshap managemant cki!s 
ofder to conduc! busness in Gg global envronmen’ and orceer tucrative 
deals. Mr. Brunel nos a long Aistory in marketing and adverisng mar 
fashion campaigns. Throughaut his twenty-five year c areer| in tre fonkion 

business, Mr. Grune! has developed wordwide, exclusive modeling and 
cosmetic campagns. Some of these maior cowneiic campaign: include. 
Bo Then with supermode! Ee Mc@herori, PHAS vith Kebecca Korn. 
Chiisfian Dior with Chikting Sermonnovizayo, Margret Astor with Monica 
Bebucc. Chanel with Patrice Vor Rickennheim, Ange Fertunne eth Thery 
Mugler. and Cochae! "erume wilt Aida Ballestro. Mr. 8rune has also 
developed major fashion campaigns ong sas Geveicoped cpmpaigns ard 
aaclusve contracts wih come of the veorls's 1922 tatheon dadiqnars such as 
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i] 

¥vei Soin’ ioven Chenel Caristian Gior, Guee) *. . and More 
Jacobs. 

in atiditon fo Mr. Jean Luc Brunel's exteriive business Qdolifications, nis 
coreer os on indmauol with ortishe vision ang crealive taidnts has helped 
him find fop fasion models ta represen! In fhe Unrated Sto! 

Should you have ony questions cbou' Mr Jean Luc Brené} qualilicchoris 
feel tree te contact me. 

¥ cn ' al 

TRL C my + ’ y 

a ive ae ¥ C / 
a ot, " 

Claud: Nudala 2. ro 
PresiceaPae ’8¢=) 73 v09 
Modelwerk Mealelagentur Giisll 
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MODELY AOCHOAe 

Re: O-1 Edroorcinary Abily os an Ait O¥ector ond Tatent Ccotanater on 
behetf of laanduc Cicter HanHere Brunel 

To Whom tf May Concer: 

AS @ President of Natgie Model Manogement. tha letier tt submitted In 
supper of MC2 Model Mor. UC. gr behalf of ky. Jean Lic Bnew tt 
wert at on Art Director ond Taent Coordinctca. 

Wr. Stunel hoke of) intemobonol reputation Goo vitibig, protegic 
nelworket who b able fo cullivate expert rectionsrip management skis in 
order fo conduct butinen ina global enveonmen? ond broker lucrative 
deol, Mr Grune! hos o long for in markeiing and cadvertiang major 
re eee ee ee ee ee eer 

Atugter. and Cachorat Periene with Aldo Bollea. Me. Brune! hes oie 
SS ae ee ee 
Rite cae at ee a 
Yved Sdint Lowent. Chanel Chiistion Dior Gueei Prada. jand Marc 

A “Sgentdien MATAL i" Geiadwals S72 fay WAOTT -urteind 
Wir 2 OPT 99 PURE tee 8 ATS 2) 2080, pe pasts netbedepode by. aww nal ance cont 

Reg fir WWS000J22ez4!, 4/9 PARLSSS BANKA, nods PARALYZ? Gprts v6 ARR - TD #16" 9 
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i GOdHion To Mr. Jeon Luc Brune’ extemive buses op: 
Coteer at on individue: with ariktic vision and creative 
him fire fan fostion models fo roaresent it fhe tivied Slates. 

Showkd you have any queviiem oboul sar. Jean Luc Brunel 
feel fee to contoc! me. 

Gk Maesan 

cadens. his 
hes haiaecd 
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Vermont Service Center 
Attn: Premium Processing Unit 
30 Houghton Street 
5t. Albans, Vermont 06478-27359 

Facsimile Transmission 

Te: LUIS FONT Fax Number: 49649414272 

Number of pages including cover: Date: September 6, 2014 

From: Vermonl Senice Center — Premium Processing Unt Fax Number: 802-286-1778 

Email: -PREMIUM PR IH 

Phone: 1-866-315-5716 

Receipt Number: 

Aflached you will find a copy of our decision conceming your case 

The orginal decrsion will follow via mail If eligible to appeal our decsion appeal forms wal be included 

™Imporant™*Impartant™*Imporiant"Important"* 

If responding to a Request for Evidence or Intent to Deny, ensure you include a copy of ihe decision immediately 
following your cover page and indicate the lotal number of pages included with your response Please include ihe case 
receipt number (eg EACO1 000 12345) wih all comespondence 

Ensure when responding to this request (hat you fax your response to our NEW FAX NUMBER - 802-288-1773 

if you wish to mail a response, it must be sent ta the VSC Premium Processing Unit at 30 Houghton Street, St Albans, 
VT 05478-2399 De not send your response to the 75 Lower Welden Street address, as that will cause delays and will 
net restart (he premium processing clock unt the response ts identified as a premium processing case 

Tite 8 CFR Section 103 2(b}(11} Submission of evidence m response to a Service request stales 

All evidence submitted in response to a Service reques! must be submitted at one time The submission of only some 

of the requested evidence will be considered a request for a decision based on the record 

This communtmabon rs ntended Ice the sole use of the indvdualto whom is addiessed and may contam infanmabon [hates prmileped confidantat 
and exempt from daclosure under appicabie bw Hf the reader of ths commyrcation f§ fol the wiended recipienl oF the empioyee or agent lor 
delivering the communmalon & (he intended recipsenl you ate hereby notified that any dssemmaton detibuipn of copying of the communcaton 

may be sincty prokbiled If you tecewed this communcaton m enor please nolfy ihe sender unmedrtely by telephone and relum the 
communiabon at tie addtess abtve via Uniled Sales Postel Senme Thank you 

WWW.USCIS.goV 
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US Departmen! of Homelend Security Notice of Action 

U§ Citizenship and Immigration Services Page I of 4 

Applicant/Petltioner A # Application Petition 
Fenton For A Nonimmigrant Worker (torm 1] 29) 

Notice Date Response dur by 

Avpusi 26. 2014 November 21, 2014 

MCZ MODELS MIAH LLC 

re aoe RAL 142429090080. 3440 HOLLYWOOD BoA D STE sia = , z 
HOLLYWOOD TL 43021 EAC HA 22550803 

Apphcant/ Petitioner 
MC2 MODELS MIAMI LLC 

Beneficiary 

BRUNEL JEAN LUC 

Receipt Number 

EACI42 2550803 (1 29) 

PREMIUM PROCESSING 

IMPORTANT THIS NOTICE CONTAINS YOUR UNIQUE NUMBER AND MLIST BE SUBMITTED IN THE 
ORIGINAL WITH THE REQUEST ELI EVIDENCE 

1 US Cyuzenshup and lnnngraben Serves (USCIS) requires additional evidence lo process your form Please provide the 
evidence luted on the attached page(s) For Form 1-129 only, you are requesting consulate embassy notvicalion, provide the 

requested evidence m duplicate 

2 Your response must be recerved m this oflice on or before November 2] 2014 Please nete the required deadlme for 
providing a response to this Requeat for Evidence The deadime reflects the maamum perwxl for respondmeg to ths RFE 
However, amce many ommigraticn benefils are lime sensitive, you are encouraged to respond lo His request 2s earky as possible 

but no Jater than the dale provided on the request You will not be granted an extension of time tw submnt the requested 
evidence 

3) You must evbmit all requested evidence at the same tume If you subrait only some of the requested evidence, USCIS will 
consider il a request for a decision cn the record [8 CFR 103 {bw TH] 

4 You wall be notified separately about any other apphcalions or petitions you have filed 

S From the date thas office recerves your resubmission, a moumum of 14 days will be required te process your form = [f you 

have net heard from USCIS within 30 days, 300 may contact this office al (866) 315-8718 

6 Maul tls notice and your response to 

VOC brenuum Processing 
Vermon Service Center 
30 Houghton, street 

St Albans VI 0547K-2399 
YC premium processinp@-dhs ov 

UC 
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U5 Department of Homeland Secunty Nowee al Arion 

US Citizenship and Immigration Services Page 2 of 4 

EACH 2255083 129} ee er eee ee ee ee —_ 

Responses (lor Premium Processisig cases only) may be laxed to (802) 288-1778 Include a copy al this = 
notice Thee mail address may only be used for inquiries. Do not send responses to the e mail address | 

J-129.0- 1B Extraordinary Abihty in the Arts 

You MCZ Modeis Miarm LLC fied Form 1129 Petinon lor honmmigtant Worker see fang O- |B nonummigrant 
classificahon Lor Jean Luc Brunel as an Art (urector / Talent Coonhratar 

The 0 1B classiticaucn apples to individuals with extraordinary alulity an the arts The ansividual must have sustained 
nauonal or intemnalonal acclaim His or her achievements must be un the held of expertise and show a recortl of 
prominenre im his or her held 

ic process your petittan and determine 1! the benenciary 1s eligrile addhucnal wtermation is required 7 has reques! 
proviues suggested evdence thal you may submut to satisty each requested tem, You may 

- Subir one some o7 all of these stems 
~ Submit none of the suppested items and instead sulsmut other evidence to satmsty Ihe request 

Explain how the evidence in the record already establishes ehprbility 
Request a decision based on the record 

Note, however, that you are responsible for providing evwlence that lest shows that you and the parties to thus petyhoy) 
Meet all requirements Evidence must show that all parties were eligible tor the requested henetil when you filed Form 

1129 

General Requirements lar All O Nonanmugrant Feutons 

In peneral petiions seeking O nonumamigrant classilicatton must include 

Copies al contracts 
A deseriphion al the compettian(s) event(s} ar pertormance(s) and 

Al least one consultatior. 

To satisfy these requirements you submited 

Your letter in support cl the penton and 

Peer Jetiers in support ol the benehciary trom Claucha Midoja and Aula Ameantova 

Beneficiary s Frevious O-1 Status 
Petitions involving an extension ol status lor a beneficiary thal has previously been granted O 1 nonimmigrant status 

may he piven delerenre however US Conzenship and Imumigranon Services (USCIS) 15 authonzed Io question 
exlension peulions when a substannel change wn cucumstances occurs when relevant lacis change Irom one peniion tu 
another cr when ihe prior approval may have been based on pross USCIS error 

You mndicate that the henencary was previously granted O-] nonimmigrant status with your company [he details of 
the beneliaary s previcus employment with your company are nel decumented in the inland petiuan A review ol the 
evidence submutied indicates (hat ul the benefiriery 5 role within your orgamzalion has remained unchanged the 
previous petuon may have heen appreved in error, as the bs! ol duties vou provided do net appear to desenbe a 

FUR UEPICE USE ONLY 

Form | 797 (8/03/90) Y 
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US Drparonent of Homeland Secunty Noure of Acton 

US Citizenship and Immigration Services Page 3 of 4 

EAC 42¢550803 11 29) ——s 

position in the arts 

In akhtion no evidence has heen sulmutied to suppon your ¢laim that the benebciary is an indraduval who has 
extraanimary alahty un the arts that has been demonstrated by sustauted national of mternational aclaum You have 
documented the beneficiary s past success in the Lusiness of torming and operation modeling agencies but this evidence 
pomnis to the beneticary’s abinty on the field of business not the aris Therelore you are asked to comply with the 
following 

Contracts 
Petrions secking O nommmugran! Clasuti¢atron must mnclvde a copy ol 2 contact benveen the beneficiary and either the 
peliioner or the employer {1 a writien contract cloes nol exist you may submit a detailet] summary of the terms.al the 
oral agreement between the henelinary are! erther the petitioner or the employer 

You did not submit any evidence for th requirement You may sid submit evidence to satisty iL 

Witten contracts or the summary of the terms of an oral zgreement must specily the terms antl condisons ol the 
employment! or services. They musi 

Specify the wage ollered and explain the term’ and condihons under which the benehcsary will perform these 
services. and 

Detail any ariditional services provided 

Nature ot the Lvent or Enygapemment 
‘You must provide an explanation of the competition event or perormance in which the benelsciary will parucipate 
An event means an achvity such a$ a sclenulit project conlerente convention lecture semmes academic year or 
engagement Uurinp the requested valuiny period 

Thr descnplion you submutied 15 insutticent In your latter yau hst the duties al the prolfered position a5 

- Kesponsibie for overseeing the asic aspects of the apency (select the imapes placed on the models 

Trusiness cards end in thew portiohos) 
Coorehnate the paming ol models with photographers 
Direct (he markeling of models to chents 
Travel around the work 1¢ discover new talent and t¢ gh them wath MCZ Motes and 
Estabsh relavonstips wath agencies arcuntd the world and nepoliate yepreseniation apreements 

The dutres you desenbe appear 10 relate exclusively to the maintenance of buwness cperations of a moilehng agency As 

previously Stated you have documented the benehcary s pax sucress in lormung and operating modeling agencies 
however thy evidence points to the benetinary s alafity in the hekl ol business not the arts [tas not evden therefore 
thal the O 1B notammaigran! classlication 1s appropriate in the instant case 

Regulations detine (ie “arts” as any held ol creative activity or endeavor such ax but not kmited to bine arts visual arts 
Culinary arts aral performing arty Ahens engaged in the held of arts include net only the pnnicrpat creators end 
performers bul other ewsental persons such as but not hated to directors setdesignens lighting dewupners sound 
designers choreographers choreclogiss conductors orchestrator’ coaches arrangers Musial supervisors CoMume 

FUR WEFICE UiSh UNLY 

Form | 797 (8/03/90) Y 
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US Department of Homelaral Security Nouce of Acton 

US Citizenship and Immigration Services Page 4 of 4 

EAC 14 22550803 {| 29) 

designers. makeup erusis thent masters, stape techrucians, and animal wainers 

The duues you descnbe coresporal ta business and management functions not te 2 position in the arts. Before 
adjuthcation of your peliion can proceed (his discrepancy must be resolved 

You may sull submut evidence to satsty tus requirement 

The descnpuion must include 

-  Anexplanation ol the nature of Ihe events or activities, 
Begionurg and ending dates ot the events or acuties. and 
A copy of sny itinerary that shows dates name(s) ot ihe employer(s) amd jocauon of the event(s) 

You must establish that the protiered position qualities as a position in the arts as destribed above Any anc all clams 
must be fully supported hy documentary evidence 

| 

FOR FICE USE UINLY 

Form 1-797 (8/03/90) Y 
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FONT LAW GROUP, P.A. 
3440 Hollywood Boulevard, Suite 415 

Hollywood, FL 33021 
Tel.; (954) 241-4271 Fax: (954) 241-4272 

November 3, 2014 

Director 

United States Citizenship& Immigration Services 
Vermont Service Center 

75 Lower Welden Street 
Saint Albans, YT 05479 

RE: NOTIFICATION OF WITHDRAWAL OF I-129 PETITION 

WITHOUT PREJUDICE BY PETITIONER 

EAC-14-225-50803 

Petitioner: MC2 MODELS MIAMI LLC 

Beueficiary: JEAN LUC DIDIER HENRI RENE BRUNEI 

Dear Sir/Madam: 

Please be advised that this office represents the above referenced petitioner and beneficiary in 
this immigration matter and a G-28 from our office is on file. 

THE PETITIONER, MC2 MODELS MIAMI LLC HEREBY NOTIFIES USCIS THAT IT 
WISHES TO WITHDRAW I-129 O-1 PETITION #EAC-14-225-508U3. The petitioner requests 
withdrawal of this 1-129 petition without prejudice. Please note this request for the record in the 
above referenced case. 

We respectfully request that you send us verification of this withdrawal pursuant ic the 
regulations contained in § C.F.R. See. 103,2 (bh) (15). 

Kindly send our office a written verification of this withdrawal located at: 

Font Law Group, P.A. 
3440 Hollywood Baulevard, Suite 415 

Hollywood, FL 33021 

Thank you for your altention to this mailer. 
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—--— Original message —-—— 
From: Jeff Fuller 
Date:11/12/2014 11:49 (GMT-05:00) 
To: Jean Lue Brunel 
Subject: RE: New York 

Jean Luc, 

lam really sorry you feel so bad and | know it has been a mental and psychological frustration. As you 

know | chose to partner with you due to your reputation in the business for being a top scout and 

developing a couple world class agencies in the past. | knew what you could bring and | knew what I 

could bring and contribute and | thought it would be a great partnership. Clearly, | never expected to 

have the level of challenges we have had recruiting new models over the last several years. | could have 

never foreseen the problem of your friendship with Jeffrey Epstein turning into the situation it has 

where you are seen as guilty by association when you have never done anything or even been convicted 

ofacrime. Frankly, | don’t understand the necessity for Conchita Sarnoff or anyone else to continue to 

defame your name and MC2 by association. 

It is true that we constantly have to justify ourselves when recruiting new models. The industry is 

extremely competitive and as a parent myself if faced by the same information and having to make a 

tough decision between too agencies | would not pick MC2 if | saw the article online about you. You 

have to read closely to see there is not a charge against you but the implication is strong and of course 

now days everyone believes everything they read online even more than the traditional newspapers of 

the past. 

I know you are now feeling like a liability te MC2. But you personally are not a liability to MC2 but this 

published information online is a liability. We are not a large enough company, nor do we have the 

capacity to fight this on a global level. On a google search in America we have put enough information 

online to not have it popping up so blatantly but we have no controls over the rest of the world or the 

finances to control! this situation and we are affected as every major model agency recruits it’s best 

models from all the various countries abroad. This has stunted our growth and our billing over the past 

6 or 7 years. In fact, we do not even know who avoids us based on finding this information. | have been 

surprised how challenging it is for us to grow due to this problem. 

| have also had a tremendous amount of worries from our clients that we are vendors for that are large 

American corporations likes Kohls, JC Penney, Sears, Nordstrom, Target, Neiman Marcus, Macys, Saks, 

Belk, and so forth that require vendor agreements and for us to be considered an upstanding 

company. It really worries me as some of those companies have disassociated themselves from what 
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they believe to be questionable companies. So far that has not been a problem but it could come up in 

the future. 

The fact that you are requested for so many scouting events in various countries and cannot promote 

yourself properly to promote MC2 in the press due this problem has it’s own sent of repercussions in 

terms of our global branding. In short, it has had a terrible effect an MC2 all around. | really urge you 

to solve this problem and get this removed from the internet so we can grow for the future. I’ve fought 

for MC2 and been extremely loyal but | must confess that | have even been feeling inadequate and 

questioning my ability as the leader of the organization. | can only attribute the fact that we have 

scraped by in the recession and barely survived in the past to your hard work, my hard work, and the 

tenacity of both of us combined. 

| can only imagine that if | am feeling inadequate and frustrated over a lack of growth of our company 

that you must feel even worse as you have had much greater success in your career and have operated 

at much higher standards tn our industry in all areas from reputation, respect, admiration and monetary 

gains. | can even surmise you are probably feeling a level of depression and | have seen it in your highs 

and lows and when you have voiced your frustration. While | know you well and recognize you don’t 

really go for the kind of advice | will offer; however, | think you should at least speak to someone neutral 

such as a therapist or a counselor to let your frustrations out and if you don’t feel better and are still 

feeling down or depressed to see a medical doctor for your condition. You are such a positive person | 

hate to see you fighting what you feel is a hopeless battle. It is not hopeless you just need find a way to 

get that information offline and begin to repair your reputation. Inthe end | am afraid the damages are 

a lot more than you realize but let’s keep fighting and moving forward as we have no choice. 

Thanks, 

Jeff 

Jeff Fuller 

President 

MC2 Model Management USA 
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FROM: JACQUIE JOHNSON <JJONNSON@ RRA-LAW.COM> 
DATE: SEPTEMBER 18, 2009 3:57:44 PM EDT 
TO: "“TAALA@GTIKUDALANLAW.COM’” <DAN A\@ TIKI DALANLAW.CON> 
Cc: "BRADLEY J. EDWARDS” <BEDWARDS@RRA-LAW.CONM> 
SUBJECT: EPSTEIN - DEPO OF JEAN LUC BRUHNEL 

We have confirmation for Mr. Bruhnel’s deposition on 11/3. We will commence at 10:00 a.m. if that is ok 
with you, 

Jacquie Johnson 

Legal Assistant to 
Brad Edwards, Esq. 

Partner 
Rothstein Rosenfeldt Adler 

401 East Las Olas Blvd. 
Suite 1650 
Fort Lauderdale, FL 33301 

Telephone 954 315 7264 
Fax 954 527 8663 
Jiohnson@rra-jaw,com 
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-—-Original Message— 
From: Tama Beth Kudman <tama@tkudmanlaw.com> 
Date: Monday, November 16, 2009 at 7:48 PM 
To: Jean Luc Brunel <2jeanluc@gmail.com> 
Subject: Re: Hi 

>All depos are cancelled for now. A letter confirming this is being 
>Sent out today. We have no idea how long this shall delay things. I'll 
>let Michael know. 
> 

>Sent from my iPhone 
>Tama Beth Kudman 
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From: "Dr. Royce Jalazo" <dynamicbeh@gmail.com> 
To: joetitone708@comcast.net 
Sent: Tuesday, December 23, 2014 2:40:59 PM 
Subject: Jean Luc Brunel 

Mr. Titone, 

Please accept this email as my formal notification that Mr. Jean Luc Brunel attending an 
outpatient individual psychotherapy session with me on 12/12/14. 

Thank you, 

Royce N. Jalazo, Psy.D. 

Licensed Psychologist 

Dynamic Behavioral Consulting 
a DBA of Dr. Royce Jalazo, P.A. 
1975 E. Sunrise Blvd., Suite 532 
Ft. Lauderdale, FL 33304 

Direct (With Voicemail): 954-232-7092 
Toll Free Fax: 888-236-6979 or 954-208-3400 

E-mail: DynamicBeh@gqmail.com 

Website: www.DynamicBeh.com 
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http:/Avww. politico.com/blogs/under-the-radar/2014/12/court-filing-levels-sex-claims-at- 
alan-dershowitz-200495.html 

Woman who sued convicted billionaire over 

sex abuse levels claims at his friends 

By JOSH GERSTEIN | 

12/31/14 6:38 PM EST 

A woman allegedly kept as a sex slave by politically-connected billionaire investor Jeffrey 

Epstein, who went to jail for having sex with underaged girls, is accusing several prominent 
friends of the financier of having taken part in the debauchery, according to a new court filing. 

The woman—referred to in court papers as Jane Doe #3— leveled the allegations Tuesday 

against Harvard Law School professor Alan Dershowitz and Britain’s Prince Andrew, as well as 
British socialite Ghislaine Maxwell and French model scout Jean Luc Brunel, 

Dershowitz flatly denied the claims about him Wednesday in an interview with POLITICO. 

“It's totally, unequivocally and completely false,” the celebrated attorney said, 

A spokesman for Prince Andrew denied the allegations Friday, while a lawyer who handled 
related matters for Maxwell did not respond to an e-mail seeking comment. Representatives of 
Brunel's modeling firm also did not reply to e-mail messages. 

The accusations came in a long-running lawsuit charging federal prosecutors in Florida with 

violating a victims-rights law by failing to consult with Epstein’s victims before signing off on a 
plea deal. That pact ruled out any federal prosecution of the investor, who agreed to plead guilty 
to two state prostitution-related felony charges. Lawyers for the victims have described the 
arrangement as a sweetheart deal the well-connected Epstein and his high-powered legal team 
achieved by putting pressure on prosecutors. 

Epstein served 13 months of an 18-month sentence on the two state charges before being 
released in 2009. He's now a registered sex offender. 

The new court filing, submitted by Florida lawyer Brad Edwards and former federal judge Paul 
Cassell in a federal court in West Palm Beach, Fla., asked that Jane Doe #3 and another woman 

be allowed to join the pending case over the victims’ rights claim. 

“Epstein...trafficked Jane Doe #3 for sexual purposes to many other powerful men, including 
numerous prominent American politicians, powerful business executives, foreign presidents, a 
well-known Prime Minister, and other world leaders. Epstein required Jane Doe #3 to describe 
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the events that she had with these men so that he could potentially blackmai] them,” the court 
filing said. 

“One such powerful individual that Epstein forced then-minor Jane Doe #3 to have sexual 
relations with was former Harvard Law Professor Alan Dershowitz, a close friend of Epstein's 

and well-known criminal defense attorney. Epstein required Jane Doe #3 to have sexual relations 
with Dershowitz on numerous occasions while she was a minor, not only in Florida but also on 
private planes, in New York, New Mexico, and the U.S. Virgin Islands,” the legal pleading 
added. 

Dershowitz called the allegations “totally made up and totally fabricated from beginning to end.” 
He said he was not in the places described in the filing at the relevant times, with one exception: 
he did visit Epstein’s private island in the Caribbean on one occasion. 

“I was there with my family,” the renowned law professor said. 

Dershowitz said in a follow-up interview after this post first appeared Wednesday that he's 
planning to file bar complaints against Edwards and Cassell for inadequately vetting their client's 
story. 

"I'm planning to file disbarment charges against the two lawyers who signed this petition without 
even checking the manifests of airplanes or travel itineraries, et cetera," he said. "I'm also 
challenging the young woman and the lawyers to level those charges against me outside of the 

courtroom, so that I can sue them for defamation.....Finally, I’m challenging the woman to file 
criminal charges against me because the filing of false criminal charges is a crime." 

The motion accuses Prince Andrew of similar actions, asserting that “Jane Doe #3 was forced to 
have sexual relations with this Prince when she was a minor in three separate geographical 
locations: in London (at Ghislaine Maxwell’s apartment), in New York, and on Epstein’s private 
island in the U.S. Virgin Islands (in an orgy with numerous other under-aged girls).” 

Previous press accounts have reported on Prince Andrew’s friendship with Epstein, who was 
known as a philanthropist and supporter of scientific research before the criminal investigations 
began nearly a decade ago. However, the earlier accounts stopped short of accusing the prince of 
sexual involvement with girls Epstein procured. In a 2011 Vanity Fair story, Prince Andrew 
denied any such contact. 

While a Buckingham Palace spokesman did not respond to POLITICO's query about the matter 
on Wednesday, the palace issued a denial to several British news outlets Friday. "This relates to 
long-standing and ongoing civil proceedings in the United States, to which The Duke of York is 
not a party. As such we would not comment on the detail. However, for the avoidance of doubt, 
any suggestion of impropriety with underage minors is categorically untrue," the statement said. 

Prosecutors said in a 2007 draft letter they’d identified 40 young women who could be 
considered victims of Epstein’s illegal acts. Many of them filed lawsuits or claims against 
Epstein and reached out-of-court settlements for amounts that were not disclosed. 
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While “Jane Doe #3” is unidentified in this week's court filing, her story appears to track with 
that of a woman who sued Epstein in 2009 and settled with him later that year. She apparently 
granted an on-the-record interview to Britain’s Daily Mail in 2011. 

Some of the fascination with Epstein on the part of tabloids and glossy magazines stems from his 
ties to former President Bill Clinton. In 2002, Epstein provided his 727 to Clinton for a trip to 
Africa to study anti-AIDS programs. Celebrities such as Chris Tucker and Kevin Spacey came 

along for the ride. The new court filing makes no mention of Clinton, Tucker or Spacey. 

The federal investigation obtained manifests for Epstein’s private jet travel. but prosecutors 
never charged anyone besides the investor with involvement in obtaining or using underaped 
girls for sexual purposes. 

The new court filing says this result is in part due to the fact that Epstein’s legal team—which 
included such heavyweights as former independent counsel and solicitor general Ken Starr, trial 
lawyer Roy Black, and Dershowitz—negotiated a deal that precluded the feds charging anyone 
as a co-conspirator. 

Lawyers for Jane Doe #3 argue in the new motion that Dershowitz put this language in the 

agreement to protect himself. 

However, the law professor told POLITICO he didn’t negotiate that deal and it wasn't aimed at 
protecting him. “I had nothing to do with drafting the non-prosecution agreement,” he said. 

Dershowitz added that the last draft of the agreement mentioned four people by name who 
wouldn't be prosecuted and he was not among them. All were regular associates or assistants of 
Epstein, the lawyer said, adding that the final language removed those names and simply barred 
federal prosecutors in South Florida from going after any potential co-conspirators. 

Epstein and his lawyers fought hard to prevent records about his plea negotiations from being 
turned over to victims’ attorneys. However, U.S. District Court Judge Keith Marra ruled last year 
that the victims are entitled to examine those records to prepare their case against the 
government. 

Epstein, Black and others appealed that decision to the Atlanta-based | lth Circuit Court of 
Appeals, but it ruled in April of this year that no privilege protects plea negotiations in this sort 
of dispute. 

Edwards and Cassell! did not respond to requests for comment for this post, including an inquiry 
about their response to Dershowitz's comments. However, the pair appear to be pressing forward 
with the victims’ rights lawsuit, which seeks to unravel the no-federal-prosecution deal cut for 
Epstein in 2007. 

UPDATE (Wednesday, 7:18 P.M): This post has been updated with further comment from 
Dershowitz. 
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wannenn- Original message ------- 

From: Abi Schwinck 

Date:16/01/2015 05:16 (GMT+07:00) 
To: Pink Jean Luc Brunel ,Jeff Fuller 
Subject: FW: Victoria 

From: Erik Bechtol [mailto:erik@pageparkes.com] 
Sent: Thursday, January 15, 2015 5:12 PM 
To: Abi Schwinck 

Subject: Victoria 

Hey Abi! 

Hope you're well. :) I’ve just had a conversation with Victoria, and she isn't comfortable 

remaining with MC2 with all the drama going on right now in the press. Shes asked me to 
contact you on her behalf. Please let me know if you see any issue with this. Thanks so much! 

Erik Bechtol 

Agency Director 

Page Parkes Houston 

The Page Parkes Building 

1535 West Loop South, Suite 110 
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Houston, TX 77027 

P: 713 807.8222 

F: 713 807 0055 
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From: jeffrey E. [jeevacation@gmail.com] 

Sent: 8/15/2016 12:09:58 PM 

To: Kathy Ruemm|er 

Subject: Re: Press: AmLaw Litigation Daily on Emirates Bank win 

Did you write this © 

On Monday, August 15, 2016, Kathy Ruemmler - ff wrote: 

Begin forwarded message: 

Fon: iii 
Date: August 15, 2016 at 6:00:12 AM EDT 

To: 
Subject: FW: Press: AmLaw Litigation Daily on Emirates Bank win 

Date: Monday, Aug 15, 2016, 12:57 AM 

To: #C-M EMIRATES NBD - LW TEAM 
< 

( < > 

Subject: FW: Press: AmLaw Litigation Daily on Emirates Bank win 

>, Cleaves, John 

AmLaw Daily story just posted. See below. 

From: Piz7urvo, Frank ((\) <> 
Date: Sunday, Aug 14, 2016, 9:51 PM 

Dunlavey, Dean (OC) 4 in>>, Mohebbi, 

Nima (\) <i >>. Rvemmlcr, Kathy (DC) 
>>, Baucr, Steve (SF-BR) 

> ne ee 
Cc: #L&W BD PR (US) <_< mailto:# >>, Wine, Jamie [== _-- 5 
(NY) < >>, Bruno, Nicole (NY) 

>>, Greenberg, Jeffrey (LA-NY) 
>, Bauer, Steve (SF-BR) 

, Moore, Wendy (OC) 
>>, Jennings, Alex (LA) 

>>, Robins, Greg (LA) 

<>, Brearton, Chris (CC) 
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>>, | co, Frank (SF) 
> she, Alice (DC) 
—_———— 
Subject: Press: AmLaw Litigation Daily on Emirates Bank win 

I'll soon send a cleaner version of this and other coverage, but wanted to share the article Just posted in the 
AmLaw Litigation Daily. A personal thanks to Dan for speaking to the reporter, and Nima for feeding us case 
documents and insights. 

http://m. litigationdaily.com/#/article/1202765052511/1/A%20Master%20at%20Work:%20Dissecting%20the 

%20Closing’20Argument%20in%20Latham's%20Huge%20Win%20for%20Middle%20Eastern’20Bank 

A Master at Work: Dissecting the Closing Argument in Latham's Huge Win for Middle Eastern Bank 
Jenna Greene08/14/2016 

For Latham & Watkins, defending a Middle Eastern bank accused of stealing trade secrets from a plucky 
American entrepreneur could have been a tough sell to a federal jury in Orange County, California. 

[http://www.law.com/image/LitDaily/DailyDicta.jpg¢]The stakes were high--more than half a billion dollars in 

damages--and some of the facts were, ahem, challenging. 

How did Latham lawyers tum a potentially unsympathetic narrative into a unanimous win for Dubai-based. 
Emirates NBD Bank PJSC on Thursday? 

A look at closing arguments by Latham partner Kathryn Ruemmler, who made her first in-court appearance 
since she stepped down as White House counsel in 2014, is revealing in a watch-the-master-at-work kind of 
way. 

Along with Latham partners Daniel Schecter and Dean Dunlavey, she faced off against an equally formidable 
opponent: Boies, Schiller & Flexner partner William Isaacson, who wasnamed a litigator of the 
year<http://www.americanlawyer.com/id=1202745 123270/Litigator-of-the-Y ear-William-Isaacson-of-Boies- 
Schiller> by The American Lawyer in 2015. 

Ruemmler parachuted into the case on May 20, replacing Steven Bauer. He had another case (on behalf of 

Pacific Gas & Electric<http://www.therecorder.com/id=1202764714611/Split-Verdict-in-PGE-Pipeline-Blast- 
Case? slreturn=20 160712215338>) going to trial at the same time and couldn’t convince U.S. District Judge 
James Selna to push back the trial date, which had already been delayed several times. 

This was the lay of the land: Two weeks before, the Los Angeles Times on May 8 had run a lengthy 

feature<http://www.latimes.com/business/la-fi-infospan-lawsuit-20160508-story.htm|> that was distinctly 

sympathetic to the plaintiff, Faroog Bajwa. A former computer components manufacturer/ El Pollo Loco 
franchise owner, his latest venture was a company called InfoSpan Inc. 

Bajwa is portrayed as a visionary who had an idea to allow foreign workers to easily and cheaply send funds 
back to relatives in their home country via the internet or cell phone. 

"| realized I might make a big difference in this world not only helping these underprivileged people who don't 

have bank accounts, I will also be helping bring an economic revolution,” Bajwa, 64, told the paper. "I had. 
very big dreams." 
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But after he struck a deal with Emirates NBD to roll out his product, SpanCash, he claimed the bank stole his 
proprietary technology, killed the deal and ruined his company. (Though it’s hard to feel too sorry for him-- 

he’s pictured in front of his house, a mansion that would put Versailles to shame. In this David-and-Goliath 

story, he’s a David from the 1 percent.) 

Bajwa sought $554 million plus punitive damages on trade secret misappropriation and misrepresentation 
claims. 

Trial began on July 26 in U.S. District Court for Central District of California. On Aug. 10, Ruemmler and 

Isaacson summed up their opposing positions in closing arguments. 

Let’s take a look. 

Isaacson, who did not respond to a request for comment, led with one of his strongest cards: USA! USA! 

“We as a country, made up of flawed people, come together as one of the greatest countries on Earth, because 

we are a nation of laws,” he said, according to a transcript of the proceedings. “This was about hard work and 

what happens when your work is destroyed and taken, how you're entitled to be treated under the laws of the 
United States.” 

For Ruemmler, the appeal was not emotional or jingoistic. It was rational all the way. 

Her first line: “Mr. Bajwa has come up with an interesting story, but it's not what happened.” 

And then, in the most matter-of-fact, conversational way, she annihilated his case. 

“There are at least five fatal flaws in Mr. Bajwa's case, and any one of those alone sinks his case. Any one,” 
she said, according to the transcript. 

Bajwa couldn’t prove that SpanCash was ever fully functional and commercially ready, Ruemmler said. In 

fact, she argued, it was never even a real product. 

Further, she said, Bajwa didn’t prove that the technology or platform was comprised of any trade secrets; or 
that Emirates Bank stole SpanCash; or that it ever used it. Finally, Bajwa didn’t prove InfoSpan suffered any 
damages, she said. 

Some of her turns of phrase are refreshingly non-lawyerly. “Sham is going down there... It's not as if these 
guys were exactly rubes...This is some flimflam thing... One of the many, many dog-ate-my-homework 
excuses....This is an absolute double-down lie.” 

The overall effect: she simplified without being condescending. 

But there was still a hurdle for Emirates. Or as Latham’s Schecter put it in an interview, “There are some facts 
we wouldn’t script.” 

After the bank terminated its agreement with InfoSpan and demanded its investment back, Infospan’s deputy 
CEO, Larry Scudder, was arrested when he tried to leave the UAE. 

“At the Dubai Airport that day, the Dubai police arrested Mr. Scudder after he presented his passport at an 

electronic terminal. Police told Mr. Scudder that a charge of criminal fraud had been filed against him for 

$1,465,000. Mr. Scudder was handcuffed and marched through the airport and then held in police detention 
facilities and interrogated,” the complaint states. 
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He was handcuffed to a chair, then transferred to a cell with 30 people before being released 19 hours later, at 

1 am. And then, the police kept his passport for six months before he could finally leave the country. 

On the stand, he cried when he spoke about the ordeal. 

Isaacson in his closing repeatedly called it extortion. “Because when the bank held Mr. Scudder's passport--I'm 
sorry, caused his passport to held, that just didn't cause personal pain for Mr. Scudder,” he said. “What it did 
was give the opportunity for the bank to control the technology, to control the situation, because now InfoSpan 

couldn't compete in the UAE because of the fears that this type of thing would happen. And it also gave him 

the opportunity to try and extort money and control of the technology from InfoSpan.” 

How do you counter that? 

Ruemmler was not available for an interview, but Schecter said pretrial research showed people expect that if 

you do business overseas, you’ll comply with the laws of the foreign country. And in UAE, this is how they 

handle fraud. 

“Judge Selna has instructed you that filing a criminal complaint in Dubai for fraud is a common practice and 
that if you've been cheated, that's what you're supposed to do,” Ruemmler said. 

What about Scudder’s emotional testimony? 

She undercut it without coming across as callous--a fine line. 

“Now, I have to mention the tears. And this is the only thing I'm going to say about it,” Ruemmler said. “He 
was detained for less than 24 hours, nine years ago; and then, he was in his corporate apartment and had 

$300,000 to live for, like, about six months. I'm just going to say this: I will leave to you to evaluate the 
sincerity of those tears in light of all the other evidence that you have heard in this case.” 

And then she immediately talked about how he “basically, had faked a document.” 

It worked. After about a day of deliberation, the jury found across the board for Emirates NBD Bank. 

“Tt was a binary case--either they lied or we lied,” said Schecter. “The plaintiff's strategy was all or nothing. 

There were no off-ramps for the jury.” 

The Latham team also included counsel Andrew Fossum and associates Nima Mohebbi, Stephanie Grace, 

Jonathan Sandler, Jacquelyn Levien, Elizabeth Greenman, Pushkal Mishra and Tom Rickeman. 

In a statement to The Lit Daily, Lubna Qassim, chief group general counsel and company secretary of the 

Emirates NBD, said, "While there was no basis for this case being tried in U.S. courts, Emirates NBD Bank is 

deeply gratified by the jury's decision and appreciates the court's commitment to ensuring a fair trial." 

Contact Jenna Greene at] or on Twitter@jgreenejenna. 

Sent from my BlackBerry 10 smartphone. 

From: Schecter, Daniel (CC) 
Sent: Saturday, August 13, 2016 1:34 PM 

To: Pizzurro, Frank (LA); Dunlavey, Dean (OC); Mohebbi, Nima (LA); Ruemmler, Kathy (DC) 
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Cc: #L&W BD PR (US); Wine, Jamie (NY); Bruno, Nicole (NY); Harris, Nicole (CH); Greenberg, Jeffrey 
(LA-NY); Bauer, Steve (SF-BR); Moore, Wendy (OC); Jennings, Alex (LA); Robins, Greg (LA) 

Subject: RE: Press: LA Times - Federal jury decides Middle East bank did not defraud Orange County 

entrepreneur 

OC Business Journal article with a nice shout out to Dean: 

http://www.ocbj.com/news/2016/aug/12/jury-decides-against-sjc-firm/ 

From Pizzi, F100k (5) <= 
Date: Thursday, Aug 11, 2016, 7: 

To: Dunlavey, Dean (0C) <a 
Schecter, Danic! (CC) rs, Mohebti, 

>, Ruemmler, Kathy (DC) 
< oh 
Cc: #L&W BD PR (US) <_< mailto:# >, Wine, Jamie 

(NY) < E>, Bruno, Nicole (NY) 
< >>, Harris, Nicole (CH) ce icc ties cas 
E>, Baucr, Sieve (SF-BR) 
< EES > Moore, Wendy (OC) 
< >, Jennings, Alex (LA) 
< >, Robins, Greg (LA) 
a 

Subject: Press: LA Times - Federal jury decides Middle East bank did not defraud Orange County entrepreneur 

The LA Times appears to be the first media to report on the verdict. Latham references are highlighted: 

BUSINESS 

Federal jury decides Middle East bank did not defraud Orange County entrepreneur<http://fw.to/aXv1QHI> 

[Farooq Bajwa] 
Farooq Bajwa 

By Andrew Khouri 
August 11, 2016 

A federal jury decided Thursday that one of the Middle East’s most prominent banks did not commit fraud and 

steal technology from an Irvine firm that sued it for half a billion dollars in damages after their partnership 
collapsed. 
Orange County company InfoSpan had alleged that Emirates NBD ended a partnership for a mobile payment 
system because it didn’t want to share revenue and stole InfoSpan’s technology to launch its own service. 
The Dubai-based bank, in turn, denied it stole or ever used InfoSpan’s technology. It argued that it cancelled 

the partnership because InfoSpan couldn’t produce a working product and misled it into thinking it was an 

established company, not one with little to no track record. 

After deliberating for a day, the jury unanimously decided that InfoSpan did not prove its case of fraud and 
theft of trade secrets. 
InfoSpan had asked for $540 million in damages. An attorney for InfoSpan declined to comment on the 
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possibility of an appeal. 
The verdict capped a two-week trial that involved dueling accusations of fraud levied by high-profile attorneys 

on both sides, including the former White House counsel to President Obama. 

At the center of the high-stakes battle was San Juan Capistrano resident and entrepreneur Farooq Bajwa and a 

mobile payment system that he said would allow migrant workers in the Middle East to send remittances back 
home through text messages. 
Bajwa contended that InfoSpan, with support from outside investors, spent $87 million developing the 
business and technology. 
To launch the system, known as SpanCash, Bajwa partnered in 2007 with Emirates Bank, which is controlled 

by the United Arab Emirates’ sovereign wealth fund. 

It seemed the ideal collaboration for the Pakistani immigrant, who earned millions operating another Irvine 
company that manufactured computer components in the 1980s and 1990s 
The Gulf States rely heavily on migrants to work construction and other low-wage jobs, offering a ready-made 
market for SpanCash. InfoSpan aimed to allow migrants to transfer money back home far more cheaply than 
Western Union or hawala, a traditional Middle Eastern broker-to-broker money transfer system. 

A study from McKinsey & Co., cited in court records, projected annual revenue of $3.5 billion by the deal’s 

fifth year, with InfoSpan receiving more than $2.8 billion in fees. 

But the relationship between InfoSpan and Emirates Bank soured and the bank cancelled the deal in 2009. 
A few days later, Emirates filed a criminal complaint in Dubai against Bajwa and a partner alleging that they 
defrauded the bank and misrepresented InfoSpan as an established business with a working technology. 
Two years later, InfoSpan sued in U.S. District Court in Santa Ana and alleged that its technology was working 

and that it delivered its source code to the bank on servers. Emirates ended the deal, InfoSpan said, to launch 

its own mobile payment system after stealing InfoSpan’s technology. 

In court, an attorney for InfoSpan argued that Emirates torpedoed the InfoSpan relationship because it abhorred. 
how much money it would have to share with the Irvine firm. 
“They wanted SpanCash and they wanted the money,” attorney William A. Isaacson said in his closing 
arguments Wednesday. 
Isaacson — a partner with powerhouse law firm Boies Schiller & Flexner, chaired by high-profile litigator 
David Boies — argued that the bank resorted to “pure extortion” in an attempt to get its way. 

As aresult of the bank’s criminal complaint, InfoSpan alleged Bajwa’s partner, Larry Scudder, was detained at 

the Dubai International Airport and taken to a cell where he was locked in with 30 other men for 19 hours until 
he secured his release by turning over his passport. 
According to the lawsuit, Bajwa tried to resolve the situation but was told Scudder's passport would be 
released and he could leave the country only if InfoSpan gave up ownership and control of SpanCash to the 
bank. 
Six months later, the bank withdrew the fraud accusations and Scudder got his passport back, but SpanCash’s 

reputation was tarnished and it collapsed, Bajwa previously told The Times. 
The bank disputed that it acquired InfoSpan’s source code or used it at any time. 
Former White House counsel and an attorney for the bank, Kathryn Ruemmler, said that Emirates never would 
have acquired source code in a joint-partnership deal like the one reached with InfoSpan. She said such 
technology would instead be held by a third-party escrow company for the length of the partnership. 

In her closing arguments, the partner with global firm Latham & Watkins told the jury that Bajwa and 

InfoSpan sold the bank a “bill of goods,” arguing that despite promises to Emirates, the technology never 
worked and InfoSpan wasn’t as big a company as it claimed. 
The bank cancelled the deal and filed a criminal complaint, not as a form of extortion but simply to regain the 
bank’s money after it was misled and doubts grew about the character of InfoSpan’s employees, Ruemmler 
told the jury. 

“They concluded, definitively, that they had been defrauded,” she said. 

Lubna Qassim, group general counsel for Emirates Bank, said in a statement after the verdict that "Emirates 

Bank is gratified by today's decision and the opportunity to receive a fair trial in U.S. courts.” 
Bajwa said the trial has taken a toll on him and he doesn’t know his next steps. 
“T am just beat up,” he said. 
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Phil Hirschkorn contributed to this = 

Copyright © 2016, Los Angeles Times<http://www.latimes.com/> 

Frank Pizzurro 
Public Relations Senior Manager 

LATHAM & WATKINS LLP 
355 South Grand Avenue | Los erica CA 90071-1560 

This email may contain material that is confidential, privileged and/or attorney work product for the sole use of 
the intended recipient. Any review, reliance or distribution by others or forwarding without express 
permission is strictly prohibited. If you are not the intended recipient, please contact the sender and delete all 

copies. 

Latham & Watkins LLP 

please note 
The information contained in this communication is 
confidential, may be attorney-client privileged, may 

constitute inside information, and is intended only for 

the use of the addressee. It is the property of 

JEE 
Unauthorized use, disclosure or copying of this 
communication or any part thereof is strictly prohibited 
and may be unlawful. If you have received this 
communication in error, please notify us immediately by 

return e-mail or by e-mail to jecvacation@gmail.com, and 

destroy this communication and all copies thereof, 
including all attachments. copyright -all rights reserved 
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From: jeffrey E. [jeevacation@gmail.com] 

Sent: 12/9/2016 3:56:27 PM 

To: Ens, Amanda Richard Kahn 
Subject: Re: Financials: buy XLF call spreads 

Attachments: image0O1.png 

Importance: High 

lets try, 250k premium 

On Fri, Dec 9, 2016 at 11:46 AM, Ens, Amanda «wrote: 

We continue to see further upside in financials. 

e — Erika Najarian, BAML financials research analyst, just returned from a marketing trip. Bottom line: North 

American investors are very bullish the banks (long only AND hedge funds AND macro funds), but then conclude “I 

don’t own enough”. Note that high touch flaws have slowed down significantly since Thanksgiving and where the 

buying has been concentrated in XLF (every client sector we have has been a better buyer of XLF). 

e = Client focus: 

1) Regulation: Excitement, with the base case that it’s not getting worse. 

2) Sentiment on rates: Cautiously bullish 

3) Sentiment on growth: Also bullish 

4) Sentiment on corporate tax rate cuts: buyside more bullish than sellside. In 1986, bank stocks exploded upward 

(outperforming the S&P) after Reagan’s tax reform bill passed the Senate; and 2) in 2003, the last time we saw personal 

tax cuts, loan growth industry wide accelerated in 2003 and 2004. 

¢ Biggest Pushback on owning sector at current levels: Too far too fast: BKX +18.00% post election: Valuation 

coming into question and Q4 has typically been a seasonally weak qtr. Bulls defend valuation on ‘18ests with potential 

upside to 2018 EPS from ~25-40% and stocks still cheap vs. discretionary. 

e Price action and sentiment keeps us constructive, we like the long and would expect US financials to benefit from 

any beta chase into year end. 

e Howto playit? Westill like “appearing” call spreads on XLF 

o Buya6 month 105% call with a short 110% call that knock in if XLF trades above 115% during the life of the trade 

for 1.75% premium cost 

" Gross max payoff if knock-in is triggered: 2.8x (5.0%/1.75%) 

* Gross max payoff if knock-in is not triggered: 5.6x (9.9%/1.75%) — you have upside up to 114.9% 

Regards, 

Amanda 

Amanda Ens 

Director | Global Equities 
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Bank of America Merrill Lynch 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 

One Bryant Park | Sth Floor | New York, NY 10036 

— ll 
PC 

From: Ens, Amanda 

Sent: Tuesday, November 22, 2016 2:15 PM 

To: ‘jeffrey E.'; Rich Kahn 
Subject: Financials: buy XLF call spreads 

Underweight positioning, buybacks resuming, positive momentum and strong fundamentals all indicate that there is 

still further upside potential in financials (more details below). Our financials sector specialist thinks XLF could have 

another 20-25% upside given the many levers to the Trump Trade: less regulation, higher interest rates, higher vol, 

economic growth, loan growth, etc. The asset sensitive regional banks are more of a pure play on a rates move but we 

view the larger cap banks as having multi-pronged upside given the aforementioned points. 

That said, given the velocity and magnitude of the recent move and uncertainty around the impact and timing of 

Trump’s policies, we believe options offer better risk-reward than being outright long financials stocks here. With flat 

call skew, “appearing” call spreads with upside knock-ins price well. 

Buy a 1 year XLF call spread for 2.6% premium 

e Buy ai110% call 

Sell a 117.5% call with an at-expiry knock-in at 125% (call is not active unless XLF is 125% or higher at expiry) 

O Total premium is 2.6% 

o Gross max payoff if knock-in is triggered: 2.9x (7.5%/2.6%) 

o Gross max payoff if knock-in is not triggered: 5.7x (14.9%/2.6%) — you have upside up to 124.9% 

Post Election Flow Skews - Buyers of Health Care (via ETFs) and Financials (mainly ETFs) 

e US Buyback Flows 

¢ Cons Disc, Technology and Financials are the largest 3 sectors for US buybacks (over 70% of execution). We 
are seeing a seasonal increase in buybacks as we come out of the low seasonal month of the year (October) and should 

see increased buyback executions until year-end, another source of upside for the Cons Disc, Technology and Financials 
sectors. 

Global Positioning, Nigel Tupper, 11/14. Large long-only funds are more underweight Financials than any other 

sector and are UW this sector in all regions. 

Future of Financials conference hosted 90 public and private companies at our Future of Financials conference. We are 

raising our price objectives across most of our names. Three primary reasons why we think there is upside remaining 

after the recent rally: 1) an improved outlook on both activity levels and interest rates, driving revenue upside; 2) 

potentially lower regulatory burden, particularly as new supervisory leadership can come with the new administration; 

and 3) relatively lighter positioning in US financials vs. other sectors. (Erika Najarian) 

Trades Gaining Momentum: Finance-Related Assets vs. S&P 500 
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In the period since the US presidential election, the three top-performing S&P sectors and industry groups have all 

been finance-related (Banks, Financials, Diversified Financials) 

Trades Gaining Momentum: Finance-Related Assets vs. S&P 500 

Oversiied Frances Bes Prrenciets SAP SOD 

Source: Kensho Technologies 

The Flow Show, Michael Hartnett, 11/18. Violent rotation: record equity ETF inflow, record financials inflow, biggest 

bond outflow in 3.5 yrs, record EM debt outflow. 

Regards, 

Amanda 

Amanda Ens 

Director | Global Equities 

Bank of America Merrill Lynch 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park | 5th Floor | New York, NY 10036 

Phone: i Mc) iia 

This message, and any attachments, is for the intended recipient(s) only, may contain information that is 
privileged, confidential and/or proprietary and subject to important terms and conditions available at 

http://www. bankofamerica.com/emaildisclaimer. If you are not the intended recipient, please delete this 

message. 

please note 
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The information contained in this communication is 
confidential, may be attorney-client privileged, may 

constitute inside information, and is intended only for 

the use of the addressee. It is the property of 

JEE 
Unauthorized use, disclosure or copying of this 
communication or any part thereof is strictly prohibited 
and may be unlawful. If you have received this 
communication in error, please notify us immediately by 

return e-mail or by e-mail to jeevacation@gmail.com, and 

destroy this communication and all copies thereof, 
including all attachments. copyright -all rights reserved 
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<) 
Business winks 

A Berkshire Hathaway Company 

@ ROCKEFELLER 4 co. 

Rockefeller Partners with Gregory J. Fleming to Create Independent 

Financial Services Firm 

Firm to Focus on Wealth Management, Asset Management and Strategic Advisory 

Viking Global Investors to Back New Firm 

October 04, 2017 06:30 AM Eastern Daylight Time 

NEW YORK--(BUSINESS WIRE)--Rockefeller Financial Services, Inc. (“RFS”), the parent company of Rockefeller & Co., 

and Gregory J. Fleming have agreed to form Rockefeller Capital Management (“Rockefeller” or “the firm”), an independent 

financial services firm focused on wealth management, asset management and strategic advisory. The firm will look to 

build upon the 135-year history of excellence in wealth and investment management associated with the Rockefeller family 

through the addition of broader capabilities and new growth capital. 

Greg Fleming will become the Chief Executive Officer of Rockefeller upon closing. Mr. Fleming, a longtime financial 

services executive, was most recently the President of Morgan Stanley Wealth and Asset Management and prior to that, 

the President of Merrill Lynch. Viking Global Investors LP (“Viking”) will back the firm through an investment by one of its 

investment funds. Financial terms were not disclosed. 

“The team at Rockefeller Financial Services has spent years building the highest-quality investment management firm for 

families and institutions,” said David Rockefeller, Jr., Chairman of RFS. “We look forward to Greg's leadership and Viking’s 

support to expand the Rockefeller platform and bring new products and services to our clients.” 

This combination will allow Rockefeller to build on its distinguished legacy of serving families, including the Rockefeller 

family, as well as foundations, endowments and institutions. Under Mr. Fleming's leadership, the firm plans to expand its 

asset management focus on global equities and ESG investing, add to its wealth management capabilities, and build a 

strategic advisory business. Rockefeller will have four operating units: Wealth Management, Asset Management, Family 

Office Advisory, and Strategic Advisory. 

“| look forward to leading Rockefeller into its next chapter, backed by the Rockefeller family and my new partners at 

Viking,” Mr. Fleming said. "This is an opportunity to create a unique independent firm focused on wealth management, 

asset management, and strategic advisory." 

Rockefeller will be owned by a Viking investment fund, a trust representing the broader Rockefeller family, and the firm’s 

management. The ownership group anticipates making substantial additional capital investments in Rockefeller over 

multiple years. This will provide the capital necessary for Rockefeller to execute its strategy, enabling the firm to broaden 

its products and services and accelerate its growth. 
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The board of the new firm will include Mr. Fleming, David Rockefeller, Jr., Peter M. O'Neill, Reuben Jeffery III, and Brian 

Kaufmann of Viking. Additional independent directors will be added in due course. 

The transaction is subject to certain customary closing conditions and is expected to close in the first quarter of next year. 

Ardea Partners acted as the financial advisor to RFS, and Willkie Farr & Gallagher LLP was the legal advisor to RFS. Paul, 

Weiss, Rifkind, Wharton & Garrison LLP was the legal advisor to Viking. 

About Rockefeller Financial Services 

As of June 30, 2017, Rockefeller & Co. has approximately $16.2 billion in assets under advisement for individuals and 

families, family offices, nonprofit organizations, foundations, endowments, and global institutions. This number includes net 

assets under management of approximately $10.9 billion plus approximately $5.3 billion in advisory assets. Advised assets 

represent non-managed assets that receive services, such as financial planning, administration and/or consulting for open 

architecture programs or other assignments, consolidated reporting, and accounting and tax return preparation services. 

About Viking 

Viking Global Investors LP is a global investment firm founded in 1999, with offices in Greenwich, New York, San 

Francisco, Hong Kong and London. The firm manages approximately $25 billion in capital and uses fundamental analysis 

to select investments, primarily public and private equity securities, from a wide range of industries globally. Viking is 

registered as an investment adviser under the U.S. Investment Advisers Act of 1940. 

Contacts 

Media: 

Teneo Strategy 

Stephen Cohen, 212-886-9332 

stephen. cohen@teneostrategy.com 

or 

Vested 

Binna Kim, 917-765-8720 

binna@fullyvested.com 
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11/14/2017 Viking Global to Back Rockefeller Wealth Firm Led by Fleming - Bloomberg 

Viking Global to Back Rockefeller Wealth Firm Led by Fleming 

By Jennifer Surane and Simone Foxman 

October 4, 2017, 6:12 AM PDT 

Updated on October 4, 2017, 9:48 AM PDT 

— Ex-Morgan Stanley executive Greg Fleming to be firm’s CEO 

— Hedge fund to become majority owner of high-net-worth adviser 

Greg Fleming, a former top executive at Morgan Stanley, is joining with the Rockefeller family office to create a wealth-management firm that 

will be backed by Viking Global Investors. 

Fleming will be chief executive officer of Rockefeller Capital Management, an adviser to the ultra-wealthy that will be acquired by Viking 

Global after the deal is completed early next year, the New York-based company said Wednesday inastatement _. Terms weren't disclosed. 

Fleming, 54, who was most recently president of Morgan Stanley Wealth and Asset Management, left the Wall Street firm last year after CEO 

James Gorman indicated he planned to stay on at least five more years and installed an older deputy in the bank’s No. 2 position, people with 

knowledge of the decision said at the time. Before joining Morgan Stanley, Fleming was president of Merrill Lynch & Co. 

C) Replay 

In addition to wealth and asset management, the new company will create a unit focusing on advising large multinational companies, Fleming 

said in a phone interview. 

‘Strategic Advice’ 

“Many wealthy families own companies that they need to take public or sell,” he said. “They’re looking for strategic advice, and they’re looking 

for interesting investments.” 

https:/Avww.bloomberg.com/news/articles/201 7-10-04/viking-global-to-back-rockefeller-wealth-firm-led-by-fleming 1/4 
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11/14/2017 Viking Global to Back Rockefeller Wealth Firm Led by Fleming - Bloomberg 

He said a deal to purchase the Miami Marlins baseball team that he was involved in earlier this year was an example of the sort of investment 

the firm’s clients might be interested in. 

A private-equity fund managed by Viking will own the majority of the business, while Fleming and others in management will invest, he said. 

A trust representing the broader Rockefeller family will remain an owner, though it’s selling some of its stake as part of the transaction. 

Rockefeller & Co., which began 135 years ago as the family office of oil baron John D. Rockefeller, oversees about $10.9 billion for families and 

other institutional investors, and advises on another $5.3 billion, according to the statement. Fleming said that Viking’s capital will be used to 

expand these businesses, as well as building an advisory arm. 

“The industry is very fragmented," Fleming said. For independent companies that combine wealth and asset management, as well as advisory, 

“there’s room, if you do it well, to really generate some market share, especially for a firm with a brand as good as Rockefeller," he added. 

Viking Global, which was founded by Andreas Halvorsen, has about $25 billion under management, making it one of the biggest hedge funds in 

the world. 

The Rockefeller family office was advised by Ardea Partners, an investment bank formed last year by Goldman Sachs Group Inc. veteran Chris 

Cole and a handful of former colleagues. Willkie Farr & Gallagher LLP provided legal advice, according to the statement. Paul, Weiss, Rifkind, 

Wharton & Garrison LLP was legal adviser to Viking Global. 

The Wall Street Journal reported on Fleming’s new role earlier Wednesday. 

https:/Avww.bloomberg.com/news/articles/201 7-10-04/viking-global-to-back-rockefeller-wealth-firm-led-by-fleming 2/4 
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11/14/2017 Viking Global to Back Rockefeller Wealth Firm Led by Fleming - Bloomberg 
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11/14/2017 Viking Global to Back Rockefeller Wealth Firm Led by Fleming - Bloomberg 

https:/Avww.bloomberg.com/news/articles/201 7-10-04/viking-global-to-back-rockefeller-wealth-firm-led-by-fleming 4/4 
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11/14/2017 Rockefeller & Co. :: Who We Are 

OUR FIRM DEFINED 
Rockefeller & Co. is a distinctive financial services firm that is privately held and independent. 

http:/Awww.rockco.com/who-we-are 1/6 
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11/14/2017 Rockefeller & Co. :: Who We Are 

DRIVEN FOCUSED COMMITTEL 

BY ON TO 
the intellectual soundness, assessing investment providing insightful solutions 

creative acumen, and personal opportunities through a global for the sophisticated needs of 

dedication of our people lens our clients 

11/15/2016 10/3/2017 06/30/2016 

About Rockefeller & Co. Thirty Years Later Rockefeller & Co. team 

members summarize the 

breadth of services available 

to non-profit clients. 

http:/Awww.rockco.com/who-we-are 2/6 
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11/14/2017 

Rockefeller & Co. is privately owned and focused 

on the diverse investment and financial needs of 

our sophisticated clientele. From our beginnings 

as the Rockefeller family office, we are today a 

full-service, independent asset management and 

wealth advisory firm, with a mission to help our 

clients achieve their goals. 

http:/Awww.rockco.com/who-we-are 

Rockefeller & Co. :: Who We Are 

As global citizens—with a geographically 

unconstrained approach to asset management — 

we know how important it is to perceive the world 

in its totality in seeking to benefit from the wealth 

of opportunities held therein. Our asset 

management team speaks 13 languages, an 

indication of the global perspective we apply to 

our business. 

TODAY 

Rockefeller & Co. has approximately $16.9 

billion in assets under advisement for 

individuals and families, family offices, 

nonprofit organizations, foundations, 

endowments, and global institutions.! 

"As of September 30, 2017. This number includes net 

assets under management of approximately $11.4 

billion plus approximately $5.5 billion in advisory 

assets. Advised assets represent non-managed assets 

that receive services, such as consulting for open 
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11/14/2017 Rockefeller & Co. :: Who We Are 

CEO 
MESSAGE 

OW thiGvideo, ReubshTeFery Ill discusses Rockefeller 

2 &Co.’o¢ommithaentito,service and stewardship. We 

pride ourselves on our client focus and the strong 

relationships we develop with individuals, families, and 

institutions. 

PLAY VIDEO 

OUR LEADERSHIP TEAM 

http:/Awww.rockco.com/who-we-are 4/6 
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REUBEN JEFFERY III 

Managing Director, 

President & Chief 

Executive Officer 

STUART HENDRY 

Managing Director, 

Chief Operating 

Officer 

http:/Awww.rockco.com/who-we-are 

Rockefeller & Co. :: Who We Are 

JIMMY C. CHANG, CFA 

Managing Director, 

Chief Investment 

Strategist 

TIMOTHY J. 

MCCARTHY 

Managing Director, 

Chief Compliance 

Officer & Counsel 

YVETTE M. GARCIA 

Managing Director, 

General Counsel & 

Chief Administrative 

Officer 

ELIZABETH P. 

MUNSON 

Managing Director, 

President of 

Rockefeller Trust 

Company, N.A. & The 

Rockefeller Trust 

Company (Delaware) 

DAVID P. HARRIS, CFA 

Managing Director, 

Chief Investment 

Officer 

KARA VALENTINE 

Senior Vice President, 

Director of Marketing 

5/6 
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RAYMOND N. 

WAREHAM 

Managing Director, 

Head of Wealth 

Advisory 

Rockefeller & Co. 

DAVID WESTBROOK 

Managing Director, 

Chief Financial 

Officer 

\ 

COPYRIGHT © 2017 ROCKEFELLER & CO. TERMS OF 

USE PRIVACY STATEMENT 

http:/Awww.rockco.com/who-we-are 

=: Who We Are 

Subscribe for updates 

6/6 
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11/14/2017 Rockefeller & Co. :: News 

INSIGHTS & NEWS 

IT NEWS 

HAPPENINGS 

09/08/2016 

ROCKEFELLER & CO. PARTICIPATES IN 
OPERATION BACKPACK 2016 

As part of our community outreach initiative, Rockefeller & Co. again participated in 

Operation Backpack 2016. Thousands of children live in New York City’s homeless 

and domestic violence shelters. One of the most devastating consequences of 

homelessness is the impact it has on a child's education. 

06/15/2016 

ROCKEFELLER RESEARCH SERIES: THE 
DRIVERLESS ECONOMY 

Rockefeller & Co. hosted 2016’s first installment of the Rockefeller Research Series 

at the Boston offices on Wednesday, June 8th with a subsequent presentation in 

New York at The Modern. 

http:/Avww.rockco.com/news 

01 02 

07/22/2016 

ROCKEFELLER & CO. HOSTS GUEST 
SIXTH ANNUAL NEXUS GLOBAL YOL 
SUMMIT 

From July 20th through 22nd in New York, Karen Wawrzaszek, Sen 

Advisor and Managing Director, and Jack McMackin, Client Associ: 

delegation of “Next Generation” clients af" he Sixt 

Nexus Global Youth Summit. 

WHAT WE DO INSIGHTS & NEWS CAREERS CONTACT 

05/04/2016 

MEREDITH BLOCK PRESENTS AT THI 
ATLANTA SOCIETY OF FINANCE & 
INVESTMENT PROFESSIONALS (ASF 

Rockefeller & Co. was invited to discuss Sustainability & Impact Inv 

ASFIP in Atlanta, GA on May 4th, where Judy Lee, analyst and me 

Institutional Sales and Consultant Relations team, introduced a pres 

Meredith Block, S&I Vice President and Analyst. 

1/3 
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11/14/2017 Rockefeller & Co. :: News 

LAR VIL) MAR Rio PAINELISI Al Cok WORKROOM VIVAL |] GE LPAINL SPEARS Al NAPA? 

AT INSTITUTIONAL INVESTOR FORUM CONFERENCE 

On Friday, April 29th, David Harris was featured in a workshop at the Institutional On Tuesday, April 19th Matt Gelfand, Managing Director, participa 

Investor Forum entitled “ESG: Divestment, Governance and Future of Sustainable the Native American Finance Officers Association’s (NAFOA) 341 

Investing.” Conference in Phoenix, AZ. 

Se 

RE WHATWEDO_ INSIGHTS & NEWS CAREERS Subscribe for updates 

COPYRIGHT © 2017 ROCKEFELLER & CO. TERMS OF USE PRIVACY 

STATEMENT 

http:/Awww.rockco.com/news 2/3 
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http:/Awww.rockco.com/news 3/3 
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11/14/2017 Rockefeller & Co. :: Insights 

WHATS NEW 
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Company Overview of Rockefeller & Co., Inc. 

Snapshot 

Company Overview 

Rockefeller & Co., Inc. is a privately owned 

investment manager. It provides its services to High 

net worth individuals, their families, family offices and 

related entities, funds organized as domestic or 

offshore (non-U.S.) companies, limited partnerships, 

limited liability companies or other types of legal 

entities; U.S. registered investment companies; 

Trusts and other fiduciary accounts , Foundations, 

endowments, charitable and other nonprofit 

institutions; Taxable and tax-exempt accounts, and 

Sovereign Nation(s). The firm manages separate 

client-focused equity and fixed income portfolios. The 

firm invests in the public equity markets across the 

globe. It invests in the fixed income m... 

Detailed Description 

Phone: 212-549-5330 

Fax: 212-549-5524 

www.rockco.com 

10 Rockefeller Plaza 

New York, NY 10020 

United States 

Founded in 1882 

People 

Key Executives For Rockefeller & Co., Inc. 

Mr. Reuben Jeffery Ill, J.D. 
Managing Director, President, CEO, and Member of 

the Board 
Age: 64 

Mr. David Westbrook 
Chief Financial Officer and Managing Director 

Mr. Stuart Hendry 
Chief Operating Officer and Managing Director 

Mr. David Peter Harris CFA 
Chief Investment Officer, Managing Director, and 

Portfolio Manager 

Ms. Yvette Marie Garcia J.D. 
Chief Administrative Officer, Secretary, Managing 
Director, and General Counsel 

Compensation as of Fiscal Year 2017. 

Rockefeller & Co., Inc. Key Developments 

Rockefeller & Co Names David Rockefeller, Jr. as Chairman 

Oct 31 16 

Rockefeller & Co announced that director David Rockefeller, Jr. has been appointed chairman of the board of 

directors. Mr. Rockefeller, a founding member of the board of directors, succeeds Colin G. Campbell, who 

has served as chairman since 2003. Mr. Campbell will remain a member of the board of directors. As 

chairman, Mr. Rockefeller will lead the board of directors in its oversight of the firm’s business, and will work 

closely with Rockefeller & Co. CEO and president, Reuben Jeffery III, in supporting the firm's delivery of best 

in class wealth advisory and asset management services to high net worth individuals, families and 

institutions. 

Similar Private Companies By Industry 

Company Name Region 

@Visory LLC United States 

1 Road Partners LLC 

11T Partners, LLC 

United States 

United States 

Recent Private Companies Transactions 

Type 
Date Target 

Merger/Acquisition -- 
October 3, 2017 

https:/Avww.bloomberg.com/research/stocks/private/snapshot.asp?privcapld=1082551 
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Company Name Region 

123Jump.com, Inc. United States 

1509225 Ontario, Inc. United States 

Request Profile Update 
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CAREER 

OPPORTUNITIES 

Rockefeller & Co. is a distinctive financial services firm that is privately held and independent. We 

take great pride in the integrity, depth and vision of our professionals. 

City * 

— NEW YORK, NY (4 POSITIONS) 

CLIENT ACCOUNTANT 

SUMMER INTERN-ASSET MANAGEMENT 

SUMMER INTERN-MANAGER SELECTION 

SUMMER INTERN-WEALTH ADVISORY 

— WILMINGTON, DE (1 POSITION) 

VP/ SENIOR TRUST ACCOUNTANT 

Don't see the job you are looking for? You can submit a resume for future consideration by clicking 

here. 
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IN FINANCIAL SERVICES 

Mariela Vargova, Ph.D. 

Senior Vice President, Senior Sustainability and Impact Analyst 

Emmanuel L. Sobong, CFA 

Senior Equity Analyst 

ROCKCO.COM 
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“THE CONCEPT 

OF ‘ACTIVE 

STEWARDSHIP’ WAS 

FIRST INTRODUCED IN 

THE UNITED KINGDOM 

IN 2010 WHEN THE 

COUNTRY’S FINANCIAL 

REPORTING COUNCIL 

INTRODUCED THE UK 

STEWARDSHIP CODE.” 

- Mariela Vargova, Ph.D. 

1 ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 
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Active Stewardship 

Nine years ago, in mid-March, Bear Stearns, which in 2007 traded 

at over $125 per share, was sold to J.P. Morgan for $10 per share 

in a transaction that many mark as the beginning of, what we now 

know as, the Global Financial Crisis of 2008. While it is said that 

the passage of time heals all wounds, the disastrous contagion 

across the global financial landscape, the collapse of numerous 

large financial institutions and the loss of public trust in the 

financial services sector remains on the minds of many. Whether it 

was opaque counterparty exposure, excessive leverage, insufficient 

risk management, or a lack of corporate transparency, we now 

know that these factors in combination led to the near collapse 

of the entire global financial system. While the financial markets 

have moved well beyond that terrible day in March of 2008, the 

public trust of a very large sector of the global economy is still 

severely marred due to continued bad behavior, lack of corporate 

transparency, accountability and proper risk management, as well 

as risky business practices. 

ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 2 
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Accountability & Reflection 

As the Governor of the Bank 

of England Mark Carney said 
in 2015, the “crisis and its 

aftermath laid bare that many 

of our markets didn’t live up to 
these standards” of transparency, 

responsibility and accountability, 
and warned that until markets 

regain those qualities they cannot 

retain their social license to 

operate. | 

The crisis also underscored the 

lack of effective shareholder 

scrutiny of boards of directors 
and senior management on 

essential corporate governance 

issues such as risk management, 

corporate strategy, independence 
and long-term value creation.” 

To overcome these shortcomings, 

the global investment community 

took on the role of “active 

2010: Active Stewardship is Born 

stewardship” in capital markets. 

It started to adopt stewardship 
codes to engage with companies 
in seeking to improve business 

practices and disclosures. These 
efforts were focused on seeking 

major reforms towards financial 

stability and greater corporate 

responsibility. 

The concept of “active 
stewardship” was first introduced 
in the United Kingdom in 

2010 when the country’s 
Financial Reporting Council 

introduced the UK Stewardship 
Code.’ According to the code, 

stewardship means that investors 
are expected to proactively 

engage with companies on issues 

of strategy, performance, risk, 

capital structure, and corporate 
governance, including culture and 

remuneration. 

In January 2017, a group of U.S. 
and international institutional 

investors with combined assets 

of $17 trillion followed suit 

and launched the first U.S. 

Stewardship Code. 

The adoption of stewardship 
codes in many national 

markets highlights a new set of 

responsibilities for shareholders. 
By signing on, institutional 

investors commit to closely 
monitor their companies and 

to use their voting power to 
improve corporate behavior. 

As fiduciaries, investors also 

commit to be more transparent 

about their own activities to their 

clients and other stakeholders. 

Today, active stewardship 
includes many environmental, 

social and governance (ESG) 
issues that are priorities for those 
investing with a sustainability 
mindset. As fiduciaries, we 

at Rockefeller & Co. seek to 
engage with boards of directors 

and senior management on 

ESG issues to identify potential 

ong-term business risks and 

encourage opportunities such as 

management quality and ethics, 

human capital and labor issues, 

climate change and low carbon 

economy. We believe that such 

engagements can have a long- 

lasting impact both on business 

profitability and competitive 
advantage. 

Beyond the potential long- 

term investment growth and 

sustainability benefits of 
implementing these engagement 

activities, institutional investors 

are leading the efforts to rebuild 

trust in public markets after the 
Financial crisis, starting where the 

issues were most apparent — the 

Financial services sector. 

Embracing Change: Financial Services Sector 

Borne out of the trauma from 

2008 and a new stricter reg- 

ulatory environment, financial 

services companies were the first 
to face this new level of share- 

holder scrutiny and engagement. 

Wall Street came under pressure 
by regulators and society to take 
significant steps to change its 
corporate governance guidelines, 
business practices and culture. 

3 ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 

It may come as a surprise to learn 

that several large banks led the 

reform efforts in 2010 by review- 

ing their business standards and 

ethics codes and implementing 
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employee trainings on new values 

and culture. 

One of the largest banks signifi- 

cantly improved public disclosures 

by adopting new policies and 
processes on ethics, and publicly 
committing to high-quality prac- 

tices to ensure financial stability 
and economic opportunity.” At 

the core of these efforts was the 
goal to be client-oriented, with 

accountability to stakeholders 
and regulators alike. 
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It was in the areas of risk man- 

agement and board oversight 

that banks made the most visible 

changes. They created risk com- 
mittees at the board level and 

implemented company-wide risk 

management programs. For ex- 

ample, we saw how a leading bank 

in the U.S. also established a new 

position of Chief Risk Officer 

reporting to the board and tasked 
with ensuring that incentive pro- 

grams in the organization do not 

encourage excessive or unneces- 

sary risk-taking.” 
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One of the largest banks also 

showed corporate leadership by 
publicly acknowledging responsi- 

bility for unethical practices and 

recognizing past mistakes.’ They 
shifted their focus to identify 
and monitor “material risk-tak- 

ing’ in their organization and 

increased managerial oversight. 

Other banks publicly committed 

to seeking responsible business 
growth and to conduct their busi- 

ness in a more transparent way. 

ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 4 
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Banks and insurance companies 

play a vital role in our financial 

system, providing savings, fi- 
nancing, investment, and pay- 
ment services to consumers and 

businesses of all sizes. Our mod- 

ern economy requires a stable, 

trustworthy, and efficient finan- 

cial services industry to function 

and grow. Active stewardship 

can serve a role in maintaining a 

strong financial system. 

Bank managements should be 

motivated to pursue best practic- 

es, having experienced the con- 
sequences of bad behavior long 
after the Global Financial Crisis. 

Tighter regulations, enacted in 

the aftermath of the Global Fi- 

nancial Crisis, including Basel III 

and the Dodd-Frank Wall Street 

Reform and Consumer Protec- 

tion Act, have increased capital 

requirements and compliance 
costs for financial institutions. 

They have also limited aggressive 
forms of lending and risk-taking. 

In addition, banks have also in- 

curred substantial legal penalties 
for poor conduct ranging from 
consumer loan servicing, market 

manipulation, fraudulent activity, 

and money laundering. 

However, while new regulations 

and legal settlements have placed 
incremental financial burdens 

on the financial services in- 

dustry, banks and insurers have 

since made substantial progress 
to comply with new rules and 

adjusted their business models 

accordingly. Balance sheets have 

been reinforced with additional 

capital and liquidity, and tighter 

underwriting. While this may limit 

loan growth, it has also result- 

ed in reduced risk costs in their 

lending businesses. Banks have 

added headcount in their compli- 

ance and risk control divisions in 

an effort to monitor and prevent 

future misconduct. 

With a new administration in 

power in the United States, there 

is some concern that an aggres- 
sive pullback of regulations is 

imminent. However, we believe 

that higher quality banks and 

insurers should remain conserva- 

tive in maintaining their increased 

regulatory capital, underwriting 

standards, and compliance and 

risk monitoring capabilities, as 

failing to do so could draw the ire 

of legislators and regulatory bod- 
ies, as well as the general public. 
This could lead to additional costs 

A New Course for Financials 

through loan losses, further liti- 

gation expenses, and even more 
stringent regulations. We believe 

that through active stewardship, 

we can continue to promote re- 

sponsible practices among these 
companies. 

Going forward, we expect banks 

and other financial institutions 

with adjusted business models, 

that exhibit greater stability in 

earnings and balance sheet qual- 

ity to benefit financially in the 

long run. A reduction of earnings 

cyclicality should result in higher 

investor confidence in dividend 

payouts over time, and financial 

stocks could see higher valuations 

as a result. Swedish banks are 

a prime example. Highly capi- 

talized by global standards, with 

minimal loan losses in their home 

market even during economic 

downturns, Swedish banks have 

maintained premium valuations 

(14x to 16x forward earnings, 1.6x 

to 2x book value) compared to 
their European peers (many trade 
at 10x to 12x forward earnings, 

<|x book value). We believe this 

represents significant potential 

upside for long-term investors in 

the sector. 

“OUR MODERN ECONOMY REQUIRES 
A STABLE, TRUSTWORTHY, AND 

EFFICIENT FINANCIAL SERVICES 
INDUSTRY TO FUNCTION AND GROW. 
ACTIVE STEWARDSHIP CAN SERVE 

IN MAINTAINING A 

STRONG FINANCIAL SYSTEM.” 

A ROLE 

ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 
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Doing Our Part at Rockefeller & Co. 

Over the past several years, 

the Sustainability & Impact 
team at Rockefeller & Co. has 

implemented active stewardship 
with the financial services sector. 

On behalf of our clients, we have 

engaged with boards of directors 

and senior management, focusing 

on the following issues: 

¢ Implementing strategy on 

long-term financial stability 

¢ Improving transparency over 

business standards, values 

and culture 

+ Establishing sound risk 

management systems and 

processes 

¢ Compensation and incentive 

programs tied to long-term 
performance 

* Implementing new employee 

engagement and trainings 

e Sustainable finance and 

climate related investments 

e Financial inclusion 

and access to underserved 

populations 

As engaged investors, we believe 

we have made significant progress 
in many of these areas. We 

worked together with some of 

the largest banks in the United 

States in seeking to improve 

their disclosures over business 

standards and encouraged 

them to embrace ESG in their 

operations and investments. We 

continue to monitor their progress 
through regular meetings and 

communications. 

Despite making significant 

progress in the areas of governing 

business risk and regulatory 
compliance, many financial 

companies continue to be involved 

in irresponsible business practices. 

uch behavior can potentially 

hurt long-term shareholder value 

and damage their corporate 
reputation. This is where we 
believe our active stewardship and 

constructive shareholder voice can 

have the most positive impact. 

ROCKEFELLER & CO. HISTORY OF CO-FILING SHAREHOLDER RESOLUTIONS 
IN THE FINANCIAL SERVICES SECTOR AFTER 2008: 

Our engagements with the 

rinancial services sector are 

supported by our long-term 
collaborative work with the 

nterfaith Center on Corporate 
Responsibility ICCR). We also 

utilize other investor networks 

such as the UN-backed Principles 

for Responsible Investment 

PRI) and the CERES/Investor 

2013 

2012 

2012 

2011 

2011 

Network on Climate Risk (INCR) 

to engage with companies on 

sustainability across various 
sectors. 

Finally, the outlook for possible 

increased deregulation under 

the new administration could 

potentially undermine the 
gains achieved by shareholders 

through active stewardship and 

engagements. We believe that 

institutional investors should 

be more proactive than ever 

as stewards of companies and 
capital markets, and raise their 

voice in seeking to ensure good 

governance, accountability and 

responsible growth. 

ACTIVE STEWARDSHIP IN FINANCIAL SERVICES 6 
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NEW YORK, NY WASHINGTON, DC BOSTON, MA 
10 Rockefeller Plaza 900 17th Street NW 99 High Street, 17th Floor 

New York, NY 10020 Washington, DC 20006 Boston, MA 02110 

T. 212-549-5100 T. 202-719-3000 T. 617-375-3300 

ROCKEFELLER TRUST THE ROCKEFELLER TRUST 
COMPANY, N.A. COMPANY (DELAWARE) 
10 Rockefeller Plaza 1201 N. Market Street, Suite 1401 

New York, NY 10020 Wilmington, DE 19801 

T. 212-549-5100 T. 302-498-6000 

1 http://www. bankofengland.co.uk/publicatians/Dacuments/speeches/2015/speech865.pdf 

2 http://www.oecd.org/corporate/ca/corporategovernanceprinciples/43056196. pdf 

https://www.fre.org.uk/Our-Work/Publications/Corporate-Governance/UK-Stewardship-Cod 5 -2012.pdf 

https://www.fre.org.uk/Our-Work/Codes-Standards/Corporate ernance/UK - Stewardship -Code.aspx 

ww.goldmansachs.com/who-we-are/business-standards/committee-report/business-standards-committee eport. html 

https://www.morganstanley.com/about -us-2015ams/pdf/2015_Proxy_Solicitation_Presentation.pdf 

https://www.}pmorganchase.com/corporate/investor-relations/document/How We Do_Business.pdf 

http://about.bankofamerica.com/assets/pdf/Bank-of -America-2015 -Business-Standards- Report.pdf 

These materials are provided for informational purposes only and are not intended, and should not be construed as investment advice. The views 

expressed are as of a particular point in time and are subject to change without notice. Certain examples are intended to demonstrate aspects 

of Rockefeller & Co.’s engagement process with companies. Rockefeller & Co. may take different approaches with other companies and there is 
no guarantee that any engagement effort will be successful. Certain information contained in these materials may constitute “forward-looking 
statements” and/or may be obtained from, or based on, third party sources that Rockefeller & Co., Inc. believes to be reliable. No representations or 

warranties are made as to the accuracy or completeness of such statements, and actual events or results may differ materially from those reflected 

or contemplated. Although the information provided is carefully reviewed, Rockefeller & Co. cannot be held responsible for any direct or incidental 

loss resulting from applying any of the information provided. Company references are provided for illustrative purposes only and should not be 

construed as investment advice, or a recommendation to purchase, sell or hold any security. Past performance is no guarantee of future results 
and no investment strategy can guarantee profit or protection again losses. These materials may not be copied, reproduced or distributed without 

Rockefeller & Co.’s prior written consent. 
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Where we see investment opportunities after eight years of rising markets 
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Yesterday Once More; Leveling the Playing Field The Promise of Governance 

Tomorrow Never Knows BY MICHAEL D. SEO, CFA Reform — South Korea 

BY JIMMY C. CHANG, CFA pages 10-13 BY MARIELA M. VARGOVA, PH.D. 
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Cover Story 

- 
Eight plus years into the market recovery, we see valuations extended as most 

of the gains since 2014 have been driven by multiple expansion rather than 

earnings growth. In this issue of Global Foresight, we highlight potential 

investment opportunities, as well as challenges to sustaining this bull market. 

We examine emerging markets with Jimmy Chang focusing on China, and 
DAVID P. HARRIS, CFA 

Chief Investment 
Officer 

212.549.5210 

dharris@rockco.com 

The Charging Bull 

The lifespan of a bull market typically lasts many years, at times 
ending abruptly. Conversely, the statue now on Lower Broadway 
known as Charging Bull had a very short-lived initial run on 
Wall Street. It is not widely known that Charging Bull was never 
commissioned by the City of New York nor by any one of its 

major investment banks. Rather, the three-and-a-half-ton 

statue was simply unloaded one December day back in 1989 by 

a private citizen in front of the New York Stock Exchange. 

The benefactor was Italian sculptor Arturo di Modica who cre- 

ated Charging Bull to demonstrate his belief in the strength of 

the U.S. economy after the stock market crash in 1987. Hours 

after di Modica delivered his statue, it was removed by the 

NYPD and was not expected to be resurrected. This was not the 

end of this bull’s run, however, since its removal generated an 

amazing amount of media buzz—particularly noteworthy con- 

sidering this happened before the internet was available to the 

general public, so “going viral” was not even a concept. After a 
couple of weeks of public pressure, Charging Bull was retrieved 
and installed at its current home at the intersection of Broadway 
and Whitehall, where it has been a staple for tourists’ photos 
ever since. 

The current equity bull market may have more years left, but its 

age and valuation make the case worth revisiting. As we assess 

potential investment opportunities, we see valuations elevated 

in the U.S. market, while we believe Europe is likely to continue 

its cyclical rebound. We are also encouraged by political devel- 

opments on the continent. We believe there are a number of 

attractive emerging market (EM) opportunities, but are mind- 

ful of the challenges most of these once-rapidly-growing econ- 

omies face. Frankly, it is not just the bull market that is aging; it 

is most of the world, which has important sociological, eco- 

nomic and investment implications as demographics and debt 

are likely to constrain long-term global economic growth. 

The Challenge of High Valuations 

In 1998, professors Robert Shiller and John Campbell con- 

ceived the cyclically adjusted price-earnings (CAPE) ratio, 

which averages earnings over a 10-year period to minimize the 

impact of economic cycles when valuing equity markets. The 

CAPE ratio has been widely cited as evidence of U.S. stock mar- 
ket overvaluation. The present U.S. equity CAPE ratio is the 

GLOBAL FORESIGHT THIRD QUARTER 2017 

article by Dr. Mariela Vargova. 

Michael Seo on South Korea. We also comment on corporate governance in an 

highest it has been except during two famous market peaks— 
1929 and 1999. We believe the CAPE ratio is cause for concern, 

but not alarm. It most likely suggests that U.S. equities will have 

subdued future returns. However, unlike the market’s prior 

peaks at the end of the Roaring Twenties or the dot-com era, 

we do not believe we are in the midst of an economic or market 

bubble. If there is a benefit to the subdued economic recovery 

we have recently experienced in the U.S. where GDP growth 

has been averaging about 2.0%, it is that the economy has not 

built up the excesses that it did during past peaks in the CAPE 

ratio. By contrast, during the 1920s, U.S. real GDP growth aver- 

aged 4.2%, and from 1996-1999 it grew at least 4.3% in each 

calendar year. Since the CAPE ratios in those periods calcu- 

lated off a base of very strong economic activity and earnings, 

those periods were more susceptible to crashing than today’s 

more muted environment. 

“al mn 

BAH, HUMBUG! 
N.Y. sack Exchange grinches 
can’t bear Christmas-gift bull 
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EM Growth? 

CAPE ratios are lower outside the U.S., with emerging mar- 

kets even lower than those in developed markets. While we 

have been more constructive in recent issues of Global Fore- 

sight on non-U.S. opportunities, we believe there is limited rel- 

evance of CAPE ratios when comparing the very deep, diverse 

set of companies in the U.S. with most other markets. While 

valuation from 30,000 feet looks better in many places, there 

are reasons to discount CAPEas a reliable valuation tool when 

analyzing smaller markets. As an extreme example, Russia has 

the lowest CAPE ratio in the world, but its equity market is 

very concentrated in commodity businesses whose earnings 

are highly cyclical. 

TABLE 1 highlights data from the 10 largest emerging mar- 
kets, which account for 89.2% of the MSCI Emerging Mar- 
kets Index. The growth prospects of this group appear sur- 
prisingly tepid. The median real GDP growth for the next 
five years is forecasted at 2.5%, while population growth is 

expected to be less than 1.0%. The term “emerging markets” 

was coined in the 1980s, but frankly, most of these econo- 

mies have already “emerged.” The countries with the most 

long-term economic growth potential are arguably those 

with young, growing populations—namely, India, Indone- 

sia and Malaysia. However, these countries have small eq- 

uity markets that, when combined, do not even equal South 

Korea's in size. 

TABLE 1: KEY DATA FROM THE TEN LARGEST EMERGING MARKETS 

ESTIMATED 
FORECAST 

COUNTRY Hae ai Fay pea eee Grown To RATE rorutat TON peBtia DP mars KET Pie Soba i - apes 

CHINA 27.7% 7.3% 6.4% 0.6% 2.0% 371 46.2% 13.6 3.5% AA- 

SOUTH KOREA 15.4% 2.8% 2.7% 0.4% 1.3% 41.2 38.6% 97 2.2% AA 

TAIWAN 12.2% 21% 2.2% 0.2% 1.4% 40.2 35.7% 13.8 1.0% AA 

INDIA 8.8% 6.3% 7.5% 1.3% 5.0% 27.6 69.5% 18.8 6.5% BBB 

SOUTH AFRICA 7.0% 1.6% 1.5% 1.6% 6.3% 26.8 50.5% 15.9 8.4% BBB- 

BRAZIL 6.7% -0.4% 1.8% 0.7% 8.8% 31.6 78.3% 12.0 10.7% BB 

MEXICO 3.7% 2.5% 2.4% 0.9% 2.8% 28.0 58.1% 18.7 71% A 

RUSSIA 3.3% 0.5% 1.5% -0.1% 7.1% 39.3 17.0% 5.8 7.6% BBB- 

INDONESIA 2.5% 5.6% 5.3% 1.3% 3.5% 29.9 27.9% 15.7 6.8% BBB- 

MALAYSIA 2.4% 5.1% 4.6% 1.7% 21% 28.2 56.3% 17.9 3.8% A 

SOURCE MSCI*ASOF BLOOMBERG BLOOMBERG IMF/ BLOOMBERG CIAWORLD IMF MSCI/ BLOOMBERG S&P 

MAY 31, 2017 BLOOMBERG FACTBOOK BLOOMBERG 

TOTAL 89.7% 

MEDIAN 2.7% 2.5% 0.8% 3.2% 30.8 48.4% 14.8 6.7% 

AVERAGE 3.3% 3.6% 0.9% 4.0% 33.0 47.8% 14.2 5.8% 

Sources: Bloomberg, IMF, CIA World Factbook, MSCI, S&P 

Aging Populations 
China is a market that has looked attractively valued at times 

relative to its growth prospects. However, China has already 

had a spectacular recovery from a correction that rattled mar- 

kets globally in August 2015 and again in January 2016. China 

is the largest emerging market and a vital trading partner for 

many other key emerging markets, such as Brazil. While Chi- 

na remains an important source of long-term global economic 
growth, it faces some cyclical and structural challenges that 

Jimmy Chang discusses in his article. 

South Korea is an emerging market that has screened well for 

valuation and poorly for governance. As the second largest 

emerging market after China, we believe that South Korea is 

an important economy and source for potential investments. 

We cover it in more detail in the articles from Michael Seo and 

Dr. Mariela Vargova. 

A major challenge South Korea and China already face, is an 

aging population. Countries that are major economic powers 

are aging rapidly, while most of the youth in the world is 

concentrated in the poorest nations. One useful country demo- 

graphic is the median age of its citizens. The U.S., with a median 
age of 37.9 years (half of all Americans are 38 or older), ranks 
62 out of 230 nations, making it one of the older nations in the 

world, though one of the world’s younger developed markets. 
Aging in the U.S. is dwarfed by comparison to most of Europe 

and Japan. Japan and Germany have median population ages of 

46.9 and 46.8, respectively. Remarkably, if people in the U.S. 

ceased having kids for the next nine years, only then would we 

have a median population age approaching those today in 

Japan and Germany. Europe has a median age of 42.7 as a 

region and is nearly five years older than the U.S. 
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CHART 1: CHINA POPULATION DISTRIBUTION 2015 
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While we consider demographics as an important long-term 
factor for investing (as discussed in the Third Quarter 2015 

issue of Global Foresight: Investing for the Ages), in the short 

run, it is eclipsed by economic cycles and political changes. For 

instance, Japan’s and Germany’s economies have each been 

performing well over the last few years, despite being the 

second and third oldest countries in the world with the median 

population age of 47 years (Monaco has the world’s oldest 

population at 52 years). However, in the longer run, demo- 

graphics factor into economic 

growth as consumption declines 

dramatically in your 50s and 60s 

from where it is in your 30s and 

40s. Health care burdens also 

increase and presumably need to 

be funded with higher taxes that 

will eventually weigh on the 

disposable incomes of younger 

workers. 

The largest emerging market, 

China, has a median age comparable to the U.S. and arguably 

has far worse demographics as China faces a big decline in new 

workers over the next ten years when the number of retirees 

may exceed the number of new entrants into the labor force as 

shown in CHART 1. 

South Korea is the oldest emerging market with a median age 

of 41. East Asian economies, including Japan, have grown over 

the years due to migration from villages to urban centers, 

resulting in productivity gains that have fueled economic 

expansion. Although this migration may continue a while 

longer, EM investors should understand the reality that the 
economic growth case outside of South Asia and Southeast 
Asia is mostly limited to productivity gains. India has the best 
demographic profile of any major emerging market as shown 
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“,..In the longer run, 

demographics factor into 

economic growth as consumption 

declines dramatically in your 50s 

and 60s from where It is in your 

30s and 40s.” 

in CHART 2, with progressively younger population brackets 

getting steadily larger, indicating a stable increase in labor force 
for long-term economic growth. 

Young Ideas 

Japan has seen a long, steady economic recovery behind the 
market-friendly policies of Prime Minister Abe. The U.S. has 
experienced slow but consistent growth, arguably being driv- 

en more by its culture of innovation 
and leadership in the tech sector that 
has led its market's returns. By com- 

parison, Europe has been plagued 

by infighting and rotating eco- 

nomic and political crises for most 

of the last nine years. In addition, 

when we consider the challenges to 

growth Europe faces longer-term 

as a result of its aging populations, 

it would seem difficult to make the 

case that the bull market centered in the U.S. may see its next 

leg driven by its counterparts across the Atlantic. However, 

we see the European continent energized by the electoral suc- 

cess of 39-year-old Emmanuel Macron, who not only won the 

French presidency in May, but also a strong party majority 

in its legislative body, the National Assembly. This mandate 

should pave the way for economic reforms that we believe in- 
vestors will embrace. It is a massive change in sentiment from 
six months ago when markets were fearing the “anti-European 
Union” rhetoric of since-defeated Marine Le Pen. 

Unifying Europe is no easy task, but the best chance appears 

to be in the hands of a political outsider with pro-business 

and economic policies that manage to be sufficiently main- 

stream to keep France from fracturing into far-left and far- 
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CHART 2: INDIA POPULATION DISTRIBUTION 2015 
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right camps. So far, Macron has fostered a good rapport with 
German Chancellor Angela Merkel, whom we expect to be re- 
elected in September. The political risk in continental Europe 

is now centered in Italy, but we were encouraged that its far- 

left Five Star Movement suffered key defeats in recent regional 

elections, which could bode well for their next national elec- 

tion, likely to occur next spring. 

In addition to Italy, Brexit remains a large political risk for 

2018 as the weakened Tories will be negotiating with at best 

a tenuous alliance with the Democratic Unionist Party (DUP) 

and at worst may face another election and lose power alto- 

gether. We believe it is too soon to make major portfolio shifts 

based on Brexit, but we are watching this closely as substan- 

tial progress in negotiations will need to materialize months 

ahead of the March 2019 deadline. By this time next year, we 

would expect to see traction in negotiations and stability in 

Parliament or begin to consider reducing exposure to the Brit- 
ish pound and companies exposed to that economy. 

Aging Business Models 

The “FANG” stocks—Facebook, Amazon, Netflix, and Google 

—have disrupted countless business models while seeing their 
own revenues and market values soar. Empty storefronts from 
Manhattan to malls in Middle America are evidence of the 
disruption facing rapidly aging business models like brick-and- 
mortar retail. When you include Apple and Microsoft in the 
FANG stocks, the six companies account for 12.83% of the S&P 

500 Index. At the start of this bull market on March 9, 2009, 

these companies had a market value of $326 billion. Today, 

their market value is $2.97 trillion. Their sheer size alone 

suggests that they cannot keep compounding like they have. To 

maintain its ascent, the U.S. bull market will need new sectors 

to emerge as market leaders. The challenge will be economic 

growth. Companies that disrupt mature businesses, like many 
of the FANG stocks have, typically have not relied on a robust 
global economy to generate their amazing revenue growth. 

Most other sectors in the S&P 500 Index, however, would likely 

benefit from a stronger economy. 

Summary and Conclusion 

Many bull markets have interesting back stories as to how they 
begin and end. The latest bull market can arguably be traced 
back to March 9, 2009 when the CEO of Citibank, Vikram 

Pandit, released a memo to employees announcing that the 

company was having its best quarter since early 2007. The 

market embraced that memo as a sign the worst was over, 

especially for the beleaguered banking sector. The S&P 500 

rallied from that day and eight years later is up nearly four-fold. 

As we consider future returns, valuation matters. In March 

2009, the S&P 500 was selling for roughly 10 times depressed 

earnings and is now selling for about 18.7 times. The U.S. 

market leads the world in innovative companies and is priced 

for it. 

As we look for opportunities overseas, we see political fortunes 

improving in Europe with some lingering headwinds that may 
appear in 2018. We could argue the same in the U.S. as the 

leadership in the House of Representatives can easily switch 
parties next year. If Europe can continue its economic improve- 

ment, we see the potential for more gains ahead for the region 
after a robust start to 2017. 

The emerging markets offer some attractive valuations, but are 

not likely to be a panacea for global growth as the largest ones 

face the same challenges of aging and maturing development 

that confront most of the developed world. This bull market 

may keep moving, but like all of us past a certain age, not at a 

pace that we are used to.@ 
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China's housing boom once again fueled 

global growth, but how long will it last? 

consequential publication in 1776? With this article 

being published around July 4, you would probably think 

we are hinting at the US. Declaration of Independence. That 

would be a good response, but unlike the laws of physics or 

mathematics, there is not exactly a right answer to such a 

question. 

One could also point to a book published on March 9, 1776, 

that has had a transformative impact over time. It has a long 

title: An Inquiry into the Nature and Causes of the Wealth of 

Nations, and is generally referred to as The Wealth of Nations. 

This seminal work supposedly took Scottish economist and 

philosopher Adam Smith 10 years to complete, and was based 
on notes and observations spanning 17 years. It challenged the 
mercantilist and physiocratic economic theories that domi- 
nated the intellectual debate during the mid-18th century. 
Mercantilist theory held that countries grow wealthier by maxi- 
mizing domestic production and exports, and was the basis for 

European imperialism. Physiocratic theory postulated that the 

wealth of nations was derived from the value of agricultural and 

land development, and could trace the inspiration to China’s 

agrarian traditions. 

The Wealth of Nations marked the birth of modern capitalism 

and also had an influence on our Founding Fathers. James 

Madison cited the treatise in arguing against the need for a cen- 

tral bank in 1791; Thomas Jefferson referred to it as the best 

book on money and commerce. In February 1977, in celebra- 

tion of America’s Bicentennial, the Federal Reserve Bank of 

Richmond published the paper The Relevance of Adam Smith. 
It pointed out the striking similarities between the intellectual 
spirit of The Wealth of Nations and the Declaration of 
Independence. Both railed against the heavy hand of the state, 
and emphasized individual liberty and the harnessing of indi- 
vidual self-interest to the welfare of the greater society. 

| et us begin with a trivia question—what was the most 

So it is perhaps a tie between these two publications. One gave 

birth to modern economics that created the greatest prosperity 
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in human history, and the other marked the founding of argu- 

ably the most powerful and wealthiest nation ever. 

Do Not Bet Against the House 

At around the time that America celebrated its Bicentennial, 

China reached a historic turning point. Chairman Mao passed 
away in September 1976, and a month later, the arrest of the 

Gang of Four marked the end of the decade-long Cultural 
Revolution. Deng Xiaoping then returned to power and 

embarked on reforms that powered roughly 10% real GDP 

growth per annum for the next four decades and lifted more 

than 800 million people out of poverty. Today, the Chinese 

economy is the largest in the world based on purchasing power 

parity. 

Interestingly, China’s rise had little to do with Adam Smith’s 

free-market capitalism. While China's unprecedented economic 

ascension was indeed fueled by unleashing the energy and the 

profit-seeking self-interest of the individual, its development 

has always been shaped by the government's heavy hand. 

Successive Five-Year Plans, which first started in 1953, 

continued to guide social and economic development, and key 

industries remained mostly state-owned. Some argued that 
China has been pursuing a mercantilist policy in building up its 
manufacturing base to drive exports and accumulate foreign 
exchange reserves. Indeed, its share of global exports has 

remarkably grown from about 1% in 1980 to around 15% by 

2016, the largest in the world. Some claimed that China even 

produces more sombreros than Mexico. 

In the wake of the Global Financial Crisis in late 2008 and early 

2009, China realized that the country’s growth model could no 

longer depend on external demand, and responded by 

unleashing massive stimulus for infrastructure projects. It 

worked so well that China’s growth skyrocketed, asset prices 

shot up, and the housing market became overheated. Globally, 

China’s reflation and the Fed’s quantitative easing generated an 

echo bubble in commodities and emerging market stocks. 
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By early 2011, China had to cool the economy and tackle the 

rising leverage and speculation. Policymakers also declared a 

shift in China’s growth model to be more consumption-driven. 

The transition probably turned out to be more complicated 

than Chinese policymakers may have expected. Unlike the 

infrastructure-driven growth model under which the pace of 

growth could be controlled by adjusting the pipeline of 

construction projects, a consumption-driven model would let 

the “invisible hand” of self-interested consumers exert more 

influence. In other words, a consumption-driven model would 

cede more control to market forces and experience more 

unpredictability. While variability in realized growth versus 

projection is a fact of life in the rest of the world, Chinese 

officials have sought to minimize this uncertainty as the failure 

to hit growth targets could affect confidence. 

With an estimated homeownership rate around 90% and many 

families holding multiple apartments as investments, China's 

housing market has an outsized impact on wealth, consumption 

and construction, as well as the general economy. As shown in 

CHART 1, the rapid housing price increases in 2010 and 2011 

prompted regulators to cool the housing market, which resulted 

in price declines in 2012. However, the slowing economy soon 

pushed them to relax home purchase restrictions. Predictably, 

housing prices rebounded as a response, with double-digit 

increases in tier-one cities, prompting measures to tame the 

bubble once again by 2014. 

It is quite clear that there isa momentum-driven herd mentality 
among Chinese buyers, as expressed in the Chinese adage “buy 
up market, not down” (Sik # F IK). 

In an attempt to wean investors off real estate and channel their 

capital to highly leveraged state-owned companies, 

policymakers engineered a stock market rally in the second half 

of 2014. As the rally gained momentum, the herd flocked in 

(buy up market, not down) and pumped up a huge stock bubble 

that eventually blew up by mid-2015. This was followed by the 

renminbi official devaluation in August 2015 to alleviate the 

pressure from the surging U.S. dollar. 

Confronted with slowing economic growth, declining foreign 
exchange reserves, rising capital flight, and a collapsing stock 

market, Chinese policymakers shelved the reform agenda and 

went back to the proven playbook—infrastructure and real 

estate buildout. China even eased property investment rules for 

foreign institutions and individuals. The result was perhaps the 

biggest housing bubble ever in China’s tier-one cities—prices 

surged over 30% year-over-year by the spring of 2016. It is as if 

China was validating the old physiocratic economic theory 

which postulated that the wealth of a nation lies in its land 

development. 

For years China has justified its rapid property price increases 

on the basis that it is just catching up to global metropolises 
such as London, New York, Hong Kong, Tokyo, etc. The latest 

price surge has indeed accomplished that and more. For 
example, a run-of-the-mill two-bedroom apartment in Beijing’s 
financial district now costs more than $2,000 per square foot. 

Skyrocketing domestic property prices have also distorted 

many Chinese investors’ views of foreign properties—they are 

bargains relative to prices in Beijing, Shanghai and Shenzhen. 

It is no wonder Chinese investors have bid up property prices 

in many major cities around the globe. As a sign of the times, 

Warren Buffett’s Berkshire Hathaway HomeServices has 

recently teamed up with China’s Juwai.com to bring American 

residential property listings to China. 

An Under-Appreciated Reflation Story 

According to a U.S. State Department memo released by 

WikiLeaks, when Chinese premier Li Keqiang was serving as 

the party secretary of Liaoning Province in 2007, he supposedly 

told a U.S. ambassador that he did not have confidence in the 

provincial GDP data. He preferred to monitor three indicators 

to assess the state of the local economy: the rail freight volume, 

electricity consumption and bank loan volume. In 2010, The 

Economist introduced the Li Keqiang Index, which takes the 

weighted average of these three metrics’ annual growth rates to 

track Chinese economic growth. 

The Li Keqiang Index has indeed tracked the direction of 
China’s reported GDP data as shown in CHART 2. There was a 
clear growth deceleration in 2015 and a strong rebound in 2016. 

CHART 1: YEAR-OVER-YEAR CHANGE IN CHINA NEW PROPERTY PRICES 
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CHART 2: THE LI KEQIANG INDEX VERSUS CHINESE REAL GDP GROWTH 
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Furthermore, CHART 3 shows that, directionally, the Li Keqiang 

Index maps pretty well to the ebb and flow of Chinese property 

prices, confirming the thesis that property prices have much 

impact on the Chinese economy. 

A close examination of CHART 2 raises an interesting observation: 
Lately, the Li Keqiang Index has accelerated much more than the 

reported GDP growth. One could surmise that China’s actual 

GDP growth (measured ona year-over-year basis rather than on 

an annualized sequential change) may have been greater than 

the reported 6.9% in the first quarter of 2017. This could be 

rationalized by the conjecture that the actual growth in early 

2016 may have been lower than the reported 6.7%. 

One indicator of China’s strong growth is the year-over-year 

changes in its imports as shown in CHART 4. Imports surged 

24% year-over-year in U.S. dollar terms, and 31% in renminbi 

terms during the first quarter of 2017. To be fair, part of the 

surge was due to the rebound in commodity prices. However, 

China's $58 billion import from Germany and Japan, two non- 
commodity countries, was still up an impressive 17% year-on- 

year. In the first quarter of 2016, China's imports from those two 
countries had declined 10%. 

2011 

Wa Chinese Real GDP Year-over-Year (Right Hand Side) 
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Source: Bloomberg 

We believe Chinas strong reflation, thanks to the infrastructure 

buildout and the unprecedented property price increases in 

major cities, may have been the most impactful yet under- 

appreciated catalyst that fueled the synchronized global 

economic recovery since the summer of 2016. The good news 

is that China’s growth is likely to remain healthy for the 
remainder of 2017, as stability is paramount ahead of the 

quinquennial power transition this autumn. However, the 
uncertainty starts to rise as we look beyond 2017. 

Shadow Boxing 

Over the past few years, China watchers have been urging 

Chinese policymakers to introduce bold reforms and market 
forces to tackle the country’s rapidly growing leverage, over 
capacity, and housing bubble. However, with stability being of 
utmost importance, policymakers could not afford to take a 
chance with the market’s invisible hand. Tough reforms in the 
context of slowing economic growth also ran the risk of 

jeopardizing social stability. Now, however, with the economy 

ona much stronger footing, Chinese policymakers have started 

to push through some needed reforms. 

CHART 3: LI KEQIANG INDEX VERSUS YEAR-OVER-YEAR PRICE CHANGE IN CHINESE PROPERTIES 

30% 

25% 

20% 

15% 

10% 

5% 

0% 

-5% 

-10% 

2005 2006 2007 2008 2009 2010 

Mu Li) Kegiang Index 

GLOBAL FORESIGHT THIRD QUARTER 2017 

2011 

Mm Ye ar-over-Year Price Change in Chinese Properties 

2012 2013 2014 2015 2016 2017 

Source: Bloomberg 

HOUSE_OVERSIGHT_012086 



With Chinese President Xi calling for a heightened effort to 

reduce systemic financial risk, regulators have started to tackle 

the bloated shadow banking system. Since taking office in 

February, Guo Shuging, China’s top banking regulator—with 

the nickname “Whirlwind Guo” for his no-nonsense 
management style—has already issued a series of directives to 

reduce leverage. For example, banks were asked to implement 
higher standards for interbank lending and for selling third- 
party wealth management products (a primary source of 
funding for the shadow banking system). In April, China's top 
insurance regulator was detained for corruption, and the 

regulatory agency has since taken disciplinary actions against 

some high-profile insurance companies that have deviated 

from the core insurance business by using shorter-term funding 

to finance corporate takeovers, as well as overseas acquisition 
sprees. 

Tomorrow Never Knows 

While we believe China's economy should hold up well going 

into the 19th Party's Congress this autumn, its growth is likely 

to decelerate, and the lagged effects of the tightening measures 

on the shadow banking system and on the housing market 

could become quite visible by 2018. Housing price changes 

could be flat or even negative by this time next year. 

If the past is any guide, Chinese policymakers may once again 

loosen property purchase restrictions next year to stimulate 

growth. Therein lies the moral hazard—it is well known that 

Chinese policymakers would not risk a sizeable correction in 

the housing market, and therefore would reflate again to 

strengthen economic growth. However, with property prices in 
China's tier-one cities already on par with or even exceeding 
those of major global cities, it will be hard to rationalize another 

CHART 4: YEAR-OVER-YEAR CHANGE IN CHINESE IMPORTS (BILLIONS OF USD) 
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These measures have driven up China interbank lending rates, 

as well as corporate bond yields. The squeeze on the shadow 

banking system has led to a big jump in aborted bond issuance. 

In May, China’s net corporate bond issuance dropped to a 

record low of negative 217 billion yuan as some bond issuers 

were unable to roll over their maturing bonds. 

On the housing front, various cities have rolled out new 

administrative measures with the aim of keeping housing prices 
flat. A few cities even resorted to the draconian measure of a 

10-year lock-up period for new apartment purchases—buyers 

of new apartments built on recently auctioned off land are 

prohibited from selling their units for a decade. 

China has also continued to stem the capital outflow. Starting 

this July, Chinese banks and financial institutions have to report 

all domestic and overseas cash transfers of more than 50,000 

yuan ($7,700), compared to the prior threshold of 200,000 yuan 

($29,338). Funds transferred overseas are prohibited from 

purchasing properties, investments, and insurance products. 

Various new restrictions have also been placed on Bitcoin 

trading exchanges, as well as overseas use of credit cards. In 

short, itappears that capital flight from China will get somewhat 
more difficult for ordinary citizens. 
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round of substantial price increases. In other words, using the 
property market as a lever to stimulate economic growth is not 

a sustainable long-term solution. 

Although equity volatility picked up some in June, most equity 

investors still appeared to be basking in the glow of a 

synchronized global recovery. However, the canary in the coal 

mine may be iron ore: having rallied from the December 2015 

low of $37.50 per metric ton to nearly $95 in February 2017, it 

has lost roughly 30% to $65 a metric ton by the end of June. 

In the final analysis, the global economy has benefited from 

China’s rapid growth. However, China will likely be at a 
crossroads as President Xi embarks on his second term in 2018. 

Will policymakers inflate the housing bubble further to support 
economic growth? Will they find new levers to keep the 
economy growing above 6% per annum, or will they settle for 
a lower but more sustainable pace? The law of large numbers 

portends that the next five years will likely be more challenging 

for Chinese policymakers than the last five years. @ 
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MICHAEL D. SEO, CFA 

Leveling the Playing Field 
Investment opportunities in the 

changing South Korean landscape 

mostly agricultural economy to a powerful exporter with 

the 11th highest GDP in the world. Its growth has been 

built on the back of its chaebol system — conglomerates of 

companies that are family-controlled, often spread across 

multiple industries. While this structure has served Korea well 

in terms of rapidly developing its industrial base, it has also 

been associated with ongoing governance issues. The risks 

associated with investing in Korea have historically resulted 

from its stock market having a much lower valuation than those 
of comparable economies. 

S outh Korea has grown over the last 50 years from a poor 

As an example of recent governance issues, consider that Chey 
Tae-Won, chairman of the SK chaebol, had been serving a four- 

year prison sentence for embezzling $40 million from the SK 

companies. He was pardoned by former President Park Geun- 

Hye in the summer of 2015 and soon found himself back in the 

familiar leadership role of his family conglomerate. Political 

actions such as this pardon or nepotism within large publicly 

CHART 1: CHAEBOL % SHARE OF THE KOSPI INDEX 
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traded corporations are common, if not expected, in Korea. 

Throughout its history, the nation’s gyrating politics and 

powerful businesses maintained a symbiotic relationship that 

propelled tremendous GDP growth while tarnishing the 

political reputation of a nation. The cultural and regulatory 

disregard of misconduct is at the root of Korea's corporate 

governance, especially among the chaebols. 

The five most recognizable chaebols as shown in CHARI 1 
(Samsung, Hyundai, SK, LG, and Lotte) collectively represent 

over 50% of the market capitalization of the Korea Composite 
Stock Price Index (KOSPI) and 47% of its revenues. Samsung 

Electronics alone represents a 21% share of the KOSPI market 

capitalization and 21% share of employees which is emblematic 

of the chaebols’ influence in Korean society. 

During Park Geun-Hye’s 2012 presidential election campaign 

and political career, Ms. Park had been critical of past presidents 

who had abused the power to pardon individuals and sought to 

limit the government’ role in granting pardons. Her decision 

Revenue Employees 

Source: Bloomberg 
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Pyongyang, North Korea, is home to the largest stadium in the world with a seating capacity of over 114,000. 

to release Chey Tae- Won accelerated the demise of her political 

career. Ironically, she finds herself in prison awaiting trial while 

the Korean stock market continues to trade at a discount to 

peers. In addition, MSCI Korea’s relative valuation is also 

suppressed by the mercurial behavior of North Korea whose 

recent missile tests have dominated global headlines. 

A truly embarrassing South Korean political scandal emerged 
in the fall of 2016 when a journalist discovered a computer 
belonging to a personal confidant of President Park Geun-Hye. 
The contents of the device, belonging to Choi Soon-Sil, revealed 

that she had access to confidential presidential documents 

including speeches that were ultimately altered and influenced 

by Ms. Choi Soon-Sil. In the weeks following this revelation, 

the mighty chaebols of Samsung, Lotte and SK were once again 

linked to the current political impropriety. It is alleged that 

members of these chaebols (among others) were coerced into 

Source: Getty Images 

contributing large sums of money to a foundation established 

by Ms. Choi Soon-Sil in order to maintain a positive relationship 

with President Park Geun-Hye. 

The Korean stock market languished as a result of President 

Park Geun-Hye'’s miscues as shown in CHART 2. The performance 
of the MSCI Korea Index starting from the beginning of 
President Park Geun-Hye’s term was down 25% by late August 
2015, which coincided with Mr. Chey Tae-Wor's pardon in the 
week prior. The Korean market drastically underperformed the 
MSCI Asia ex. Japan Index which was down 14% and the MSCI 

ACWI Index which was up about 9% during that period. 

Korea's recursive political environment was frustrating for 

many Koreans. It is widely believed that chaebols sapped the 

entrepreneurial vigor of small business owners and young 

adults who were experiencing unemployment rates of over 9%. 

However, the decision to impeach President Park Geun-Hye on 

CHART 2: PERFORMANCE SINCE PARK GEUN-HYE INAUGURATION 
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CHART 3: PERFORMANCE SINCE DECISION TO IMPEACH 
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December 9, 2016 proved to be a pivotal point for the country. 

The large-scale protests seeking a permanent change from the 

cronyism that runs rampant within Korea were finally being 

heard. 

It is no coincidence that since December 9, 2016, the MSCI 

Korea Index has outperformed as shown in CHART 3 the same 

indices it lagged during President Park Geun-Hye'’s tenure. 

Investors and Korean citizens alike were finally sensing hope 
with the leading presidential candidates. Moon Jae-In's eventual 
victory on May 10 secured the 
belief that a president in the Blue 
House was working for the 

people and not exclusively for 

the chaebols. 

President Moon Jae-In has 

increased investor expectations 

for corporate reforms and it is 

critical for the nation to continue 

down this path of weakening 

family ties that maintain a 

stranglehold on the Korean 

economy. President Moon Jae-In 

has quickly appointed key 

members for advisory and 

cabinet roles that are aligned 
with the vision of eliminating corruption, enhancing corporate 
governance, and revitalizing a fractured economy. 

Korea's decision to install the Terminal High Altitude Area 

Defense system (THAAD) under the prior administration 

resulted in escalating political tension between China and 

South Korea. In the weeks leading up to President Park’s 

impeachment hearings, China discouraged its citizens from 

traveling to Korea and restricted the sale of Korean consumer 

goods. President Moon Jae-In has moved swiftly to improve the 

crumbling relationship with China by reevaluating the 

deployment of the system. A friendly call with President Xi 

Jinping after his election gradually improved the relationship 

GLOBAL FORESIGHT THIRD QUARTER 2017 
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and is expected to help navigate the complex political 

relationship with North Korea. 

President Moon Jae-In, who was once the Chief of Staff to 

President Roh Moo Hyun (1998-2008), assisted President Roh 

in implementing the “Sunshine Policy.’ The Sunshine Policy 

was an attempt by the South Korean government to engage 

North Korea with a softer, humanitarian stance in an effort to 

build a peaceful relationship. President Moon will likely 
reengage communications with North Korea in a similar 

manner. 

The president appointed Jang 

Ha-Sung, formerly the dean of 

Korea University’s Business 

School, to the position of Chief of 

Staff for Policy. Jang Ha-Sung is a 

familiar face within the world of 

corporate reform as the founder of 

the People’s Solidarity for 

Participatory Democracy (PDSD), 

a civil organization pursuing 

shareholder reform. The PDSD 
was formed in the late 1990s and 
successfully fought for minority 

shareholders in legal battles 
against SK Telecom, Samsung 

Electronics, and others. 

Another governance advocate with a boisterous history of 

shareholder activism, Kim Sang-Jo, a professor of economics at 

Hansung University and executive director of “Solidarity for 

Economic Reform” (SER) was appointed as the Head of the Fair 

Trade Commission (FTC) in early June. Kim Sang-Jo and Jang 

Ha-Sung are longstanding allies in the field of corporate 

activism with Mr. Kim succeeding Mr. Jang as first chairman of 

PDSD’s future organization in 2006. 

The Korean stock market has been a star performer in 2017 

with the KOSPI up approximately 24%, year-to-date in $USD 
basis and outperforming neighboring markets, such as Japan, 
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CHART 4: REGIONAL VALUATIONS 
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Hong Kong and China. Despite the recent strong performance, 

the market is still inexpensive relative to other regions and 

indices. MSCI Korea's price-to-book (P/B) ratio of 1.1x and 

price-to-earnings (P/E) (12 month forward) ratio of 9.4x are 

30% and 31% lower than MSCI Asia ex. Japan Index, respectively 

as shown in CHART 4. 

Three Korean industry groups or sectors currently offer 
compelling relative valuations when contrasted against other 
geographies. The Korean Automobiles and Components 
industry group currently trades at a P/B ratio of 1.0x which 

compares favorably to Japan’s P/B ratio of 1.4x. When 

comparing the automobile original equipment manufacturers 

(OEM), Korean OEMs trade at a P/B ratio near 0.5x book, 

which is a steep discount to their Japanese rivals. The Korean 

Automobiles and Components industry group appears 

undervalued when you also consider the fact that the five-year 

average return on equity (ROE) was 14.4% versus 11.8% for the 

Japanese group. 

Utilities is another sector where the valuation disparity is stark. 

Korea's largest electricity producer currently trades at a P/B 

ratio of 0.4x despite three stellar years of strong operating 

margin and prudent capital discipline. By comparison, the 
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Japanese utility sector currently trades at P/B ratio of 1.0x with 

the Tokyo regional electricity producer trading at a P/B ratio of 

0.6x despite ¥10 trillion of possible unreserved liabilities 

stemming from a 2011 nuclear disaster. Finally, Korean banks 

are currently trading at a P/B ratio of 0.8x, which compares 

favorably to Japan’s 1.0x and Italy’s 0.9x. It is estimated that the 

loan portfolios of the Korean banks have improved in recent 

years as evidenced by improving ROE. In the most recent fiscal 

year, Korean banks generated ROE of 7.7%, outperforming 

Japan's 7.5% and Italy’s 6.7%. 

These discrepancies in valuation have just started to close with 

the new president and the formation of his cabinet, but Korean 

market multiples have the potential to converge closer to global 

levels with a successful execution of corporate reform. We are 

not advocating that the new government implement heavy- 

handed methods to incite change among the chaebols. Instead, 

we believe that working with the chaebols in enhancing 

governance, minimizing cross holdings, creating board 

independence and minority shareholder protection, would be 

well received by global investors and mostly rewarding to 

chaebol valuations. For a further look at corporate governance 

in South Korea, please see the following article by Dr. Mariela 

Vargova. © 
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MARIELA M. VARGOVA, PH.D. 

The Promise of Governance 

Reform—South Korea 

South Korean President Moon Jae-In vowed to put chaebol 

reformat the forefront of his political and economic agenda. 

“Under the Moon Jae-In administration, he asserted, “the 

collusive link between politics and business will completely 

disappear:’! The promise of meaningful governance reform 

comes in the wake of the biggest political corruption scandal in 

Korea that saw the impeachmentand the arrest of democratically 

elected President Park Geun-Hye on charges of “collecting or 

demanding $52 million in bribes”? from Samsung, one of 

Korea's largest family-owned conglomerates, known as chaebol. 

[I his inauguration speech on May 10th, the newly elected 

The presidential scandal in Korea also led to the latest high- 

profile corporate arrest in the country. In February, Jay Y. Lee, 

vice chairman and acting leader of Samsung’s conglomerate 

empire, was arrested on accusations of bribery to former 

President Park and her inner circle in exchange for securing a 

controversial merger of Samsung Construction and Trading 

Corporation and Cheil Industries. While the image of a 

handcuffed Lee sent shockwaves across the business world, his 

arrest was not unprecedented. In the past, his father Lee Kun- 

Hee, current chairman of Samsung, was convicted twice of 

corruption and pardoned. Similarly, in 2007, Hyundai’s 

Chairman Chung Mon-Koo was found guilty of fraud and 

pardoned. And in 2013, SK’s Chairman Chey Tae-Won was 

convicted of embezzlement and later pardoned.’ The family- 

owned conglomerates have long dominated the economic life 

of modern Korean society, accounting for roughly 50% of the 

total share of the Korean stock market. Their close ties with the 
government and state bureaucracy have fueled growing public 
distrust and frustration with the nation’s leadership and has led 
to increased shareholder discontent. 

Korea’s Governance Practices 

The collusion of politics and business in Korea highlights the 

poor practices of corporate governance and business ethics. 
Corporate governance studies on Asia consistently rate Korea as 

lagging in governance behind leaders in the region.* Korea 
underperforms its peers in the areas of board independence, 
ethics and transparency in corporate governance. 
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Korea, however, has not always been viewed as the laggard in 

Asia’s governance landscape. Right after the Asian Financial 

Crisis of 1997-1998, the country underwent important 

governance reforms that sought to quickly and significantly 

increase corporate board independence and the overall 

governance of publicly-traded Korean companies. For instance, 

the proportion of listed firms with at least one outside director 

grew from 34% in 1999, to 62.3% in 2000, to reach 94% in 2007.5 

In 2001 and 2003, the country’s Security Exchange Acts required 

large listed companies (those with about $2 billion in market 

capitalization) on the Korea Exchange and KOSDAQ to have at 

least three outside directors and for one half of their boards to 
be independent. In 2004, the board independence requirements 
were further strengthened with the stipulation that there be a 
majority of independent board directors for large companies. 
This is on par with leading international best practices in 
corporate governance. The Korean Commercial Code also 

stipulates that outside or independent directors must not be 

related to management while acting as fiduciaries.° This 

resonated with the impetus towards greater board independence 

to mitigate the role of corporate insiders and create new 

independent auditing structures within Korean corporations. 

In 2012, the Korean Commercial Code was revised to further 

enhance the board’s fiduciary duties. It required the approval of 

two-thirds of directors for all internal transactions and for new 

business dealings with third parties. If transactions or deals 

benefit founding families or management at the expense of 

minority shareholders, the approving directors will be personally 
liable for the losses.’ 

Notwithstanding these developments towards good governance, 

ethics controversies involving Korean chaebols surged over the 

past several years. A prime example is the notorious Hyundai 

Motor land bid in 2014 for which the company paid the excessive 

price of $10 billion, three times the land’s market value of $3 

billion, angering investors and hurting shareholder value. 

According to reports, while the boards of directors of Hyundai 

consortium companies voted to unanimously approve the deal, 

the company’s outside directors were kept in the dark about the 

price as it was considered by management to be a confidential 

matter. All these instances point to a serious lapse in the 
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enforceability of existing corporate governance rules and a lack 

of accountability. They call into question the true independence 

of the boards of Korean conglomerates and the ability of outside 

directors to effectively oversee management and protect all 

shareholders’ interests. 

Recent research on Korean-listed companies shows strong 
social ties between independent directors and management of 

Korean conglomerates. While 87% of boards are in theory 

independent, only 62% are when one considers social ties. The 

composition of Korean boards also poses concern as the 
percentage of directors with business or management 

backgrounds has decreased from 45.2% in 2004 to 28.4% in 
2011.° This, while the number of former public officials has 

sharply increased from 2.7% in 2004 to 8.9% in 2011. 
Interestingly, in Korea's boardrooms, the inclusion of professors 

and lawyers as independent directors has become common. The 

need for stronger 

independent oversight 

and monitoring of 

management is especially 

important for Korean 

chaebols as they 

concentrate the 

managerial power into 

the board’s chairman, a 

member of the founding 

family. The chairman’s 

control over all 
subsidiaries of the 
conglomerate through 

the management council and appointment of management of 
all affiliated firms has been a serious concern for minority 
shareholders seeking more accountability and managerial 
transparency. 

Protecting Shareholder Interests 

At the core of Korea’s governance challenges lies a structural 

problem at the chaebol: the complex system of cross- 
shareholdings. On average, the founding family of Korean 
conglomerates owns about 10% of the parent company’s shares, 
while other listed subsidiaries own more than 30%.'° The 
founding family is a shareholder in the other chaebol 
subsidiaries, and the subsidiaries reciprocate by owning shares 

in the other companies. The circular ownership structure has 

been of investor concern as it provides a framework for related 

party transactions and potential conflict between family 

shareholders and external shareholders. For many, these 

concerns have been factored into what has been called for over 

a decade the “Korean discount.” 

With the promise of sweeping governance reform by the new 

President Moon Jae-In, foreign investors are looking today for 

better protection of minority shareholder rights and stronger 

constraints on chaebol businesses. On the politico-economic 

reform agenda are topics such as: 1) reforming the Korean 
Commercial Code by mandating separate elections for audit 

“With the adoption of a Stewardship Code, 

our expectations are that shareholders in 

Korean equities, and especially in chaebols, 

committee members, 2) allowing shareholders of parent 

companies to sue directors of subsidiary firms, 3) lowering 

eligibility thresholds for filing representative lawsuits, 4) 

regulating compensation for controlling shareholders and 

management, as well as 5) introducing mandatory electronic 

and cumulative voting.'! 

One of the most ambitious goals includes proposed amendments 

to Koreas Monopoly Regulation and Fair Trade Act, introducing 

constraints on chaebol businesses and banning all existing 

circular ownership structures of chaebols within three years.” 

The calls for big governance reform in Korea were first publicly 

voiced by chaebols’ shareholders themselves. In 2015, at 

Hyundai Motor’s annual general meeting, shareholders openly 

confronted management about the controversial land deal and 

proposed a new governance committee to strengthen oversight 
and accountability. In an unprecedented fashion, their 

shareholder action 

prompted the company 

to set up a separate 

Corporate Governance 

and Communication 

Committee consisting 

of four independent 
will use their voice more actively to 

promote positive governance change and 

long-term shareholder value creation.” 

directors, and to engage 
in shareholder outreach. 
In 2016, Hyundai Motor 

officially announced its 
new “Corporate 
Governance Charter” in 
an effort to enhance 

transparent business management and to promote shareholder 

rights.'? Similarly, in November 2016, Samsung announced a 

“Comprehensive Roadmap to Enhance Long-term Shareholder 

Value Creation,” committing to improve governance by 

increasing its board’s independence, as well as the diversity and 

breadth of experience of its directors. 

Changing Korea's Business Culture 

The expected governance reform in Korea is an opportunity not 
only to disentangle politics from business, but also to create 

better institutional protection for all shareholders. It also serves 

as an opportunity to change the culture of investing in the 

country. 

In February, Korea’s Financial Services Commission introduced 

the country’s first Stewardship Code, encouraging big investors 

like pension plans and asset managers to actively engage with 

investee companies and to monitor their management decisions. 

This trend towards investor stewardship and active ownership 

echoes the progress already made in other Asian markets such 

as Japan, Hong Kong, Malaysia, the Philippines, Singapore, and 
Thailand. With the adoption of a Stewardship Code, our 
expectations are that shareholders in Korean equities, and 

especially in chaebols, will use their voice more actively to 
promote positive governance change and long-term shareholder 

value creation. © 
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A “Vixing” Puzzle | 
Market’s unusual lack of volatility; 
Be fearful when others are greedy 

ctober has historically been a spooky month in 

which some of the biggest market declines took 

place — the crash of 1929, 1987’s Black Monday, 

the financial crisis of 2008, etc. This October, however, 

there were only treats and no tricks — the biggest one-day 

movement for the S&P 500 Index during the month was a 

0.81% gain, and the biggest down day had a mere 0.47% 

drop. That said, there was quite a bit of turbulence among 

individual stocks. The Information Technology sector had 

a huge month, with the so-called FANG stocks (Facebook, 

Amazon, Netflix, Google) leading the way up, while some 

old economy bellwethers and the much beleaguered brick 

and mortar retailers took a beating. The rising hope of 

U.S. tax reform and the continued strength of the global 

economic expansion lifted U.S. Treasury yields as well as 

commodity prices from oil to copper. The U.S. reflation 

expectation also boosted the greenback. European 

sovereign bond yields and the euro declined after ECB 

President Draghi announced a reduction in monthly asset 

purchases starting in 2018, but promised a longer 

duration of QE. China completed its quinquennial 

leadership transition at the conclusion of the 19" Party 

Congress, which should usher in a new era with more 

focus on the quality of growth over the quantity. President 

Xi now awaits President Trump’s State visit to Beijing on 

November 8t4. Investors will likely be focused on issues 

ranging from trade to North Korea, though major 

breakthroughs appear unlikely. Lastly, there is still one 

unresolved sleeper issue that may come back to roil the 

market — will a new bipartisan deal be reached in time to 

fund the U.S. government beyond December 8‘, when the 

current continuing resolution expires? 
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9/30/2017 10/31/2017 Equity Markets Indices’ 

MSCI All Country World 487 497 2.0% 17.7% 

S&P 500 2519 2575 2.2% 15.0% 

MSCI EAFE 1974 2003 1.5% 18.9% 

Russell 2000°2 1491 1503 0.8% 10.7% 

NASDAQ 6496 6728 3.6% 25.0% 

TOPIX 1675 1766 5.4% 16.3% 

KOSPI 2394 2523 5.4% 24.5% 

Emerging Markets 1082 1119 3.5% 29.8% 

Fixed Income 

2-Year US Treasury Note 1.49% 1.60% 12 41 

10-Year US Treasury Note 2.33% 2.38% 5 7 

BarCap US Agg Corp Sprd 1.01% 0.95% -6 -28 

BarCap US Corp HY Sprd 3.47% 3.38% -9 -71 

Currencies 

Australian (AUD/$) 1.28 1.31 -2.3% 6.3% 

Brazil Real (Real/$) 3.16 3.27 -3.3% -0.5% 

British Pound ($/GBP) 1.34 1.33 0.9% 7.6% 

Euro ($/Euro) 1.18 1.16 -1.4% 10.7% 

Japanese Yen (Yen/$) 113 114 -1.0% 2.9% 

Korean Won (KRW/$) 1145 1120 2.2% 7.6% 

US Dollar Index (DXY) 93.08 94.55 -1.6% 8.1% 

Gold 1280 1271 -0.7% 10.3% 

Oil 51.7 54.4 5.2% 1.2% 

Natural Gas, Henry Hub 2.89 2.80 -3.0% -24.0% 

Copper (cents/Ib) 296 310 4.9% 23.8% 

CRB Index 183 188 2.4% -2.6% 

Baltic Dry Index 1356 1534 13.1% 59.6% 

SOURCE: BLOOMBERG 
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The Original Big Short 

The Amsterdam Stock Exchange, founded by the Dutch 

East India Company in 1602, is recognized as the world’s 

oldest stock exchange. It facilitated a secondary market to 

trade stocks and gave rise to trading clubs during the mid- 

17 century where speculators would congregate. 

Messengers would rush to and from the exchange to 

update pricing to customers. 

In 1867, the invention of the stock- 

ticker machine, also known as the 

ticker tape, obviated the need for 

messengers. Stock transaction data 

was transmitted by telegraph to a 

ticker tape that would continuously 

print out abbreviated company 

names (ticker symbols) followed by the price and volume 

data. Thomas Edison later upgraded the system to reach 

a printing speed of one character per second. Ticker tape 

eliminated the need for messengers and allowed people to 

trade in “real time” from long distance. 

In 1900, 14 year-old Jesse Lauriston Livermore started 

working as a quotation board boy in the Boston office of 

Paine Webber. His job was to update the board with 

information coming off the ticker tape. He became 

interested in the behavior of stock prices and began 

recording price movements that enabled him to spot 

patterns prior to sizeable advances and declines. A fellow 

office boy later talked him into speculating on a stock on 

margin at a bucket shop. Two days later, Jesse sold the 

position with a $3.12 profit. He soon quit his job and 

started trading for a living. 

Jesse made his first $1,000 (around $27,600 in today’s 

dollars) at the age of 15. He was later banned by most 

bucket shops in Boston as he had outfoxed many of the 

shady operators. By the age of 20, he had accumulated 

$10,000. Then came the big payday — the Panic of 1907 — 

during which Jesse shorted the market and made $1 

million ($25 million in today’s dollars). He would top this 

feat and live up to the reputation as “The Great Bear of 

Wall Street” by shorting the market in 1929 for an 

astounding $100 million profit ($1.43 billion in 2017!), 

making him one of the richest men in the world. 

The combination of elevated 

investor complacency and a 

tightening Fed makes the 

market vulnerable to a pullback. 

Unfortunately, the concept of diversification probably 

never crossed Jesse’s mind. He somehow managed to lose 

all his money and was bankrupt by 1934. The bankruptcy 

resulted in an automatic suspension of his membership 

on the Chicago Board of Trade. In 1940, the legendary 

trader, suffering from depression, shot himself in the 

cloak room of Manhattan’s Sherry-Netherland Hotel. 

Rise of the Machines 

How things have changed from 

those simpler days when humans 

were doing the trading. Today, 

with the advent of technology, 

market activity is dominated by 

passive and various quantitative 

strategies. It is estimated that 

fundamental discretionary investors now account for only 

10% of the trading volume. Big inflow into major ETFs 

prompted buying across the board regardless of company 

specific issues and valuations. Big data and machine 

learning are the new buzz words. Forbes recently featured 

a quant fund run by three twenty-somethings. Their 

assets under management was in the low tens of millions 

of dollars, yet they averaged $1 billion in transactions, or 

10,000 to 40,000 trades each day. Since there are only 

86,400 seconds in a day, this fund would generate a trade 

every 2.16 to 8.64 seconds if it worked around the clock. 

Much of the decision making and trade execution, of 

course, has been taken over by software algorithms. These 

whiz kids employed statistical arbitrage trading strategies 

in stocks and currencies, and closed out all trading 

positions at the end of each day. 

The allure of sophisticated computer models trouncing 

their human competitors has continued to attract inflow 

to quant funds. It is estimated that quantitative hedge 

funds now manage more than $1 trillion, about one-third 

of the $3 trillion hedge fund industry. While there are 

indeed brilliant quant managers who have delivered 

strong returns over a long period of time, the sheer size of 

the industry means there are likely more pretenders than 

contenders. Given that many funds employ similar 

strategies (e.g., trend following), a reversal in trend could 

create disruptive market movements, not to mention the 

threat of rogue algorithms wreaking havoc on the market. 
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A“Vixing” Puzzle 

Equity volatility has been unusually low for much of 2017. 

The Volatility Index (VIX), which measures the implied 

volatility of S&P 500 Index options and has been viewed 

as a barometer of equity market volatility, has drifted to 

all-time lows. Over a span of more than 7,000 sessions 

going back to the start of 1990, the VIX Index’s average 

and median closing values have come out to 19.4 and 17.6, 

respectively. It was a rare occurrence for the VIX to 

collapse below 10 — there were only 9 such occasions out 

of 6,802 trading sessions prior to 2017, or 0.13% of the 

times. Year-to-date in 2017, however, there were already 

35 sessions with the VIX closing below 10. 

Another way to look at the lack of volatility is to tally the 

number of trading sessions when the S&P 500 Index had 

a daily change of more than 1% in either direction. There 

were only 8 such sessions so far in 2017, compared to 48 

and 72 such occasions in 2016 and 2015, respectively. 

It seems ironic that the market should be this steady with 

arguably the most mercurial and unconventional 

president in modern history at the helm atop the free 

world. Perhaps investors have grown numb to all the 

chaos and controversies. It is as if Washington’s 

dysfunction and a divided America were just fodder for 

the hyperventilating media, and markets were behaving 

as if all will be fine when the Republicans pass the tax 

reform to prime the pump for the 2018 mid-term 

elections. Time will tell if this period of eerie calm is 

prescient or misguided. 

Unintended Consequences 

The decline in market volatility has made shorting against 

the VIX futures and various VIX ETPs (exchange-traded 

products) quite popular and profitable in recent years. 

The net short position on VIX futures has progressively 

climbed to new highs over the last couple of years. 

Another phenomenon was the rise of “volatility control” 

investment strategies, supposedly favored by many hedge 

funds and insurance companies. These strategies in 

essence adjust a portfolio’s allocation between equity and 

cash to maintain a targeted level of volatility at the 

portfolio level. In an environment of declining volatility, 

more assets would be allocated to equities — the equity 

allocation would even exceed 100% when the market’s 

realized volatility is below the targeted volatility. On the 

other hand, as volatility ticks up, the equity allocation 

would be scaled back. 

While these strategies have enjoyed strong returns during 

this stretch of progressively lower equity volatility, they 

may be planting the seeds of a market correction. Market 

makers and dealers on the other side of the growing short 

VIX trades would need to employ various S&P 500 option 

strategies to hedge their long VIX positions. There is the 

concern that a decline in the S&P 500 Index could trigger 

adjustments to these hedging positions that would 

exacerbate the market decline. Similarly, should volatility 

suddenly spike up, the aforementioned volatility control 

strategies would be cutting equity exposures 

concurrently, which could amplify the market decline 

similar to the downward selling pressure that the so- 

called portfolio insurance products generated during the 

crash of 1987. We wonder if any investors and regulators 

truly appreciate how these strategies, in concert with 

various rapid fire trades generated by machine-learning 

based algorithms, could impact market movement and 

liquidity should there be an exogenous shock. Only time 

will tell. 

Fear vs. Greed 

There is an adage that one should be fearful when others 

are greedy and greedy when others are fearful. Judging by 

the depressed levels of the VIX Index, the enthusiastic 

speculation over bitcoin as well as other variants of 

cryptocurrencies, and surveys that indicated strong 

investment sentiment, it is clear that greed has been on 

the rise. Can this euphoria continue for a while longer? Of 

course. However, in our opinion, the combination of 

elevated investor complacency and a tightening Fed 

makes the market vulnerable to a pullback, though the 

timing of it is hard to predict. The aforementioned issues 

with various trading strategies could further add fuel to 

fire in the event of a market decline. That said, with the 

macro and earnings backdrop remaining positive, we 

would view potential selloffs as a buying opportunity 

rather than the start of a protracted market downturn. e 
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ROCKEFELLER SI ASSET MANAGEMENT 

For More Information on Rockefeller & Co: 

ROCKCO.COM insights@rockco.co 

New York, NY Washington, DC Boston, MA 

10 Rockefeller Plaza 900 17th Street NW 99 High Street 

3rd Floor Suite 603 17th Floor 

New York, NY 10020 Washington, DC Boston, MA 

212-549-5100 20006 02110 

202-719-3000 617-375-3300 

Rockefeller Trust Company, N.A. The Rockefeller 

10 Rockefeller Plaza Trust Company (Delaware) 

3rd Floor 1201 N Market Street 

New York, NY 10020 Suite 1401 

212-549-5100 Wilmington, DE 19801 

302-498-6000 

This paper is provided for informational purposes only. The views expressed by Rockefeller & Co.’s Chief Investment Strategist 
are as of a particular point in time and are subject to change without notice. The information and opinions presented herein have 

been obtained from, or are based on, sources believed by Rockefeller & Co. to be reliable, but Rockefeller & Co. makes no 
representation as to their accuracy or completeness. Actual events or results may differ materially from those reflected or 

contemplated herein. Although the information provided is carefully reviewed, Rockefeller & Co. cannot be held responsible for 

any direct or incidental loss resulting from applying any of the information provided. Company references are provided for 
illustrative purposes only and should not be construed as investment advice or a recommendation to purchase, sell or hold any 

security. Past performance is no guarantee of future results and no investment strategy can guarantee profit or protection against 

losses. These materials may not be reproduced or distributed without Rockefeller & Co.'s prior written consent. 

‘ Index pricing information does not reflect dividend income, withholding taxes, commissions, or fees that would be incurred by an 

investor pursuing the index return. 

2 The Russell 2000® Index is a registered trademark of the Russell Investment Group. Russell Investment Group is the owner of 
the copyright relating to this index and is the source of its performance value. 

Copyright 2017 © Rockefeller & Co., Inc. All Rights Reserved. 
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Family-wealth advisor Rockefeller & Co. was hit by both the financial crisis and the death of its CEO. Not only did it survive, it thrived. 
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By RICHARD C. MORAIS 

September 15, 2012 

John D. Rockefeller's family office, Rockefeller & Co., was founded in 1882. It began 

selling its expertise to other families in 1980, and by mid-2008 it had $28 billion of 

clients' assets under its hood. Then came a tragic event that could have brought the 

firm to its knees. In September 2009, as the financial crisis raged, Rockefeller's chief 

executive, James S. McDonald, shot himself behind a car dealership in Dartmouth, 

Mass. 

While world markets continued their downward spiral, it took a year for the Rockefeller 

Family Trust, which owns 100% of the multifamily office's voting rights, to get 

McDonald's successor in place. 

It's hard to imagine a more dangerous situation for a financial-services firm to be in. 

Destabilized from within and without, most wealth managers in such circumstances 

would have been unable to contain the stampede of clients heading out the door. And 

yet, Rockefeller's assets under advisement and administration actually rose 52%, to 

$35 billion, in the three years through this past June. Client retention since the 2008 

recession has been 97%, 1% higher than in the entire past decade. 

"Despite the turbulence of the period when | stepped in, it was a remarkably strong 

franchise and business," says Reuben Jeffery Ill, Rockefeller's CEO for the past two 

years. "It was a real testament to what had been created by generations long before 

me, including most of the people who are still here today." 

Penta's rare peak inside Rockefeller reveals that, for all the outward signs of serenity, 

the firm is hardly on autopilot. Jeffery, looking every bit the Wall Street incarnation of 

Cary Grant, is a former Goldman Sachs partner who in 2007 went to work as George 

Bush's undersecretary of state for economic, energy, and agricultural affairs, after first 

serving as the president's post-9/11 special advisor for Lower Manhattan development. 

In June 2008, Société Générale Private Banking closed on its purchase of a 37% 

economic share in Rockefeller & Co. Needing to strengthen its balance sheet during the 

recent euro crisis, the French bank has been under pressure to shed noncore assets. 

Therein lay an opportunity. This summer Jeffery quietly midwifed the sale of Sociéte 

Générale's stake to Lord Jacob Rothschild's RIT Capital Partners. That closed-end fund 

is the investment vehicle for the London branch of the Rothschild family, and has 1.9 

billion pounds ($3 billion) under management. The deal is expected to close at the end 

of this month. It's a union that should provide some valuable marketing opportunities. In 

these unsettled times, it's easy to imagine rattled new wealth wanting to tap the joint 

expertise of these experienced families that have managed to keep their heads down 
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and their assets intact over several 

generations and right through the 

upheavals of history. 

Any new clients will be dealing with 

Rockefeller Financial Services, the trade 

name of Rockefeller & Co. Some $7 billion 

of Rockefeller Financial's $35 billion pile 

are "assets under management"; the rest 

are assets under advisement or 

administration. Rockefeller provides its 

298 clients either financial, trust, and tax 

advice, and the like, or service through its 

portfolio-tracking product for wealthy 

families, Rockit Solutions. 

Rockefeller offers financial products from 

other firms but still believes in running its 

own funds in 10 core areas, such as 

global equities and fixed income. David 

Harris, Rockefeller's chief investment 

officer, says large multinationals with their 

triple-A ratings and mountains of cash 

need to be viewed as "the new sovereigns" during a period when government finances 

are deteriorating. The firm claims that its global funds are stars, but it keeps a lid on 

details. Prodded by Penta, Rockefeller reluctantly produced a "confidential" 

performance sheet on its 10 core funds but barred us from publishing the results. We 

can confirm that out of 10 offerings, seven global-equity and small-cap funds have 

consistently outperformed indexes over long periods of time. 

Reuben Jeffery III, Rockefeller 

Financial's CEO Evan Kafka for 
Barron's 

One area of Rockefeller & Co. know-how has been built out of the Rockefeller family's 

50-year record of integrating environmental, social, and governance concerns into its 

portfolio and investment decisions. Last fall, for example, Rockefeller hooked up with 

the Ocean Foundation, a nonprofit focused on marine conservation, to find "profitable 

investment opportunities that restore and support the health and sustainability of the 

world's oceans." 

Through such distinctive offerings, Jeffery hopes to reel in new money, both family and 

institutional. "We're talking to sovereign entities," he says. "They have pools of capital 

that need to be deployed, and they need to find competent, trustworthy managers in 

[relevant] areas of investment activity." 

Fees for managed assets invested in house funds typically run from 1% (for up to $25 

million in assets) to 0.5% (over $50 million). Rockefeller targets families with $30 

million; new clients are generally subject to a minimum $100,000 annual fee. Pure 

investment advice on a $50 million to $100 million portfolio typically costs 40 to 60 basis 

points, says the firm's president, Austin V. Shapard. Rockefeller has priced its services, 

he says, for "a fair profit margin, not a crazy one." 

Portfolio-tracking service Rockit deftly handles exotics like intrafamily loans and the 

fluctuating price of ranch cattle. Its 23 clients typically pay 3 to 7 basis points on the $13 

billion that runs through the Rockit platform. This, too, is a hidden asset that Jeffery is 

leveraging into a boutique powerhouse. 
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IN THE CIRCUIT COURT OF THE 
FIFTEENTH JUDICIAL CIRCUIT, IN AND 
FOR PALM BEACH COUNTY, FLORIDA 

CASE NO.: 502009CA040800XXXXMBAG 
JEFFREY EPSTEIN, 

Plaintiff, 

vs. 

SCOTT ROTHSTEIN, individually, 
BRADLEY J. EDWARDS, individually, 
and L.M., individually, 

Defendants. 

/ 

NOTICE OF FILING 

COMES NOW the Defendant/CounterClaimant, BRADLEY EDWARDS, by and 

through his undersigned counsel, and hereby files the attached transcript of the telephone 

interview of Virginia Roberts to supplement the proffer made in support of Counter-Claimant’s 

Motion for Leave to Amend to Assert Punitive Damages. 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by 

U.S. Mail to all Counsel on the attached list on this [7 day of May 2011. 

Jack Scarola 
Florida Bar No.: 169440 

Searcy Denney Scarola Barnhart & Shipley, P.A. 

2139 Palm Beach Lakes Boulevard 

West Palm Beach, Florida 33409 

Phone: (561) 686-6300 
Fax: (561) 383-9451 
Attorney for Defendant/CounterClaimant 
Edwards 
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Edwards adv. Epstein 
Case No.: 502009CA040800XXXXMBAG 
Notice of Filing Supplement 

COUNSEL LIST 

Jack A. Goldberger, Esquire Martin Weinberg, Esquire 
jgoldberger@agwpa.com; Martin Weinberg, P.C. 
smahoney@agwpa.com 20 Park Plaza, Suite 1000 
Atterbury, Goldberger & Weiss, P.A. Suffolk, MA 02116 

250 Australian Avenue South, Suite 1400 Attorneys for Jeffrey Epstein 
West Palm Beach, FL 33401 

Phone: (561)-659-8300 
Fax: (561)-835-8691 
Attorneys for Jeffrey Epstein 

Farmer, Jaffe, Weissing, Edwards, Fistos & 

Lehrman, PL 

425 N. Andrews Avenue, Suite 2 

Fort Lauderdale, FL 33301 

Phone: (954)-524-2820 
Fax: (954)-524-2822 
Attorneys for Jeffrey Epstein 

Joseph L. Ackerman, Jr., Esquire 
jla@fowler-white.com 
Fowler White Burnett, P.A. 

901 Phillips Point West 
777 § Flagler Drive 
West Palm Beach, FL 33401-6170 

Phone: (561)-802-9044 
Fax: (561)-802-9976 
Attorneys for Jeffrey Epstein 

Marc S. Nurik 

marc@nuriklaw.com 
Law Offices of Marc S. Nurik 

One E Broward Blvd., Suite 700 

Fort Lauderdale, FL 33301 

Phone: (954)-745-5849 
Fax: (954)-745-3556 
Attorneys for Scott Rothstein 
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PRIVILEGED PURSUANT TO FS 766.205(4) and/or WORK PRODUCT 

TELECON 

PARTICIPANTS: JACK SCAROLA 
BRAD EDWARDS 
VIRGINIA ROBERTS 

RE: Edwards adv. Epstein 

291874 

DATE: April 07, 2011 

JS: Virginia, Jack Scarola and Brad Edwards 

BE: Hi Virginia. 

Vv: Hi Jack! Hi Brad! How you guys doing? 

JS: We’re doing fine, thank you. I’m sorry for all of the trouble and before we go any 
further, let me tell you, if I have your permission, I have started a tape recorder and I 
want to be able to tape this conversation from the very beginning. Is that alright with 

you? 

V: Sure, that’s fine, Jack. No problem 

JS: Ok, good, thank you. I appreciate that. Let me start off by introducing myself. I know 
that Brad has spoken to you about me but I am Brad’s lawyer, and I assume that you can 
confirm that you and I have never had any communication before. Is that right? 

V: That’s correct. 

JS: Alright. I have, however, gotten some information from Brad about conversations that 

you have had with him, and that will enable me, hopefully, to make this a little bit more 

efficient and take up a minimum amount of your time while still getting the information 
that we think is going to be helpful to us and to any jury that might ultimately have to 
hear these facts. 

So, let me begin by asking you first to tell us what your full name is. 

V: Virginia Louise Roberts. That’s my maiden name. My married name is Virginia Louise 
* 
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JS: Could you spell your last name for us? That is your married last name: 

Vv eee * 

JS: Alright, thank you, and where are you living right now? 

V: I live in Australia. 

JS: | And how long have you resided in Australia. 

V: This is my 19" year. 

JS: That is where you are right now, correct? We’ve reached you in Australia for this phone 
conversation? 

Vv: That is correct, yes. 

JS: And what time is it in Australia right now? 

V: I think it’s about 9:00 now. 

JS: Ok. That’s 9am, correct? 

V: That’s correct. 

JS: Alright. Virginia, the reason for this conversation is because it is our understanding that 
you know a man by the name Jeffrey Epstein, and J want to begin by asking you please to 
tell us about the circumstances of your first meeting Mr. Epstein. 

V: Ok. I was introduced to Mr. Epstein by Ghislaine Maxwell. I was working at Donald 
Trump’s spa in Mar-a-Lago and I was prompted by Ghislaine to come to Jeffrey’s 
mansion in Palm Beach that afternoon after work to make some extra money and to learn 
about massage. She met me at the spa, and I was reading a book about anatomy, so I was 
already interested in massage therapy as it was and not having any of the education or 
you know anything behind me, I thought this was a great opportunity to work for her and 
go. So, I went to Jeffrey’s mansion about 5 or 6 in the afternoon. My dad drove me 
there. My dad worked at Mar-a-Lago with me, and he met Ghislaine and she seemed like 
a nice, proper English lady, and she knows, I mean, you know, one time then _once 
before I left to travel overseas, she just seemed really nice and like she would like to help 
me out. So my dad left, and I had no problem getting home that night, one of her drivers 
would take me back after my trial. So she led me upstairs, and into Jeffrey’s bedroom, 
and past that is Jeffrey’s massage room, which has got his steam room and a shower and 
a massage table, and there is actually an extra room that has, that nobody knows about it, 

it’s kinda like a secret room and it’s got a whole bunch of decorative pictures of 
pornographic literature and sex toys andIcan___? __ what happened in there. 
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JS: | When you say that the room was hidden, Virginia, how was the room concealed? 

V: Tt wasn’t like a door that you would normally go into, like some kind of special opening, 
you open that and then a little door, so it looks like it’s a little closet so-to-speak, but 
when you walk in there, it’s obviously a lot bigger than just a closet. It wasn’t too big, 

but it was bigger, you know. It wasn’t a gigantic room, it was just like a small room, 
which you know, it probably could fit some shoes in there, it had racks of shoes, boxes, 

some sweatshirts neatly folded, and the ceiling to the floor was covered in pornographic 
pictures of the girls that he had met. 

JS: | When you say... 

V: So anyways, that was getting there, and I was introduced to Jeffrey, he was laying naked 
on top of the massage table, and obviously for one, ’m a 15 year old girl and seeing him 
on the table was weird but, also learning about anatomy and massage, I thought this 
would be part of it. So obviously, I thought it was part of the massage program, so I said 
ok, this is fine. And, he then instructed me on how to touch the body, Jeffrey’s body, 

how to massage him, and for the first hour, it was actually a real massage, maybe not an 
hour, maybe like 40 minutes or something, but of something like that _and that’s when he 
turned over on the other side and to expose himself fully. So then Ghislaine told me that 
she wanted me to undress and began to take off my shirt and skirt, my white uniform 
from Mar-A-Lago, she also took off her shirt and got undressed, and so I was there with 
just my undies on, and she was completely bare, and made some kind of little flake about 
the underwear that I was wearing because it wasn’t my normal sexy girl underwear and 
just like, I don’t know, had red hearts on it or something like that; just your normal, you 

know, real cute underwear. Anyways, so during all of this I’m kind of like what’s going 
on, how do I act, what do I say, I was so afraid of, not afraid or fearful for my life but 

_unsure of how all this started and wanting to obtain a profession_ I was so afraid 
thinking about upsetting and disappointing them, I don’t know, it’s a weird situation by 
far and I was expected to _Lick his nipples, instructed on how to do so by J.E_ and give 
him oral sex while he wanted to fondle me, and then at the end, I was told by Ghislaine to 

get on top and straddle Jeffrey sexually, and when we were done, we went and had a 

shower in the room and Jeffrey told me to wash him up and down, you know with a bar 
of soap and make sure he was all cleaned up. And then he took me downstairs and took 
me to two of the guards and told John to bring me home. John was the butler at the time. 

JS: Let me interrupt you for just a moment there if I could, Virginia. You mentioned as you 
were recounting those details that you were 15 years old at the time. What is your date of 
birth? 

V: — August 9", 1983 

JS: And can you tell us please, as best you’re able to estimate it, what the date was when this 
first encounter occurred? 
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V: I’ve got it written down. It’s like - I’m not good with math — hold on —I thought I wrote 
it down but I didn’t. I’m not too sure, I think it was 1998 off the top of my head and 
around June of 1998, I would say as I was turning 16 at the end of the summer. 

JS: Alright. You talked about the room where Jeffrey had the pornographic photographs. 
Did you actually see that room on the occasion of your first visit there? 

Vv: No, I got to see that room a few visits after but I was just trying to describe that room to 
you guys so you knew exactly what room I was talking about. 

JS: Another question for you, and I don’t mean to be prying into your personal life, and if I 
ask you any questions at all that you’re uncomfortable answering, then you just tell me 

that and we’ll move on, because I appreciate your cooperation and the last I thing I want 
to do is impose upon that cooperation, but can you tell us please just generally what kind 
of sexual experience you had had prior to this confrontation with Jeffrey? 

V: Yeah, sure. A close family friend has sexually abused me, and I was on the streets at 13 
years old. I was picked up by a 67 year old man named Ron Eppinger_ who did exactly 
what Jeffrey did with me abuse and violate my youthfulness _ & I was with him for 6 
months. So, he was gone and then I had this boyfriend who was like my school friend 
from young days but we just kept in contact with each other and we were on and off 
constantly, and that was Tony Figeroua_, and there was also another younger guy was 
neat my age, Michael, I can’t remember his last name, but yeah, there, | mean, there 

wasn’t like a string of men or anything, but there was Ron, like I told you, and he was the 
first guy expecting me to do so-called disgusting affairs. Jeffrey actually knew Ron, 

which was quite weird when I told Jeffrey the story about Ron, and Jeffrey had actually 
met him, and yeah. Anyway, just another story, and yeah, there were a couple of men, 

but that gives you an idea. 

JS: | Now when you described the photographs in the room as pornographic, tell me just a 
little bit about the photographs, if you would please? First, how many of them were 

there? 

V: At least 100, and like I said, they covered the room from the ceiling, not the ceiling but 
from the top of the edge of the wall to the bottom of the floor. I want to say at least a 
hundred, even more, there could have been more in the boxes Some of them were A4_ 
photographs, like the large size, some of naked women posing, you know, positions, sexy 
positions. Others were, you know, some girls had bikinis on, and it wasn’t so 

pornographic, but it was all women, and it was all in a sexual nature. 

JS: | Were there photographs where more than one person appeared? 

V: Oh yeah, plenty of them. There were lots of naked photographs, I mean I was just trying 
to give you a visual range. There was anything from 5x6s to 4x8s to 8x4s. Some of them 
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had frames, some of them were out of frames, but they were all, like I said, they were all 

women, they were all sexual in nature. 

JS: | Was it your impression that there were a hundred photos of a hundred different people or 
were there multiple photos of the same woman or girl? 

V: There was definitely a lot of different girls. I mean it wasn’t easy to sit there and say, 
you weren’t finding 5 girls out of some photos, no. Were there a hundred different ones? 
There could have been pictures of some girls, I really couldn’t get close necessarily to 
actually recognize faces or anything like that. But if you, you know, the range of them 
were all different, majority of them were different, yeah. 

JS: Did there ever come a point in time when you became aware that a photograph of you 

had been added to the collection? 

V: Yes, there was. Ghislaine took several nude photographs of me for Jeffrey. So, yeah, 
there were pictures of me and there were pictures, he wasn’t shy, that wasn’t the only 
place in his house that he kept the photos. He liked photos all over his house. If you 
looked in his den or on his desk or in on the hall table, a giant hall table in his house, 

there were at least a hundred photos of girls in frames. Not all of them were naked, a lot 
of the ones that were all around his house were not naked girls posing pornographically, 
some were pictures of celebrities and politicians he had known_or things like that or had 
pants on or whatever, but yeah, there was a lot of mixed photographs in the outside ones. 

JS: | Were there any photographs of girls or young women that you knew or that you 

subsequently came to know that you saw in the house? 

V: - Yeah, yeah, there was. There was pictures of Nadia Bjournik , pictures 
Sarah Keller, pictures Emmy, pictures of me, pictures of the regulars, but a lot of the 
girls, sometimes Jeffrey could have like 7 girls a day, and he would only see those girls 
once if he got bored. I don’t know. These weren’t my days. I heard he’s gotten a lot 
sloppier since I left. So, I don’t know anyways, but when I knew him, there was just a, it 
seemed, there was such an influx of girls coming in and out, so did I recognize a lot of 
them? Maybe, maybe not, but then they were all definitely beautiful, they were all 
ranging in age, some of them young, some of them older in their 20’s, I mean it was just 
they were all beautiful. 

JS: | You’ve told us about the first visit. Was there any discussion on the occasion of that first 

visit about your returning? 

V: Yes, they were very pleased with me and after the encounter was finished, the sexual 
encounter, he went and told me I did well and I have a lot of potential to become a 

massage therapist and if I’d like I could return tomorrow, you know, and do the same 
thing and get paid $200/hr, so Jeffrey insisted that I come after work, and over the next 
few days, I guess the relationship grew into more, and within a couple of weeks, not even 
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a couple of weeks, maybe a week, I had quit Mar-a-Lago and I was working for Jeffrey 

full time. 

JS: Ok, let’s talk about your job at Mar-a-Lago, if we could. You said that your Dad was 
working there. What was his position at Mar-a-Lago? 

V: He was a maintenance supervisor I think is what it was called? He like managed the 
tennis courts and air conditioners and things like that. 

JS: | What is your Dad’s full name? 

V: Sky William Roberts. 

JS: And is he still living here in South Florida now? 

V: No, he’s not, he’s in California. 

Js: Ok. Is your Dad aware of what is currently going on with regard to your having made 
public statements about your relationship with Jeffrey? 

V: Yes, he is well aware of it. I told my family even before all this stuff came out, because 

they were the first ones contacted by the journalists from Mail on Sunday. I know that 
they the Mail on Sunday printed that I had gone out and tried to, I mean I think one of the 
photos said that I was angry that I saw Jeffrey and the Prince walking together and that is 
why I came out and went public with everything. Not true. I mean, I am angry about 
how they are still up to their old ways together and that they’re still hanging out but I 
didn’t contact the Mail on Sunday and I didn’t bring it out. I figured that everyone was 
going to bring it out anyway and I better bring it out the right way. He’s known 
everything from the start, and my family is very supportive with everything going on. 

JS: I’m kind of going to jump around a little bit and I apologize for that, but since the subject 
has come up, tell me first of all why you are providing this cooperation to us, and I am 
certainly very appreciative of it, but I want you to tell us why it is you’ve chosen to spend 
time with us on the telephone and provide this information that you’re now providing. 

V: I’m out to help the bigger picture, you know, I think all of us can make a big difference in 
a lot of other people’s lives and I think that this has gone on long enough and it’s a big 
slap in my face that he can get away with hurting me so bad let alone so many other girls 
and laugh about it. I guess I talked to you guys out because I want to see the right thing 

happen, not just to him, but I want people in the world to understand this is not the way 
of life, you know, it’s not acceptable to go out procure young girls and make them think 

that, this is the way you should be living and that’s all. Yeah, I guess my reason for 
doing it is to help the bigger picture, you know, I’m a big believer in karma and I believe 
that good things will come back to you, so I guess that’s why I’m doing this. 
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JS: Just for the record, neither Brad, nor I, nor anyone representing that they have anything to 
do with us has made any promises to you. Is that correct? 

V: That is correct. I’ll tell you, since this is our first conversation, that nobody has made me 

feel like I’ve been bribed or bought or had to say anything. I’ve told you anything that I 
know from my own self, not some things somebody told me. If anything, Brad’s been 
extra careful not to tell me anything and let me do all the talking, so it’s quite opposite I 
think. 

JS: Alright. Let’s get back then to the story of your relationship with Jeffrey, and we’ve 
talked about your first encounter with him and how it evolved from that into your full 
time employment with Jeffrey, but what were you doing at Mar-a-Lago before you quit 

Mar-a-Lago? 

V: I was just a locker room attendant and sometimes I did babysitting for the rich and 
famous. So, I wasn’t anything big. I worked in the spa area. That’s why I was studying 
anatomy, because J was really really interested in becoming a_massage therapist_, and at 
the locker room, I didn’t do much. I mean I was making tea for a living, I would, you 
know, make sure the toilet paper had a little triangle in it after everybody went to the 
toilet, or wipe down the water from the basin, you know, it was a very easy peasy job. 

JS: Did you get that job through your Dad? 

V: Yes, my Dad got me the job. 

JS: Ok, and you were only 15 years old at the time, were they aware of how old you were at 

Mar-a-Lago? 

Vv: Of course, definitely. We had to go through extensive, you know, we even had to get 

drug tested and id test and so on and so forth. I mean, Mantas (?) is very strict on 
employment, yeah, everybody knew. 

JS: Ok. Was there ever any conversation with Ghislaine about how old you were before you 

were taken to Jeffrey’s mansion? 

V: No. She didn’t ask me how old I was from the start, but when I did get to Jeffrey’s 

mansion, it was discussed how old I was. 

JS: With whom? 

V: During the entire hour of what I call the legitimate massage I was giving him, it was cat 

and mouse games getting information from me to find out who I am, am J a willing 
participant in these kind of things, and how would I react if they were about to take the 
next step. But they got information off of me, they got my age, they got my, a little bit of 
my history so they knew I was, you know, not very stable at home, and they knew that, 
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you know, I was actually interested in making my life better by studying so what they 
were offering me was a chance to become a legitimate masseuse but it was getting 
trained. They would have people show me how to work the body and be called a 
massage therapist and get me books on it, and you know, keep me interested, and every 
time, you know, I was with Jeffrey, literally was about massages, I don’t mean just going 
in and have sex with him. I mean massage, because it would always start out with 

massage and then it would lead into sometimes other things. 

JS: Alright, once this evolved. into full time employment, what did full time employment 
mean? 

V: That was entirely having to travel with Jeffrey in every city. When he was in Palm 

Beach, I stayed at my apartment, and he would call me to his house once or twice a day 
sometimes, and that’s, you know, do things with him. Sometimes we'd go out shopping, 
sometimes we’d go out and watch a movie. You know, simple things like that, go to an 
expo or a fair, whatever it was. But when we were in other cities, I was at my 
apartment_, I lived with him full time. What I mean by full time is even in the middle of 
the night, I could get a ring on my phone next to me and tell me to come in his room, you 

know, so it was literally full time. 

JS: | When you say that when you were in Palm Beach you were living in your apartment, 
were you living on your own or were you living with members of your family at that 
time? 

V: No, after I quit Mar-a-Lago, Jeffrey offered to get me an apartment in Palm Beach 
somewhere, Royal Palm Beach, and it was a nice apartment. He furnished it for me, it 

was absolutely beautiful, but yeah, that’s the only time I would spend time away from 
him really. 

JS: This apartment was on Royal Palm Beach Boulevard or out in the Village of Royal Palm 
Beach? 

V: I so honestly don’t remember. I’ve been trying to rack my brain because the FBI was 
asking the same thing and were trying to find it, but yeah, I’m Not sur_. I didn’t get to 
spend as much time in it, I was only there about an entire week out of every month 
probably, but the majority of the time I was with Jeffrey anyways. It was somewhere in 
Royal Palm Beach. I don’t know about Royal Palm Beach drive. I don’t even remember 

the Royal Palm Beach drive anymore so I’m not too sure. 

JS: Ok, let me see if I can draw the distinction for you and maybe that will help you to help 
us? Royal Palm Beach is a village that is... 

Vv: No, no, no, I got Royal Palm Beach, I just didn’t know the Royal Palm Beach Drive, like 
what street it’s off of. Were you talking about a street? 
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JS: Yes, I was talking about a street. Royal Palm Drive is on the island of Palm Beach, and 
it’s a street that is lined with large royal palm trees, and I’m wondering if this was an 
apartment on the island or was this an apartment out west of town... 

V: No, it was actually in Royal Palm Beach, not on the island. 

JS: — Alright. 

V: I would be driven, it was closer to my family than it was closer to him. I wanted to be 
close enough to everybody else so that when I was in town, I could just go see them 

quickly. 

JS: Ok. So we’re not talking about Royal Palm Boulevard. We’re talking about the town of 
Royal Palm west of town. Jeffrey got you an apartment out there. 

Vv: That’s correct. 

JS: | When he was in Palm Beach, you were generally not staying at the mansion, you were 
staying at the apartment that he got for you out west of town. 

V: That’s correct. 

JS: Ok. 

V: I mean then there was times, I don’t wanna say that every time I stayed at my apartment. 

There was times we'd fly back from some city maybe too late at night to really want to 
go back home, so you know, it’s like 12:00 at night or 1:00 in the moming. I was just 
staying in the yellow room, or something like that; one of the guest rooms in Palm Beach. 
But majority of the time, I would definitely want to get back to my own apartment. 

JS: Alright. What were the general hours of your full time employment when ...? 

Vv: There was not set hours. It wasn’t like logging, and you know, hitting the shift button, 

nothing like that. The way I would get paid would be, ok, if J was in Palm Beach, I 
would get $200 an hour to massage Jeffrey or some of his friends and then go home. So 
it would be like that. If I was traveling with him, it would be per massage, so I would be 
getting paid per day. So I wouldn’t be getting paid on an hourly rate. He wouldn’t say 
ok, today you’re going to work for me from 7:00 in the morning until 8:00 at night. It 

never like that. I was on call all the time. 

JS: | When you were here in Palm Beach, were you actually getting paid only for the time 

spent massaging Jeffrey or were you getting paid from your arrival at his house until you 
left the house? 

V: From the time the massage started. 
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JS: From the time the massage started. Ok. 

V: Sometimes we'd go there and I would wait for a while or talk with Ghislaine and Jeffrey 
about something or we’d meet somewhere and talk about something. A lot of times, I’d 
meet him upstairs in his room where he was ready for me. But then there was a lot of 
times where it didn’t start right away, so he couldn’t really pay me from the time I got 
there sometimes unless it was just paid from the time I massaged him til the time the 
massage was over. 

JS: Alright. Did your duties for Jeffrey ever include anything other than providing him 
massages and sex in connection with the massages? Did he ever give you any other 
responsibilities to perform? 

V: I was asked to do the same things that I did to Jeffrey to a few of his fellow colleagues as 
well. Those were my duties. He looked at it this way is that I was going to be a 
professional massage therapist, and maybe I needed some clientele, so he had me perform 
erotic massages on a few people. 

JS: Did that start here in Palm Beach County? 

V: It did. The first one did. 

JS: | Ok, and how long after you first met Jeffrey did he first ask you to provide services for 
one of his friends? 

V: About 9 months, I think it was. It wasn’t a full year, it wasn’t 6 months, but between 6 

months and a year, which is why I’m saying 9 months. 

JS: | And when you provided services to a friend of Jeffrey’s, who paid you for those services? 

V: Jeffrey would. I would get paid the next time I saw Jeffrey, so if I was invited to the 
Breakers Hotel to give a massage, I would give a massage, I would go home, and the next 

day when I saw Jeffrey, he would pay me for what I did. So, it was paid always by him, 
it was set up by him, so he always knew what to pay me. I did get tips and things like 
that, if you call it that, you know, like a hundred dollar tip or something from a few of 
them, you know, yeah. 

JS: Was there .. 

Vv: There was always payment from Jeffrey. 

JS: | Was there ever any discussion with Jeffrey about what was expected to happen when you 
provided massage services to one of Jeffrey’s friends? 
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V: In a roundabout way, yes. In so many ways, Jeffrey really really had to train me, and that 

was why Ghislaine said that she and Jeffrey enjoyed me so much was because they never 
really had to speak much to me to tell me what they wanted me to do. You know, I 
wasn’t waiting for you know, their directions. Jeffrey would tell me to go give an erotic 
massage to friends. He wouldn’t give me much detail about it, but he would say to treat 
them like you treat me. 

JS: Did he refer to it as an erotic massage or are those your words? 

V: Erotic massage is my words. That’s exactly what it was, but he would tell me to treat 
them how he wanted it, so I'd do what he wanted without having to say to me words 
more. I mean, I complied with what he wanted because it was somewhat of a, I don’t 

know, I don’t know how to say it, it was just very mindboggling how I let him have so 
much control or power over me basically. The massages would be routine to what Jeffrey 
wanted with my so called new clientele, and with their own words would ask me to 
provide them with sexual pleasure after the massage. 

JS: Did you ever report back to Jeffrey about what happened when you provided massages to 
his friends? 

V: Of course, of course, and I knew that his friends were reporting back to him as well 

because there were times where he would instigate conversation by saying you know, so 
and so had a great time, you did wonderful, you know so and so gave me a call and told 
J.E how it went_... 

JS: Did Jeffrey ever elicit details from you? “Tell me what happened, describe in detail what 
went on?” 

V: No, but he would have a laugh, he had a laugh with me a few times about some of their 
different mannerisms, I guess you would say, like some of them, one guy had a foot 
fetish and that was really weird and I mentioned it to Jeffrey, and we would have a laugh 
over it. He didn’t want to know details. He wasn’t asking me “so tell me what did you 
guys do exactly.” No, he just basically gave me a slap on the back and said, you know, 
good job. And we had some kind of conversation about it. I can’t recall any conversation 
off the top of my head. I really don’t know one. It’s been that long. But yeah, we did 
talk about it briefly. 

JS: Can you give me an estimate as to the number of friends for whom Jeffrey provided and 
paid for your services? 

V: There was about, you know, I don’t know, 8 guys possibly. 

JS: And are you able to name those people for me? 
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V: No, not at this stage. I just, some of these people are really influential in power, and I 
don’t want to start another shitstorm with a few of them. I’ll tell you that there was some 
erotic massages given to, I’m just afraid to say it to you. 

JS: Ok, Virginia. 

V: It’s like geez, I don’t know if I want to, I’m really scared of where this is gonna go. 

JS: Alright. I understand that, and as I told you from the beginning, if I ask you a question 
that you are uncomfortable answering, you just tell me that, and I will move on, and I 
understand that at least right now, you are uncomfortable answering, and I am certainly 
going to respect that. 

V: Thank you so much, Jack. 

JS: No, that’s quite alright. I am very appreciate of the cooperation you are providing, and I 
don’t want you at any time to feel that we are taking unfair advantage of that cooperation, 
so give me the information that you’re comfortable giving me, and if we get to a point 
where you’re uncomfortable, I will respect that and we’Il move on from there. 

V: Ok. 

JS: I want to talk a little bit about the traveling that you did with Jeffrey. About how long 
into your relationship with him did that first start? 

V: Immediately. I started traveling immediately. Not internationally until I think about, 
Gosh, I can’t remember even, I think it was a year later that we started doing international 

travel. Maybe like 9 months to a year again. Not too sure to be honest. 

JS: So that would have been approximately the summer of 1999? Somewhere around there? 

V: Yes. Somewhere around there. Somewhere around a year, somewhere around there, I 

can’t pinpoint it exactly. But like I said, we started doing domestic traveling 
immediately, so my first destination with him was New York and Santa Fe and the 

Carribean, California, I would take trips with him occasionally. Sometimes we would go 
to St. Louis or New Orleans or Santa Cruz. We were traveling just about everywhere I 
think. 

JS: How did you travel? 

V: Well, we took Jeffrey’s private jet, and unless I was being sent somewhere by myself for 
what we were just talking about before, then I would travel on a what do you call, a 
public jet, whatever it is... 

JS: commercial flight? 
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V: Yes. Just a normal flight, an e-ticket. 

JS: Like the rest of us common folk. 

V: But when IJ was traveling with Jeffrey, the majority of the time would be on the black jet. 

JS: | Now, when you say there would be times when you would travel by yourself because he 
was sending you somewhere, tell me about that. How did that come about? 

V: So, one of his colleagues would be at the Carribean or Santa Fe or even New York, or 

wherever, and he would call me up on those days where I am not working with him or in 
Palm Beach with him, and he would ask me to get on the next plane to so and so and go 

meet so and so, and that’s when I would take e-tickets. His secretary or special assistant, 

whatever, would organize it for me and give me the details and I would just walk up the 
line and they’d let me right through. 

JS: Can you give me any ideas as to how many times it happened that Jeffrey would send 
you off to meet some friend of his at some location outside of Palm Beach? 

Vv: How many times it happened? I’m not too sure. Probably about 10-15 times. 

JS: Ok. And on those occasions, how much time would you spend with one of Jeffrey’s 
friends when you were sent to a location that you would have to travel to? 

Vv: Only a couple of days. Only 2 days, that’s it. 

JS: And how were you paid for those trips? 

V: I would be paid in cash upon my arrival back with Jeffrey. So, whenever I was back with 
Jeffrey, he would count up how many days I’ve had, sometimes give me even more than 
what I deserved, not deserved, but what I earned and give me a little extra. 

JS: Was there a daily rate for those trips or was that per massage also? 

V: Per massage. With Jeffrey, I would be honest. I wouldn’t tell him I did 15 massages if I 
didn’t. He knew he could trust me. He could always come back to the other person that 
he sent me to give massages and ask them as well, so you know, it was always by per 
massage. 

JS: Alright. When we’ve been talking about massages, tell me exactly what it is we’re 
talking about when we speak about massages. 

V: Same thing I would do to Jeffrey. Again, it would start out as a massage, which would 
start with them being naked, and me giving him a legitimate massage to begin with, so 
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I’d start with his feet, go up to his calves, up his legs, buttocks, back, his neck, his head, 

his arms, yada yada, and then it would be time to flip over, and some of the men would 
want me to continue on massaging the front side of them and they would instigate me to 
begin having sex with them or foreplay, whatever you want to call it. 

JS: So routinely, these massages involved sexual activity. Is that accurate? 

V: That is accurate. 

JS: Ok. Let’s talk about the travel that you were involved in when you were on Jeffrey’s 
private plane. Generally speaking, who were the passengers on the plane when you 
traveled. 

V: Well, Larry was the pilot, and then there was a short, small solid guy, I don’t know his 

name, but he was a co-pilot, and then he changed and there was another guy brought in 
later on. Generally speaking, there was always Jeffrey, sometimes Ghislaine, sometimes 
Emmy, sometimes a whole bunch of other girls, sometimes famous people, sometimes 
some politicians or yeah, just about anybody could fly on his plane. There was never no 
any set routine who would come and who would go. It was an influx of people on 
Jeffrey’s airplane. 

JS: I want to deal with these things separately in order to respect some of the reservations 
that you have, so I’m going to ask you who the people were that you remember flying 
with Jeffrey on his plane when you were personally present without regard to whether 
there was any sexual activity that occurred on the plane or not. So I’m not asking you to 
implicate any of these famous people in improper conduct, but just tell me what the 
names of the people are that you remember that you consider to be famous people. 

V: Ok, there was Naomi Campbell, Heidi Klum, there was Bill Clinton. There was Al (?) 
Gore, there was a whole bunch of models, I wouldn’t really honestly be able to give their 
names. There was Matt Groning the producer of the simpons cartoon, Jack CCousteau’s 

granddaughter a lot of interior designers, architects, politicians. I am just trying to think 
of as many names as possible for you. Off the top of my head, that’s as good as J can get 

for now. 

JS: — Ok, alright, that’s fine. And again, I am not implying by my questions, nor do I want 
your answers to be interpreted as your suggesting that any of those people that you have 
just identified were engaged in any improper activities on any particular flight, but I want 
to talk to you now about what went on on occasion on the airplane. Ok? 

Vv: Ok. It was a lot of the same thing that went down on the ground. A lot of times, it would 

be just be me and Jeffrey, or me and Jeffrey and Ghislaine, or me and Jeffrey and some 
other girl, sometimes Emmy, Sarah, and Nadia Bjournik. There would be sexual conduct, 

there would be foreplay, there was a bed in there, so we could basically reenact exactly 
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what was happening in the house. It would start off with massaging or we would start off 

with foreplay, sometimes it would lead to, you know, orgies. 

JS: | Were there occasions when you were in Jeffrey’s company, whether on the ground or in 
the air, where there were other girls present whom you knew to be under age 18? 

V: Yes. There was a constant influx of girls coming in and going out. And we were all very 

young. On occasion, there was some older girls, and I don’t mean older as in like in their 
30s or anything, I mean like 28, 29, something like that, just very rarely. The majority of 
the girls that Jeffrey actually met or had on his plane or in his house were under age. 

JS: Do you know how it is that Jeffrey established with any of these underage girls? 

V: Yes, Ido. He would send me personally or with other girls to clubs or shops, to _ pick up 
anywhere, I mean we were constantly on the look for other girls that might satisfy 
Jeffrey. 

JS: | What instructions were you given about what to look for? 

V: Young, pretty, you know, a fun personality. They couldn’t be black. If they were any 
other descent other than white, they had to be exotically beautiful. That was just about it. 

JS: | Who gave you those criteria? 

V: They both gave us the instructions, and it wasn’t just me, Jeffrey asked most girls to bring 
a friend and make extra money. They would use us young girls So that way it probably 
looked a lot more safer to a girl that we were procuring to younger girls that were already 
doing it. That was the way that Jeffrey had it. 

JS: | Were you given any instruction at all on how to approach these girls? 

V: Yes. Jeffrey and Ghislaine both taught me to, depending on the circumstances, 
depending on the girl, you could offer them a job as a massage therapist or you could tell 

them you have a really rich friend with, you know, great contacts in the acting world or 

modeling world and he loves pretty girls, you should come back and meet him, make 
some money, you know, we had a whole bunch of ways to be able to procure girls. 

JS: Can you give me any idea as to the total number of underage girls that you know engaged 
in sexual conduct with Jeffrey during the period of time you had your relationship with 
him? 

V: I would have no way of estimating that whatsoever. I mean, there could be a hundred, 

there could be more, honestly ’'m not too sure how many girls, really. I wish J did know. 
I mean like J said there were so many over the course of 4 years with Jeffrey. 
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JS: Let me see if we can try to narrow it down a little bit. Is there any doubt in your mind 
that it was more than 10? 

V: Yes, there was definitely more than 10. 

JS: | Ok, what I want you to do is to give me the highest number that you are comfortable in 
saying there were definitely more than X number of underage girls that I know Jeffrey 
Epstein engaged in sex with while I had a relationship with him. How would you fill in 
that blank? Definitely more than how many? 

V: I'd say definitely more than a hundred. 

JS: Alright. Did Jeffrey ever help to pick out your clothes? 

V: Oh yes. I mean he wasn’t out to dress me like a porn star or anything. He would always 
dress me very classy, but we'd just go shopping all the time together. 

JS: Did he ever express any style preferences in terms of how he wanted you to dress? 

Besides dressing classy, I’m, you know, any other suggestion to you about how he 
wanted you dressed? 

Vv: He didn’t, like I said, wasn’t trying to dress me in any prostitute way or anything like 
that. It was nice, classy outfits I was wearing like Gucci, Dolce Gabbana, Chanel, things 
like that. He was buying me a lot of very, very nice clothing. It was provocative. I mean 

I was wearing miniskirts, and tight short shorts and little shirts that showed my belly and 
my cleavage and everything, but they were very expensive clothes. 

JS: | Was there every any dress up role playing? 

V: Yes. There was. Lots of it. Jeffrey loved the latex outfits Ghislane had for us girls, he 

had bondage outfits, he had all different kinds of outfits, but his favorite was the 

schoolgirl. 

JS: Tell me about that. 

V: Well, you know, Ghislaine would take me to dress me up to surprise J.E or Jeffrey would 
ask me to get dressed up, that would include wearing a tiny little skirt with nothing 
underneath, a white collared shirt that you would be wearing to school with a tie in it, tied 

up _in a bow_, my hair in pigtails, stockings on up to my knees, and I would go in there 
and act like a kid and we’d do role playing sexing. 

JS: Did Jeffrey ever brag to you about the age of any of the girls with whom he had 
relationships? 
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V: Yes, he did. He did all the time. The worst one that I heard from his own mouth was this 

pretty 12 year old girls he had flown in for his birthday. It was a surprise birthday gift 
from one of his friends and they were from France. I did see them, I did meet them. 
Jeffrey bragged afterwards after he met them that they were 12 year olds and flown over 
from France because they’re really poor over there, and their parents needed the money 
or whatever the case is and they were absolutely free to stay and flew out. Those were 
the worst ones. He was constantly bragging about girls’ ages or where he got them from 
or their past and how terrible their past was and good he is making it for them. 

JS: Where were the 12 year old girls flown to from France? Where did they come to? 

V: Palm Beach. 

JS: | And were they flown in on Jeff’s private plane or did they get transported? 

V: No. They were transported by somebody else. 

JS: | Ok. Was the sexual activity that went on on the airplane conducted in such a way so that 

any of the crew was aware of what was going on? 

V: They were told to knock if they had to come out, if the crew had to come out. They were 
told, you know, to come out as little as possible, so they weren’t out there hanging out 
watching everything, no, but it doesn’t take an idiot to put two and two together to say 
well there’s a whole bunch of half dressed teenagers on board with this old man who is 
constantly being massaged by them and he wants me to keep the door shut for what 

reason? I mean, only they could put that together, but yeah, they knew. 

JS: Did Mr. Epstein ever talk to you about people of power and influence owing him favors? 

Vv: He would laugh about it, you know, I never really knew what to take serious from Jeffrey 
because he was such a funny character at times. You never knew if what he was saying 

was true or not. Yeah, lots of people owed him favors from what he told me. He’s got 
everybody in his pocket, and he would laugh about he helps people for the sole purpose 
in the end they owe him something. That’s why I believe he does so many favors in the 
first place. 

JS: | When and how did you first become aware that Mr. Epstein was in trouble with the law? 

V: I was first informed by, I think someone from the FBI called me first and started to ask 

me questions, and I started to answer the questions but then fear took over, and I just said 
look, I don’t know what’s going on, I’ve got a young family that I don’t want to risk, you 
know, please don’t bother me about this again, and it was real short simple conversation, 

and within a week or 2, I had gotten a call from Jeffrey’s attorney, and then a week later, 

Jeffrey himself. 
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JS: Ok, well let’s back up before we get to those conversations and tell me approximately 
when it was that you were contacted by the person who you believe was with the FBI. 

V: Ok. It’s hard for me to pinpoint, if I had to pinpoint it, it would be in 2007 sometime. 

JS: Alright. And you were living in Australia at that time, correct? 

V: Correct. 

JS: You were contacted by telephone? 

V: That’s correct, by my cell phone. 

JS: | Ok and do you have any idea how your name came up leading to that contact. 

V: No idea. No idea whatsoever. When J did ask, I was told that some girls had revealed 

my name, I guess, and that’s how everybody, the FBI knew to contact me. 

JS: OK. 

V: But I don’t know offhand or sorry, I just walked into the wrong room. 

JS: Ok. 

V: Sorry go on. 

JS: Yes & I'll never tell her you said that. Virginia, how long was it after that phone call 
from the FBI person were you contacted by Mr. Epstein’s lawyers. 

V: Like a week. It was back to back to each other. I remember being so scared after talking 
to the FBI thinking what’s happening, what’s going on. It’s been like 6 years, 7 years at 
that stage, how did they find me & what do J have to do with this? So yeah, I do 
remember that very well, and it was only about a week later I was called by his attorney. 

JS: | Who was it that contacted you, do you remember? 

V: I want to say Bill Riley, but he might have been from the FBI. No, it was Bill Riley. Bill 
Riley. Not sure if that’s his correct name, but that’s what is coming to mind 

JS: What do you remember about that conversation? 

Vv: I remember a Mr. Goldberger as well, I remember, there might have been two of them. 

JS: Alright. 
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V: I can’t remember which one it was. I want to say Bill Riley is the good one. 

JS: Alright, so either Bill Riley or a Mr. Goldberger or both of them contacted you, and what 

do you remember about that? 

V: I don’t know if it was the same guy who contacted me that week later who put me in 
touch with Jeffrey. I think he was on the phone and he put speakerphone on with Jeffrey. 
So he connected me with Jeffrey. I don’t know if it was the same guy or different, but I 
definitely know that Bill Riley was the first guy to contact me. I’m pretty sure about that. 

JS: Ok. Tell me about that conversation. 

V: He asked me what I knew about what’s going on with Jeffrey and apparently, there was 

an investigation being held about some of the girls who had come out and said that 
Jeffrey had sexual contact with them under the age of a minor and that he was 
discrediting lot of these girls and making them out to be drug addicts and prostitutes and 
what have you so they wouldn’t be looked upon as worthy in the court’s eyes so to speak. 
And you know, he told me in the first five minutes that, you know, if I stay quiet, that 

“Tl be looked after” . And that was the exact way it was said. It wasn’t like you know, 
I’m gonna pay you a zillion dollars or anything if you be quiet, but if I stay quiet, I would 
“looked after”. And I remember saying I don’t want any part to do with this. You know, 
this is not something I want to be a part of, I’ve got a young family. I wish the best for 
everybody in this, you know, take care kind of thing. A week later, I was called after the 
hearing by one of Jeffrey’s lawyers. I can’t tell you exactly which one it was but he had 
Jeffrey on the other line and he connected Jeffrey and I, and Jeffrey tried to make some 
simple conversation, “How are you? How have things been?” You know what I mean, 
catching up. 

JS: Do you know if the lawyer, did the lawyer stay on the line while Jeffrey was speaking to 
you? 

V: I’m pretty sure he did. That’s why I think Jeffrey was on speaker phone because it 
sounded a lot different, and I was never taken off the line to begin with or connected to 
another line, so I was pretty sure Jeffrey was on speaker phone and the lawyer was 
making the call. After the simple conversation, it led to what was going on again and you 
know, Jeffrey couldn’t believe it. You know, he thought he helped all these girls out. He 
didn’t think he was wrong in any circumstance here at all. A lot of these girls were drug 
addicts and just after drug money. You know, he was really putting down these women 
or these girls I should say, not giving them the credit they deserved, and then he exactly 
repeated what the lawyer said the week before is that he would look after me if I stayed 
quiet, and if I need any help, you know, his lawyers would represent me and he would get 
legal help for me, whatever I need, he would do, and I told him exactly, I said, “Jeffrey, 

I’m the mother of two children at that stage. I’m away from everything there, I don’t 
want to be a part of it. I’m not going to speak to anybody and I don’t want to speak to 
anybody, I don’t want to be involved.” That was the last time I heard from him. And the 
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next thing I knew, I was sent my victim’s letter, my notification of being a victim through 
the US Attorney’s Office and that’s when I knew it was well out there enough not to have 
Jeffrey’s lawyers come back on me and discredit me in the same way he had done to all 

the other girls. So, I called up Joseph Bird who was the recommended lawyers on my 
paperwork that they had given me and started going from there. 

JS: So you contact Mr. Joseph Bergs’ office and then you were dealing with his office from 
that point forward. 

V: That’s correct. 

JS: Tell me about the ending of your relationship with Jeffrey. That is, at what point in time 
did your full time employment end and how did that happen? 

V: Ok. So, it hadn’t really ended. I walked away from it all. Jeffrey sent me to Thailand 
where I met my husband and escaped to Australia, never to return back to the states. 

About 6-months prior to that, he came up with a proposition that I thought was really 
disgustingly sick. And it really showed me for the first time in 4 years I had been with 
him that nothing was going to change and I was always just going to be used by him(?) 
which I did not like. He offered me a mansion and some of his money every month, I 
forget what he called it, a monthly income of what he made to bear one of his children. 

The proposition was that if anything ever happened between Jeffrey and I, that I would 
have to sign my child over to him basically and that the child would be his and 
Ghislaine’s, and I would be looking after it as long as nothing happened between Jeffrey 
and I. So, I was kind of freaked out by all of that. I pushed Jeffrey more to please get me 
some more training, you know, and J was getting older and not of as much interest to 
Jeffrey anyways. I was 19 now, and he likes a female a lot younger. So he sent me to 
Thailand, in September 2002_. I was first supposed to meet a girl there and bring her 
back with me, but I never met up with her. I proceeded get a short course in Thai massage 
so that was to shut me up about my training so I went there, and one of my friends from 
school invited me to watch a fight, like a muay thai fight, which is like a form 
kickboxing. So I went and watched it, and I saw this guy that was a really good fighter, 
and a girl’s word, looked really hot, so ] asked my friend who knew him to introduce me. 
We got introduced and fell in love immediately, 3 days later Rob proposed and 7 days 
later I was being married in a buddist temple. I called Jeffrey and told him I’m sorry, ’m 
never coming back. I’ve gotten married, I’ve fallen in love. I thought he’d wish the best 
for me but he was kind of rude and he just said “have a good life” and hung up the phone, 
and that was the last time I’d talked to him ever until all this started again. 

JS: Ok. Virginia, is there anything else that you would like to add to what you have told us 
up to this point in time? 

V: I'd like to know that this time around something’s going to be done about it and that 
Jeffrey and a lot of his colleagues, no matter how rich they are, will know that there is 
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law and that there is people that still believe in it. So that’s it. Thank you guys for 
listening to me, hearing me out and helping me. It’s kind of hard to get through. 

JS: Thank you very much. Yes, I’m sure it has been very difficult and I am very appreciative 
of the courage you have shown in doing what you have done, which really brings me to 
the last subject, and that is what was it that motivated you to go public with all of this? 

V: Sharon Richard contacted me. I like her, I do, I like her a lot. I know she’s a journalist, 

and journalists are normally bloodsucking leeches, but I like her for that, but she is an 
honest bloodsucking leech. She told me a lot about what was still going on, and she 
showed me a picture of Jeffrey with a little girl who looks like she could have been 12 
years old. I mean it was disgusting. I agreed to talk with her, I never agreed to do 
anything until she showed me some pictures, and at that stage, being a mother of 3 
children and having a daughter who I would do anything for to protect, J would put my 
neck on the line to make sure she never has to go through what I had to go through, and 
knowing all of this, and knowing that he’s still out there doing the same exact thing with 
no regrets, no remorse, no worry about what he’s doing to those girls, and all those girls 
feeling the same way that I did, so I, you know, I’m doing it because I believe in my heart 
of hearts it’s the right thing to do. It’s what I would want somebody to do for my 
daughter or my sister or my friend, and it saddens me to know that it’s still going on right 
now. It’s like the seashell story. I don’t know if you’re heard the story about the little kid 
who throws back a starfish, you know, the little brother tries to ask his sister, “why do 
you throw them in, they’re all gonna die anyways, the little girl says “well, it’s this one 
that I can help, and this one that I can help,” and that’s what I feel like I’m doing. ?'m 

making a small dent in this big world we live in. 

JS: I certainly appreciate that courage, and I have heard that story, and you’re absolutely 
right, that one person may not be able to make a difference for everyone, but one person 
can make a difference for someone, and hopefully, you are making a difference for 
someone, and we’re gonna do the best we can to make sure you are making a difference 

for as many people as possible. 

V: Thanks Jack. 

JS: Just a few other follow up things I want to ask you and again, if any of these questions 
are questions that you’re uncomfortable in responding to, then don’t hesitate to tell me 

that. Do you have any recollection of Jeffrey Epstein’s specifically telling you that “Bill 

Clinton owes me favors”? 

Vv: Yes. I do. It was a laugh though. He would laugh it off. You know, I remember asking 
Jeffrey what’s Bill Clinton doing here kind of thing, and he laughed it off and said well 
he owes me a favor. He never told me what favors they were. I never knew. I didn’t 
know if he was serious. It was just a joke. 

JS: Where was here? 
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V: He told me a long time ago that everyone owes him favors. They’re all in each other’s 
pockets. 

JS: When you say you asked him why is Bill Clinton here, where was here? 

V: On the island. 

JS: | When you were present with Jeffrey Epstein and Bill Clinton on the island, who else was 
there? 

V: Ghislaine, Emmy, and there was 2 young girls that I could identify. I never really knew 
them well anyways. It was just 2 girls from New York. 

JS: And were all of you staying at Jeffrey’s house on the island including Bill Clinton? 

V: That’s correct. He had about 4 or 5 different villas on his island separate from the main 
house, and we all stayed in the villas. 

JS: | Were sexual orgies a regular occurrence on the island at Jeffrey’s house? 

V: Yes. 

JS: If we were to take sworn testimony from the people I am going to name, and if those 
people were to tell the truth about what they knew, do you believe that any of the 

following people would have relevant information about Jeffrey’s taking advantage of 
underage girls? So [ll just name a name, and you tell me yes if they told the truth, I 
think they’d have relevant information or no, I don’t think they would, or J don’t know 

whether they would or not. Ok? You understand? 

V: Yes. 

JS: Ok. Les Wexner. 

V: I think he has relevant information, but J don’t think he'll tell you the truth. 

JS: Ok. Alan Dershowitz. 

V: Yes. 

JS: David Copperfield. 

Vv: Don’t know. 

JS: Tommy Matola. 
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V: Don’t know. 

JS: Prince Andrew. 

V: Yes, he would know a lot of the truth. Again, I don’t know how much he would be able 

to help you with, but seeing he’s in a lot of trouble himself these days, I think he might, 
so I think he may be valuable. I’m not too sure of him. 

JS: Ok. Virginia, I think that’s all I have for you. Let me tell you what I would like to do. 
As I told you in the beginning of this conversation, we’ve been recording it, and 
hopefully, we’ve got a clear enough recording so that we’ve taken down everything 
accurately and when it’s transcribed, it will be clear and accurate, but what I would like 

to do is transcribe it, send it to you, have you take a look at it, and if there’s anything that 
we got wrong in the statement, you can write back and you can make changes in the 
transcript so that the transcript is accurate. Is that fair? 

V: No worries. That is fair. No problem. 

JS: Alright, great. I really do appreciate that and tell me what the best way is to send the 
transcript to you. 

Vv: Email. If you just want to send it by email or if you want to send it by mail, either or. 

JS: Ok. Give me your email address if you would please. 

\ ee 

JS: Let me read that back to you: 

V: Yep that’s it. 

BE: Thank you Jenna, appreciate it. 

V: No problem, Brad. 

JS: | Thank you very very much. Bye Bye now. 

Vv: Take care Jack. Nice meeting you. 

JS: You too. 

*Redaction has been made at the request of the witness. 
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John Roth, Esq. 

Principal Associate Deputy Attorney General 
Office of the Deputy Attorney General 

United States Department of Justice 
950 Pennsylvania Avenue, N.W., Room 4115 

Washington, D.C. 20530 

Dear Mr. Roth: 

I again want to thank you for this opportunity to explain why we believe that a federal 
prosecution of Jeffrey Epstein is unwarranted. I appreciate your having informed us that you 
already have our May 19 and May 27 communications to the Deputy Attorney General, as well 
as our prior written submissions to CEOS and to the Southern District of Florida. 

In light of the significant volume of our prior submissions and to facilitate your review, 

we have drafted four supplemental submissions that will provide a roadmap for your 
investigation of this matter. Given the bulk of these documents and their appended supporting 
attachments, you will receive this packet by messenger tomorrow. A brief description of each of 
the four submissions follows. First, I have included a succinct summary of the facts, law and 

policy issues at hand. This document sets forth a basic overview of the issues and summarizes 
our principal contentions as to why federal prosecution of this matter is neither appropriate nor 
warranted. 

The three other submissions include: a summary of the irregularities and misconduct that 
occurred during the federal investigation; a letter from former CEOS attorney Stephanie Thacker 

that responds to CEOS’s assessment of its limited review of Mr. Epstein’s case; and a point-by- 

point rebuttal to First Assistant United States Attorney Jeffrey Sloman’s recent letter which we 
believe contains factual inaccuracies typical of our correspondence from the United States 
Attorney’s Office in Miami (the “USAO”). Also, for your reference, the package you receive 
tomorrow will contain a binder including all documentation to which we refer in our 
submissions. Finally, we will be providing a detailed checklist of each submission or substantive 
communication to the USAO. Our intention is that you have copies of each such document to 

enhance your review. If there are any that you have not received from the USAO or CEOS, 

please advise and we will fedex them to you without delay. 

Chicago Hong Kong London Munich New York San Francisco Washington, D.C. 
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As you are likely aware, the Department’s prior review of this matter was incomplete 
and, by its own admission, not “de novo.” See Tab 38, May 15, 2008 Letter from A. Oosterbaan. 

Without considering the Non Prosecution Agreement that left this matter to be resolved in the 
State or any of the misconduct, CEOS reviewers, tasked with reviewing some of their own 

previously expressed opinions, assessed only whether the United States Attorney would “abuse 
[his] discretion” if he pursued this case. While we appreciate CEOS’s willingness to examine 

these limited issues, its conclusion that a prosecution would not be an “abuse of discretion” rings 
particularly hollow in light of CEOS’s admirably candid concessions that we have raised 
“compelling” objections and that a prosecution on these facts would require “novel” applications 
of federal law. Indeed, even a brief review of CEOS’s own mission statement reveals how 
inapposite a federal prosecution is to the facts in this case. 

Importantly, we note that the CEOS review was conducted prior to the Supreme Court’s 

very recent decisions in Santos and Cuellar, which we believe—illuminating as they do the 
Court’s interpretive methodology when it comes to federal criminal law—powerfully 
demonstrate the substantive vulnerability of the USAO’s unprecedented employment of three 
federal laws. That Office’s interpretation would never pass muster under the Supreme Court’s 
recent pronouncements and should not be countenanced. That is all the more true under the 
circumstances where the duly appointed U.S. Attorney opined that, in effect, the “unitary” 
Executive Branch was driving this prosecution. We now know that is not so. 

What I respectfully request, and what I hope you will provide, is a truly “de novo” 
review—that is, an independent assessment of whether federal prosecution of Mr. Epstein is both 
necessary and warranted in view of the legal and evidentiary hurdles that have been identified, 
the existence of a State felony plea and sentence that have been advocated by the State Attorney 
for Palm Beach County, and the many issues of prosecutorial misconduct and overzealousness 
that have permeated the investigation. I also request that you provide us with the opportunity 
during your review to meet with you in person to answer any questions you may have and to 
elucidate some of the issues in our submission. 

We believe that an independent review will confirm our strong belief that federal 

prosecutors would be required to stretch the plain meaning of each element of the enumerated 
statutes, and then to combine these distorted elements in a tenuous chain, in order to convict Mr. 
Epstein. Indeed, just this week (and after two years of federal involvement in this matter), 
Assistant United States Attorney Villafana re-initiated the federal grand jury investigation—in 
direct contravention of the parties’ Non Prosecution Agreement—and issued yet another 
subpoena seeking evidence in this case. See Tab 19, Subpoena : In the 
subpoena, AUSA Villafana directs | appear on July 1, 2008 to give testimony 
and produce documents to FGJ 07-103 West Palm Beach. The attachment to the subpoena seeks 
documents such as photographs, emails, telephone billing information, and contact information 
that relate to Mr. Epstein as well as specific other people who received protection from federal 
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prosecution as a result of Mr. Epstein's having entered into the September 24, 2007 Non 
Prosecution Agreement with the USAO. 

Notably, the Non Prosecution Agreement contains the following agreed condition: 

Further, upon execution of this agreement and a plea agreement with the State Attorney’s Office, 
the federal Grand Jury investigation will be suspended, and all pending federal Grand Jury 
subpoenas will be held in abeyance unless and until the defendant violates any term of this 
agreement. The defendant likewise agrees to withdraw his pending motion to intervene and to 
quash certain grand jury subpoenas. 

See Tab 21, September 24, 2007 Non Prosecution Agreement. It also guarantees that persons 
identified in the Grand Jury subpoena such , and Leslie Groff 
and others will not be prosecuted. The new Grand Jury subpoena clearly violates the Non- 
Prosecution Agreement. Although Mr. Epstein has exercised his rights to appeal to the 
Department of Justice with the full consent and knowledge of the USAO, he has not breached the 
Agreement. The re-commencing of the Grand Jury is in violation of the Agreement. 

But further, the new investigation, which features a wide-ranging, fishing-expedition type 
to search in New York does nothing to satisfy the very essential elements of federal statutes that 
are lacking despite the intensity of an over two-year investigation in the Palm Beach area. 
Absent evidence of Internet luring, inducements while using the phone, travel for the purpose, 
fraud or coercion, the subject of the New York investigation is as lacking in the essential basis 
for converting a state case into a federal case as is the remainder of the Florida investigation. 

The reaching out to New York to fill the void emanating from the failures of the Florida 
investigation compellingly demonstrates the misuse of federal resources in an overzealous, over- 
personalized, selective and extraordinary attempt to expand federal law to where it is has never 
gone. This last-ditch attempt by Ms. Villafana reinforces our belief that the USAO does not have 
facts that, without distortion, would justify a prosecution of Mr. Epstein. 

In view of the prosecution’s often-verbalized desire to punish Mr. Epstein, we believe 

that the prosecution summary suffers from critical inaccuracies and aggregates the expected 
testimony of witnesses so as to reach a conclusion of guilt. Our contention is reinforced by the 
fact that key prosecution witnesses have provided evidence and testimony that directly 
undermines the prosecution’s misleading and inaccurate summary of its case. Indeed, we now 

have received statements from three of the principal couse (through a state 
criminal deposition), EM (through a federal FBI-USAO sworn and transcribed 

interview), and I (through a defense—generated sworn transcribed interview). 
Each of these witnesses categorically denies each essential element that the prosecution will have 
to prove in order to convert this quintessential state-law case into a federal matter. 
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It thus is especially troubling that the USAO has not provided us with the transcript of 
Ms. ’s federal interview, nor the substance of the interviews with Ms. J or Ms. 

, hor any information generated by interviews with any of the approximately 40 alleged 
witnesses that the prosecution claims it has identified. Because the information provided by 
these women goes directly to the question of Mr. Epstein’s guilt or innocence, it is classic Brady 
information. We understand that the U.S. Attorney might not want to disclose impeachment 
information about their witnesses prior to a charge or during plea negotiations. But we firmly 
believe that when the Government possesses information that goes directly to a target’s factual 
guilt or innocence, the target should be informed about such heartland exculpatory evidence. 

Most importantly, aside from whether the Department believes Brady obligates 
disclosure to a target of a federal investigation prior to the target’s formal accusation, no such 
limit should apply to a Department review. Accordingly, we request that you go beneath the face 
of any summary provided to you by the USAO and instead review the actual witness transcripts 
and FBI 302s, which are essential for you to be able to make a truly independent assessment of 
the strength and wisdom of any federal prosecution. 

After careful consideration of the record, and as much as it pains me to say this, I simply 
do not believe federal prosecutors would have been involved at all in this matter if not for Mr. 
Epstein’s personal wealth and publicly-reported ties to former President Bill Clinton. A simple 
Internet search on Mr. Epstein reveals myriad articles and news stories about the former 
President’s personal relationship with Mr. Epstein, including multi-page stories in New York 
Magazine and Vanity Fair. Mr. Epstein, in fact, only came to the public’s attention a few years 
ago when he and the former President traveled for a week to Africa (using Mr. Epstein’s 
airplane)—a trip that received a great deal of press coverage. I cannot imagine that the USAO 
ever would have contemplated a prosecution in this case if Mr. Epstein lacked this type of 
notoriety. 

That belief has been reinforced by the significant prosecutorial impropriety and 
misconduct throughout the course of this matter. While we describe the majority of these 
irregularities in another submission, two instances are particularly troubling. First, the USAO 
authorized the public disclosure of specific details of the open investigation to the New York 
Times—including descriptions of the prosecution’s theory of the case and specific terms of a plea 
negotiation between the parties. Second, AUSA Villafana attempted to enrich friends and close 
acquaintances by bringing them business in connection with this matter. Specifically, she 
attempted to appoint a close personal friend of her live-in boyfriend to serve as an attorney- 
representative for the women involved in this case. 

It also bears mentioning that actions taken by FAUSA Sloman present an appearance of 
impropriety that gives us cause for concern. Mr. Sloman’s former law partner is currently 
pursuing a handful of $50-million lawsuits against Mr. Epstein by some of the masseuses. 
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Finally, as you know, Mr. Epstein and the USAO entered into an agreement that deferred 
prosecution to the State. In this regard, I simply note that the manner in which this agreement 
was negotiated contrasts sharply with Mr. Sloman’s current representation that “/T7/he SDFL 
indicated a willingness to defer to the State the length of incarceration...” See Tab 1, May 19, 
2008 Letter from J. Sloman, p. 2. This statement is simply not true. Contrary to Mr. Sloman’s 
assertion, federal prosecutors refused to accept what the State believed to be appropriate as to 
Mr. Epstein’s sentence and instead, insisted that Mr. Epstein be required serve a two-year term of 
imprisonment (which they later decreased to 18 months plus one year of house arrest). Federal 
prosecutors have not only involved themselves in what is quintessentially a state matter, but their 
actions have caused a critical appearance of impropriety that raises doubt as to their motivation 
for investigating and prosecuting Mr. Epstein in the first place. 

At bottom, we appreciate your willingness to review this matter with a fresh—and 
independent—set of eyes. To facilitate your review, I once again request the opportunity to 
make an oral presentation to supplement our written submissions, and we will promptly respond 
to any inquiries you may have. 

Kenneth W. Starr 

ce: Deputy Attorney General Mark Filip 
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John Roth, Esq. 
Principal Associate Deputy Attorney General 
Office of the Deputy Attorney General 
United States Department of Justice 

950 Pennsylvania Avenue, N.W., Room 4115 
Washington, D.C. 20530 

Dear Mr. Roth: 

I again want to thank you for this opportunity to explain why we believe that a federal 
prosecution of Jeffrey Epstein is unwarranted. I appreciate your having informed us that you 
already have our May 19 and May 27 communications to the Deputy Attorney General, as well 
as our prior written submissions to CEOS and to the Southern District of Florida. 

In light of the significant volume of our prior submissions and to facilitate your review, 
we have drafted four supplemental submissions that will provide a roadmap for your 
investigation of this matter. Given the bulk of these documents and their appended supporting 

attachments, you will receive this packet by messenger tomorrow. A brief description of each of 
the four submissions follows. First, I have included a succinct summary of the facts, law and 
policy issues at hand. This document sets forth a basic overview of the issues and summarizes 
our principal contentions as to why federal prosecution of this matter is neither appropriate nor 
warranted. 

The three other submissions include: a summary of the irregularities and misconduct that 
occurred during the federal investigation; a letter from former CEOS attorney Stephanie Thacker 
that responds to CEOS’s assessment of its limited review of Mr. Epstein’s case; and a point-by- 
point rebuttal to First Assistant United States Attorney Jeffrey Sloman’s recent letter which we 
believe contains factual inaccuracies typical of our correspondence from the United States 
Attorney’s Office in Miami (the “USAO”). Also, for your reference, the package you receive 
tomorrow will contain a binder including all documentation to which we refer in our 
submissions. Finally, we will be providing a detailed checklist of each submission or substantive 
communication to the USAO. Our intention is that you have copies of each such document to 
enhance your review. If there are any that you have not received from the USAO or CEOS, 

please advise and we will fedex them to you without delay. 

Chicago Hong Kong London Munich New York San Francisco Washington, D.C. 
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As you are likely aware, the Department’s prior review of this matter was incomplete 
and, by its own admission, not “de novo.” See Tab 38, May 15, 2008 Letter from A. Oosterbaan. 
Without considering the Non Prosecution Agreement that left this matter to be resolved in the 
State or any of the misconduct, CEOS reviewers, tasked with reviewing some of their own 
previously expressed opinions, assessed only whether the United States Attorney would “abuse 
[his] discretion” if he pursued this case. While we appreciate CEOS’s willingness to examine 
these limited issues, its conclusion that a prosecution would not be an “abuse of discretion” rings 
particularly hollow in light of CEOS’s admirably candid concessions that we have raised 
“compelling” objections and that a prosecution on these facts would require “novel” applications 
of federal law. Indeed, even a brief review of CEOS’s own mission statement reveals how 
inapposite a federal prosecution is to the facts in this case. 

Importantly, we note that the CEOS review was conducted prior to the Supreme Court’s 
very recent decisions in Santos and Cuellar, which we believe—illuminating as they do the 
Court’s interpretive methodology when it comes to federal criminal law—powerfully 
demonstrate the substantive vulnerability of the USAO’s unprecedented employment of three 
federal laws. That Office’s interpretation would never pass muster under the Supreme Court’s 
recent pronouncements and should not be countenanced. That is all the more true under the 
circumstances where the duly appointed U.S. Attorney opined that, in effect, the “unitary” 
Executive Branch was driving this prosecution. We now know that is not so. 

What I respectfully request, and what I hope you will provide, is a truly “de novo” 
review—that is, an independent assessment of whether federal prosecution of Mr. Epstein is both 
necessary and warranted in view of the legal and evidentiary hurdles that have been identified, 
the existence of a State felony plea and sentence that have been advocated by the State Attomey 
for Palm Beach County, and the many issues of prosecutorial misconduct and overzealousness 
that have permeated the investigation. I also request that you provide us with the opportunity 
during your review to meet with you in person to answer any questions you may have and to 
elucidate some of the issues in our submission. 

We believe that an independent review will confirm our strong belief that federal 
prosecutors would be required to stretch the plain meaning of each element of the enumerated 
statutes, and then to combine these distorted elements in a tenuous chain, in order to convict Mr. 
Epstein. Indeed, just this week (and after two years of federal involvement in this matter), 
Assistant United States Attorney Villafana re-initiated the federal grand jury investigation—in 
direct contravention of the parties’ Non Prosecution Agreement—and issued yet another 
subpoena seeking evidence in this case. See Tab 19, Subpoena to pee ee In the 
subpoena, AUSA Villafana directs MM (o appear on July 1, 2008 to give testimony 
and produce documents to FGJ 07-103 West Palm Beach. The attachment to the subpoena seeks 
documents such as photographs, emails, telephone billing information, and contact information 
that relate to Mr. Epstein as well as specific other people who received protection from federal 
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prosecution as a result of Mr. Epstein's having entered into the September 24, 2007 Non 
Prosecution Agreement with the USAO. 

Notably, the Non Prosecution Agreement contains the following agreed condition: 

Further, upon execution of this agreement and a plea agreement with the State Attomey’s Office, 
the federal Grand Jury investigation will be suspended, and all pending federal Grand Jury 
subpoenas will be held in abeyance unless and until the defendant violates any term of this 
agreement. The defendant likewise agrees to withdraw his pending motion to intervene and to 
quash certain grand jury subpoenas. 

See Tab 21, September 24, 2007 Non Prosecution Agreement. It also guarantees that persons 
identified in the Grand Jury subpoena such ae and Leslie Groff 
and others will not be prosecuted. The new Grand Jury subpoena clearly violates the Non- 
Prosecution Agreement. Although Mr. Epstein has exercised his rights to appeal to the 
Department of Justice with the full consent and knowledge of the USAO, he has not breached the 
Agreement. The re-commencing of the Grand Jury is in violation of the Agreement. 

But further, the new investigation, which features a wide-ranging, fishing-expedition type 
to search in New York does nothing to satisfy the very essential elements of federal statutes that 
are lacking despite the intensity of an over two-year investigation in the Palm Beach area. 
Absent evidence of Internet luring, inducements while using the phone, travel for the purpose, 
fraud or coercion, the subject of the New York investigation is as lacking in the essential basis 
for converting a state case into a federal case as is the remainder of the Florida investigation. 

The reaching out to New York to fill the void emanating from the failures of the Florida 
investigation compellingly demonstrates the misuse of federal resources in an overzealous, over- 
personalized, selective and extraordinary attempt to expand federal law to where it is has never 
gone. This last-ditch attempt by Ms. Villafana reinforces our belief that the USAO does not have 
facts that, without distortion, would justify a prosecution of Mr. Epstein. 

In view of the prosecution’s often-verbalized desire to punish Mr. Epstein, we believe 
that the prosecution summary suffers from critical inaccuracies and aggregates the expected 
testimony of witnesses so as to reach a conclusion of guilt. Our contention is reinforced by the 
fact that key prosecution witnesses have provided evidence and testimony that directly 
undermines the prosecution’s misleading and inaccurate summary of its case. Indeed, we now 
have received statements from three of the principal accusers (through a state 
criminal deposition (through a federal FBI-USAO sworn and transcribed 
interview), and (through a defense—generated sworn transcribed interview). 
Each of these witnesses categorically denies each essential element that the prosecution will have 
to prove in order to convert this quintessential state-law case into a federal matter. 
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It thus is especially troubling that the USAO has not provided us with the transcript of 
Ms. federal interview, nor the substance of the interviews with Ms. J or Ms. 
MS vor any information generated by interviews with any of the approximately 40 alleged 
witnesses that the prosecution claims it has identified. Because the information provided by 
these women goes directly to the question of Mr. Epstein’s guilt or innocence, it is classic Brady 
information. We understand that the U.S. Attorney might not want to disclose impeachment 
information about their witnesses prior to a charge or during plea negotiations. But we firmly 
believe that when the Government possesses information that goes directly to a target’s factual 
guilt or innocence, the target should be informed about such heartland exculpatory evidence. 

Most importantly, aside from whether the Department believes Brady obligates 
disclosure to a target of a federal investigation prior to the target’s formal accusation, no such 
limit should apply to a Department review. Accordingly, we request that you go beneath the face 
of any summary provided to you by the USAO and instead review the actual witness transcripts 
and FBI 302s, which are essential for you to be able to make a truly independent assessment of 
the strength and wisdom of any federal prosecution. 

After careful consideration of the record, and as much as it pains me to say this, I simply 
do not believe federal prosecutors would have been involved at all in this matter if not for Mr. 
Epstein’s personal wealth and publicly-reported ties to former President Bill Clinton. A simple 
Internet search on Mr. Epstein reveals myriad articles and news stories about the former 
President’s personal relationship with Mr. Epstein, including multi-page stories in New York 
Magazine and Vanity Fair. Mr. Epstein, in fact, only came to the public’s attention a few years 
ago when he and the former President traveled for a week to Africa (using Mr. Epstein’s 
airplane)—a trip that received a great deal of press coverage. I cannot imagine that the USAO 
ever would have contemplated a prosecution in this case if Mr. Epstein lacked this type of 
notoriety. 

That belief has been reinforced by the significant prosecutorial impropriety and 
misconduct throughout the course of this matter. While we describe the majority of these 
irregularities in another submission, two instances are particularly troubling. First, the USAO 
authorized the public disclosure of specific details of the open investigation to the New York 
Times—including descriptions of the prosecution’s theory of the case and specific terms of a plea 

" negotiation between the parties. Second, AUSA Villafana attempted to enrich friends and close 
acquaintances by bringing them business in connection with this matter. Specifically, she 
attempted to appoint a close personal friend of her live-in boyfriend to serve as an attorney- 
representative for the women involved in this case. : 

It also bears mentioning that actions taken by FAUSA Sloman present an appearance of 
impropriety that gives us cause for concern. Mr. Sloman’s former law partner is currently 
pursuing a handful of $50-million lawsuits against Mr. Epstein by some of the masseuses. 
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Finally, as you know, Mr. Epstein and the USAO entered into an agreement that deferred 
prosecution to the State. In this regard, I simply note that the manner in which this agreement 
was negotiated contrasts sharply with Mr. Sloman’s current representation that “/T]he SDFL 
indicated a willingness to defer to the State the length of incarceration...” See Tab 1, May 19, 
2008 Letter from J. Sloman, p. 2. This statement is simply not true. Contrary to Mr. Sloman’s 
assertion, federal prosecutors refused to accept what the State believed to be appropriate as to 
Mr. Epstein’s sentence and instead, insisted that Mr. Epstein be required serve a two-year term of 
imprisonment (which they later decreased to 18 months plus one year of house arrest). Federal 
prosecutors have not only involved themselves in what is quintessentially a state matter, but their 
actions have caused a critical appearance of impropriety that raises doubt as to their motivation 
for investigating and prosecuting Mr. Epstein in the first place. 

At bottom, we appreciate your willingness to review this matter with a fresh—and 
independent—set of eyes. To facilitate your review, I once again request the opportunity to 
make an oral presentation to supplement our written submissions, and we will promptly respond 
to any inquiries you may have. 

cc: Deputy Attorney General Mark Filip 
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SUBMISSION TO THE OFFICE OF THE DEPUTY ATTORNEY GENERAL 

IN THE MATTER OF JEFFREY E. EPSTEIN 

Jeffrey Epstein, a successful businessman and noted philanthropist with no prior criminal 
record, has been investigated for potential violations of 18 U.S.C. §§ 1591, 2422(b) and 2423(b). 
Since the limited review conducted by CEOS, two Supreme Court decisions—one authored by 
Justice Scalia and the other by Justice Thomas—have revitalized the bedrock principles that 
federal criminal statutes must be narrowly construed, that they may not be stretched to federalize 
conduct not clearly covered by their prohibitions, and that whenever there are two plausible 
constructions of a criminal statute, the narrower construction (hich safeguards liberty) rather than 
the broader construction (which expands the federal prosecutor’s arsenal) controls under the 
venerable rule of lenity. 

Mr. Epstein’s conduct—including his misconduct—falls within the heartland of historic 
state police and prosecutorial powers. Absent a significant federal nexus, matters involving 
prostitution have always been treated as state-law crimes even when they involve minors. Mr. 
Epstein’s conduct lacks any of the hallmarks that would convert this quintessential state crime 
into a federal one under any of the statutes prosecutors are considering. 

Mr. Epstein lived in Palm Beach, and his interstate travel was merely to go home. Any 
sexual conduct that occurred after he arrived was incidental to the purposes for his travel. Even 
CEOS admitted that applying § 2423(b) to a citizen traveling home would be “novel.” - In fact, it 
would be both unprecedented and in conflict with Supreme Court cases that have withstood the 
test of time for over 60 years. 

Moreover, Mr. Epstein did not use the internet (either via email or chatrooms) to 
communicate with any of the witnesses in this investigation. Indeed, he did not use any other 
facility of interstate commerce, including the phone, to knowingly persuade, entice, or induce 
anyone to visit his home—the “local” locus of all the incidents under investigation—much less 
to persuade, entice, or induce a known minor to engage in prohibited sex acts, as § 2422(b) 
requires. Nor did anyone on his behalf “persuade” or “induce” or “entice” or “coerce” anyone as 
these words are ordinarily understood and as the new Supreme Court decisions mandate they be 
applied: narrowly, without stretching ordinary usage to conform to a prosecutor’s case-specific 
need for a broad (and in this case unprecedented) application. In addition, as will be shown 
below, § 2422(b) requires that the object of the communication be a state law offense that “can 
be charged.” Yet because the state of Florida’s statute of limitations is one year for the first 
prostitution offense and three years for other targeted offenses, and because all or virtually all of 
the offense conduct at issue in the federal investigation occurred prior to June 20, 2005, those 
acts can not be charged by the State, and thus cannot meet this essential element of federal law. 

Finally, Mr. Epstein neither coerced, nor enslaved, nor trafficked, nor derived any profit 
from his sexual conduct. He was an ordinary “John,” not a pimp. But § 1591 is directed only 
against those who engage in force or fraud or coercion or who are in the business of commercial 

1 
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sexual trafficking. The statute has never been applied to a “John,” and only a highly and 
impermissibly selective prosecution could stretch § 1591 to reach conduct like that at issue in 
this case. 

In short, without “novel” interpretive expansions—a description used by CEOS itself—it 
cannot be shown that Mr. Epstein violated any of the three federal statutes identified by 
prosecutors. As the Supreme Court’s recent decisions in Santos and Cuellar make clear, federal 

law may not be stretched in that manner, and the current federal investigation relies, as its 
foundation, on impermissibly elastic stretches of each statute beyond any reported precedent; 

beyond the essential elements of each statute; well outside the ordinary construction of each 
statute’s limitations; and on a selective, extraordinary, and unwarranted expansion of federal law 
to cover conduct that has always been exclusively within the core of state powers. 

At this point in time, the need for Departmental oversight is critical. We appreciate this 
opportunity to submit our assessment of the key facts in this case and review of the pertinent 
federal statutes, and respectfully request that the Office of the Deputy Attorney General end 
federal involvement in this matter so that the State of Florida may resolve this case appropriately. 

Summary of the Facts 

Mr. Epstein has maintained a home in Palm Beach, Florida for the past 20 years. While 
there, he routinely conducted business, received medical attention, socialized with friends, and 

helped care for his elderly mother. Mr. Epstein also had various women visit his home to 
perform massages. He did not personally schedule the massage appointments or communicate 

with the women over the phone or the Internet. Rather, Mr. Epstein’s personal assistants 
scheduled many types of appointments, personal trainers, chiropractors, business meetings and 
massages. The phone message pad taken from his house and in the possession of the 
government confirmed that in many cases, the women themselves contacted Mr. Epstein’s 
assistants to inquire about his availability—trather than vice versa. 

The majority of the massages were just that and nothing else. Mr. Epstein often would be 

on the telephone conducting business while he received his massage. At times, the masseuses 
would be topless, and some sexual activity might occur—primarily self-masturbation on the part 
of Mr. Epstein. On other occasions, no sexual activity would occur at all. There was no pattern 
or practice regarding which masseuse would be scheduled on a particular day—if one would be 
scheduled at all—or whether any sexual activity might occur. Indeed, Mr. Epstein almost never 
knew which masseuse his assistants had scheduled until she arrived. See Tab 3 , shall 

Records. 

Mr. Epstein specifically requested that each masseuse be at least 18 years old. The vast 
majority of the masseuses were in fact in their twenties, many accompanied to Mr. Epstein’s 
home by friends or even other family members. Furthermore, most of the women who have 
testified that they were actually under 18 have specifically admitted to systematically lying to 
Mr, Epstein about their age. See Tab 4 NUM Tr. at 38-39; Tab 5, MMTr. at 16; Tab 6, — 

2 
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MEME. at 6, 8, 22, 45; Tab 7, MEE. 13; Tab SI Tr. at 8; Tab 9, NNN Tr. at 5; and 
Tab 10, QJ Tr. at 14-15 (excerpts from these transcripts are included below). Furthermore, 
the women who visited Mr. Epstein’s home all visited voluntarily and many willingly returned 
several times. 

The State Attorney’s Office (the “SAO”) has vast experience prosecuting sex crimes and 

conducted an exhaustive, 15-month investigation of Mr. Epstem. A Grand Jury has concluded 
that Mr. Epstein was merely a local “John,” guilty of soliciting prostitution in violation of state 
law. Notably, Florida law distinguishes soliciting from procuring and compelling prostitution if 
minors are involved. Indeed, soliciting is a misdemeanor except for the commission of a third 
subsequent offense, turning it into a felony. The SAO, therefore, sought and obtained an 
indictment charging Mr. Epstein with felony solicitation of prostitution. Mr. Epstein is prepared 
to plead guilty and accept a sentence for that offense—a sentence that, notably, is far more 
severe than that meted out to other “Johns” convicted of violating Florida’s solicitation laws for 
cases in which sexual activity was alleged. 

Though CEOS points out its admirable goal of “protecting children,” a moniker that 
engenders high emotions, the conduct alleged here involves women over 16, which is the age of 
consent in 38 states and supplies the effective federal age of consent. The young women were by 
no means the target of high-school trolling; they were individuals who, with friends, visited Mr. 
Epstein’s house—a home full of friends and staff. The civil complaints filed against Mr. Epstein 
reiterate the fact that the individuals who visited Mr. Epstein would visit with their friends. And 
Mr. Epstein never spoke to or had any contact with these women before they arrived at his 
house. And again, the State is handling this matter appropriately. 

We respectfully submit that that should be the beginning and the end of this matter. As 
you know, the Department’s Petite Policy precludes successive federal prosecutions after a State 
has acted: “[A] state judgment of conviction, plea agreement [here held in abeyance solely as a 
result of the federal investigation], or acquittal on the merits shall be a bar to any subsequent 
federal prosecution for the same act or acts.” U.S.A.M. § 9-2.031A (emphasis added). 
Consistent with that principle, and of particular relevance to this case, the Department itself just 
recently observed the following: 

[P]rostitution-related offenses have historically been prosecuted at the state or 
local level. This allocation between state and Federal enforcement authority does 
not imply that these crimes are less serious, but rather reflects important structural 

allocations of responsibility between state and Federal governments.... [T]he 
Department is not aware of any reasons why state and local authorities are not 
currently able to pursue prostitution-related crimes such that Federal jurisdiction 
is necessary. 

See Tab 11, November 9, 2007 Letter from Justice Department Principal Deputy Assistant 
Attorney General Brian Benczkowski to the House Committee on the Judiciary, p. 8-9. 
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Summary of the Law 

We have reviewed every reported case under 18 U.S.C. §§ 1591, 2422(b), and 2423(b), 
and cannot find a single one that resulted in a conviction on facts akin to the ones here. In some 
respects, it is not surprising that no precedent supports federal prosecution of a man who engaged 
in consensual conduct, in his home, that amounts to solicitation under State law. After all, 
prostitution, even when the allegations involve minors, is fundamentally a State concern, United 
States v. Evans, 476 F.3d 1176, n.1 (11th Cir. 2007) (noting that federal law “does not 
criminalize all acts of prostitution (a vice traditionally governed by state regulation)”), and there 
is no evidence that Palm Beach County authorities and Florida prosecutors cannot effectively 
prosecute and punish the conduct. See also Batchelder v. Gonzalez, No. 4:07-cv-00330-SPM- 
AK, 2007 WL 5022105 (N.D. Fla. Oct. 19, 2007). In fact, the opposite is true—the state-elected 
officials, cognizant of the local mores of the community, have a lauded history of just such 
prosecutions. 

In any event, and as set forth below, none of the federal statutes in this case remotely 
supports a prosecution on the facts of this case without each and every element being stretched in 
a novel way to encompass the behavior at issue. We begin with first principles. Courts in this 
country have “traditionally exercised restraint in assessing the reach of federal criminal statutes, 
both out of deference to the prerogatives of Congress, Dowling v. United States, 473 U.S. 207 
(1985), and out of concern that ‘a fair warning should be given to the world in language that the 
common world will understand, of what the law intends to do if a certain line is passed.”” Arthur 
Andersen LLP v. United States, 544 U.S. 696, 703 (2005) (quoting McBoyle v. United States, 283 
U.S. 25, 27 (1931)) (citation omitted). 

Two recent Supreme Court decisions dramatically underscore these principles and help to 
highlight why federal prosecution in this case would be improper as a matter of both law and 
policy. See United States v. Santos, No. 06-1005 (June 2, 2008); Cuellar v. United States, No. 
06-1456 (June 2, 2008). Though they both address the interpretation and application of the 
federal money laundering statute, 18 U.S.C. § 1956, the principles they set forth are equally 
applicable here. In Santos, the Court held that the statutory term “proceeds” means “profits” 
rather than “receipts,” and thus gave the statute a significantly narrower interpretation than what 
the government had urged. In his plurality opinion, Justice Scalia emphasized that where a 
statutory term in a criminal statute could support either a narrow or broad application, the narrow 
interpretation must be adopted because “[w]e interpret ambiguous criminal statutes in favor of 
defendants, not prosecutors.” Slip op. at 12, As his opinion explained, the rule of lenity “not 
only vindicates the fundamental principle that no citizen should be held accountable for a 
violation of a statute whose commands are uncertain, or subjected to punishment that is not 
clearly proscribed. It also places the weight of inertia upon the party that can best induce 
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Congress to speak more clearly and keeps courts from making criminal law in Congress’s stead.” 
Slip op. at 6.! 

In Cuellar, the Court examined the link between the money-laundering statute’s mens rea 
requirement and the underlying elements of the offense. After a careful textual analysis of the 
statute and its structure, the Court ruled that the defendant’s conviction could be sustained only if 
he knew that the transportation of funds to Mexico was designed to conceal their nature, 
location, source, ownership or control—not merely that the defendant knew that the funds had 
been hidden during their transportation to Mexico. Slip op. at 10-17. 

Both decisions relied on the ordinary meaning of the statutory terms Congress chose. 
And both rejected attempts to broaden those words to cover conduct not clearly targeted by 
Congress. Taken together, these decisions reject the notion that prosecutors can take language 
from a narrowly drawn federal statute—especially one that itself federalizes the prosecution of 
conduct traditionally within the heartland of State police powers—and convert it into a license to 
reach additional conduct by ignoring, rewriting or expansively interpreting the law. Both cases 
additionally rejected the notion that statutes should be broadly construed in order to facilitate 
prosecutions or to in anyway diminish the burden on prosecutors to prove each essential element 
of a federal charge in conformity with Congress’s determinations as to what is within the federal 
criminal law and what is not. The conflict between the Santos and Cuellar decisions and 
CEOS’s grant of effectively unlimited discretionary authority to the USAO to take féderal law to 
“novel” places where they have never reached before could not be starker. 

These lessons have no less force in the context of Executive Branch decision-making 
than they do in the context of Judicial interpretation. As you are aware, when federal prosecutors 
exercise their discretion, they bear an independent constitutional obligation to faithfully interpret 
the law as written—not to broaden its scope beyond the limits endorsed by both Congress and 
the President. There is no support for CEOS’s view that the courts or a jury should ultimately 
decide whether a “novel” construction of the law is correct. Instead, the Executive Branch itself 
has a non-delegable obligation not to exceed its authority; the power of other branches to check 
or remedy such usurpation does not legitimize executive action that exceeds its bounds. See Tab 
12, November 2, 1994 Memorandum from Assistant Attorney General Walter Dellinger to the 
Hon. Abner J. Mikva, Counsel To The President, on Presidential Authority To Decline To 
Execute Unconstitutional Statutes, available at http://www.usdoj.gov/olc/nonexcut.htm. 

In this case, the text, structure, and history of the relevant federal statutes unambiguously 
indicate that these statutes were designed to address problems of a national and international 

' Justice Stevens, in his concurring opinion, also acknowledged the rule of lenity, calling the plurality opinion’s 
discussion of that rule “surely persuasive.” United States v. Santos, No. 06-1005, slip op. at 5 (June 2, 2008) 
(Stevens, J., concurring). 
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scope—not the local conduct that is alleged here—and each of these statutes requires proof of 
the defendant’s actual knowledge that simply is not present in this case. Any attempt to stretch 
the language of these statutes to cover this case would be a misuse of the law and contrary to 
express legislative intent. In short, the elements under each federal statute—18 U.S.C. §§ 1591, 
2422(b) and 2423(b)—are not satisfied here. 

1. 18 U.S.C. § 2422(b) 

18 U.S.C. § 2422(b) requires the government to prove beyond a reasonable doubt that the 
defendant engaged in communications over an interstate facility (e.g., the Internet or phone) with 
four concurrent intentions: (1) to knowingly (2) persuade, induce, entice or coerce, or attempt to 
persuade, induce, entice, or coerce (3) a minor (4) to engage in prostitution or criminal sexual 
activity for which the person can be charged. Mr. Epstein’s conduct does not satisfy the 
elements of § 2422(b). Each element must be individually stretched, and then conflated in a 
tenuous chain to encompass the alleged conduct with any individual woman. 

As the statute makes clear, the essence of this crime is the communication itself—not the 
resulting act. The Court of Appeals for the Eleventh Circuit, in Murrell, underscores the point: 

The defendant in Bailey contended that attempt under § 2422(b) ‘requires the 
specific intent to commit illegal sexual acts rather than just the intent to persuade 
or solicit the minor victim to commit sexual acts.’ Jd. at 638. In response, the 
court held ‘[{w]hile it may be rare for there to be a separation between the intent to 
persuade and the follow-up intent to perform the act after persuasion, they are two 
clearly separate and different intents and the Congress has made a clear choice to 
criminalize persuasion and the attempt to persuade, not the performance of the 
sexual acts themselves. Hence, a conviction under the statute only requires a 
finding that the defendant had an intent to persuade or to attempt to persuade.’ 

United States v. Murrell 368 F.3d 1283, 1287 (11th Cir. 2004) (citing United States v. Bailey, 
228 F.3d 637, 638-39 (6th Cir.2000)). Thus, the targeted criminal conduct must occur through 
the interstate facility, not thereafter, and the scienter element must be present at the time of the 
call or Internet contact. 

In this case, however, Mr. Epstein did not use an interstate facility to communicate any 
illegal intention in this case; the phone calls were made by his assistants in the course of setting 
up many other appointments. Neither a conspiracy charge nor a charge of aiding and abetting 
can fulfill the mens rea requirement here. Indeed, neither Mr. Epstein nor his assistants knew 
whether sexual activity would necessarily result from a scheduled massage. And certainly, no 
such activity was ever discussed on the phone by either Mr. Epstein or his assistants. Instead, as 
the record in this case makes clear, many appointments resulted in no illegal sexual activity, and 
often, as confirmed by the masseuses’ own testimony, several individuals who were contacted by 
phone visited Mr. Epstein’s house and did not perform a massage at all. Where sexual activity 
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did result, it was mainly self-pleasuring masturbation and not necessarily illegal, but spontaneous 
and resulted from face-to-face conversations during the massage. Thus, the fact that Mr. Epstein 
later may have persuaded any particular masseuse to engage in unlawful activity during the 
massage does not work retroactively to render the earlier scheduling phone call an offense under 
§ 2422(b). Nor is there any evidence that women who returned to Mr. Epstein’s home time and 
again were somehow coerced or induced over a facility of interstate commerce to do so. 

The first essential element of § 2422(b) that “[w]Jhoever, using the mail or any facility or 
means of interstate or foreign commerce,” by its plain language, requires that the 
communication, which is the essence of the crime and its actus reus, take place during the use of 
the facility of interstate commerce (in this case, unlike the vast majority of Internet chat room 

sting operations, a telephone). The statute is not ambiguous. It requires that the criminal 
conduct occur while the defendant is “using” (i.e. engaged in the communication), not thereafter, 

Given the utter lack of direct evidence against Mr. Epstein, prosecutors have signaled that 
they intend to offer a purely circumstantial case if this matter proceeds to trial—essentially 
arguing that “routine and habit” evidence could substitute for actual proof that an interstate 
facility was used to solicit sex from minors. Thus, despite the fact that the calls themselves were 
not made by Mr. Epstein and did not contain the necessary explicit communication to knowingly 
induce minors to provide sexual favors for money, prosecutors are seeking to turn the phrase “are 
you available”—the same phrase used with friends, chiropractors, and trainers—into a ten-year 
mandatory prison sentence. In any case, the prosecution’s attenuated argument regarding 
“routine and habit” will also not fit the facts of this case. The witness testimony at issue makes 
clear that there was no clear “routine or habit” with respect to the interactions at issue. And in 
those unpredictable instances where sexual contact resulted, it was a product of what occurred 
after the benign phone communication, not during the call itself. 

The prosecution’s theory of liability—that a call to a person merely to schedule a visit to 
the defendant’s residence followed by a decision made at the residence to engage in prohibited 
sexual activity is sufficient—cannot survive either a “plain language” test or the rule of lenity as 
they have been authoritatively construed in the recent Santos and Cuellar cases. The statute 
cannot be read otherwise. As the Cuellar decision makes clear, a proper interpretation of a 
federal criminal statute is guided “by the words of the operative statutory provision,” not by 
outside objectives, such as those facilitating successful prosecution. See Cuellar, supra, Slip op. 
at 7. As Justice Alito stated in bis concurring opinion, the government must prove not just the 
“effect” of the secretive transportation, but also that “petitioner knew that achieving one of these 

effects was a design (i.e. purpose) of the transportation” of currency. Cuellar v. United States, 
supra, 553 U.S., Slip op. At 1 (Alito, J. concurring). Similarly, it is not enough that one effect of 
a communication scheduling a visit between Mr. Epstein and a minor was that there might be 
subsequent face-to-face inducement. Instead, the statute, as drafted, defines the crime as the 

communication and demands that far more be proven than that the use of an interstate facility 
resulted in a later meeting where even an inducement (as opposed to a solicitation) was made, 
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The prosecution has never represented to counsel that they have evidence that would 
prove that the inducement or enticement to engage in illegal sexual acts occurred over the phone 
(or Internet). The prosecution’s references to “routine and habit” evidence that would substitute 
for the explicit communications usually found in the transcripts from chat rooms or sting 
operations is tenuous at best. In essence, the prosecution would be alleging communications 
understood, but not spoken, by two people, one of whom was usually a secretary or assistant. 
Separating the actus reus and the mens rea, however, and premising criminal liability on 
persuasion that might occur after the communication, or on the existence of a specific intent to 
engage in illegal sex with a minor that arises after the communication would violate the bedrock 
principle of criminal law that predicates liability on the concurrence of the act and the criminal 
state of mind. Even if, arguendo, the communication and mens rea could be separated (a 
premise which is at odds with the requirement of concurrence), Mr. Epstein denies that the 
factual proof demonstrates such a pattern or practice. Instead, the evidence compellingly proves 
that there was no regularity or predictability to the content of the communication or in what 
occurred at meetings that were telephonically scheduled (including those that are the subject of 
this investigation). 

A second essential element of 2422(b) requires that the defendant “knowingly” induce, 
persuade, entice or coerce a person believed to be a minor. “... [K]knowingly .. . induces . . .” 
requires the Court to define inducement so it is consistent with its ordinary usage and so the term 
is not so broad that it subsumes the separate statutory terms of “entices” and persuades.” 
Inducement has a common legal meaning that has been endorsed by the government when it 
operates to narrow the affirmative defense of entrapment. Jnducement must be more than “mere 
solicitation;” it must be more than an offer or the providing of an opportunity to engage in 
prohibited conduct. See, e.g,. United States v. Sanchez-Berrios, 424 F.3d 65, 76-77 (1* Cir. 
2005); United States v. Brown, 43 F.3d 618, 625 (11™ Cir. 1995). The government cannot fairly, 
or consistent with the rule of lenity, advocate a broader definition of the same term when it 
expands a citizen’s exposure to criminal liability than when it limits the ambit of an affirmative 
defense to criminal conduct. If the term is ambiguous, absent clear Congressional intent on the 
issue, the Court’s decision in Santos requires that the narrower rather than the broader definition 
be used. 

The facts simply do not prove Mr. Epstein’s culpability for knowingly inducing or 
persuading minors. First, in the case of masseuses who agreed or even sought to return to see 
Mr. Epstein on successive occasions, there is no evidence that there was any inducement, 
persuasion, enticement or coercion over the phone. And, for masseuses seeing Mr. Epstein for 
the first time, there was generally no telephone contact with Mr. Epstein and there was no 
knowledge that any third party at Mr. Epstein’s specific direction was inviting them to Mr. 
Epstein's home over the phone rather than in face-to-face meetings. The women who visited Mr. 
Epstein’s home were all friends of friends. Contrary to the facts in’ this case, § 2422(b)’s 
knowing inducement element is essential to federal liability and, given its hefty minimum 
mandatory punishment, it should not be interpreted as a strict liability statute. 
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There is insufficient evidence that Mr. Epstein targeted minors, as required. The 
evidentiary pattern does not even establish willful blindness since Mr. Epstein took steps to 
ensure his visitors were over 18—and certainly took none to avoid knowing. But, even if the 
government contends that it possesses evidence that could demonstrate that Mr. Epstein knew or 
should have known or suspected that a small number of the masseuses were underage, that would 
still not make this an appropriate case for federal, rather than state prosecution. The federal 
statutes were not intended to supersede state prosecutions involving isolated instances of 
underage sex. Instead, the federal statutes were intended for large-scale rings or for an 
individual who was engaged, while using interstate facilities such as the Internet, with the willful 
targeting of minors. 

The government’s evidence, even when stretched to the limit, will not show a pattern of 
targeting underage persons for illegal sexual activity. A federal prosecution should not become a 
contest between the prosecution and defense over whether the defendant knew, suspected or 
should have known whether a particular person was or was not over age. The history of cases 
brought under this statute make crystal clear that knowledge of the defendant regarding the age 
of the women is required—either by admission or by incontrovertible transcripts of 
conversations (i.e. stings operations which require repeated acknowledgment of the defendant’s 
awareness of the victims’ age). Even states with absolute liability about mistake regarding age 
rarely prosecute cases where definitive proof is lacking (Palm Beach County rarely does and 
when it does, it imposes house arrest sentences). This is a matter for the exercise of state 
prosecutorial discretion and not federal mandatory minimum statutes that were not intended to 
cover such conduct. 

A third essential element of § 2422(b) is the requirement that the government prove that 
the defendant actually believed that the person being persuaded (coerced, etc.) was a minor at the 
time of the communication. See e.g., Offense Instruction 80, Eleventh Circuit Pattern Jury 
Instructions-Criminal (2003) (‘The defendant can be found guilty of that offense only if...the 
defendant believed that such individual was less than (18) years of age...”); United States v. 
Murrell, 368 F.3d 1283, 1286 (11" Cir. 2004) (8 2422(b) requires that the defendant knowingly 
target a minor). Importantly, then, all the elements must be proven with respect to a specific 
person. However, we are told that the majority of proof is no more than toll records, not 
recorded conversations or Internet chat transcripts, but toll records and perhaps a memory of 
what was said years ago on a particular call for a particular request from a particular person 
acting at Mr, Epstein’s direction. 

Two final points bear special emphasis here. The statute, which according to Santos and 
Cuellar must be narrowly construed, also requires that the inducement be to engage in 
prostitution or sexual activity “for which [the defendant] can be charged.” 18 U.S.C. § 2422(b). 
However, simple prostitution is not defined (or made punishable) in the U.S. Code, and state law 
thus supplies the appropriate reference point. Under Florida law, “prostitution” entails the 
“giving or receiving of the body for sexual activity for hire,” Fla. Stat. § 796.07(1)(a), and the 
term “sexual activity” is limited to “oral, anal, or vaginal penetration by, or union with, the 
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sexual organ of another; anal or vaginal penetration of another by any other object; or the 
handling or fondling of the sexual organ of another for the purpose of masturbation.” Fla. Stat. § 
796.01(1)(d). Also, the Florida Supreme Court jury instructions define prostitution as involving 
“sexual intercourse.” As a result, topless massages—even ones for hire that include self- 
masturbation—fall outside the ambit of the state-law definition of prostitution. Absent proof 
beyond a reasonable doubt that, at the critical time of the communication, Mr. Epstein had a 
specific intent to persuade another to engage in prostitution or “sexual activity,” as defined by 
Florida law, he cannot be guilty of an offense under § 2422(b). 

As important, the plain language of the phrase “for which any person can be charged” 
necessarily excludes acts as to which the state’s statute of limitations has run. Under Florida 
law, prostitution and prostitution-related offenses are misdemeanors in the second degree for a 
first violation.” See Fla. Stat. § 796.07(4)(a). The limitations period for a misdemeanor in the 
second degree is one year, and there is no tolling provision based upon the victim’s age. See Fla. 
Stat. § 775.15(b). Even as to allegations of third degree felonies, the statute of limitations is 
three years. Thus, any conduct alleged to have occurred before mid-June 2005 cannot be 
charged as a matter of state law and thus cannot be a predicate for a § 2422(b) offense—even if 
the federal statute of limitations has not run on any given § 2422(b) offense because of the 
lengthier statute codified in 18 U.S.C. § 3282. Thus, no prosecution under § 2422(b) can be 
brought based upon inducement of prostitution or sexual activity for which Florida’s statute of 
limitation has run. Furthermore, in Florida, the statute of limitations does not simply give rise to 
an affirmative defense. On the contrary, statute of limitations “creates a substantive right which 
prevents prosecution and conviction of an individual after the statute has run.” See State v. King, 
282 So. 2d 162 (Fla. 1973); Tucker v. State, 417 So. 2d 1006 (Fla. 3d D.C.A. 1982) (citing 
cases). 

Given the one-year statute of limitations, any conduct that might amount to prostitution 
or other chargeable sexual activity that occurred before one year from today is not conduct for 
which any person can be charged with a criminal offense. Also, given the three year statute of 
limitations for third degree felonies, any allegations of illegal state criminal conduct that is 
classified as a third degree felony cannot be charged in the state and, concomitantly, cannot be 
the basis for a federal charge under § 2422(b), to the extent that it occurred—as did almost all of 
the pivotal allegations (e.g., the RE 2! ceation which was made in March of 2005) 
prior to mid-June of 2005. 

2. 18 U.S.C. § 1591 

The offense is a felony of the third degree only for a third or subsequent violation. Fla. Stat. § 796.07(4)( c). 

10 
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18 U.S.C. § 1591, a sex trafficking statute, provides up to 40 years’ imprisonment for 
anyone (1) who recruits or obtains by any means a person in interstate commerce (ii) knowing 
that the person is under 18 and (iii) knowing that the person will be caused to engage in a 
commercial sex: act. The most heinous of crimes, described on the CEOS website, fall within 
this statute and include the buying and selling of children and the forced servitude of third-world 
immigrants brought to this country to be enslaved. Mr. Epstein’s behavior is nowhere near the 
heartland of this statute. This statute has also been previously reserved for prostitution rings 
involving violence, drugs and force. In stark contrast, there is no jurisdictional hook that brings 
Mr. Epstein’s conduct within the ambit of the statute, and securing a prosecution on these facts 
would require a court to set aside both reason and precedent to convict a local ‘John’ with a sex- 
slavery crime. It can not be said that Mr, Epstein engaged in trafficking and slavery nor did he 
knowingly recruit or obtain underage women with knowledge that they would be caused to 
engage in a commercial sex act. Thus, prosecuting him under this statute would expand the law 
far beyond its scope. 

To the extent there are cases where prosecutors think that Mr. Epstein should have known 
that certain women were underage, there is no evidence that Mr. Epstein “caused [them] to 
engage in a commercial sex act.” The term “cause” naturally implies the application of some 
sort of force, coercion, or undue pressure, but there is no evidence that Mr. Epstein’s interactions 
with the women were anything but consensual. Again, many of the women phoned Mr. 
Epstein’s assistant themselves in order to determine whether #e wanted a massage. Nor can the 
cause requirement be proved simply by the fact that Mr. Epstein compensated the women. After 
all, the statute elsewhere requires that the women “engage in a commercial sex act,” which by 
definition means that they would have received something of value in exchange for sexual 
services. Interpreting the statute to authorize prosecution whenever a commercial sex act results 
from solicitation thus would render the term “caused” superfluous, and would make every ‘John’ 
who interacts with an underage prostitute guilty of a federal crime—even where the transaction 
is entirely local. Read in context, then, there is no doubt that the statute targets pimps and sex- 
traffickers who knowingly obtain underage girls and direct them to engage in prostitution. There 
is not a shred of evidence that Mr. Epstein (or his assistants) did any such thing, and he cannot be 
prosecuted under this statute. 

The Cuellar and Santos decisions also foreclose a prosecution under § 1591. Just as the 
federal money laundering statute did not come down to a proscription against transportation of 
criminal proceeds that are hidden, the sex trafficking of children statute cannot be boiled down 
and expanded to a federal proscription of commercial sexual activity with persons who turn out 
to be below the age of 18. 

3. 18 U.S.C. § 2423 

11 
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18 US.C. § 2423(b), a statute enacted to prevent sex tourism, provides up to 30 years of 
imprisonment for anyone who travels across state lines (i) for the purpose of engaging in (ii) 
illicit sexual conduct with a minor. Neither of those elements is satisfied here. 

Mr. Epstein did not travel to Palm Beach for the purpose of engaging in sexual activity 
with a minor, within the meaning of the statute. The evidence is indisputable that Palm Beach 
was where Mr. Epstein spent most of his discretionary time, and that his travels to Palm Beach 
were merely trips returning often to his home of twenty years—not the escapades of a sex tourist 
off to some destination inextricably intertwined with the required significant or dominant 
purpose of that trip to be to have “illicit sexual conduct.” Epstein’s trips to Palm Beach were 
simply those of a businessperson traveling home for weekends or stopping over on his way to or 
from New York and St. Thomas or to visit his sick and dying mother in the hospital for months 
on end. He certainly did not travel to his home in Florida for the dominant purpose of engaging 
in sexual conduct with a person who he knew was under 18 when he did not know, at the time he 
decided to travel, from whom he was to receive a massage, if he were to receive one at all. 

In Cuellar, the unanimous Supreme Court linked the term “design” in the money- 
laundering statute to the terms “purpose” and “plan,” and stressed that those terms all required 
the defendant to “formulate a plan for; devise”; “[t]o create or contrive for a particular purpose or 

effect”; [carry out] “[a] plan or scheme”; or “to conceive and plan out in the mind.” Slip. op. at 
12 (citing dictionary definitions). The same link is present here, and it simply cannot be said that 
Mr. Epstein’s design, plan, or purpose in traveling to Palm Beach was to engage in illicit sexual 
conduct with minors; his design or plan or purpose was simply to return to his home. 

Any construction of § 2423(b)’s “for the purpose of’ language to include purposes 
beyond the dominant purpose of the travel would run afoul of the rule of lenity and due process 
principles discussed earlier. Any attempted prosecution of Mr. Epstein under a more expansive 
construction of the “for the purpose of’ language would also violate the separation of powers 
doctrine. Congress, which selected the “for the purpose of” language signaled no clear intention 
to make it a federal crime whenever an actor has engaged in illicit sexual conduct following his 
crossing of state lines as long as it might be said that sexual activity at his destination was among 
the activities he pursued there. Congress well knows how to write a statute in this field which 
eliminates a purpose requirement. See 18 U.S.C. § 2423(c)(“Any United States citizen or alien 
admitted for permanent residence who travels in foreign commerce, and engages in any illicit 
sexual conduct with another person ...”). § 2423(b) is not such a statute. 

Federal court decisions watermg down the “for the purpose of “ requirement fly in the 
face of the two Supreme Court decisions addressing that element. See Hansen v. Huff, 291 US. 

559 (1934); Mortensen v. United States, 322 U.S. 369 (1944). Santos and Cuellar speak loudly 
and clearly against prosecutors seeing such elasticity in federal criminal statutes, including those 
enacted to protect important federal interests. In cases involving the federalization of activity 
that is within the States’ historic police power, Congress must speak with particular clarity. See, 
e.g., Will v. Michigan Dep’t of State Police, 491 U.S. 58, 65 (1989). 
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Relevant Past Cases 

We have not been able to find a single federal prosecution based on facts like these—but 
have voluminous evidence of federal prosecutors routinely declining to bring charges in cases far 
more egregious than this one. To take just one obvious example, federal prosecutors have self- 
consciously refrained from involvement in the literally dozens of sexual cases of former priests, 
opting instead to allow seasoned state prosecutors (like the ones in this case) to pursue the 
accused former clergymen. That is so despite (1) the large number of victims, (2) the vast 
geographic diversity of the cases, and (3) the fact that some of these cases involve allegations 
that the defendant forcibly molested, abused, or raped literally dozens of children—including 
some as young as five years old—over a period of years. Nonetheless, federal prosecutors have 
not hesitated to let their state counterparts pursue these cases free from federal interference— 
even though the sentences meted out vary greatly on account of the fact that “[c]riminal penalties 
are specific to localities or jurisdictions.”? The facts of this case, which involve the solicitation 
of consensual topless massages and some sexual contact, entirely in the privacy of his home and 
almost entirely by women over the age of 18, pale in comparison to the outright sexual abuse and 
degradation of preteen minors in many of the priest cases. 

Nor does this case bear any of the hallmarks that typify the cases that federal prosecutors 
have pursued under the federal statutes at issue here. When asked, the closest case suggested by 
the prosecutors was United States v. Boehm—and it hardly could differ more from Mr. Epstein’s 
case. In Boehm, the defendant was charged with conspiracy to distribute cocaine and cocaine 
base to minors, in violation of 21 U.S.C. §§ 846, 841(a)(1), and 859(a); being a felon in 
possession of a firearm, in violation of 18 U.S.C. § 922(g)(1); and sex trafficking of children in 
violation of 18 U.S.C. §§ 371 and 1591. United States v. Boehm, Case No. 3:04CR00003 (D. 
Alaska 2004). Boehm’s actions, unlike Mr. Epstein’s, also had a strong interstate nexus: Boehm 
purchased and distributed large quantities of crack cocaine and cocaine that traveled in interstate 
commerce, and he used his home and hotels (which were used by interstate travelers) to purchase 
drugs and distribute them to minors while also arranging for these minors to have sex with him 
and others. Indeed, Boehm not only (1) purchased cocaine in large quantities; (2) distributed the 
drugs to minors; (3) possessed illegal firearms; (4) and arranged for the minors to have sex with 
other members of the conspiracy in exchange for drugs; but (5) admitted to knowing the ages of 
the individuals involved.4 Here, by contrast, as previous stated, all of the conduct took place in 
Mr. Epstein’s private home in Palm Beach; there was no for-profit enterprise; no interstate 
component; no use by Mr. Epstein of an instrumentality of interstate commerce; no violence; no 
force; no alcohol; no drugs; no guns; and no child pornography. 

3 See http /www.bishop-accountability.org/reports/2004_02_27_JohnJay/2004_02_27_Terry_JohnJay_3.htm 
#cleric7. 

4 In fact, Boehm and his co-defendants distributed drugs to approximately 12 persons between the ages of 13 and 
21. Boehm also had a prior criminal history—and one that clearly showed he was a danger to society: he 
previously had been convicted of raping both a thirteen year-old girl and a fifteen year-old girl. (Day 7 of 
Sentencing hearing p. 32). 
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\ To the extent there is a similar, but more egregious, local Florida case on the books, it is 

that of Barry Kutun, a former North Miami city attorney accused of having sex with underage 
prostitutes and videotaping the sessions. Mr. Kutun pleaded guilty on May 18, 2007 in a Miami- 
Dade County courtroom as part of an agreement with State prosecutors and he received five 
years probation and a withholding of adjudication with no requirement to register as a sex 
offender—all without a shred of involvement by federal prosecutors, who declined to prosecute 
him. Indeed, given the wide use of the telephone in today’s society, it gives a rogue prosecutor 
carte blanche to turn any local crime into a federal offense. Given the federal government’s 

decision to abstain from prosecuting that case, it is hard to understand how the federal 
prosecutors responsible for this case think that the State’s treatment of Mr. Epstein somehow 
leaves federal interests substantially unvindicated. There is simply no basis for the federal 
prosecutors’ disparate treatment of Mr. Epstein. 

Summary of the Evidence 

Finally, we wish to share new evidence—obtained through discovery in connection with 
the civil lawsuits filed in this matter—which confirms that further federal involvement in this 
matter would be inappropriate. This testimony taken to date categorically confirms that (i) Mr. 
Epstein did not target minors; (ii) women under 18 often lied to Mr. Epstein about their ages; (iii) 
Mr. Epstein did not travel in interstate commerce for the purpose of engaging in illegal sexual 
activity; (iv) Mr. Epstein did not use the Internet, telephone or any other means of interstate 

communication to coerce or entice alleged victims; (v) Mr. Epstein did not apply force or 
coercion to obtain sexual favors; and (vi) all sexual activity that occurred was unplanned and 
purely consensual. The women’s own statements—made under oath—demonstrate the absence 
of a legitimate federal concern in this matter, and highlight the serious practical difficulties an 
attempted federal prosecution would face. 

aa 

e Mr. Epstein did not recruit or obtain these women in interstate commerce (necessary 
for a conviction under § 1591). 

o ED contitmed that she did not know Mr. Epstein and had 
absolutely no contact with him—be it through Internet, chat rooms, email, 

or phone—prior to their arrival at his home. See Tab 13, Tr. 
(deposition), p. 30. 

© [ERM has stated that (like many other women) she first met Mr. 
' Epstein when her friend, introduced her to him. See Tab 
14, BI Tr. A, p. 4-5. 

* Mr. Epstein was told the girls were over 18. 

fe) ae admitted to lying to Mr. Epstein about her age. 
See Tab 13, . (deposition), p. 37 (“Q. So you told Jeff that you 
were 18 years old, correct? A. Yes.”). 

© [ERRRRRRIBMM stated that she not only always made sure she had a fake ID 
with her and lied to Mr. Epstein by telling him she was 18, but that she 
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also had conversations with other women in which these women hoped 
that “Jeffrey didn’t find out [their] age[s].” See Tab 6, Miller Tr., p. 45. 

° Ps. stated that she: “would tell my girlfriends just like 
approached me, Make sure you tell him you’re 18. Well, these girls that I 

brought, I know that they were 18 or 19 or 20. And the girls that I didn’t 
know and I don’t know if they were lying or not, I would say make sure 
that you tell him you’re 18.” See Tab 6, MT r., p. 22. 

© PERE stated that Mold her say that she was 18 if asked. See 
Tab 14, BB Tr. A, p. 8. 

fe) i. == = 5 stated that she “told him I was 19.” See Tab i 

Tr, p. 16. 

e Mr. Epstein did not know these women would be caused to engage in a sex act 

(necessary for a conviction under § 1591) and any sexual activity that took place was 
unplanned. 

° (= =| stated “sometimes [Mr. Epstein] likes topless massages, but 
you don’t have to do anything you don’t want to do. He just likes 
massages.” See Tab 6, Tr., p. 7. 

° | also stated “[sJometimes [Mr. Epstein] just wanted his feet 
massaged. Sometimes he just wanted a back massage.” See Tab 6, 
Tr., p. 19. 

e Mr. Epstein did not use an interstate facility to communicate an illegal objective to 
the alleged victims (necessary for a conviction under § 2422(b)). 

fo) = confirmed that Mr. Epstein never emailed, texted, or chatted 
in an Internet chat room with her. See Tab 13, ME deposition), 
p. 30. 

° Mr. Epstein did not target minors (necessary for a conviction under § 2422(b)) 

© [ERRRRRNMM stated, “I always made sure -- I had a fake ID, anyways, saying 
that I was 18. And (who is MM friend who brought her to 
Mr. Epstein’s home)] just said make sure_you’re 18 because Jeffrey 
doesn’t want any underage girls.” See Tab 6, r., p. 8. 

* Mr. Epstein did not use the phone or the Intemet to induce proscribed sexual activity 
(necessary for a conviction under § 2422(b)). 

° = | stated that there was never any discussion over the phone about 
her coming over to Mr. Epstein’s home to engage in sexual activity: “The 
only thing that ever occurred on any of these phone calls [with 
HE or another assistant] was, ‘Are you willing to come over,’ or, 
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“Would you like to come over and give a massage.” See Tab 14 Tr. 
A, p. 15 

MES confirmed that she was informed that she was going to Mr. 
Epstein’s house to give him a massage and nothing else, and that no one 

“said anything to [her] on the telephone [or over the Internet] about sexual 
activity with Mr. Epstein.” See Tab 13, NE (deposition), p. 24- 
25. 

also confirmed that no one associated with Mr. Epstein ever 
tried to call her or contact her through the Internet to try to persuade, 
induce, entice or coerce her to engage in any sexual activity. See Tab 13, 

(deposition), p. 31. 

¢ Mr. Epstein did not travel to Palm Beach for the purpose of engaging in sexual 
activity with a minor (necessary for a conviction under § 2423(b)). 

o 

ne] 

Mr. Epstein spent at least 100 days a year in Palm Beach for family 
purposes, business purposes, and social purposes, and to maintain a home. 

While in Palm Beach, Mr. Epstein routinely visits family members and 
close frends, has seen his primary care physician for checkups and 
prescribed tests in the Palm Beach area, and until her death in April of 
2004, regularly saw his mother who was hospitalized and then 
convalesced in south Florida. 

From 2003 through 2005 there was no month when Mr. Epstein did not 
spend at least one weekend in Palm Beach. 

The Palm Beach area is the home base for his flight operations, for 
maintenance of his aircraft, and for periodic FAA inspections. 

Additionally, Mr. Epstein’s pilots and engineers all resided in Florida. 

e Mr. Epstein’s conduct did not involve force, coercion or violence and any sexual 
activity that took place. was consensual. The witness transcripts are replete with 
statements such as the following: 

(e) 

ie] 

ME stated that she was not persuaded, induced, enticed or 
coerced by anyone to engage in any sexual activity. See Tab 13, 
Tr. (deposition), p. 31. 

o BR tates: nag — never tried to force me to do anything.” 
See Tab 14, 

ME stated, “1 said, 1 told Jeffrey, I heard you like massages topless. 
And he’s like, yeah, he said, but you don’t have to do anything that you 
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don’t feel comfortable with. And I said okay, but I willingly took it off.” 
See Tab 6, is. 

© MEE also stated “[slome gitls didn’t want to go topless and Jeffrey 
didn’t mind.” See Tab 6, 

e Mr. Epstein did not engage in luring. 

© Mr. Epstein’s message books show that several masseuses would regularly 
call Mr. Epstein’s assistants, without any prompting by Mr. Epstein or his 
assistants, asking to visit Mr. Epstein at his home. 

© MBE stated “a lot of girls begged me to bring them back [to Mr. 
Epstein’s house].” 

¢ There was no alcohol or drugs involved, a fact that is not in dispute. 

¢ Mr. Epstein has no prior criminal history, a fact that is not in dispute. 

¢ These women do not see themselves as victims. 

o MBM indicated under oath that the FBI attempted to persuade her that 
she was in fact a “victim” of federal crimes when she herself repeatedly 
confirmed that she was not. See Tab 14, p. 9-12 and Tab 15, 
Ha «. 8. p. 7. 

Conclusion 

Jeffrey Epstein, a self-made businessman with no prior criminal history, should not be 
prosecuted federally for conduct that amounts to, the solicitation of prostitution. A federal 
prosecution based on these facts would be an unprecedented exercise of federal power, a misuse 
of federal resources, and a prosecution that would carry with it the appearance, if not the reality, 
of unwarranted selectivity given the incongruity between the facts as developed in this matter 
and the factual paradigms for all other reported federal prosecutions under each of the three 
statutes being considered. It would require the pursuit of a novel legal theory never before 
sanctioned by federal law—and that indeed is inconsistent with each of the statutes prosecutors 
have identified. Accordingly, we respectfully request that you direct the U.S. Attorney’s Office 
for the Southern District of Florida to discontinue its involvement in this matter, and return 
responsibility for this case to the State of Florida. 
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SUMMARY OF MISCONDUCT ISSUES IN THE MATTER OF JEFFREY E. EPSTEIN 

The manner in 
which federal prosecutors have pursued the allegations against Mr. Epstein is highly irregular 
and warrants full review by the Department. While we repeatedly have raised our concerns 
regarding misconduct with the United States Attorney’s Office in Miami (the “USAO”), not only 
has it has remained unwilling to address these issues, but Mr. Epstein’s defense counsel has been 
instructed to limit its contact to the very prosecutors who are the subject of this misconduct 
complaint. For your review, this document summarizes the USAO’s conduct in this case, 

Background 

1. In March 2005, the Palm Beach Police Department opened a criminal investigation of 
Palm Beach resident, Jeffrey E. Epstein. The press has widely reported that Mr. Epstein 
is a close friend of former President Bill Clinton. 

2, In July 2006, after an intensive probe, including interviews of dozens of witnesses, 
retums of numerous document subpoenas, multiple trash pulls and the execution of a 
search warrant on his residence, Mr, Epstein was indicted by a Florida Grand Jury on one 
count of felony solicitation of prostitution. 

3. In a publicly released letter, Palm Beach Police Chief Michael Reiter criticized the Grand 
Jury’s decision and the State Attomey’s handling of the case. Shortly after the Grand 
Jury’s indictment, the Chief took the unprecedented step of releasing his Department’s 
raw police reports of the investigation (including Detective Recarey’s unedited written 
reports of witness statements and witness identification information), that were later 
proven to be highly inaccurate transcriptions of witnesses’ actual statements. The Chief 
also publicly asked federal authorities to prosecute the case. 

Jeffrey Sloman Becomes Involved in Mr. Epstein’s Case at the Earliest Stage 

4, In early November of 2006, Epstein’s lawyers had their initial contact with the newly 
assigned line federal prosecutor, A. Marie Villafana. Although it is extremely unusual 
for a First Assistant United States Attorney to participate in such a communication, 
FAUSA Jeffrey Sloman was present on that very first phone call. 

5 On November 16, 2006, despite that the fact that the investigation exclusively concerned 
illegal sexual conduct during massage sessions, AUSA Villafana issued irrelevant official 
document requests seeking Mr. Epstein’s 2004 and 2005 personal income-tax returns, 
and later subpoenaed his medical records. See Tab 16, November 16, 2006 Letter from 
M. Villafana. 

Sloman Becomes Personally Involved in a Dispute Over Another State Sex Case 

6. In March 2007, FAUSA Sloman reported to local police an attempted trespass by a 17- 
year-old male. Mr. Sloman claimed that the individual had attempted to enter Mr. 
Sloman’s home without invitation to make contact with his 16-year-old daughter, but he 
spotted the young man before the perpetrator had an opportunity to enter the house. The 
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same individual had previously fled the home of another neighbor after entering that 
house uninvited, when, looking for the bedroom of their 17-year-old daughter, he 
mistakenly entered the bedroom of their 14-year-old daughter, touched her on the leg and 
startled her awake. State of Florida v. Johnathan Jeffrey Ziruinikoff, Case No. F078646 
(June 28, 2007). 

After a thorough review by the Miami State Attorney’s Office, and sex-crimes prosecutor 
Laura Adams, the investigation revealed that the defendant and both the neighbor’s 17- 
year-old daughter and Mr. Sloman’s daughter were previously acquainted. The 
defendant was charged with simple trespass in connection with his unauthorized entry 
into the neighbor’s house. Jd. 

FAUSA Sloman, however, demanded that the young man be registered as a sex offender 
and objected to any sentence short of incarceration. The Assistant State Attorney in 
charge of the sex-crimes unit reported Mr. Sloman’s conduct during the proceedings as 
“outrageous.” The defendant’s attorney described Mr. Sloman as being “out of control.” 
Shortly after, Mr. Sloman began publicly deriding the elected State Attorney, his office 
and the state process for prosecuting sex offenses, as “a joke.” 

Unauthorized Tactics in Disregard of the United States Attorney’s Manual are Used 

In June 2007, AUSA Villafana subpoenaed the investigating agent of Epstein’s attorney, 
Roy Black, in a clear effort to invade the defense camp. The subpoena was specifically 
drafted to discover the investigator’s contacts, with all prospective witnesses, Mr. Epstein 
and his attorneys! Not surprisingly, Ms. Villafana issued this subpoena without the 
requisite prior approval by the DOJ’s Office of Enforcement Operations. See United 
States Attorneys’ Manual, § 9-13.410. When confronted, she misleadingly responded 
that she had consulted with the Department of Justice and was not required to obtain 
OEO approval because her subpoena was not directed to “an office physically located 
within an attomey’s office.” See Tab 18, December 13, 2007 Letter from M. Villafana at 
4n.1. This answer clearly suggests that Ms. Villafana had intentionally misled the 
Department officials about the items that her subpoena sought.2 

The subpoena sought, among other things: “All documents and information related to the nature of the 
telationship between [the investigator and/or his firm] and Mr. Jeffrey Epstein, including but not limited to. . . 
records of the dates when services were performed . . . telephone logs or records of dates of communications 
with Mr. Epstein (or with a third party on Mr. Epstein’s behalf); appointment calendars/datebooks and the like 
(whether in hard copy or electronic form) for any period when work was performed on behalf of Mr. Epstein or 
when any cormmunication was had with Mr. Epstein (or with a third party on Mr. Epstein’s behalf) . See Tab 
17, June 18, 2007 Subpoena to William Riley/ Riley Kiraly, 3. 

Indeed, we are aware of two other recent instances in which Villafana placed serious misrepresentations before 
a court, On July 31, 2007, in the grand-jury litigation arising out of this case, she filed the “Declaration of 
Joseph Recarey,” attaching the state detective’s affidavit in support of a search warrant for Epstein’s house. See 
In Re Grand Jury Subpoenas Duces Tecum OLY-63 and OLY-64, No. FGJ 07-103(WPB) (S.D. Fla. July 31, 
2007). At the time she filed Detective Recarey’s affidavit, she knew it contained numerous material 
misrepresentations, including gross misstatements of witness statements and other evidence. Second, we 

(Continued...) 
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Mr. Epstein is Required to Agree to Civil Liability In Order to Avoid a Federal Indictment 

10. On July 31, 2007, during negotiations over a possible federal plea agreement, FAUSA 
Sloman and AUSA Villafana demanded that Mr. Epstein agree to the imposition of civil 
liability under 18 U.S.C. § 2255 as a pre-condition to deferral of federal prosecution. To 
the best of our knowledge, the inclusion of such a term in a deferred prosecution 
agreement of this kind is absolutely unprecedented.3 Specifically, Ms. Villafana 
demanded that Mr. Epstein waive the right to contest civil liability to a list of individuals 
she said were “victims” of § 2255, whose names, however, she refused to disclose, and 
agree to pay damages of a minimum of $150,000 to each and every one of such 
undisclosed individuals, and hire an attorney to represent them if they decided to sue 
him. See Tab 20, July 31, 2007 Draft of Deferred Prosecution Agreement. 

FAUSA Sloman and AUSA Villafana insisted that the identities of the individuals on the 
list not be disclosed to Mr. Epstein or his counsel until after Mr. Epstein was already 
sentenced in the state case. 

(a) Over the next two months, Mr. Sloman refused to negotiate these terms. They 
ultimately became incorporated into the final deferred prosecution agreement. 
See Tab 21, September 24, 2007 Non-Prosecution Agreement, {ff 7-11. 

(b) It was not until seven months later, in February 2008, that Epstein’s lawyers were 
able to take their first official statement from one of the women FAUSA Sloman 
alleged were minor victims of federal offenses. 

(c) This statement, a deposition of EEE, the initial complainant in the state 
case, taken in the presence of her lawyer, proved that none of the necessary 
elements for any federal charge could be satisfied based on NN brief 

contact with Mr. Epstein. The witness also admitted lying to Mr. Epstein, 
testifying that she told him that_she was an adult and wanted him to believe that 

she was an adult. See Tab 13, (deposition), p. 35 (“Q. So you 
told Jeff that you were 18 years old, correct? A. Yes.”), 37 (“Q. You wanted Mr. 
Epstein to believe that you really were 18, right? A. Correct.”). 

(d) Shortly after this deposition, the defense was able to obtain statements from other 
women on Mr. Sloman’s so called “list of § 2255 victims” and, so far, all such 
statements also continue to demonstrate that Mr. Sloman’s repeated 
representations to the defense about the existence of federal jurisdiction were 
false. 

understand that Villafana was recently reprimanded at a special hearing convened by a United States District 
Judge in the West Palm Beach Division of the Southem District of Florida, for making misrepresentations 
during a prior sentencing proceeding. 

In fact, Stephanie Thacker, a former deputy to CEOS Chief Drew Oosterbaan, has stated that she knew of no 
other case like this being prosecuted by CEOS. 
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In August 2007, in a clear attempt to coerce a state settlement, Ms. Villafana threatened 
to broaden the investigation to include a money laundering violation (18 U.S.C. § 1956), 
though all the funds expended were simply Mr. Epstein’s, and a violation for operating an 
unlicensed money-transmitting business (18 U.S.C. § 1960), though Mr. Epstein never 
had such a business. See Tab 22, August 31, 2007 Letter from M. Villafana to Ross 
(reciting, in a target letter to one of Epstein’s employees, that the investigation concerns 
“suspected violations of federal law, including but not limited to, possible violations of 
Title 18, United States Code, Sections... 1591, ... 1956, 1960... .”) (emphasis 
added). 

On the very same day that the grand jury issued subpoenas to the records-custodian and 
employees of Epstein’s businesses for all financial transactions from 2003 forward, Ms. 
Villafana (who we were told was not authorized to act in this regard without supervisory 
approval) promised to close the money-laundering investigation “if the sex offense case 
is resolved.” See Tab 23, August 16, 2007 Letter from M. Villafana to G. Lefcourt (“In 
other words, if the sex offense case is resolved, the Office would close its investigation 
into other areas as well. The matter has not been, and it does not appear that it will be, 
resolved so the money laundering investigation continues, and Request Number 6 
[seeking records of every financial transaction conducted by Epstein and his six 
businesses from “January 1, 2003 to the present”] will not be withdrawn.”). 

Two weeks later, when Mr. Epstein continued to oppose federal prosecution during 
negotiations and Mr. Epstein’s counsel sought a meeting with the United States Attorney, 
AUSA Villafana then classified all of Mr. Epstein’s assistants as targets (sending a target 
letter to one of them and promising the attorney of the other two that additional target 
letters would be served on them as well), dispatched FBI agents to the homes of two of 
his secretaries, and personally telephoned Mr. Epstein’s largest business client to advise 
him of the nature of the investigation. See Tab 22, August 31, 2007 Letter from M. 
Villafana to 

FAUSA Sloman Forces Mr. Epstein’s Lawyers to Convince the State Prosecutors To 

Impose a More Severe Sentence Than They Believe Js Appropriate 

Throughout the plea negotiations with the USAO, Mr. Sloman and Ms. Villafana 
continually insisted that the only way they would agree not to bring a federal indictment 
was if Epstein’s lawyers, not the state prosecutors as required under the Petite Policy, 
convinced the state prosecutors to impose a more severe punishment than the state 
believed was appropriate under the circumstances. 

FAUSA Sloman’s version of the history with respect to the sentence he required Mr. 
Epstein’s lawyers to seek from the State contradicts his later assertion, which is patently 
false—that “the SDFL indicated a willingness to defer to the State the length of 
incarceration” and “considered a plea to federal charges that limited Epstein’s 
sentencing exposure...” See Tab 1, May 19, 2008 Letter from J. Sloman. In fact, by a 

email dated August 3, 2007, Criminal Division Chief Matthew Menchel advised the 

defense that the federal government required a minimum term of two years of 
incarceration. See Tab 40, August 3, 2007 Email from M. Menchel. Subsequently, Ms. 
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Villafana emailed the defense stating that United States Attorney Acosta would accept no 

less than 18 months of incarceration, following by a one-year term of house arrest. 

Federal Prosecutors Misrepresented the Number of Alleged “Victims.” 

17. In September 2007, in order to add additional pressure on Mr. Epstein to execute a 
deferred prosecution agreement, AUSA Villafana claimed that there were “40” minors on 
the government’s list of purported § 2255 victims. To compound that misleading 
characterization, she continued to insist that a guardian-ad-litem be appointed to represent 
these purported “minors” in the proceedings. See Tab 24, September 19, 2007 Email 
from M. Villafana to J. Lefkowitz. 

18. | When challenged as to whether there was a genuine need for a guardian, given that Ms. 

Villafana continued to refuse to disclose the names or any other information about her 
putative list of “minors,” she eventually conceded that only “I is definitely under 18 still, 
and I think there is another minor.” See Tab 25, September 23, 2007 Email from M. 
Villafana to J. Lefkowitz (emphasis added). 

19, The next day, AUSA Villafana retreated from the number “40,” stating that she had now 
“compiled a list of 34 confirmed minor victims with no definition of how they would be 
considered as such.. There are six others, whose names we already have, who need to be 

interviewed by the FBI to confirm whether they were 17 or 18 at the time of their activity 

with Mr. Epstein.” See Tab 26, September 24, 2007 Email from M. Villafana to J. 
Lefkowitz (emphasis added). This statement indicated that, at least the “six others” (and, 
as it turns out, all those identified except two) had reached the age of majority, and, in 
fact, no guardian was necessary to represent their interests. 

Defense Counsel was Falsely Advised That the Non Prosecution Agreement Would Be Kept 

Confidential. 

20. On September 24, Epstein and the USAO executed a Non Prosecution Agreement. 

21. His attorneys asked Ms. Villafana to “please do whatever you can to keep this from 

becoming public.” See Tab 27, September 24, 2007 Email from J. Lefkowitz to M. 
Villafana. 

22. Ms. Villafana replied that she had “forwarded your message only to Alex [Acosta], Andy 

{Lourie], and Rolando [Garcia]. I don’t anticipate it going any further than that.” Jd. 

23. Ms. Villafana stated that the agreement would be “placed in the case file, which will be 

kept confidential since it also contains identifying information about the girls.” Jd. 

The Prosecution Immediately Notifies Three Plaintiffs That Mr. Epstein Has Executed A 

Non Prosecution Agreement 

24. In direct violation of these representations, “shortly after the signing,” the government 

notified “three victims” of the “general terms” of the Non Prosecution Agreement. See 
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Tab 18, December 13, 2007 Letter from M. Villafana (admitting that the notification 
occurred “‘shortly after the signing”). 

AUSA Villafana Misleads Mr. Epstein In An Attempt To Refer Plaintiffs to Her 

Boyfriend’s Close Friend 

On September 25, Ms. Villafana recommended a local products-liability defense 
attomey, Humberto “Bert” Ocariz, Esq., for the highly lucrative post of attorney 
representative for the government’s list of as-yet-undisclosed “victims.” 

(a) Ms. Villafana wrote to the defense, “I have never met Bert, but a good friend in 

our appellate section and one of the district judges in Miami are good friends 
with him and recommended him.” See Tab 28, September 25, 2007 Email from 

M. Villafana to J. Lefkowitz (bottom email) (emphasis added). 

(b) Ms, Villafana failed to disclose that this “good friend in our appellate section” 
was her live-in boyfriend. See Tab 18, December 13, 2007 Letter from M. 

Villafana (conceding the “relationship” with “my boyfriend”). 

(c) Beyond her clear conflict-of-interest and affirmative effort to conceal it, it is 
unimaginable that AUSA Villafana would have engaged in an ex-parte 
communication with a United States District Judge in the same district about the 
details of a pending grand-jury investigation without prior disclosure and 
supervisory approval. 

(d) Later, it became clear that Ms. Villafana also had at least one other ex-parte 

communication with that same United States District Judge about the grand jury’s 
investigation. See Tab 29, October 5, 2007 Email from M. Villafana to J. 

Lefkowitz (stating that “one of the District Judges in Miami mentioned [retired 
Judge Joseph Hatchett] as a good choice” to decide any fee disputes concerning 
Epstein’s paying for a lawyer to represent the unnamed women in claims against 
Epstein). 

The next day, AUSA Villafana advised the defense that she was removing one of the 
alternatives to Mr. Ocariz from our consideration, on the basis that “one of his partners is 

married to an AUSA here,” and explained that, because of that personal relationship, 

These actions were improper. As you know, the Department prohibits employees from using any nonpublic 
information to secure private benefits of any kind: “An employee shall not ... allow the improper use of 

nonpublic information to further his own private interest or that of another, whether through advice or 
recommendation, or by knowing unauthorized disclosure.” 5 C.F.R. § 2635.703 (emphasis added). Among 
the examples of prohibited disclosure specifically illustrated by this regulation is the disclosure of nonpublic 
information to “friends” to further their financial interests, id., at Example 1, and the disclosure of nonpublic 

information to a newspaper reporter, id., at Example 5 (see allegations below regarding the leak to the New York 
Times). Furthermore, the Justice Department prohibits its employees from using their position to benefit friends 
or relatives. See 5, C.F.R. § 2635.702; see also 5. C.F.R. § 2535.502. 
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“[t]here is too great a chance of an appearance of impropriety.” See Tab 28, September 
26, 2007 Email from M. Villafana to J. Lefkowitz. 

The following day, Ms. Villafana relayed that, and asked us to respond to, the very first 
concern raised Mr. Ocariz, which was “how are they going to get paid” and whether 
“there is any cap or other limitation on attorney’s fees that [Epstein] will pay in the civil 
case.” See Tab 30, September 27, 2007 Email from M. Villafana to J. Lefkowitz. 

Ms, Villafana clearly contemplated that Mr. Epstein would be paying for Mr. Ocariz at 
his “hourly rate” to represent the alleged “victims” against Epstein even “if all [the] girls 
decide they want to sue.” Jd. 

When the defense complained of Ms. Villafana’s undisclosed conflict-of-interest in 
selecting her boyfriend’s friend to prosecute civil claims against Mr. Epstein on behalf of 

her undisclosed list of purported “victims,” Ms. Villafana later argued that Mr. Epstein 
had no right to complain because “the Non-Prosecution Agreement vested the Office with 
the exclusive nght to select the attorney representative.” See Tab 18, December 13, 2007 
Letter from M. Villafana. Shortly after being notified, however, United States Attorney 
Acosta removed Mr. Ocariz from consideration, and requested an amendment to the Non 
Prosecution Agreement. 

In response to the many complaints about Ms. Villafana’s misconduct and violations of 
the United States Attorney’s Manual, Criminal Division Chief Matthew Menchel 
characterized her as “unsupervisable.” 

Contrary to the express agreement of United States Attorney Acosta that the federal 
government would not interfere in the administration of any state sentence, FAUSA 
Sloman continued to try to deny the right of the State to issue work release and/or gain 
time by stating that Mr. Epstein must “make a binding recommendation that the Court 
impose” a sentence of 18 months of continuous confinement in the county jail. See Tab 

21, September 24, 2007 Non Prosecution Agreement. Shortly thereafter, Mr. Sloman 

sent the FBI to meet with the state sex-crimes prosecutor in an attempt to secure her 
commitment to oppose a work release option. 

FAUSA Sloman Attempts to Thwart Discovery 

On October 31, Mr. Sloman emailed Mr. Epstein’s counsel, confirming that “I understand 

that the plea and sentence will occur on or before the January 4th [2008] date.” See Tab 

41, October 31, 2007 Email from J. Sloman to J. Lefkowitz (emphasis added). 

On November 5, despite Mr. Sloman’s having sent that email just one week before, after 
learning that the defense had begun to question women on their “list,” Mr. Sloman wrote 
Mr. Epstein’s attorneys demanding that his plea and sentencing in the State case now be 
moved up to November 2007. See Tab 2, November 5, 2007 Letter from J. Sloman. 

Mr. Sloman further demanded in the letter that Mr. Epstein’s attorneys “confirm that 
there will be no further efforts to contact any victims” until the victims are represented by 
counsel, Jd. As the women were all adults, there could be no lawful justification for Mr. 
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Sloman’s demand, other than to protect prospective plaintiffs from being interviewed 
prior to their retaining an attorney (including, as it tumed out, Mr. Sloman’s former law 
partner) to bring civil lawsuits against Epstein. 

Mr. Sloman also demanded that Epstein “begin his term of incarceration not later than 
January 4, 2008,” id., which turmed out to be just three weeks before the first civil lawsuit 

would be filed against Epstein. 

Contrary to the express agreement of United States Attorney Acosta that the federal 

government would not interfere in the administration of any state sentence, Mr. Sloman 
tried to limit gain time and or work release by stating that Mr. Epstein must “make a 
binding recommendation that the Court impose a sentence of 18 months of continuous 
confinement in the county jail.” Id. (This followed Mr. Sloman’s position that the Office 
would consider a state sentence ordering probation in lieu of incarceration to be a breach 
of the deferred-prosecution agreement.) Shortly thereafter, Mr. Sloman sent the FBI to 
meet with the state sex-crimes prosecutor in an attempt to secure her commitment to 
oppose work release. 

Mr. Sloman insisted that Mr. Epstein not learn the identities of the government’s list of 
alleged “victims” until after Epstein was sentenced and incarcerated. 

We have reason to believe that, around this same time, Mr. Sloman’s former law partner, 

Jeffrey Herman, had met with the father of one of the prospective plaintiffs, Saige 
Gonzalez.° At the same time (and until as recently as March of 2008), the Official 
Florida Bar website continued to identify Mr. Sloman as a named partner in Mr. 
Herman’s firm. See Tab 31, Florida Bar Website page. 

Mr. Herman, who is the named partner in the former firm of Herman, Sloman, & 

Mermelstein, filed five lawsuits, each asking for $50 million, against Mr. Epstein. Each 
lawsuit is entitled “Jane Doe # vs. Jeffrey Epstein,” despite the fact that each of the 
plaintiffs is an adult and not entitled to plead anonymously. See Tab 32, Examples of 
Federal Complaints. 

Mr. Herman convened press conferences contemporaneously with filing three of the 
suits. In the most recent press conference, he admitted that all of the plaintiffs lied to 
Epstein about their ages. See Tab 33, Herman Public Statement. One of the supposedly 
traumatized “victims” actually pled in her complaint that she returned to Epstein’s house 
“on many occasions for approximately three years.” Another of these supposedly 

traumatized “victims” herself acted to introduce her friends and acquaintances to Mr. 

The Justice Department rules disqualify employees from working on matters in which their former employers 
have an interest: “an employee shall be disqualified for two years from participating in any particular matter 

in which a former employer is a party or represents a party if he received an extraordinary payment from 
that person prior to entering Government service. The two-year period of disqualification begins to run on the 
date that the extraordinary payment is received.” 5 C.F.R. § 2635.503(a) (emphasis added). 
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Epstein. All of these plaintiffs are apparently on the above-described government 
“victim”? list. 

FAUSA Sloman Attempts to Encourage Civil Suits and the Hiring of the Government’s 

Choice of Attorney 

41. On November 27, Mr. Sloman sent an email to Mr. Epstein’s attomeys stating that “I 

intend to notify the victims by letter after COB Thursday [two days later].” See Tab 34, 
November 27, 2007 Email from J. Sloman to J. Lefkowitz. 

42. The morming of November 28, attomeys for Mr. Epstein faxed a letter to Assistant 

Attorney General Alice Fisher, requesting a meeting with her to discuss the impropriety 
of the USAO’s encouraging civil lawsuits against Mr. Epstein under the guise of the 

terms of the Non Prosecution Agreement. See Tab 35, November 28, 2007 Letter from 

K. Starr to A. Fisher. 

43. Late in the day on November 28, Epstein’s attorneys received from AUSA Villafana a 
copy of the USAO’s proposed victim-notification letter that “Jeff [Sloman] asked that I 
forward.” See Tab 36, November 28, 2007 Email from M. Villafana to J. Lefkowitz. 

(a) The proposed victim-notification letter cited as authority the “Justice for All Act 

of 2004” (which U.S. Attorney Acosta later agreed had no application to these 
circumstances). It referred to the addressees as minor “victims,” suggested they 
make statements in state court, that they were not entitled to make, and referred 

incorrectly to Mr. Epstein as a “sexual predator.” Id. 

(b) |FAUSA Sloman also proposed advising recipients, in an underlined sentence that, 
“You have the absolute right to select your own attorney” to “assist you in making 
..aclaim” for “damages from [Epstein].” But that “[i]f you do decide to use 

[two attorneys selected by the U.S. Attorney’s “special master”’] as your attorneys, 
Mr. Epstein will be responsible for paying attorney’s fees incurred during the time 
spent trying to negotiate a settlement.” Id. 

The USAO Leaks Confidential Information to the New York Times 

44. Perhaps most troubling of all, the USAO has repeatedly leaked information about this 
case to the media—including to Landon Thomas, the senior business correspondent for 
the New York Times. We have personally reviewed Mr. Thomas’s own notes, and they 

are remarkably detailed about highly confidential aspects of the prosecution’s theory of 
the case and the plea negotiations. 

45. Mr. Thomas’s calls to the USAO initially were referred to Assistant United States 

Attorney David Weinstein. AUSA Weinstein informed Mr. Thomas that federal 
authorities were considering charging Mr. Epstein under 18 U.S.C. §§ 1591, 2422 and 
2423, and told the reporter that Mr. Epstein had both lured girls over the telephone and 
traveled in interstate commerce for the purpose of engaging in sex with minors. AUSA 
Weinstein also divulged the terms and conditions of the USAO’s negotiations with Mr. 
Epstein—including the fact that Mr. Epstein had proposed “house arrest” with extra 
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stringent conditions—which Mr. Weinstein could only have learned from FAUSA 
Sloman, AUSA Villafana or United States Attorney Acosta himself. 

46. AUSA Weinstein then asked why Mr. Epstein should ... be treated differently than 
anyone else. Mr. Thomas apparently stated that he understood that there was evidence 
that the women had lied about their ages. AUSA Weinstein replied that this was not a 
defense and that Mr. Thomas should not believe “the spin” of Mr. Epstein’s “high-priced 

attorneys.” Indeed, Mr. Weinstein told Mr. Thomas that the USAO was very concemed 
about a Palm Beach editorial that questioned whether Mr. Epstein would receive a rich 
man’s justice. AUSA Weinstein then stated that, in fact, Mr. Epstein “doesn’t have a 
defense.” 

47. Mr. Epstein’s attorneys learned of the call and complained to the USAO. Counsel for 
Mr. Epstein then had an in-person meeting with FAUSA Sloman and United States 
Attorney Acosta describing these leaks to the New York Times. During Mr. Thomas’ next 

call to the USAO, made two weeks later, AUSA Weinstein “admonished” him (in the 

words of Mr. Thomas) for disclosing the contents of their prior conversation to the 
defense, and strongly “reminded” Mr. Thomas that AUSA Weinstein’s prior comments 
about Mr. Epstein had only been “hypothetical” in nature. That claim is sheer nonsense: 

AUSA Weinstein had disclosed specific details of Mr. Epstein’s case, including plea 
terms proposed by the defense, as revealed based on Mr. Thomas’s own 
contemporaneous hand-written notes. 

48, Shortly thereafter, Mr. Sloman wrote to the defense that Mr. Thomas was given, pursuant 

to his request, non-case specific information concerning specific federal statutes.” See 
Tab 37, February 27, 2008 Email from J. Sloman. Again, that claim was utterly false; 
Mr. Thomas’s contemporaneous hand-written notes, reviewed by Jay Lefkowitz, confirm 

that the USAO had violated settled Department policy and ethical rules by providing 
casé-specific information about the Department’s legal theories and plea negotiations. 

Conclusion 

We bring these difficult and delicate matters of misconduct to your attention not to 
require any disciplinary action or review by the Office of Professional Responsibility. Although 
we have been told that some of this misconduct has been self-reported (only after we raised these 

complaints in writing), we feel confident that not all the facts were adequately presented. Rather, 
we believe that they are highly relevant to your decision whether to authorize a federal 
prosecution in this case. This pattern of overzealous prosecutorial activity strongly suggests 
improper motives in targeting Jeffrey Epstein, not because of his actions (which are more 
appropriately the subject of state prosecution), but, rather, because of who he is and who he 
knows. We also bring this pervasive pattern of misconduct to your attention because we believe 

it taints any ongoing federal prosecution. The misconduct pervades the evidence in this case. 
The offers of financial inducement to witnesses, improperly encouraged by the government, 
make their potential testimony suspect. The reliance on tainted evidence gathered by the state 
will require a careful sorting out of poisonous fruits. 
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Most important, however, is that the extraordinary nature of this misconduct, so unusual 

in ordinary federal prosecutions, raises the gravest of concerns about why prosecutors would go 
to such lengths in a case already being prosecuted by the State and with so little, if any, federal 
concern. Accordingly, we ask you to conduct your own investigation of these matters, because 
we believe that what we have provided you may constitute only the tip of a very deep iceberg. 
Without the power of subpoena, which we currently lack, we are unable to dig deeper. We 
strongly believe that there is far more exculpatory evidence that has not been disclosed, more 
leaks that we have not yet uncovered and more questionable behavior. This is a case that cries 

out for a deeper investigation than we are capable of conducting, before any decision to 
prosecute is permitted. 
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Response to Letter by FAUSA Sloman Dated May 19, 2008 

In a May 19, 2008 letter to Jay Lefkowitz (See Tab 1), SDFL First Assistant U.S. 

Attorney Jeffrey Sloman provided what purported to be a summary of the events that have 

occurred during the investigation of Mr. Epstein. Mr. Sloman’s letter is fraught with 
inconsistencies, false and misleading characterizations and outright falsehoods. The comparison 
below between the false assertions in Mr. Sloman’s letter and what actually transpired is only the 
tip of the iceberg. We respectfully submit that Mr. Sloman’s letter alone demonstrates the 
degree to which the record of facts have been distorted and these distortions have permeated this 
unprecedented investigation. 

1. “INDEPENDENT” AND “DE NOVO” REVIEW. 

Mr. Sloman’s Letter: 

e “[W]e obliged your request for an independent de novo review of the investigation and 
facilitated such review at the highest levels of the Department of Justice.” Tab 1, May 
19, 2008 Letter from J. Sloman, p. 5, 4 3. 

The Truth: 

e CEOS’ review, concluded in May 2008, was neither independent nor de nove. 

o CEOS’ review was not “independent:” 

« Drew Oosterbaan, who conducted the review on behalf of CEOS, had 

already reviewed the prosecution memo on this matter eight months 
earlier, During a meeting with defense counsel at the United States 
Attorney’s Office in Miami (the “USAO”) in September of 2007, he 
opined that he so believed in the prosecution that he “would try the case 
myself.” 

* Indeed, Mr. Sloman acknowledges that Mr. Oosterbaan had previously 
opined on this matter, stating: 

This particular attack on this statute [18 U.S.C. § 2242(b)] 
had been previously raised and thoroughly considered and 
rejected by . . . CEOS prior to the execution of the 
[Deferred Prosecution] Agreement [in September 2007]. 

Id., p. 5 (emphasis added). 

" The statute Mr. Sloman referred to (§ 2422(b)) lies at the heart of the 
Epstein investigation. Thus, according to Mr. Sloman, Mr. Oosterbaan 
was tasked with reviewing his own prior decision regarding applying the 
key statute under which the SDFL proposed prosecuting Mr. Epstein. 
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« The defense immediately raised concerns regarding the non-independence 
of the review when told that it would be Mr. Oosterbaan tasked with 
providing the review, but was told that when Mr. Oosterbaan rendered his 
prior opinion, “he was not really up to speed on the facts” 

o CEOS?’ review was not de novo: 

" By letter dated May 15, 2008 (four days before Mr. Sloman’s letter), Mr. 
Oosterbaan advised Mr. Lefkowitz that CEOS reviewed the matter only 
for abuse of discretion: 

[T]he question we sought te answer was whether U.S. 
Attorney Acosta would abuse his discretion if he 
authorized prosecution in this case. 

See Tab 38, May 15, 2008 Letter from D. Oosterbaan, p. 1 (emphasis 
added). See also, id, p. 2 (“Mr. Acosta would not be abusing his 
discretion if he decided to pursue such a course of action.”); and p. 5 
(“Mr. Acosta would not be abusing his prosecutorial discretion should he 
authorized federal prosecution of Mr. Epstein.”). 

«For the factual record of its “abuse of discretion” review, CEOS relied on 
the very same prosecution memo that it had already reviewed in rendering 
its prior opinion, stating: 

As you know, our review of this case is limited, both factually and 
legally. We have not looked at the entire universe of facts in this 
case. 

See Id., p. 1 (emphasis added). 

"Nor did CEOS review any facts related to the irregular provisions in the 
Deferred Prosecution Agreement or the numerous complaints of 
prosecutorial misconduct, both of which are inextricably intertwined with 
the impropriety of the investigation. 7d. at 1. 

2. NOTIFICATION OF WITNESSES. 

Mr. Sloman’s Letter: 

e Mr. Sloman dismissed the totality of the defense’s objections to the inappropriate 
notification the SDFL proposed to send to its witnesses, stating merely that: 

“[Y Jou objected to victims[’] being notified of time and place of Epstein’s 
state[-]court sentencing hearing.” 
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See Tab 1, May 19, 2008 Letter from J. Sloman, p. 4, 4 1. 

The Truth: 

¢ The defense engaged in days of negotiation and made 14 separate substantive objections 
to the unprecedented notification letter that Mr. Sloman threatened to send to an 
undisclosed list of “victims.” The eventual transmission of this highly misleading letter 
was only halted by an appeal to AAG Fisher. Among those substantive objections 
(which related to far more than the “time and place” of the state’s sentencing hearing) 
were: 

o Sending the letter would contravene the government’s commitment to take no 
position regarding potential claims of government witnesses. See Tab 39, 
November 28, 2008 Email from J. Lefkowitz to J. Sloman. 

© The letter cited to an inapplicable statute (the Justice for All Act of 2004) as its 
justification for being sent. Jd. AUSA Acosta later conceded that the citation to 
this statute as a justification was wholly incorrect. 

o The letter wrongly advised all recipients that Mr. Epstein would be required to 
register as “‘a sexual predator for the remainder of this life.” 

© The letter amounted to an invitation to civil litigation against Mr. Epstein, 
advising recipients that they had the right to seek civil damages from Mr. Epstein, 
and in an underlined instruction, stated that if they chose an attorney other than 
the one chosen by the government they would be required to pay his fees, but if 
they chose the government’s choice, Mr. Epstein would be required to pay the 
fees. 

3. MISCHARACTERIZATION OF OUR ARGUMENTS. 

Mr. Sloman’s Letter: 

e¢ Mr. Sloman’s letter misleadingly characterizes our substantive defense of the 
government’s investigation as, “the investigation merely produced evidence of relatively 
innocuous sexual conduct with some minors who, unbeknownst to Mr. Epstein, 
misrepresented their ages.” 

See Tab 1, May 19, 2008 Letter from J. Sloman, p. 2. 

The Truth: 

e We never made such a claim. To the contrary, we argued that sworn statements we have 
taken of the alleged victims demonstrate that law enforcement has presented versions of 
their testimony that are necessarily sensationalized and fictionalized. We presented 
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evidence that Mr. Epstein routinely and daily receives massages from adults. Only a 
small percentage of the masseuses turned out to be minors. The majority of those minors 
interviewed by law enforcement admitted to lying directly to Epstein about their ages 
(not “unbeknownst to Epstein”), and inventing further false details to substantiate their 
lies. Indeed, the civil attorney for several of these women admitted at his recent press 
conference that they lied to Mr. Epstein about their ages. Numerous witnesses testified 
that Mr. Epstein asked that all masseuses be over the age of 18. Further, the evidence is 
undisputed that Mr. Epstein’s assistants scheduled the massages and Mr. Epstein did not 

know which masseuses his assistants had scheduled on a particular day, until the massage 
took place. We admitted that there was sexual conduct, and argued—not that it was 

“innocuous” as Mr. Sloman alleges—but that it was mostly Mr. Epstein’s own self- 
pleasuring, which did not satisfy the requisite federal element of criminal sexual conduct 
(which is, in turn, defined by state law). These are important distinctions and show that 
Mr. Sloman has misrepresented the record about the most basic part of our defense. 

4, SLOMAN DEMANDS AN UNREALISTIC DEADLINE TO COMPLY WITH AN 
AGREEMENT HE UNILATERALLY MODIFIES. 

Mr. Sloman’s Letter: 

¢ “Unless [Mr. Epstein] complies with all of the terms and conditions of the [Deferred 
Prosecution] Agreement, as modified by the United States Attorney’s December 19, 
2007 letter to Ms. Sanchez by close of business on Monday, June 2, 2008, the SDFL will 
elect to terminate the Agreement.” Jd., p.1 

The Truth: 

e The Deferred Prosecution Agreement was never modified by U.S. Attorney Acosta’s 
December 19, 2007 letter. Oddly, Mr. Sloman acknowledges this on page 4 of his May 

19 letter, where he writes that Mr. Acosta “proposed” this modification and that “[Mr. 
Lefkowitz] rejected these proposals.” Thus, Mr. Sloman is threatening to terminate the 
Deferred Prosecution Agreement, unless Mr. Epstein complies with a unilateral 
modification that Mr. Sloman concedes was never agreed to by defense counsel. 

¢ Orchestrating the information, plea and sentencing requirements of the Deferred 
Prosecution Agreement within the extremely limited two-week timeframe imposed by 
Mr. Sloman’s June 2, 2008 deadline would have been difficult enough. 

e More importantly, as explained below, the SDFL has refused to provide the defense with 
information it requires to enable Mr. Epstein to comply with the additional plea and 
sentencing requirements of the Deferred Prosecution Agreement (let alone, by the June 2 
deadline arbitrarily imposed by Mr. Sloman). 

o The Deferred Prosecution Agreement requires Mr. Epstein to plead guilty to and 
be sentenced for an additional offense which requires that he be registered as a 
sex offender. In different places in his May 19, 2008 letter, Mr. Sloman 
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describes the additional charge to which Mr. Epstein is required to plead guilty 
under the Deferred Prosecution Agreement as “procurement of minors to engage 
in prostitution” or “solicitation of minors to engage in prostitution.” The former 
is an offense for which Mr. Epstein would be required to register, but one for 
which the state has no evidence to charge Mr. Epstein and the SDFL refuses or is 
unable to provide evidence that it claims it has. The latter requires no 
registration, but it is the offense which, over and over again, Ms. Villafana 
insisted upon including in the Deferred Prosecution Agreement, and is one which 
the State believes is appropriate. The inconsistency between the description of 
the offense required by the SDFL, the elements of an offense that can be justified 
on the facts of this case and the SDFL’s requirement that the offense be a 
registrable one has created substantial confusion. 

o As aresult of this confusion, in December 2007, both the defense and the state 
requested that the SDFL provide the factual allegations to enable Mr. Epstein and 
the State to create a truthful factual recitation of a registrable offense required by 
the Deferred Prosecution Agreement, but, to date, the SDFL has failed to do so 
without any explanation. 

e Mr. Sloman refuses to provide the requested factual allegations, which the State cannot 
furnish, and now demands a two week deadline to comply. Thus Mr. Sloman has 
unreasonably imposed a deadline with which he himself has made it impossible for Mr. 
Epstein to comply. 

5, WAIVER OF APPEAL TO ASSISTANT ATTORNEY GENERAL FISHER. 

Mr. Sloman’s Letter: 

« “[T]he SDFL provided you with 30 days to appeal the decision to the Assistant Attomey 
General of the United States Alice Fisher” and “you chose to forego an appeal to AAG 
Fisher.” 

Id., p. 2. 

The Truth: 

e Mr. Acosta tolled an August 17 deadline, acknowledging that there were “serious issues” 
about the case that needed to be discussed, and scheduled a meeting with the defense for 
September 7, 2007. At the September 7, 2007 meeting, with Drew Oosterbaan in 
attendance, the government dismissed the defense’s objections and set a September 21, 

2007 deadline to finalize a non-prosecution agreement or the defense would face an 
already-drafted 53-page indictment, purportedly identifying 40 minors, with a guideline 
range of 188 months, 

e Facing Ms. Villafana’s threatened draconian indictment, without the claimed offer of the 
right to raise objections in an appeal to AAG Fisher, the defense chose to negotiate an 
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Agreement to Defer Prosecution to the State, an agreement without precedent and fraught 
with substantial practical and legal hurdles to its implementation. 

6. THE SDFL DID NOT DEFER TO THE STATE. 

Sloman’s Letter: 

e “[T]Jhe SDFL indicated a willingness to defer to the State the length of incarceration.” 

Id., p. 2. 

The Truth: 

* The SDFL neither deferred to the State, nor even discussed with the State, the length of 
Mr. Epstein’s incarceration. In a letter to the defense, Criminal Division Chief, Matthew 
Menchel rejected the sentence contemplated by the State’s plea agreement, writing that 
“the federal interest will not be vindicated in the absence of a two-year term of state 
imprisonment.” See Tab 40, August 3, 2007 Email from M. Menchel. Of course, this 
position is contrary to Section 9-2031D of the U.S. Attorney’s Manual (indicating that 
the “result” of a state prosecution is “presume/d]” to have vindicated the federal interest). 
It is understandable, therefore, that Mr. Sloman might want to retreat from it now. 
Indeed, the final Deferred Prosecution Agreement (DPA) restricts the state-court judge 
from exercising any of his rightful discretion and to specifically prohibit the judge from 
offering probation, community control or any other alternative in lieu of incarceration. 
DPA, § 2(a). 

7. SUGGESTION OF ADDITIONAL STATE PLEA 

Mr. Sloman’s Letter: 

e The parties considered: “as suggested by [the defense], a plea to state charges 
encompassing Epstein’s conduct.” See Tab 1, May 19, 2008 Letter from J. Sloman, p.2, 
q2. 

The Truth: 

¢ It was the government, and not the defense, that suggested a plea to state charges to 
resolve the federal investigation. Andrew Lourie proposed declining prosecution in favor 
of the state. Although Mr. Epstein and the State Attorney’s Office had already reached 
a plea agreement, in August 2007, Mr. Sloman and AUSA Marie Villafana warned that 
they intended to prosecute Epstein federally unless his counsel (i.e., not the U.S. 
Attorney’s Office) sought more stringent conditions to the State’s proposed plea 

agreement. These stringent conditions included, among other things, the two-year prison 
term demanded by Mr. Menchel (discussed above) and a charge requiring him to register 
as a sex offender. 
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‘ 8. ALL IDENTIFIED VICTIMS BE PUT IN SAME POSITION AS IF EPSTEIN 

HAD BEEN TRIED. 

Mr. Sloman’s Leiter: 

¢ “The Agreement provides for a method of compensation for the victims such that they 
would be placed in the same position as if Epstein had been convicted of one of the 
enumerated offenses set forth in Title 18, United States Code Section, 2255.” 

Id. 

The Truth: 

e Mr. Sloman continues to mischaracterize the highly irregular provisions of the Deferred 
Prosecution Agreement. The SDFL did not merely attempt to preserve the compensation 
rights of those it identified as victims; it attempted to create compensation rights for those 
it identified, without imposing on them the burden of proving that they were in fact 
victims under § 2255. 

o In the Deferred Prosecution Agreement, the SDFL required Mr. Epstein to waive 
the right to contest liability under 18 U.S.C. § 2255 as to a list of individuals that 
the SDFL would not disclose to Mr. Epstein until after he was sentenced and to 
pay for an attorney to secure compensation under § 2255 for those undisclosed 

( individuals, or if they decided to sue Mr. Epstein. 

fe, 

oO § 2255 ordinarily provides individuals with a right to recover minimum guaranteed 
damages of $150,000, without having to prove actual damages, only if: (1) they 
were victims of an enumerated federal offense, including offenses under 18 U.S.C. 

§§ 2422 and 2423, (2) they were minors at the time of the offense, and most 
importantly (3) they were personally injured as a result of the offense. 

o The defense has confirmed examples of women who testified that they were not 
victims of Mr. Epstein and suffered no personal injury. These women were, 
nevertheless, on the list of “victims” identified by the government. . In fact, when 
confronted with the testimony of a women who denied both being a victim and 
incurring personal injury, Ms. Villafana actually acknowledged such testimony. 
To justify inclusion of that woman on the government’s list, however, Ms. 
Villafana then challenged her own witness’s credibility. 

e For this reason, it is false to state that these “identified” individuals are in the same 

position that they would have been had Epstein been convicted at trial. Had there been a 
trial, Mr. Epstein would have had a right to confront these individuals through cross- 

examination. Any individual that did not establish that she was a minor victim of conduct 
that satisfied each element of an enumerated statute under § 2255,or that she suffered 

personal injury, would not qualify for any treatment under § 2255. However, under the 
Deferred Prosecution Agreement, as an “identified individual” on the government's list, 

HOUSE_OVERSIGHT_012178 



i, 

KIRKLAND & ELLIS LLP 
this same individual would nevertheless be entitled to engage an attorney paid for by Mr. 
Epstein to recover $150,000 of damages ftom Mr. Epstein under § 2255 without ever 
alleging any injury. In fact, the defense was told that the only question Mr. Epstein 
would be permitted to ask before paying the girls is “ have you ever met Epstein.”. Thus, 
the Deferred Prosecution Agreement places identified individuals in a far better position 
than they would be in if Mr. Epstein were convicted at trial. 

9. ASSIGNMENT OF RIGHT TO SELECT LEGAL REPRESENTATIVE, 

Mr. Sloman’s Letter: 

¢ “Prior to any issues arising concerning the implementation of the 2255 provision, the 
SDFL unilaterally agreed to assign its responsibility to select the attorney representative 
for the alleged victims to an independent third-party.” 

See Tab 1, May 19, 2008 Letter from J. Sloman, p. 4, £.3. 

The Truth: 

¢ That such an assignment was the SDFL’s “unilateral” decision is false. Before the 
SDFL decided to assign selection of the “attorney representative” to an independent third 
party, AUSA Marie Villafana had already proposed an “attorney representative.” She 

had proposed local products-liability lawyer, Humberto Ocariz, and claimed he had been 
recommended by a “good friend in the Appellate Division.” Ms. Villafana’s account was 
misleading, as it omitted that this “good friend” was her live-in boyfriend, and that Mr. 
Ocariz was his former law-school roommate. When we discovered this independently, 
we objected. Only then did the SDFL propose assigning the selection process to an 

independent special master and agree to amend the Deferred Prosecution Agreement. 
Thus, while it may be true that the SDFL assigned its selection responsibility to avoid the 

appearance of favoritism, it did not do it “unilaterally,” but, rather, only after Epstein 
uncovered the Office’s misleading disclosure and apparent conflict-of-interest. 

10. TIMETABLE FOR MOVING FORWARD. 

Mr. Sloman’s Letter: 

¢ “On February 25, 2008, I sent you an e-mail setting forth a timetable for moving forward 
in the event that CEOS disagreed with your position. That time is now.” 

Id., p. 6. 

The Truth: 

e Mr. Sloman provides only part of the history of this case in order to justify his improper 
actions. He had stated he would close the investigation if CEOS told him to. However, 
CEOS at our very first contact said that under no circumstances did they see that as their 
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tole. They said they would only advise on an abuse of discretion standard. Making the 
outcome a foregone conclusion. Furthermore, in response to the February 25 e-mail, 
which attempted to establish a schedule to limit the entire review process (the defense has 
repeatedly suggested that the misconduct was intertwined with the investigation and 
would therefore seek higher review), Mr. Lefkowitz e-mailed Mr. Acosta directly. On 

February 29, 2008, Mr. Sloman responded to Mr. Lefkowitz’s e-mail to Mr. Acosta, 
stating that Mr. Sloman was acting out of frustration, but “[p]lease be assured that it has 
not, and never has been, this Office’s intent to interfere or restrict the "review process” 

for either Mr. Epstein or CEOS. I leave it to you and CEOS to figure out how best to 
proceed and will await the results of that process.” As stated above, CEOS determined 

that it would not review many of the defense’s objections and as to the remainder of those 
objections, its review would be limited (contrary to Mr. Acosta’s assurances), which left 

the need, supplemented by the defense’s subsequent request, for a more thorough review 
of critical issues by others at the Department of Justice. Mr. Sloman’s re-imposition of 
the (albeit modestly extended) timetable was an obvious attempt, in violation of his 
February 29 agreement, to thwart the request made by the defense to the Deputy Attorney 
general, to complete the review process that Mr. Acosta had promised. 

11. “DELAY.” 

Mr. Sloman’s Letter: 

e In a section entitled “Delay,” Mr. Sloman states that “the SDFL again agreed to 
accommodate Epstein’s request to appear in state court for plea and sentencing on 
January 4, 2008.” 

Id., p. 3. 

The Truth: 

e Curiously, Mr. Sloman fails to mention correspondence from the U.S. Attorney stating 
that delay of that date would be “inevitable” as the defense has raised “serious questions” 
about the propriety of the prosecution. Strikingly, in that same section, Mr. Sloman 
claims that “the Agreement did not contemplate a staggered ‘plea and sentencing,” 

despite quoting, three sentences earlier, from the Agreement’s staggered requirement 
that Epstein plead and be sentenced by October 26, and “begin serving his sentence not 
later than January 4, 2008.” 

We are, like most attorneys seeking Department review, without access to the USAO 
prosecution summaries or other submissions to the Department. Given the substantial issues that 
have been raised in this and other submissions, we request that you conduct a de novo review 
that goes beneath the face of any conclusions being advocated by the USAO; instead, we seck a 
review that is based on the transcripts of witness testimony themselves so that the reviewer can 
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make an independent decision not adversely affected by conclusions that over and over have 
proven, witness by witness, allegation by allegation, to be inaccurate and unwarranted and not an 

appropriate basis for the exercise of federal prosecutorial authority. 
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Mr. John Roth 
Senior Associate Deputy Attorney General 

Office of the Deputy Attorney General 

United States Department of Justice 
950 Pennsylvania Avenue, N.W. 

Washington, D.C. 20530 

Dear Mr. Roth: 

I write to offer my reaction to the May 15, 2008 correspondence from the United States 
Department of Justice Child Exploitation and Obscenity Section (“CEOS”) regarding the federal 
investigation of Jeffrey Epstein by the United States Attorney’s Office for the Southern District of 

Florida (“USAO”).' I will refrain from recounting Mr. Epstein’s arguments in detail here, but, 
rather, will highlight salient points responsive to the CEOS letter. 

In particular, I write from a background well familiar with child exploitation cases and 
victim/witness issues. As the CEOS letter points out (CEOS letter at p. 3), I was a member of 
CEOS. In fact, I served as a federal prosecutor for twelve years; five years as an Assistant United 
States Attorney for the Southern District of West Virginia, and seven years at CEOS. I began 
working as a trial attorney for CEOS in 1999, and was promoted to Deputy Chief for Litigation in 
2002, and ultimately to Principal Deputy Chief for the Section in 2004, 

As those who have worked with me know, I have a history of working diligently on behalf of 
victims of crime. While at the United States Attorney’s Office for the Southern District of West 
Virginia, I was a part of the prosecution team that prosecuted the first case in the country under the 
federal Violence Against Women Act. United States v. Bailey, 112 F.3d 758 (4" Cir.), cert denied, 

522 U.S. 896 (1997). The case went to trial and the defendant was sentenced to life in prison. I also 
spearheaded the domestic violence and federal criminal child support prosecution efforts for that 
office, prosecuting some of the first cases in the country under the federal Child Support Recovery 

1 Citations to the May 15, 2008 correspondence will be referenced herein as “CEOS letter atp. __.” 
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Act. Later, while at the Department of Justice, I co-authored the Department’s Federal Child 
Support Prosecution Handbook. 

My work at CEOS permitted me to continue my efforts on behalf of vulnerable victims of 

crime. While there, for example, I was part of the prosecution team in United States v. Dwight York, 
428 F.3d 1325 (1 1" Cir. 2005), cert denied, 548 U.S. 908 (2006). York was the leader of a pseudo 

religious organization, and systematically molested countless children, some as young as six years 

old. The case went to trial and York was sentenced to 135 years in prison. As part of that trial team, 

I was awarded the Attorney General’s Award for Distinguished Service. Additionally, at CEOS I 

was one of the architects of the Innocence Lost Initiative, a nationwide initiative designed to combat 

child prostitution. For this, I was awarded an Assistant Attorney General’s Award for Outstanding 

Victim/Witness Service. Likewise, I was awarded a subsequent Assistant Attorney General’s Award 
for Special Initiative in connection with a nationwide sex tourism prosecution initiative I helped to 
develop. 

I say all this not for any boastful purpose, but, rather, to make clear that I am fully cognizant 
of victim issues, and that Iam no pushover in terms of prosecution standards. I am also very well 

aware of the good work of CEOS, and the outstanding credentials of those who toil in that office. 

With all due respect to CEOS, however (and recognizing that their review of this case was 
quite limited), given the facts and circumstances of this investigation, a federal prosecution of Mr. 

Epstein simply should not be countenanced. In my view, such prosecution would be counter to the 

important mandate of the Department of Justice as emblazoned on its seal, “Qui Pro Domina Justitia 

Sequitur,” referring to the Attorney General “who prosecutes on behalf of justice.” 

As you well know, it is fundamental to that mandate that, as the representative of the people 

of the United States, the duty of a federal prosecutor is not simply to seek conviction as at any cost, 

but, rather, to seek justice. Berger v. United States, 295 U.S. 78, 88 (1935), (“The United States 

Attorney is the representative not of an ordinary party to a controversy, but of a sovereignty whose 

obligation to govern impartially is as compelling as its obligation to govern at all.) While it is true 

that Berger was decided at the post-trial, as opposed to the pre-indictment, stage of the case, the 

bedrock principle contained in the above quote should transcend the entire investigation and 

prosecution process. Indeed, itis arguably most imperative at the investigation stage, at which point 
law enforcement is dealing with a presumptively innocent citizen. 

In summary, we understand the allegations against Mr. Epstein to be that Mr. Epstein paid 
individuals to find friends and acquaintances, certain of whom were under the age of 18, to provide 

topless massages to him at his Palm Beach home in exchange for money. Mr. Epstein’s assistants 
allegedly scheduled these massages for him over the telephone at the direction of Mr. Epstein, 

allegedly including some scheduling calls to underage women. However, the evidence contradicts 

these allegations. First, Mr. Epstein did not ask that the masseuses be under the age of 18. To the 

contrary, he specifically asked that they be 18 or older. As one witness commented, said tell 
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them you’re 18 because if you’re not, he won’t let you in his house.” nn. at 38-39. 

Second, Mr. Epstein himself did not schedule such appointments. Third, Mr. Epstein would not 
know who would be providing a massage at any particular time. Fourth, and importantly, Mr. 

Epstein’s assistants were not directed to contact underage women, and were not aware of the true 

ages of the women they contacted. In fact, more often than not, the masseuses themselves, or the 

individuals who introduced the masseuses, made the initial contact. As a result, Mr. Epstein and his 

assistants were routinely unaware of the identities of many of these young women before they 
arrived. 

The allegations further include the assertion that Mr. Epstein engaged in unlawful sexual 

conduct with certain underage women who arrived at his house to provide a massage. At times, 
during these massages, Mr. Epstein masturbated, engaged in some sexual touching, and a small 

number of alleged acts of penetration. However, most of the women who performed massages on 
Mr. Epstein were over the age of 18. Many of the young women have sworn under oath that they, in 

fact, told Mr. Epstein that they were 18 or older, and that they did so because they knew that if they 

were not 18 years old, they would not be allowed into Mr. Epstein’s home. In fact, Mr. Epstein has 

passed a polygraph examination to this effect relative to the government’s primary, and youngest, 

alleged victim EE indeed, many of the women also worked at local massage parlors, 

which presumably had a requirement that the masseuse have reached the age of majority. To the 
extent there are allegations that Mr. Epstein should have been alerted to certain underage women 
based on conversations he allegedly had with them, those conversations would have taken place in 
person and at his home, thereby precluding any prior scheduling with knowledge of their true ages. 
As explained below, any factual allegations of repeat massages with such persons would lack 
necessary elements required for a federal nexus to such conduct. 

All of the alleged activity occurred in Mr. Epstein’s home in Palm Beach, Florida. Many of 
the massages allegedly involved conduct which, even if engaged in, is not proscribed by federal law, 
either because the masseuses were of age, or because conduct with underage masseuses only 
involved topless massages, massages in undergarments or naked massages. To the extent prohibited 
sexual activity occurred, any inducement, enticement, and/or persuasion used would have taken 

place during a face-to-face encounter—thus eliminating the possibility for the commission of a 
federal crime, which requires the existence of a communication through a facility of interstate 
commerce in which the defendant persuades or entices the minor to engage in illegal sexual activity. 
Furthermore, any prohibited sexual activity that did occur based on the facts on the record is best left 
to the state to address because the facts of this case do not fall comfortably within the federal 
domain. 

This is a case about purely local activity, involving local actors, and affecting local 
interests and thus, should be handled by local authorities. Nonetheless, the USAO has indicated 
its intent to prosecute Mr. Epstein for purported violations of 18 U.S.C. §§ 2422, 2423, and 
1591. However, as set forth in detail in prior submissions, the facts of this case fall squarely 
outside the heartland of those statutes - in fact, in law, and in congressional intent. As their plain | 
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text and history indicate, these statutes were designed to address problems that are truly national 

and international in scope: human trafficking in § 1591; telephone or Internet sexual predation in 

§ 2422; and sex tourism in § 2423. Unlike the alleged conduct at issue here, those problems 
unquestionably present multi-jurisdictional obstacles that States and localities cannot confront 
effectively on their own. Mr. Epstein’s conduct was purely local in nature, and the State of 

Florida and Palm Beach County are effectively prosecuting and punishing that conduct. 

Although CEOS asserts, “that a prosecution of Mr. Epstein might not look precisely like the 
cases that came before it is not dispositive” (CEOS letter at p. 4), the fact is this case does not look 

anything like those cases. The facts here do not carry any of the hallmarks that typify an appropriate 

federal prosecution for child exploitation as reflected in all such prior federal prosecutions, 
Specifically, the facts here do not carry the hallmarks for a sex trafficking or child prostitution 

prosecution. Mr. Epstein did not target minors. In fact, the evidence indicates just the opposite. 

There was no travel in interstate commerce for the purpose of engaging in illicit sexual activity. 
There was no prohibited use ofa facility of interstate commerce. There was no commercial for profit 
sexual enterprise. There was no force. There was no violence. There was no use of drugs or 
alcohol. There was no child pornography. 

18 U.S.C. § 1591 is clearly designed to combat organized rings of individuals who engage in 
the business of human trafficking, involving both a commercial and coercive component. As 
President Bush has noted: 

generally speaking, trafficking in persons refers to actions, often including the use of 

force, fraud or coercion, to compel someone into a situation in which he or she will 

be exploited for sexual purposes, which could include prostitution or pornography, or 

for labor without compensation, which could include forced or bonded labor . . . 
trafficking in persons is often linked to organized crime, and the profits from 
trafficking enterprises help fund other illegal activities. The growth of vast 

transnational criminal networks supported in part by trafficking in persons fosters 
official corruption and threatens the rule of law.’ 

This in no way describes the case here. Yet the USAO has been unwavering in its single 
minded focus to stretch the limits of these federal statutes beyond their intended use, and beyond 
precedent, in order to prosecute Mr. Epstein. As the CEOS letter acknowledges, the legal theories | 
the USAO intends to attempt to pursue against Mr. Epstein are “novel,” having never before been 
sanctioned by federal law. They should not be sanctioned now. As the Supreme Court recently 
pronounced, when a statutory term in a criminal statute could support both a narrow or broad | 
application of the federal criminal law, “the tie must go to the defendant.” United States v. Santos, | 
553 U.S.___ and Cuellar v. United States, 553 U.S (June 2, 2008), Slip Op. at 6. ‘ 

2 February 25, 2003 Trafficking in Persons National Security Presidential Directive. 
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A full and fair review of the facts here is critical to this analysis. Yet, it is clear that CEOS 
did not conduct such a review. In his recent letter to Jay Lefkowitz, First Assistant United States 

Attorney (“FAUSA”) Jeffrey Sloman confirmed our understanding that the USAO was to have 
“facilitated” an “independent de novo review of the investigation” by the Department. (May 19, 

2008 Sloman letter at p. 5). Yet, the CEOS review was not complete, and by its own terms not de 
HOYO. 

As CEOS itself noted, “our review of this case is limited both factually and legally. We have 
not looked at the entire universe of facts in this case. It is not the role of the Criminal Division to 

conduct a complete factual inquiry from scratch.” (CEOS letter at p. 1). Indeed, entire subject areas 

relevant to the inquiry were not considered at all by CEOS. In essence, CEOS was only in a position 

to make the most cursory possible review, an “abuse of discretion” review, without considering the 
facts at the necessary level of detail, and without taking into account the many and varied issues of 

misconduct we have raised in this case. As the CEOS letter indicates, “we did not review the facts, 

circumstances, or terms included in the plea offer nor any allegations that individuals involved in the 

investigation engaged in misconduct.” (CEOS letter at p. 2). All of this begs the question — if it is 

not CEOS’ role to “conduct a complete factual inquiry,” and CEOS did not consider any of the 

allegations of misconduct here, which at the very least have created a strong appearance of 

impropriety, and, at worst evidence an intent and effort to unfairly prejudice Mr. Epstein to the 

financial benefit of the friends and colleagues of the prosecution team in the USAO, then where and 

when can justice ever hope to be served in this case? This is a prosecution burden that cannot, and 
should not, be brushed aside. 

We contend the limited nature of the CEOS review deeply affected its conclusions. For 
example, CEOS most likely did not review original documents, such as transcripts, and instead relied 

on the summaries of federal prosecutors and FBI agents, against whom we have raised serious 
concerns regarding misconduct. If the summary memos from the USAO are as flawed as other 

USAO communications have been, and which we have been able to show are misleading and 
inaccurate, the CEOS abuse of discretion review is likely flawed as well. Moreover, although the 

USAO expected, and personally promised to us, an independent review, FAUSA Sloman’ letter also 
makes clear that our pivotal legal challenge to the use of 18 U.S.C. § 2422(b) had already “been 
previously raised and thoroughly considered and rejected by . .. CEOS prior to” the recent CEOS 
review. (May 19, 2008 Sloman letter at p. 5). The fact that CEOS had to evaluate its own decision 

with respect to some of the allegations against Mr. Epstein prevents its subsequent review and | 
opinion from being truly independent. 

Following this most recent CEOS review “limited both factually and legally,” and with no 
citation to any case law relative to the statutes in question, CEOS concludes merely, “federal 

prosecution in this case would not be improper or inappropriate (CEOS letter at p. 5);” in essence, i 

that the United States Attorney could bring this case in the exercise of his federal discretion should 
he so choose (“we conclude that U.S. Attorney Acosta could properly use his discretion to authorize 

prosecution in this case.”). (CEOS letter at p. 2). However, CEOS drew the conclusion that the 
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federal prosecution of Mr. Epstein would not be “improper or inappropriate” absent any review at all 

of the misconduct here, and absent a full review of the facts and law. The facts, the law, and the 

alleged misconduct are each necessarily inextricably intertwined with the question of whether ornot 

this is a viable federal prosecution. These imposed limits flawed the review from the outset. In any 
event, CEOS concedes that the defense team makes “many compelling arguments.” (CEOS letter at 
p.5). In the end, then, one is left with the impression that the CEOS review and opinion, although 
concluding that the USAO could push forward at its own discretion, is a much qualified one. 

The federal prosecution of Mr. Epstein has been a moving target from the inception. Each 
time the allegations, the witnesses or the applicable law is subject to a searching inquiry, we have 
found that the allegations have been misrepresented, the law does not apply to the actual facts here, 
and the USAO prosecution theory falls apart. Yet, in the face of the voluminous evidence we have 
submitted in this regard, while acknowledging that the theories are “novel,” and that our arguments 
against federal prosecution are “compelling,” CEOS concluded, “Mr. Acosta could rightfully 
conclude that this federal issue is best resolved by ajury” and that “the USAO has a good faith basis 
to fully develop the facts on this issue and brief the law to permit a court to decide whether the law 
appropriately reaches such conduct.” With all due respect, and recognizing that CEOS may be—and 
apparently was — limited in its authority, it should not be the prerogative of the prosecution arm of 
the United States government to simply roll the dice, and let the court system just sort it out when 
dealing with the life and liberty of a United States citizen. The Department of Justice should not be 
so cavalier when labeling someone as a child molester. While it may be within the discretion of the 
USAO to do so, it is not in accord with the principles of justice. 

Indeed, as noted, just a few weeks ago, the Supreme Court underscored this point in Santos 
and Cuellar. The Court made clear that prosecutorial discretion does not provide the USAO cart 
blanche to expand criminal statutes as they seek to do here with complete disregard for congressional 
intent. The Court rejected speculation as a basis of determining the scope of a criminal statute; 
“probability is not a guide which a court, in construing a penal statute, can safely take.” Slip op. at 7, 
quoting United States v. Wiltberger, 5 Wheat. 76,105 (1820). “We interpret ambiguous criminal 
statutes in favor of defendants, not prosecutors.” Slip op. at 12. 

Based on my experience, I believe that the facts here do not warrant a federal child 
exploitation prosecution. At its core, this case is quintessentially a state concern as opposed to 
implicating any federal interest. Indeed, the Florida State Attorney’s Office (“SAO”), led by the 
chief of the Sex Crimes Division, thoroughly investigated this matter, and presented it to the grand 
jury. The facts, as opposed to the deeply flawed press reports, were carefully assessed by 
experienced State prosecutors who aggressively enforce State criminal laws. Following an extensive 
15-month State investigation, Mr. Epstein was indicted by a State grand jury on a single felony count 
of solicitation of prostitution. 

During the investigation, the State prosecutor exhaustively reviewed the evidence, met face- 
to-face with many of the alleged victims, considered their credibility — or lack thereof — and 
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considered the extent of exculpatory evidence, including a psychosexual evaluation of Mr. Epstein 

and a polygraph examination demonstrating that Mr. Epstein genuinely believed at the time of the 

alleged conduct that the State’s key witness |S was over the age of 18. Then, after 
months of negotiations, the State reached what it believed was an appropriate resolution of the case. 

Importantly, this resolution was consistent with that of cases involving other defendants who had 

engaged in similar conduct. Implementation of the State resolution of the case was held in abeyance, 

however, due to the unexpected commencement of the successive federal criminal investigation. 

While it is true, as CEOS points out, (CEOS letter at p. 3) that many criminal prosecutions 
turn on issues of credibility of witnesses, to which many members of the defense team can attest 

(having had decades of federal criminal litigation experience among us), this does not serve to divest 
the prosecutor of his/her duty to make a searching inquiry of the facts before using the power of 

prosecution, and the weight of the United States government, to level serious accusations. CEOS 

likewise acknowledges as much, “the prosecutors are in the best position to assess the witnesses’ 
credibility.” (CEOS letter at p. 3). 

Since the CEOS letter also singles me out as someone who should be familiar with witness 
issues, I feel compelled to note that, of course, I am well aware that it is not uncommon for witnesses 

to give conflicting statements. I am also fully aware that the credibility ofkey government witnesses 

may be strongly impacted by the $50 million incentive provided via the civil lawsuits at play, and 

encouraged by the government here.’ I have also read many of the conflicts between witness 

testimony and Detective ReCarey’s own rendition of that testimony in his reports and/or search 

warrant affidavit. Detective ReCarey apparently formed a view early on as to the purported 

criminality of Mr. Epstein’s conduct regardless of the mountain of evidence to the contrary. For a 

prosecutor that has had an opportunity to review the full facts, and to meet with the witnesses, 
however, “conflicting statements” cross the line to a “lack of credibility” that simply can not sustain 

a prosecution. That is where an appropriate application of prosecutorial discretion must be brought 
to bear. 

Again, CEOS was not itself in the position to exercise such discretion. By its own admission, 

CEOS did not make a full review of the witness statements here, and CEOS certainly did not sit 

down across the table and speak to these witnesses. We understand that was apparently not its 

perceived role. But, CEOS should recognize that at least one prosecutor in this case — the Chief of 

the SAO Sex Crimes Division has done so. Lana Belohlavek not only met with and interviewed | 
these witnesses during the course of the 15-month state investigation prior to any federal 

involvement, but she again sat across the table from many of them in connection with recent civil 

i 
| 

1 

i 

ne ee ee ey | 

3 It is important to note here that this investigation was launched not upon the complaint of any alleged victim, but, 

rather, upon the complaint of other, BD and her Cl More | 
notable still is the fact that NE has been convicted of federal bank fraud, an has a state i 
conviction for identify fraud. Hardly pillars of credibility. Yet, the USAO did not supply this information to the i 
defense. Even more telling is the fact that I icc a $50million lawsuit purportedly on behalf of his 
daughter without her authority or knowledge. 
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depositions in this matter. Ms. Belohlavek, and the SAO, is likewise well familiar with the breadth 

of the federal investigation, and has integrated that knowledge into the current enhanced state 

sentencing recommendation. The SAO remains firm in the position that the proposed state resolution 

is a sound one, and that there was no child exploitation here. Notably, however, not once during the 

pendency of the federal investigation has the USAO ever reached out to its state prosecutive 
counterpart that initiated this investigation in the first place to discuss the issues or to thoroughly 
ferret out the facts or the witness credibility issues. 

In the eight lines the CEOS letter accords to the topic of witness credibility CEOS asserts, 
“there are multiple mutually-corroborating witnesses,” (CEOS letter at p. 3). However, the CEOS 

letter does not highlight a single one. In contrast, we have put forth numerous “mutually 

corroborating” witness statements. Far from supporting a federal prosecution, these statements 

instead corroborate that 1) the alleged victims lied to Mr. Epstein about their age; 2) there was no use 

of a facility of interstate commerce by Mr. Epstein; 3) there was no inducement or coercion; 4) there 
was no commercial enterprise; and 5) there was no illicit sexual conduct. 

Indeed, Mr. Epstein took several steps to ensure that no minors entered his home, most 

notably, by affirmatively asking the women whether they were actually 18. See e.g, Tr. At 
38-39. That fact — which many of the potential witnesses have confirmed in sworn interviews — 

strongly indicates that Mr. Epstein specifically intended to preclude anyone under 18 from giving 

him a massage. That fact is confirmed by, among other things testimony that “he 
likes the girls that are between the ages of like 18 and 20... .” IE Tr. at 12. In fact, the 

evidence bears out that the majority of the women who came to Mr. Epstein’s residence to provide a 
massage were over 18. 

Many of the young women who were aged 16 and 17 visited Mr. Epstein’s residence only 

once or twice, and the evidence strongly shows that they lied to Mr. Epstein about their age. Two of 
these individuals i , were 14 and 15 at the time they met Mr. 

Epstein. Given that each has brought a civil lawsuit against Mr. Epstein, with and her 
family seeking $50 million from Mr. Epstein, their testimony against Mr. Epstein is per se suspect. 
But, despite their obvious incentive to harm Mr. Epstein, their testimony actually confirms his 
innocence. I for instance, has testified that who introduced her to Mr. 

Epstein, expressly told her to lie to Mr. Epstein about her age. 

Q: And BM told you that if you weren’t 18 Epstein wouldn’t let you into his house, | 
right? 

A: That’s — yes, yes. 

BE deposition) at 32. 

Q: You didn’t want Mr. Epstein to know that you were lying about your age, right? | 
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A Correct. 

Q: You didn’t want Mr. Epstein to know that you were not 18 yet, right? 

A: Correct. 

ae (deposition) at 36. 

In fact, Ms. kod Mr. Epstein that she was 18 years old, and confirmed this fact with 

Palm Beach Police. Id. at 36. Beyond that, Ms. “swore on her mother’s grave” that she 
and Mr. Epstein did not engage in sex of any kind. NM Tr. (deposition) at 24. She further 
repeatedly explained that prior to the time she went to Mr. Epstein’s house (she went there only 
once), nobody ever tried to coerce her to engage in sexual activity with Mr. Epstein. Not over the 

telephone, not over the Internet, not at all. {§[r. (deposition) at 31-32. These are not facts 
upon which a federal case can stand. 

Ms. [BBs age was also unknown to Mr. Epstein when she went to his home. =a 
aes who was introduced to Mr. Epstein by Ms] testified in her federal sworn interview 

that Ms Sb her to lie to Epstein. See Tr. at 8 (“she just said make sure you're 18 

because Jeffrey doesn’t want any underage girls”) (emphasis added). Ms. testimony 

strongly suggests that Ms. HMied to Mr. Epstein about her own age as well. Ms. 
also self represented that she worked at a local erotic massage parlor that presumably required a 
minimum age. 

The conduct of ae likewise illustrative of “mutually corroborating” testimony 
which supports the fact that this is not an appropriate federal case. In the same way that Ms. 

Hs teferred to Mr. Epstein and brought to his home without having been introduced or 
acquainted in any manner, Ms MMwas referred by someone else, ions who also told 
her to lie to Mr. Epstein about her age, which she did. ma. at pp. 8-9). 

CEOS seeks to buttress the USAO prosecution by asserting “it is possible to satisfy that 
element [proof of specific intent as to the age of the alleged victims] with proof that the defendant 

was deliberately ignorant of facts which would suggest that the person was a minor.” (CEOS letter 

at p. 2). Such assertion is counter to the law and to the facts. Reliance on a deliberate ignorance 

standard as to any of the three statutes in issue requires the factual predicate of an intent not to learn 
of an incriminating fact. This is the antithesis of the factual context of this case where there is 

repeated proof that the minors believed that they had to lie because Mr. Epstein had an actual 

practice of attempting to verify age, and would not let them in his house if they were under the age of 

18. See United States v. Kennard, 472 F.3d 851, 857-858 (1 1" Cir. 2006), quoting, United States v. 

Puche, 350 F.3d 1137, 1149 (11 Cir. 2003) (An instruction on deliberate ignorance is appropriate 
only if it is shown [among other things] . . . that the defendant purposely contrived to avoid learning 
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of all of the facts in order to have a defense in the event of a subsequent prosecution.”). Thus, the 

facts preclude reliance on the concept of deliberate ignorance as a substitute for proof. 

The fact that the search warrant affidavit in this case is rife with mis-statements and 
omissions regarding the key element of age is critical. However, CEOS concludes with no apparent 

supporting analysis, “despite the numerous factual errors you describe, the U.S. Attorney’s Office 

could still plausibly argue that the mistakes — whether inadvertent or intentional — were not material 

to the determination... .” (CEOS letter at p. 3), Although, as CEOS notes, there are “numerous” 

such misrepresentations, through affirmative statement or intentional omission, a focus on but one of 

those misrepresentations highlights that such misrepresentations were, in fact, material. The fact is 

that Detective ReCarey grossly misrepresented Mr. Epstein’s intent as it related to the age of the 
women he permitted entry to his residence. 

In the search warrant affidavit, Detective ReCarey affirmed that] claimed: 

{Mr. Epstein] told her the younger the better. 

And, stated she once tried to bring a 23 year old female and Epstein stated that the 
female was too old. 

What Detective ReCarey, no doubt intentionally, omitted wa further explanation, 
which rendered Mr. Epstein’s comments innocuous: 

A: Let me put it this way, he —I tried to bring him a woman who was 23 and he didn’t 

really like it. 

He didn’t go for it? 

A: It’s not that he didn’t go for it. It’s just that he didn’t care for it. And he likes the 
girls that are between the ages of 18 and 20. (QMMMEMBStaterent at 12) (emphasis 
added). 

Had that critical information, information that turns allegedly illegal conduct into more 

innocent conduct, been included, it would have seriously undermined the probable cause for the 
search warrant. 

Similarly, and equally problematic, Detective ReCarey did not include the many statements 
demonstrating that, when asked by Mr. Epstein, the women affirmatively misrepresented their ages 
as being 18, and/or that Mr. Epstein was not aware of their true ages. Indeed, although Detective 

ReCarey did note that Ms told Mr. Epstein that she was 18, he omitted from the affidavit 
the key point as to why she lied: 
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said tell him you’re 18 because if you’re not, he won’t let you in his house. 

So I said I was 18. As I was giving him a massage, he was like how old are you. 

And then I was like 18. But I kind of said it really fast because I didn’t want to make 

it sound like I was lying or anything. ae 38-39, 

Thus, consistent with the guidance provided in Franks v. Delaware, 438 U.S. 154 (1978), the 

search warrant affidavit in this case reveals knowing and reckless falsehoods and omitted material 

information. This is precisely the type the United States Supreme Court sought to guard against. 

The age of the alleged victims, and of Mr. Epstein’s intent in that regard, is an element of the 

crimes that must be proven in order to sustain a conviction. In particular, § 2422(b) requires that the 

defendant specifically intended to target a minor. See, e.g., United States v. Murrell, 368 F.3d 1286 

ad Cir. 2004) (“[T]o prove an attempt the government must first prove that [defendant], using the 

internet, acted with a specific intent to persuade, induce, entice, or coerce a minor to engage in 

unlawful sex.”) (Emphasis added). Section 2422(b) expressly requires that the crime be committed 

“knowingly,” and that requisite mental element applies as to each element of the crime. United 
States v. XCitement Video, Inc., 513 U.S. 64, 68-69 (1994); United States v. Meek, 366 F.3d 705, 
718 (9" Cir. 2004); United States v. Root, 296 F.3d 1222, 1227 (11" Cir. 2002); United States v. 

Bailey, 228 F.3d 637, 638-639 (6" Cir, 2000). How, then, could the USAO “plausibly argue” that a 
misrepresentation about an element of the crime could be viewed as “not material”? If the elements 
of the alleged crime are not met, there is no probable cause to sustain the search warrant in the first 
instance. If the elements are not met, there is no federal crime. That is material. 

Moreover, it is clear from the plaint text of the statute that the statutorily proscribed act 
pursuant to 18 U.S.C. §2422(b) is the actual use of a facility of interstate commerce to persuade, 
entice, induce, or coerce, “The underlying criminal conduct Congress expressly proscribed in passing 
§2422(b) is the persuasion, inducement, enticement, or coercion of the minor rather than the sex act 

itself. That is, if a person persuaded a minor to engage in sexual conduct (e.g., with himself or a third 
party) without then committing any sex act himself, he would nevertheless violate §2422(b).” United 
States v, Murrell, 368 F.3d 1283, 1286 (1 1" Cir. 2004), See also, United States v. Bailey, 228 F.3d 

637, 639 (6" Cir. 2000) (“Congress has made a clear choice to criminalize persuasion and the 
attempt to persuade, not the performance of the sexual acts themselves.”). Thus, if there has been 

sexual misconduct (which we deny) without the requisite persuasion, there is no violation of this 
federal law. 

The investigation and testimony in this case makes clear that Mr. Epstein did not use any 

facility of interstate commerce to commit any act forbidden by 18 U.S.C. § 2422(b)—to persuade, 

induce, entice, coerce—nor did he direct any of his assistants to do so. Indeed, by way of example, 

as clear on this point at her deposition during which she repeatedly testified that 
nobody-——not Mr. Epstein or any of his assistants—ever used the Internet or phone in any way to try 

to persuade her to engage in sexual activity with Mr. Epstein. ME (deposition) at 31-32. 

Nonetheless, even assuming, arguendo, that persuasion to engage in sexual conduct occurred over 
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the telephone (which we deny), it is black letter law that the mens rea must coincide with the actus 
reus. Thus, the government must prove that Mr. Epstein has the specific intent to target a known 
minor to engage in prohibited sexual activity at the time of the call. We have seen zero evidence of 
this. To the extent Mr. Epstein /ater may have persuaded a particular individual to engage in 

unlawful sexual activity during a massage, such persuasion occurred face to face, and can not work 
retroactively to render the earlier phone call an offense under the statute. 

As to the purported violation of 18 U.S.C. § 2423 for allegedly traveling in interstate 
commerce for the purpose of engaging in illicit sexual activity, CEOS does not deny that Mr. Epstein 

was retuming to one of his residences when he traveled to Florida.* CEOS explicitly stated it “fully 

understand[s} our argument” (CEOS letter at p.2) that Mr. Epstein should not be charged under 

§ 2423(b) because the dominant purpose for his traveling to Palm Beach was not to engage in illegal 

sexual activity, but to simply return to one of his residences. Rather, this is apparently another 
“compelling” point of law which may be left to “a court to decide whether the law properly reaches 

such conduct.” (CEOS letter at p. 2).° Notably, implicit in this concession by CEOS is that the law 

has never before been so applied, that is, there is no precedent for a court to extend the statute as the 

USAO seeks to do here. In fact, the United States Supreme Court prohibited the criminalization of 
travel under identical circumstances over a half century ago. See, Mortenson v. United States, 322 

US. 369, 374 (1944) (intention to engage in proscribed conduct must “exist before the conclusion of 

the interstate journey and must be the dominate motive of such interstate movement.” (Emphasis 
added.) 

Beyond an absence of proof regarding the travel element in connection with 18 U.S.C. §2423, 
the requisite age requirement for a violation of that statute is important. 18 U.S.C. §2423, by 

reference to Chapter 109A (18 U.S.C. §2423(f)(1)), specifically defines a minor for purposes of that 

statute as an individual who has not attained the age of 16. If an alleged victim is 16 years of age or 

older, a violation of this statute pursuant to 2423(f)(1) can only occur if it can be proven that force, 

threat or drugs were involved. See, 18 U.S.C. §§ 2241 et seq. There are no such allegations here. As 

aresult, in order to find a violation under 18 U.S.C. § 2423, the United States would have to prove 

that Mr. Epstein engaged in one of the sexual acts defined at 18 U.S.C. § 2246(2) with an individual 

under the age of 16, and that he formed the intent and dominant purpose to do so prior to the time he 
made a return trip to Florida. Again, there is no such evidence here. NN has specifically 

testified that 1) she never engaged in sexual activity with Mr. Epstein; 2) she never even met or 

talked to Mr. Epstein prior to her arrival at his house; and 3) she lied about her age not only to Mr. 

Epstein, but, in fact, to the world on her MySpace page when she said that she was 18 years old. Itis, 

then, also worth noting in this regard that 18 U.S.C. §§2243(c) provides an affirmative defense if 

proven by a preponderance of the evidence if Mr. Epstein reasonably believed that EEE was 

4 In addition to his residence there, Mr. Epstein also has several businesses, and personal matters and contacts to which 
he attends in Florida. For example, beginning in 2002, Mr. Epstein visited his mother nearly every weekend in Palm 
Beach until she passed away in April, 2004. 

5 As previously set forth herein, and as more fully explained in other submissions related to this case, the recent 
Supreme Court decisions in Santos and Cuellar make this attempted stretch of the law improper. 
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had attained the requisite legal age. Finally, although 18 U.S.C. §2423(f)\(2) also defines “illicit 

sexual conduct” as any commercial sex act with a person under the age of 18, 18 U.S.C. §2423(g) 

also provides a specific affirmative defense as to that age element if proven by a preponderance of 

the evidence that Mr. Epstein reasonably believed that the young women had attained the requisite 

legal age. As we have demonstrated, time and again the women involved lied to Mr. Epstein as to 

their true age, representing that they were, in fact, over the age of 18. Many of them also represented 

that they worked at local massage parlors, which presumably would have imposed a legal age 
requirement. 

Lastly, in contrast to 18 U.S.C. §1591, Mr. Epstein’s conduct did not involve trafficking of 

women or children in the sex industry, and was not part of any phenomenon that, in the aggregate, 

had an economic impact on interstate or foreign commerce. Additionally, Mr. Epstein did not 

benefit financially from the alleged conduct. Therefore, as the SAO determined, and still believes, 

Mr. Epstein was a customer, a “John” for whom prosecutions are best left to the State to address. 
Indeed, there is no reported precedent extending federal law to a local “John” who does not violate 
the child exploitation statutes. Indeed, CEOS does not point to a single case where federal 
prosecutors have used § 1591 in a case involving facts like these. Instead, every § 1591 prosecution 

has involved national or international sex trafficking and/or for-profit prostitution rings, involving 
the knowing use of minors and/or forcible coercion, or forcible rape, physical abuse or intimidation. 
These are the elements required by the statute, and they are not met here. 

Although CEOS could, perhaps, point to United States v. Evans, 476 F.3d 1176 (1 1" Cir. 

2007) as a case that, standing alone, involved wholly intrastate conduct, the facts of that case are far 

different in key respects than this one. The Evans case involved both the commercial and coercive 
components that Congress, and administration policy statements intended in 18 U.S.C, § 1591 

prosecutions. Evans, and his co-conspirators (Madison and Yearby) were not “Johns.” They 

operated a for profit prostitution ring marked by control of, and extreme violence toward, the 

victims, who they knew were underage. Indeed, Evans forced one such victim, age 14 years old, to 

continue to work even after she had been hospitalized with AIDS. As part of their business, Evans 

and his co-conspirators provided the victims with cell phones, hotels, and condoms, and the victims 

were forced to give all of their money from this prostitution ring to Evans and his co-conspirators. 
None of this type of activity comes close to the facts regarding Mr. Epstein. Finally, but significantly, 
the prostitution ring in Evans was not, in fact, entirely intrastate as the companion case of one of the 
Evans co-defendants makes clear. See, United States v. Madison, 477 F.3d 1312, 1313-1314 (1 ie 

Cir. 2007) (Jane Doe #2 stated that she traveled to Atlanta, Georgia with Madison to work as a 
prostitute). 

Thus, courts, including the Eleventh Circuit in Evans, have underscored the point that § 1591 
simply is not intended to cover the kind of alleged conduct at issue here. “Section 1591 does not 

criminalize all acts of prostitution (a vice traditionally governed by state regulation), Rather, its 

reach is limited to sex trafficking that involves children or is accomplished by force, fraud, or 

coercion.” United States v. Evans, 476 F.3d at 1179 n. 1; See also United States v. Sims, 171 Fed. 
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Appx. 849, 2006 WL 14581 at *3 (11 Cir. 2006) (to establish Sims’s guilt on the sex trafficking of 

a minor count, the government had to show that Sims benefited financially from Owen’s sexual 
activity and that Sims Anew that (a) force or coercion would be used to cause Owens to engage in a 
criminal sex act or (b) that Owens was under the age of 18.) (emphasis added). Again, none of these 

factors is present in this case. The Eleventh Circuit’s interpretation of the statute makes perfect 
sense: were § 1591 not limited in this fashion, it would threaten to criminalize a host of localized 

behavior that has nothing to do with human trafficking, and, thus, is of no valid federal interest. 

In sum, to accord discretion to the USAO, albeit without benefit of the requested full de nove 

review, to exercise authority to pursue a prosecution which involves a “novel” application of three 

federal statutes in the face of numerous “compelling arguments” is not warranted, as it is not 
supported by the facts, the law, or justice. Echoing the admonition of the Supreme Court in the 
Berger decision, the Comment to Rule 3.8 of the Rules of Professional Conduct (Special 

Responsibilities of a Prosecutor), says it best “A prosecutor has the responsibility of a minister of 

justice and not simply that of an advocate. This responsibility carries with it specific obligations to 

see that a defendant is accorded procedural justice and that guilt is decided upon the basis of 

sufficient evidence.” This is a responsibility that can not be taken for granted. The government bears 

the burden of assuring that it possesses sufficient evidence to prove each element of a crime with 

respect to some specific victim before publicly branding Mr. Epstein a child molester. In this case, 

however, the USAO has not met its burden for any victim for any of the crimes alleged. It is not 

enough to simply gloss over the required proof, and rely on the jury or the court to just sort it all out 

in the end. The stakes are too high, As a result, the USAO should not be permitted to pursue an 

unfounded federal criminal case against Mr. Epstein under the guise of prosecutorial discretion. 

Such prosecution in this case necessarily would appear to be selective to Mr. Epstein. To be 
clear, our request that Mr. Epstein should not be prosecuted federally would not permit him to go 

completely unpunished, but, rather, would simply place him in the same prosecution position as 

others similarly situated. Therefore, we continue to believe that after a complete, de novo, and 

independent review, the only appropriate conclusion will be that this case is best left to the state to 
resolve. 

Very truly yours, 

STEPHANIE D. THACKER 

SDT/kdt 

Enclosures 
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U.S. Department of Justice 

United States Attorney 

Southern District of Florida 

First Assistant U.S, Attorney 7 99NE. 4 Street 
Miami, FL 33132 
(305) 961-9100 

DELIVERY BY FACSIMILE May 19, 2008 
Jay P. Lefkowitz, Esq. 
Kirkland & Ellis LLP 
Citigroup Center 

153 East 53rd Street 
New York, New York 10022-4675 

Re: Jeffrey Epstein 

Dear Mr. Lefkowitz, 

I am in receipt of your e-mail dated May 19, 2008 to the United States Attorney. The U.S. 
Attorney would like me to advise you that all communications and inquiries related to the Epstein 
matter, will be handled by AUSA Martie Villafana and/or her supervisor, Karen Atkinson, so he does 
not intend to respond to your e-mail or calls unless AUSA Villafana and/ot her supervisors advise 
him otherwise. Furthermore, you make reference to “our July 8 deadline.” Respectfully, the United 

_ States.Attorney’s Office for the Southern District of Florida (“SDFL”) has never agreed to any such 
deadline. Should you decide to provide the SDFL with any additional information, please do so 
through AUSA Villafana, and, in her absence, AUSA Atkinson. 

On September 24, 2007, your client, Jeffrey Epstein, in consultation with Gerald Lefcourt, 
Esq. and Lilly Ann Sanchez, Esq., as well as numerous other nationally-renowned lawyers, including 
but not limited to Harvard Law Professor Alan Dershowitz, former Independent Counsel and’ 
Solicitor General of the United States Kenneth Starr, just to name a few, entered into a global 
resolution of state and federal liabilities faced by your client (“the Agreement”) with the SDFL. 
Although you and other members of the défense team have since claimed that the Agreement was 
the product of adhesion, the following facts demonstrate that Epstein knowingly and voluntarily 
entered -into the Agreement in order to avoid a federal indictment regarding his sexual conduct 
involving minor victims. Despite the fact that by signing the Agreement, Epstein gave up the right 
to object to its provisions, the SDFL bent over backwards to exhaustively consider and re-consider 
your objections. Since these objections have finally been exhausted and Epstein has previously 
expressed his intent to not comply with several of the terms and conditions of the Agreement as set 
forth below, the SDFL hereby notifies you that unless he complies with all of the terms and 
conditions of the Agreement, as modified by the United States Attorney’s December 19, 2007 letter 
to Ms. Sanchez by close of business on Monday, June 2, 2008, the SDFL will elect to terminate the 
Agreement. 
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Background 

_ The Agreement was the product of months of negotiations. Specifically, you requested and 
received numerous meetings, at the highest levels of the SDFL and DOJ’s Child.Exploitation and 
Obscenity Section (CEOS) concerning claims that (a) the investigation merely produced evidence 
of relatively innocuous sexual conduct with some minors who, unbeknownst to Epstein, 
misrepresented their ages; (b) the authorities investigating Epstein engaged in misconduct; (c) the 
contemplated federal statutes have no applicability to this matter; and (d) the federal authorities 
disregarded the fundamental policy against federal intervention with state criminal proceedings. 
Aftercareful review, the SDFL ultimately rejected those claims. Subsequent to its decision, however, 
but before proceeding any further, the SDFL provided you with 30 days to appeal the decision to the 
Assistant Attorney General of the United States, Alice Fisher. As you recall, you chose to forego an 
appeal to AAG Fisher, and instead pursued a negotiated resolution which, ultimately, resulted in the 

_ execution of the Agreement. 

The Negotiation Phase 

During negotiations, you tried to avoid a resolution that called for incarceration and 
registration as a sexual offender — both of which would be triggered by a successful federal 
prosecution. The SDFL believed and continues to believe that should this matter proceed to trial, 
your client would be convicted of the federal statutes identified in the Agreement. In order to achieve 
a global resolution, the SDFL indicated a willingness to defer to the State the length of incarceration; 
however, it remained adamant that Epstein register as a sex offender and that all victims identified 
during the investigation remain eligible for compensation. In order to achieve this result, the parties 
considered two alternatives, a plea to federal charges that limited Epstein’s sentencing exposure, or, 
as suggested by you, a plea to state charges encompassing Epstein’s conduct. Ultimately, the parties 
agreed to, inter alia, a plea to the state charges outlined in the Agreement, registration and a method 
of compensation. 

The Agreement 

The crux of the Agreement defers in favor of the State federal prosecution of Epstein for his 
sexual conduct involving those minor victims identified as of September 24, 2007, in exchange for 
a guilty plea to a state offense that requires registration as a sex offender; a sufficient term of 
imprisonment; and a method of compensation for the victims such that they would be placed in the 
same position as if Epstein had been convicted of one of the enumerated offenses set forth in Title 
18, United States Code, Section 2255. Specifically, the Agreement mandates, inter alia, (1) a guilty 
plea in Palm Beach County Circuit Court to solicitation of prostitution (F1. Stat. Section 796.07) and 
procurement of minors to engage in prostitution (FI. Stat. Section 796.03) (an offense that requires 
him to register as a sex offender); (2) a 30-month sentence including 18 months’ incarceration in 
county jail; (3) a methodology to compensate the victims identified by the United States; (4) entry 
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of the guilty plea and sentence no later than October 26, 2007; and (5) the start of the above- 
mentioned sentence no later than January 4,2008. 

Furthermore, and significantly, Epstein agreed that he had the burden of ensuring compliance 
of the Agreement with the Palm Beach County State Attorney’s Office and the Judge of the 15" 
Judicial Circuit and “that the failure to do so will be a breach of the agreement” (emphasis added). 

Post-Execution of the Agreement 

Within weeks of the execution of the Agreement, you sought to delay the entry of Epstein’s 
guilty plea and sentence. After the SDFL agreed fo accommodate your request, counsel for Epstein 
began taking issue with the methodology of. compensation, notification to the victims, and the issues 
that had been previously considered and rejected during negotiations, i.e., that the conduct does not 
require registration and the contemplated state and federal statutes have no applicability to the instant 
matter. : 

A. Delay. 

The Agreement required that “Epstein shall use his best efforts to enter his guilty plea and 
be sentenced not later than October 26, 2007. The United States has no objection to Epstein self- 
reporting to begin serving his sentence not later than J anuary 4, 2008.” Agreement, pages 4-5, 
paragraph | 1 (emphasis added). After the Agreement was executed, the SDFL accommodated your 
request to extend the October 26th plea deadline to November 20" based upon, what seemed to be, 
reasonable scheduling conflict issues.' By early November, you represented that the presiding state 
court judge would not “stagger the plea and sentencing as contemplated in the Agreement.” Although 
the Agreement clearly did not contemplate a staggered “plea and sentencing,” the SDFL again agreed 
to accommodate Epstein’s request to appear in state court for plea and sentencing on January 4, 
2008.7 

' “Accordingly, I have now confirmed with Mr. Epstein's Florida counsel that the state's 
attorney's office and the court will be available to have him enter his plea on November 20. So we will 
plan to proceed on one that date.” October 18, 2007 email from Jay Lefkowitz to USA R. Alexander 
Acosta. : 

On the same day, Mr, Lefkowitz confirmed with First Assistant Jeffrey H. Sloman that this 
postponement “ will not affect when Epstein begins serving his sentence.” ; 

a Correspondence from Jay Lefkowitz to FAUSA Sloman dated November 8, 2007 (“the judge 
has invited the parties to appear for the plea and sentencing on January 4", we do not anticipate any delay 
beyond that date.”) 
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B. Method of Compensation and Notification. 

During this same time period, you and others, including the former Solicitor General of the 
United States Kenneth Starr, took issue with the implementation of the methodology of 
compensation (hereinafter “the 2255 provision”)’ and the SDFL’s intention to notify the victims 
under 18 U.S.C. Section 3771 (you objected to victims being notified of time and place of Epstein’s 
state court sentencing hearing). In response, the SDFL offered, in my opinion, numerous and various 
reasonable modifications and accommodations which ultimately resulted in United States Attomey 
R. Alexander Acosta’s December 19, 2007 letter to Lilly Ann Sanchez. In that letter, the United 
States Attomey tried to eliminate all concerns which, quite frankly, the SDFL was not obligated to 
address, let alone consider. He proposed the following language regarding the 2255 provision: 

“Any person, who while a minor, was a victim of a violation of an offense enumerated in 
Title 18, United States Code, Section 2255, will have the same rights to proceed under 
Section 2255 as she would have had, if Mr. Epstein been tried federally and convicted of an 
enumerated offense. For purposes of implementing this paragraph, the United States shall 
provide Mr. Epstein’s attorneys with a list of individuals whom it was prepared to name in 
an Indictment as victims of an enumerated offense by Mr. Epstein. Any judicial authority 
interpreting this provision, including any authority determining which evidentiary burdens 
if any a plaintiff must meet, shall consider that it is the intent of the parties to place these 
identified victims in the same position as they would have been had Mr. Epstein been 
convicted at trial. No more; no less.” 

Regarding the issue of notice to the victims, USA Acosta proposed to notify them of the 
federal resolution as required by law; however, “[w]e will defer to the discretion of the State 
Attorney regarding whether he wishes to provide victims with notice of the state proceedings, 
although we will provide him with the information necessary to do so if he wishes.” As you know, 

_ you rejected these proposals as well. See December 26, 2007 correspondence from J: ay Lefkowitz 
to USA Acosta. 

? Prior to any issues arising concerning the implementation of the 2255 provision, the SDFL 
unilaterally agreed to assign its responsibility to select the attorney representative for the alleged victims 
to an independent third-party. This was done to avoid even the appearance of favoritism in the selection 
of the attorney representative. As a result, on October 29, 2007, the parties executed an Addendum 
wherein it was mutually agreed that former United States District Court Judge Edward B: Davis would 
serve as the independent third-party. Judge Davis selected the venerable law firm of Podhurst and 
Josefsberg to represent the approximately 34 alleged identified victims. 
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C. “Mr. Epstein Does Not Believe He Is Guilty Of The Federal Charges Enumerated 
, Under Section 2255.” é 

At our December 14, 2007 meeting at the U.S. Attorney’s Office in Miami, counsel for 
Epstein announced, infer alia, that it was a “profound injustice” to require Epstein to register as a 
sex offender and reiterated that no federal crime, especially 18 U.S.C. Section 2422(b), had been 
committed since the statute is only violated if a telephone or means of interstate commerce is used 
to do the persuading or inducing. This particular attack on this statute had been previously raised and 
thoroughly considered and rejected by the SDFL and CEOS prior to the execution of the Agreement. 
You also argued that the facts were inapplicable to the contemplated state statutes and that Epstein 
should not have been allowed to have been induced into the Agreement because the facts were not 

"what he understood them to be. It should be noted that the SDFL-has never provided you with any 
evidence supporting its investigation. This is not, and has never been, an Alford plea situation (see 
North Carolina v. Alford, 400 U.S. 25, 91 S.Ct. 160: (1970)). Ultimately, you requested an 
independent review. 

Subsequent to the above-mentioned meeting, the SDFL received three letters from you and/or 
Mr. Starr which expanded on some of the themes announced in the December 14% meeting. 
Essentially, you portrayed the SDFL as trying to coerce'a plea to unknown allegations and incoherent 
theories. On December 17, 2007, you decreed that Epstein’s conduct did not meet the requirements 
of solicitation of minors to engage in prostitution (Fl. Stat. Section 796.03) one of the enumerated 
crimes Epstein had previously agreed to plead guilty to; that Epstein’s conduct does not require 
registration under Florida law; and the State Attorney’s Office does not believe the conduct is 
registrable. On December 21, 2007, you rejected the USA’s proposed resolution of the 2255 
provision because you “strongly believe that the provable conduct of Mr. Epstein with respect to 
these individuals fails to satisfy the requisite elements of either 18 U.S.C. Section[s] 2422(b) ... or 
.-. 2423(b).” In your December 26, 2007 correspondence you stated that “we have reiterated in 
previous submissions that Mr. Epstein does not believe he is guilty of the federal charges enumerated 
under section 2255” and requiring “Mr. Epstein to in essence admit guilt, though he believes he did 
not commit the requisite offense.” 

As the SDFL has reiterated time and time again, it does not want, nor does it expect, Epstein 
' to plead guilty to a charge he does not believe he committed. As a result, we obliged your request 
for an independent de novo review of the investigation and facilitated such a review at the highest 
levels of the Department of Justice. It is our understanding that that independent review is now 
complete and a determination has been made that there are no impediments to a federal prosecution 
by the SDFL. 
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Conclusion 

On February 25, 2008, I sent.you an e-mail setting forth a timetable for moving forward in 
the event that CEOS disagreed with your position. That time is now. As you know, my February 25" 
email stated that I would give you one week to comply with the terms and conditions of the 
Agreement, as modified by the USA’s December 19" letter to Ms. Sanchez. In light of the upcoming 
Memorial Day weekend, I have decided to extend that timetable to the close of business on Monday, 
June 2, 2008, which is a full two weeks. 

Sincerely, 

R. Alexander Acosta 

United States Attorney 

By: soe 

Jeffrey H: Sloman 
First Assistant United States Attorney 

ce: . R. Alexander Acosta 

United States Attorney 

A. Marie Villafana 

Assistant U.S. Attorney 

Karen Atkinson 

Assistant U.S. Attorney 
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November 5, 2007 

DELIVERY BY FACSIMILE 
Jay P. Lefkowitz, Esq. 
Kirkland & Elfis LLP 
Citigroup Center 

153 Bast 53rd Street 
New York, New York 10022-4675 

Re: Jaffrey Epstein 

Dear Jay; 

Several things have come to my attention that Seem contrary to your client intending ta abide by his obligations under the Non-Prosecution Agreement. As you know, that agreement requires our ae Office to inform you of potential breaches to give you and your client the Opportunity to respond ( before an indictment is filed. At this time, I do not believe that the agreement has been breached: however, I have sufficient concerns that need to be addressed, 

First, I understand that private investigators working for Mr. Epstein have contacted yietims to ask them whether any detectives or FBI agents have discussed a financial scttlemont with them. On one occasion, the private i Avestigators told the parent of a victim that she should get an attorney for her daughter and she should do so right away. These actions are troublesome because the FRI agents legally are required to advise the victims of the resolution of the matter, which inchides informing them that, as part of the resolution, that Mr, Epstein has agreed to pay damages in some eircumstances. Furthermore, Mr. Epstein well knows that we are in the process of sclecting an attorney to represent the victims and, but for the inordinate amount of titne spent negotiating the Addendum, that attorney would already have been selected. Paragraph 7 of the Non-Prosecution Agreement explicitly provides that contact with the victims shall be through that counsel. Accordingly, please confinn that there will ba no further efforts to contact any victims until Judge Davis selects the attorney representative and that, thereafter, contact will be made only throngh that counsel, 

Second, the Non-Prosecution Agreement requires Mr. Epstein to use his best efforts to enter his guilty plea and to be scntunced not later than October 26, 2007. Despite this obligation, the Office agreed that Mr. Epstein could postpone this deadline to November, but reiterated that Mr. 
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Spstein had to begin his term of incarceration not later than January 4, 2008, Thave learned that the November hearing has been removed from the cal endar and the next case disposition conference has not been set until Jamary 7, 2008. This delay is unacceptable, and, pursuant to your obligations, the Office requests that you confer with the State Attorney’s Office to try to find a date in November When the judge is available to conduct a simultaneous plea and sentencing. If you cannot find such a date, please provide documentation of your efforts to abide by the tees of the Non-Prosecution Agreement, 

Third, there have been several press reports that Mr. Epstein no longer intends to enter a guilty plea. Normally i would nut pay any attention to such reports, but your recent correspondence attempting to restrict our Offlee from communicating with the State Attomey’s Office and the allusion to the imposition of sentences that vlcarly fall outside the rerms of the Non-Prosecution Agreement raises concem. Please confirm that Mr. Epstein intends to abide by his agreement to Plead guilty to the specified charges and to make a binding recommendation that the Court impase a sentence of 18 months of cunttinuous confinement in the county jail, 

Finally, the Non-Prosecution A greement requires that you provide the Qifice with copics of all proposed agreements with the Strate Attomey*’s Office before Mr. Epstein signs any such agreements, To date, no such agreements have been received. Please provide me with copies of any and all agreenients with the State Atiomey’s Office for our review. The Office also would Jike to have soméone present at the change of plea and sentencing to monitor Mr, Epstcin's compliance with the terms of the Non-Prosecution Agreement, so please keep me infortned of the date, time, and location of the hearing. 

Please provide me with a written response, adopted by Mr. Epstein, addressing these concems and reiterating Mr. Bpstein’s intenti on ta comply with the terms of the Non-Prosecution Agreement by November &, 2007, 

Sincerely, 

R. Alexander Acosta 

y 
United States Attorne 

By: PFT (Sb — 
Jeffrey Stornan 
First Assistant Uniled States Attorney 

ee! R. Alexander Acosta, U.S. Attorney 
AUSA A. Marie Villafana 
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TOLL RECORDS OF SARAH KELLEN’S CALLS 

¢ MR. EPSTEIN DID NOT KNOW WHO WOULD BE COMING TO GIVE HIM A MASSAGE. 

Wednesday, April 27, 2005 

Wednesday, April 27, 2005 

Wednesday, April 27, 2005 

Wednesday, April 27, 2005 

Wednesday, April 27, 2005 

Wednesday, April 27, 2005 

Thursday, May 05, 2005 

Thursday, May 05, 2005 

Thursday, May 05, 2005 

Thursday, May 05, 2005 

Thursday, May 05, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Friday, May 06, 2005 

Saturday, May 07, 2005 

Saturday, May 07, 2005 

Sunday, May 08, 2005 

Sunday, May 08, 2005 

Sunday, May 08, 2005 

Sunday, May 08, 2005 

9:02AM 

9:03AM 

12:14PM 

12:15PM 

3:16PM 

3:20PM 

3:28PM 

8:43PM 

8:48PM 

9:13PM 

10:03PM 

8:30AM 

8:59AM 

9:33AM 

9:34AM 

9:35AM 

10:58AM 

5:35PM 

7:50PM 

11:03AM 

11:04AM 

11:39AM 

12:28PM 

3:20PM 

3:21PM 

* Mr. Rofrano is Mr. Epstein’s chiropractor. 

(561) 635- 
3454 

(561) 801- 
3590 

(561) 714- 
0546 

(561) 714- 
0546 

(561) 309- 
0079 

(561) 309- 
0079 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 389- 
6874 

(561) 644- 
3713 

(561) 714- 
0546 

(561) 389- 
6874 

(561) 309- 
0079 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 644- 
3713 

(561) 389- 
6874 

(561) 262- 
6186 

(561) 684- 
6642 

(561) 262- 
6186 

(561) 262- 
6186 
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MR. EPSTEIN DID NOT TARGET ANY ONE PARTICULAR INDIVIDUAL, NOR DID HE TARGET MINORS. 

ALL OF THE CALLS BELOW WERE MADE TO WOMEN OVER THE AGE OF 18. 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Saturday, July 02, 2005 

Sunday, July 03, 2005 

Sunday, July 03, 2005 

Sunday, July 03, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

Sunday, September 18, 2005 

9:50AM 

11:33AM 

11:54AM 

12:03PM 

1:49PM 

3:21PM 

3:22PM 

3:58PM 

4:10PM 

4:11PM 

6:20PM 

9:25PM 

1:14PM 

1:44PM 

9:57PM 

9:58AM 

9:59AM 

9:59AM 

10:02AM 

10:04AM 

10:44AM 

1:10PM 

4:10PM 

5:17PM 

9:36PM 

9:45PM 

(561) 389- 
6874 

(561) 635- 
3454 

(561) 856- 
2974 

(561) 635- 
3454 

(561) 324- 
7996 

(561) 324- 
7996 

(561) 635- 
3454 

(561) 324- 
7996 

(561) 262- 
6186 

(561) 635- 
3454 

(561) 302- 
1844 

(561) 389- 
6874 

(561) 324- 
7996 

(561) 574- 
0142 

(561) 262- 
6186 

(561) 714- 
0546 

(561) 324- 
7996 

(561) 635- 
3454 

(561) 801- 
3590 

(561) 662- 
3098 

(561) 302- 
1844 

(561) 389- 
6874 

(561) 389- 
6874 

(561) 324- 
7996 

(561) 714- 
0546 

(561) 714- 
0546 
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MP: Detective Michele Pagan 

KB: 

MP: 

MP: 

MP: 

Kathy Back 

|.D. #8059, reference case number 05-368. The time now, by my watch, is 

approximately 6 minutes past 2pm on 3/15/05. (Inaudible) High Ridge Family 

Center, Sable Palm School. 

> Just High Ridge Family Center. 

Okay, the High Ridge Family Center. Present also is...could you state your name 

please? 

Spell your name please? 

And your date of birth? 

And you are? 

Cathy Back, Family Therapist. 

Could you spell your name please? 

K-A-T-H-Y B-A-C-K. 

And you're her family therapist? Am | correct? 

Yes. 

Okay. I’m here today ana | have stated briefly why |'m here is in 

reference to an incident that happened to a friend of yours, or a girl you know. 
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MP: 

I'm not sure if she’s friend of yours or not, by the name jim Do you Know 

what I'm talking about? 

Yes. 

Okay. ! hear your voice got very low all of a sudden so if you don’t mind.. 

Oh, okay. 

Pil even hold it. Okay. Can you tell me how you know, 

She’s my ex-boyfriend's cousin. 

And what’s your ex-boyfriend's name? 

Zack 

Is that his last name? J? 

Yes. 

What school does he go to? 

{inaudible} Summit Christian School. 

And you said he’s your ex-boyfriend. How lang ago was that? 

| don't know. Like two months, two months and a half ago. 

How long did you go out with him? 

Three weeks...? 

Not jong? AndfP You met her through Zack? 

Yeah, | met her wren | went to dinner at his grandmother's house. 

Okay. And do you know i: last name? 

No. } don't. 

Do you know where she lives? 

Yes. She lives on fi streets away from me. 
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MP: Okay, 

BE inavcivie) 

MP: Okay. And tell me now what happened with | | 

| | Okay, well, the third time of hanging out with cause | was a cousin, well, 

| | And we were over there walching a movie and this guy called or actually it 

was a woman but it was for a guy. | 

And then we went, | don’t know 

what day it was cause she picked me up. I'm pretty sure it was a Saturday or a 

Sunday. So she picked me up and we get in the car and she (inaudible) and 

then we left and we were still driving and then we went to his house and we were 

waiting in the kitchen and the old man came and he’s like, hello, I'm...| don't 

even know, | think it's Jeff. I'm Jeff and then we, I'm like rm And then 

she um went upstairs and | guess gave him money and we went back downstairs 

we weren't there, we were only there for tike 30 minutes and then we left and 

Page 3 of 43 

09120 

HOUSE_OVERSIGHT_012214 



—_— 

MP: 

then she went to go to Marshall's to ga get some, a skirt and a purse but she 

didn't get the skirt. She only ended up getting the purse and that was like a 

black purse. 

That's alt that happened? 

Um hm. 

Well, I'm hearing a lot more happened. 

Like what, | know, like what went around the school? 

Like what went around the school. Tell me what happened at school. 

In school, everybody was saying that! got paid $300 with the, for the old man. 

That old guy. Cause he's....oh, first of all, is that | got fingered by the old man, 

then it was | had sex with the old man and then it was I'm just a prostitute and | 

got paid $300. 

Who was spreading these rumors araund? 

Um, my, this girl, she used to be my friend out | guess... 

Where would she get .... 

From Zack because | broke up with him. Well, that's whai | think. | think when | 

broke up with him, he got very mad and told the girl cause this girl, she hated me 

because | went out him and she likes him. 

Which gir was this? 

= 
MP: BRP likes Zack? 

| Yeah. 

MP: ...went oul with him so she started spreading these rumors? 
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> im Cause | went out to the fair and she was supposed to go with him but, | guess, 

he didn’t like her and then we started talking and she got mad because | was 

talking to him. 

MP: What does...can you te!l me more aboulr 

lies | don't really know that much. All| know is that she, the only thing | know about 

her is that her boyfriend, but then they broke up, like. she met him at a party. 

That's the only thing | know and that she has brown hair and like, i don't really 

know about her. | went to her house Cnaudible) 

MP: Are you telling me?...and | want you to know something, okay? 

mz Um hm. 

MP: Regardless of what has happened, okay? t'm being very honest. You're not in 

trouble for anything. 

|| I know. 

MP: Whether you did something with this man or not. 

| Hmm... 

MP: Whether you did something with this man. What I'm trying to do is fird out if this 

type of thing ts going on and you're not the only one and | don't think you are the 

only one. 

> =] [ don’t think so either cause the other kid Anthony (inaudible) he knows | 

and |, cause he’s telling me, he's like where do you knovflliland then | was 

like she’s my boyfriend's cousin. Oh that girl's bad and I'm like okay, too bad. 

MP: Did you do anything with this man? 

= No, we went upstairs and just got money and | don't know... 
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oes And there's like little circle chairs, that you can sit on. 

MP: 

MP: 

Stools. 

Stools. And we were just sitting there waiting cause he wasn't there yet. Then 

he came inside after we were standing there about 5 minutes. Cause like, there 

was a gate and a bodyguard guy. When we opened the gate and knocked on 

the door, security, some guy, like a bodyguard kind of, type of guy. Same aun 

walked up and he's like, excuse me, what are you here for and we're here to see 

Jeff. And then he was okay, well come inside, Jeff'll be here in like 5 minutes. 

And then we waited and he was like you can help yourself to a drink. And then 

he left and then like 2 minutes after the guy left, Jeff and a jady walked in and 

they introduced themselves and we're like, hi, my name is and then she's 

like IK inaudible) and then there’s like a walk in door thing, that you walk in 

like a cabinet thing, not a cabinet but the island thing (inaudible) and then the 

door would be right there. 

Okay. 

Yeah, {inaudible} 

So they walked away out of your sight? 

Um hm. Well there was another girl there. | was never by myself. | don’t 

remember the girl's name but she's s friend. 

Okay. 

She was is. 

What does da you have an idea of what, why this woman, this assistant, 

would ask (i had anybody with her? 
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ma 1 don’t know but what you call, the lady, she really like (inaudible) | don’t know 

MP: 

MP: 

MP: 

what's wrong. | mean when she walked in, she was like kind of like, | don’t know, 

but she was just like, um, she couldn't say anything about her, she was just first 

name and that's it and then she was just like right to the point.. She didn't try to 

be friendly, you know. 

What do you mean she didn't try to be friendly? 

She wasn't like hi, I'm like, you know (inaudible) she was just like hi, I’m and | 

don’t remember her name but she said she was rom | remember that. 

And your friend, ors friend stayed in the car? 

No, she was with us. When we walked in, and she sat, she was just there, she 

didn't do anything, she was with me. We were just right at the table, like we 

were sitting having a conversation for like two seconds. Ther came back 

downstairs and then she’s like thanks Jeff and then I’m like bye Jeff and then the 

other girl was like bye and then we left. 

Okay, did 1 you what was going on upstairs? 

No. She just, | didn't ask because ike, ine only reason | know the money 

was to go shopping. That's what (inaudible). 

Did she give you any money? 

Um hm. 

How much money? 

$300. 

What did you do with the $300? 

| didn't spend it. And then | went to school and then my principal, cause | got 
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MP: 

MP: 

MP: 

into a fight with a girl, = for saying that. Because she said that | was, had 

done all that with the old man to get that money and that’s not true. That's why | 

got really angry and then we (inaudible) before that and then when | went to the 

office to (inaudible) the principal but actually she didn't say anything at first and 

then she was ike SB oc her side of the story, can|l see your purse and } 

was like go ahead and (inaudible) and I'm like yes and then my dad, my dad and 

the principal and my step-mom, they were alll like um, why did you do that with an 

old man and who is the old man. VI kill him, blah, blah, blah. And then] was 

like 1 didn’t do anything! | didn’t do anything! And they didn’t believe me. And | 

kind of got mad at and then the whole thing, that’s when | moved back to my 

mom's house because my dad thought | was a prostitute. And it was reaily.... 

You know that just because something may have happened, that doesn't make 

you a prostitute. 

| know. 

Do you? 

Yes. 

Okay. Do you want something to drink? 

No. 

Are you sure? 

Yeah. 

You know, I’ve been doing this for a long time and I’m not saying you're not 

telling me the truth, | think you're not telling me the whole truth about what 

happened. Okay? Maiter of fact, | know you're not. And I know you might be a 
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MP: 

MP: 

ttle afraia looking on it... 

Okay, |... (inaudible) because they already came ta my dad’s house and they did 

something to my dad’s tires and my dad almost died. 

Okay. Give me your hand. I'm here to help you. Look at me. 

i don't want him to get hurt because he already almost killed him. 

I'm here to help you. 

Honey, I'm gonna get you some water. Okay? 

Okay. 

I'm here to help you, okay? I’m being honest, okay? I’m going to be very up 

front but 1 need you ta be up front with me, okay? 

Okay. 

The only way | can heip you is if you're honest with me, a hundred percent 

honest with me. 

Okay. 

Your counselor's not here. Tell me what happened. Now be honest about it. 

Okay. When | got there, that Jeff guy and the lady were there and then the lady 

wanted me to come upstairs and she's like, she’s talking to me and then she was 

putting out a table like for a massage. And then um, and then when and then 

she like put the covers on the table and they like, it comes to like (inaudible) 

whatever and she’s like, oh Jeff will be up in a second. And then the Jeff guy got 

there, she was like, she was like, take off your clothes and I didn’t know what to 

do because | was the only one up there and so | just took off my shirt and | was 

in a bra and then he came in and had a towel over him and he was /ike no, take 
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KB: 

off everything. So | just took off my pants and | was in my bra and underwear 

and he was like now you're gonna give me a massage. Then he went on the 

table and he's like here, the lady that was putting down the table, got out three 

lotions and put them on the table and then he picked up out which iotion. He 

was like, give me a massage with this lotion and then | was giving him a 

massage and he said you can get on my back. So he was an the table and ! 

was Straddling him on his back and giving him a massage and then he was 

turning around and then he whacked off and then he’s like oh yau have a really 

hot body and then | was like, that's disgusting, but | didn’t say that and then he’s 

like oh, excuse me for a second and he, | guess he went into the other room and 

he whacked off again anc then he came back and said to me like, I'm done. And 

then he’s like, here’s your money and then | was going downstairs and he acted 

all nice and stuff, he's like bye, nice to meet you, hope you can come back again 

and thers like how did it go, what did you do. And t'm like, Pm like, he 

made me give him a massage [ena she’s like, f know. And then we went 

to Marshall's and she got a purse and stuff cause she got paid too but |, she 

didn't do anything, | don't think because she was downstairs the whole time while 

she knew | was up there. 

When she asked you to go with her... 

Um hm... 

..did you know...here’s your water. 

Thank you. 

(inaudible) 
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| | Okay. Bye. 

(Inaudible) 

KB: Um, you know what (inaudible), I'm gonna down to the dorm. She knows how to 

find me. 

MP: Okay. You feel better without her here? 

MP: 

MP: 

Yeah, because I'm embarrassed cause it’s really gross and she... 

It is. 

.. might tell my mom. 

That's why I’m here. Okay? 

And | don’t want my parents to find out. 

Well... 

Because | told them it wasn't true. 

Your parents love you. Okay? And their main thing is for you to be healthy. 

Okay? Not only physically but up here. And they know that right now your have 

a lot of issues and I think this is one of them. Because like you said, you thought 

it was gross. Right? 

Cause he's like 45 years old. 

That's okay. Let’s backtrack a bit. When you went with tell me the part 

where ii was the truth. Okay? You were with Zack and | | said Sel’s go? 

Yeah. Okay, we were watching, | don't remember the movie, but | know we were 

watching a movie and then we were gonna go and take aride. Cause me and 

Zack were gonna get dropped off at the bowling alley so BE inaucivie) she 

was Saying about her boyfriend and oot a phone call and then she was 
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MP: 

talking to that lady and the lady was ike HE ys actually saying 'm 

coming, I’m coming, andi was like, can | bring somebody? And then = 

was like, the lady was Jike what does she look like and she started describing me 

and then Zack turned around and said toJwho are you talking to. And then 

Bi vent like that and she was talking to the lady and like just describing me, 

what | was wearing that night and then the lady was like okay, well Jeff is gonna 

want to talk to you and | MS like, that’s fine. And then she got off the 

phone and then Zack said, | was like too, why are you describing me, who are 

you talking to. And she was ike do you want to go with me tomorrow, I’m 

gonna go pick up some money from my boss’s house. And then she’s like 

cause | get paid tomorrow and then | said okay. And Zack's like no because | 

guess Zack knew what she did because Zack said no and he got really mad at 

me and said no, you're not going, you're not going with her. And then | was like. 

and she’s like, you know, but you just have to come with me and | was like cause 

the old man’s gonna give us both money so we can go shopping. Cause that's 

like my boss and he’s really nice. And | was like okay. And then Zack didn't say 

anything the rest of the night about it, he was just like really (inaudible) out there 

and mad. Not really mad but he was just like frustrated that | guess, 

would sey that. 

And you didn’t know what was really going on. 

| | | dicin't know it was gonna, that | had to give him a massage and get naked. 

MP: What did you think was going to happen? 

| That, like she just said, | don’t know but | knew something was wrong, nobedy's 
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MP: 

MP: 

just gonna pay you money but | didn’t think that !, | thought that was just Ps 

business whatever [i do, just gonna go over there. And she told me that it 

was a rich guy and she was saying oh my God, he’s so rich, blah, biah, blah. 

And he has like a new Mercedes and all this stuff and she's like explaining him. 

And then, what's it called...so actually we didn’t, we left but we didn’t end up 

going to the bowling alley. Her boyfriend went to his house really fast to go get 

HEM something from his house and then he (inaudible) brought his car back to 

M's house and we were just sitting there watching the movie but she was 

like, | are you sure you're going to go with me and | was like okay, I'll go 

with you, |’m like last time, I'm like, what are we gonna do we were going 

to. go shopping and we were discussing what we were going to buy with our 

money, cause she told me how much money | was gonna get, $300. And Iwas 

cool, | know what I’m gonna buy. We're just like saying what we were gonna buy 

with the money. She said | need to go buy a purse and then the next day, 

actually | gave her my phone number that night so she could call, so she could 

pick me up. And when } went in the house that morning, she called me, she 

MEM are you sti gonna come with me and !'m like yeah. So she's like okay, 

get ready. I’m gonna be there in like 30 minutes and then she came to the 

house in like 30 minutes. And she had a friend with her. 

Do you remember the name of tne friend? 

| don’t know her name but she was like really dark, kind of like a Spanish girl. | 

don't (inaudible)... 

Darker than me? 
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23 

MP: 

MP: 

MP: 

Um hm. 

Okay. 

And she had like short hair and she had like a styled hair, like a cute little style. 1 

don't remember her name. | talked to her but | didn’t remember her name cause 

(inaudible) right after | got in the car. And then al) the way there, we were just 

fistening to music and singing and stuff and like just Jaughing and stuff. And she 

told me the girl about her boyfriend and stuff (inaudible). 

So you're driving. So | is you up. Do you remember what day it was? 

No but | know it was a Sunday because | told my dad, Dad can 1 please go on 

Sunday with Haley to go shopping and my dad goes where are you guys going 

shopping because he didn’t know and he said no at first and | was like 

Dad, that SM, you know Zack’s cousin and then my dad says okay but | have 

to meet her. So then Bi calied me ee and then she’s like I'm gonna 

need $10 for gas and she was like can your dad give me $107 And then | was 

like sure but! didn’t ask my dad, | just (inaudible) $10. And then my dad was, 

okay and my dad called me, he’s like (inaudible) I'm not gonna be able to give 

you money. So then | was really mad but then | didn’t tell]fbut my dad 

ended up (inaudib‘e) (inaudible) wherl was pulling up. my dad ended up 

pulling up so end my dad saw each other. And was like, oh my 

God, your dad is so hot. And then | said yeah, right. Started laughing about it. 

And then my dad gave Haley $10 for the gas. 

So you got in the car. What kind of car did she drive? 

HA trck. 
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MP: 

MP: 

MP: 

What color? 

} don’t remember but | think it was a bluish color. | think so. 

So she drove. 

Yeah, she drove. 

‘She drove? 

Yeah and | was in the passenger seat and there was like a whole bunch of junk 

back behind her and | was sitting next to it, like (inaudible) or stuff for school. 

And was there....like but | don’t know but it took a pretty long time to get — 

And you know where, like, the rich people are, what is that street? Where the 

Kravis Center is but further than that. Like towards the beach more. That way. 

Yeah, ——e the beach. 

Yeah. That way. And that’s where, yeah, that’s like where he lives but when she 

pulled into, | know for a fact it’s a pink house, | remember the pink house and 

then he had an Escalade in his driveway and then a Mercedes in his garage. [ 

remember that much. 

Okay. Do you remember... so you took the Kravis way or did you.... 

i don't remember where we... 

You don't remember which way... 

| just remember the building. 

It was near the ocean? 

Yeah. | know....cause one day when | was with my frien, that’s 

exactly where we went, like around that area, not the CityPlace area but you 

know, it kind of looks like that area. Like where the Kravis Center was and | 
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MP: 

MP: 

MP: 

MP: 

MP: 

remember....that's how | remember. 

Do you remember seeing the beach and the ocean? 

No but we went over thal bridge where the ocean was and then the bridge went 

over. 

Okay. So you definitely went over the bridge 

Yeah. Went over a bridge. And it was up and we had wait for it to go down. So 

we were there for like 5 minutes. 

That was time you were wit i 

Yes. 

Okay. And then the house, you said, you described it as pink? 

{t was like a, it was a two Story house and then it was like a pinkish color, pinkish 

pink color. 

Were there gates or something in front? 

Well, it wasn’t a gate but, the back door had a gate to it and it was a white gate 

and | | just like she knew that you had to open it and it wasn't locked so we 

just opened it and there were thrce, two or three steps and you just walk up and 

then he had a4 pool and it had, like the floor, the floor was like a hard something, 

it wasn't concrete, it was squares of !tke concrete, but they were like... 

Like tile, you mean? 

it was like a coral concrete, you know like.. And then the poo! was there and the 

house was there, | guess it was like a security house because a man that was 

with the security came out and he was fike whal are you guys here for, cause 

you're knocking on the door and then[fsaid we're here to see Jeff and 
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then... 

What did that man say? 

He was like oh, okay and she’s like, she smiles and then he let her in (inaudible) 

but he opened the door and then we went in and then (inaudibie) and the 

counter, here's the door when you walk in and there’s a (inaudible) refrigerator 

and then the window, a glass sliding window looks out at the pool. 

Okay. 

And then like the cabinet, | mean not the cabinet, the island, was like here and 

then there's like a cabinet over there and the door was right here. 

Okay, just for the tape purposes, the way that you described it, okay? Is you 

walk in and on the left hand side? 

Um hm. 

Cause you motioned right now, who's there? 

(inaudible) 

And then when you walked in, on the left hand side. what did you see? 

Like if | was getting out of the doorway? 

Um hm. 

Okay. Well, there's a door. If you looked straight, it would be straight from you 

but 4 little towards the right. 

Okay. And... 

It wasn't a door, door. It was just a doarway (inaudible) 

Okay. 

No, wait, maybe it, | don't know, cause it was open, but there could have been 
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door, but it was open so | didn't really pay attention. But! know it was a doorway 

going up. 

Okay. So new you're in that kitchen area. Right? 

Um hm. 

The three of you? 

Yes. 

Where did you park the car? 

In his little driveway area. 

So you're in the kitchen area. What happens next? 

is oe be 
v AY Uy uM 

We were waiting there. We were talking, just about how cool the house was. I’m 

like oh my gosh, I’ve never been in a house like this. And then the lady and the 

man came in, Jeff. I'm pretty sure...like 90% positive. And he walked in, he was 

like in a t-shirt and pants, not pants but you know, like maybe sike kind of dressy. 

Do you know what | mean? 

MP: Um him. 

HEM 2c then he's like okay, 

well, then folicw my, | don’t rernember the lady's name but she’s, he said follow 

her (the name) upstairs. So she’s like, come on | | and then we walked 

upstairs and | thought...... 
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By yourself? 

Yes, but | thought that cause she said she was gonna get paid, so } 

though and the girl was gonna get paid in like, you know, like private, 

privacy and cause it was just him and her and the other girl in the kitchen. And 

so | went upstairs and as | was walking upstairs, there was a picture of him in like 

a different country and then I'm like that's really cool and the lady said isn't it and 

she was just walking upstairs and there was like a door and then, it was like to a 

little (inaudible) this big and it had a couch and a couch and it was like another 

watkway towards that way. And then walked towards, like keep walking forward 

and then to my right and there was a bedroom and then we turned right again 

and there was a big bathroom, a big...it was humongous. And the bathroom. It 

wasn't like a bathroom, bathroom, it was like a sitting area with a shower there. 

Humongous shower. Like a jillion people could be in that shower. And then it 

was humongous. And there was like a door here and you opened it and there 

was like a tittle desk with paper and pads and stuff. And | don’t know (inaudible) 

like sitting on the couch right here, like against my... there’s big long couch. And 

it was pink and green. Hot pink and green. And there..... 

The room or the sofa? 

The sofa. 

Okay. 

And there's a table with a phone on it. And um, during when | was giving him a 

massage, he made a phone call but ! don’t remember whether he just said, like 

he said four words and then hung up. Yeah, | don't remember, And he made a 
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MP: 

By yourself? 

Yes, but | thought that | cause she said she was gonna get paid, so | 

thought and the gir was gonna get paid in like, you know, like private, 

privacy and cause it was just him and her and the other girl in the kitchen. And 

so | went upstairs and as | was waiking upstairs, there was a picture of him in like 

a different country and then I'm like that’s really cool and the lady said isn’t it and 

she was just walking upstairs and there was like a door and then, it was like to a 

little (inaudible) this big and it had a couch and a couch and it was like another 

walkway towards that way. And then walked towards, like keep waiking forward 

and then to my right and there was a bedroom and then we turned right again 

and there was a big bathroom, a big...it was humongous. And the bathroom. It 

wasn't like a bathroom, bathroom, it was like a sitting area with a shower there. 

Humongous shower, Like a jillton people could be in that shower. And then it 

was humongous. And there was like @ door here and you opened it and there 

was like a little desk with paper and pads and stuff. And | don’t know (inaudible) 

like sitting on the couch right here, like against my... there’s big long couch. And 

it was pink and green. Hot pink and green. And there..... 

The room or the sofa? 

The sofa. 

Okay. 

And there’s a table with a phone on it. And um, during when | was giving him a 

massage, he made a phone call but | don’t remember whether he just said, like 

he said four words and then hung up. Yeah, | don’t remember. And he mace a 
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phone call and then he put the table back where it was (inaudible). And then.... 

But the lady...so you're upstairs and you're sitting down and the lady's there. 

What is she doing? 

Oh, she's, well, there's a closet right here, with a table in it. Like the massage 

table... 

Near the sofas? 

Yes. Like a door on each side and um, towards the door, there's a door for the 

table. She took that out and there's like a safe and then like she put it in the 

middle. it's this way, like long ways. And then she put like put the cloth over it 

but she's looking around the room, | guess just to look, like she was 

remembering something, | guess, like where the lotion was. And there are 

pictures of tike, naked girls on the wall and there was like, there was like one big 

mural of naked girls’ like, butts. And then, towards the door, there was like a 

cabinet here, like a built in thing, like a {inaudible} and um, there's drawers in it 

and she opened the last drawer and there was a whole bunch of lotions, like 

millions and millions of kinds cf totions. And she picked out three kinds of lotions 

ard put them on like an armoire kind of thing with a mirror. And she set it there. 

And then after, she told me, sit here for 5 minutes. Like, just sit there. And 

eventually he came in and he was like, hi!'m Jeff and I'm jike hi, "| Anc 

he's like, I'll be right back, you can take off your clothes. And then he left. And 

there's a bedroom out there and he just went out there and I don't know but 

there's like, pictures out there, | think, | don't remember, he took off his clothes 

and put a towel over himself. But | don’t know if there was a towel thing back 

Page 21 of 43 

05138 

HOUSE_OVERSIGHT_012232 



MP: 

MP: 

MP: 

MP: 

there cause it’s like, | don’t remember... 

Did he undress in front of you? 

No, he didn’t. But he took off his towel in front of me. 

Okay. So he came back in.... 

Yean, he came back into the room and he was.... 

Were you dressed? 

| was in a bra and he said no, |! meant get naked. And then | was, | went like that 

and he was you can keep your bra and underwear on and but get down to your 

bra and underwear so | took off my pants. Cause he was real stern about it, like 

Take Off Your Pants. And then | just took aff my pants and then he laid down on 

ihe table but like, after he was laying on the table, he took off the towel just 

enough, you know, like you could see... 

Did you see him naked? 

Yes | did. And it was disgusting. 

| don’t mean to... | know maybe it’s disgusting but can you describe him? Did he 

have any marks, tattoos, was he hairy? 

Yes, he was really very hairy on his chest and on his back and towards...okay | 

don’t mean to sound gross but... 

No, say it the way you would if you were speaking to one of your best friends. 

Okay. 

(inaudible) 

Okay. He was laying on his belly side so his butt was like, up. And there was 

like, he had a very hairy back all the way to here and then there was just like a 
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MP: 

hairy butt line going down to his butt. 

Okay. 

So gross. Okay, and then...{inaudible) 

Did you see the front of him? 

Yeah. Cause when he got off the table, he like turned this way so everything 

showed towards me and then he got off and then he went and whacked off and 

then he came back in. But he was very hairy on his chest area and | just looked 

for like one second and it was very, very disgusting. Okay. That's all | have to 

say about that. 

Do you know what it means....and] nave to ask only because there are some 

people that don’t.....t0 be circumcised? 

No. I don't, } don’t really know... but | think he was on steroids because he was a 

built guy and his weinie was very tiny. 

His wee wee was very tiny. 

Yes. 

And when you mean wee wee, you mean what? 

His penis. 

Yes, his penis. Okay. 

Yes, his penis. 

People call it different things. Alright. | just wanted to make sure we know. 

Okay. He laid down, he took off his towel and he laid down. 

He laid down on the ..... 

Did he take his towel completely off or just open it so... 
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| | No, completely off. 

MP: Okay. Where cid he put the towel? 

Lai On the floor, Right like, the table underneath. 

MP: Okay. So he faid down, took the towel off. What happened next? 

i And then he’s like, get the lotion. So ! grabbed the lotion. Which, | had to walk 

almost naked, but | was in like a thong so yeah, my butt was showing and he, the 

table is like, | mean the sink was, you know, the lotions were right there and | 

was over here and he was like go get the lotions just so | could walk past him 

with my butt showing to go get the lotions. So | got the lotions and he’s like, he’s 

like this lotion and then J took that lotion and he’s like squirt it on your hands and 

then massage clockwise on my back cause | didn’t know how to do it? and then 

he’s like. telling me where he would like the massage, here and here, the right to 

the left, down more, up more. So ! was just massaging and he turned and 

started having a conversation, oh what happened co and I'm like, 

(inaudible) my ex-boyfriend (inaudible) what's your boyfriend's name. Zack. And 

he was kind of questioning me and then he said what, he’s like, could you stop? 

}need to go. And i just stopped and I'm like okay. And he got off the table. He 

put the towel over him. He bent down and got the towel and then he left the 

room and you could hear him, like, you know, you could obviously tell what he 

was doing, jusi like... 

MP: |dont..... F won't look at you but do what he was doing, what you heard. | know 

it’s kind of embarrassing bult.... 

ie] He was making like sex noises. You know, like..... | don't. They were very 
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strange noises. That's all} can say. 

Okay. 

| dan’t know how to describe them, they were very strange. 

Can you imitate them? 

| don’t, | don't want to make a foct out of myself. 

You won't. You're not making a fool. You know, it might say it's sex noises. He 

may say | was singing. 

Okay. He was like.... 

| won't look at you, go ahead. 

He was \ike oooohhhh, ocohhh. 

Okay, okay, he’s making groaning noises. 

Yes, groaning noises, that’s it. Okay. That was really embarrassing. It really 

was. He was making those kinds of noises and then he walked back into the 

room, took off his towel again and laid back on the thing and then he wanted the 

same kind of massage but he was like ch use your {inaudible} a little bit more. 

You were massaging his back? 

Yeah. And then he, he’s like, could you, turn over for a second.. (inaudibie) 

(inaudible) go back out of the room. He turned over and he said okay, please 

massage my boobs. And then | was massaging his boobs and he's like, he's 

like, oh, like as | was doing it, as | was massaging, he was making the same 

noises again Jike, oh my God, it's so embarrassing to do this. He was like... 

| won't look, 

He was going like ooohhh, making those noises. And like 5 minutes after that, 
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and then he turned back around and he just started touching himself and | think 

the massage was like a half an hour but cause I don't know, the time | think was 

a half an hour to 45 minutes and then! was dene. And then he, | think he has 

like a safe somewhere because around us he didn’t have his wallet or something 

because right when we got out the door, he Ieft to go put the towel on again and 

he put the towel on again and wer out of the room and he gues you can put 

your clothes back on. So | put my clothes back on and he walked right out there, 

like two seconds and then came back like within two seconds. And he’s like 

here's your money. And then he gave me $300 in hundred dollar bills and they 

were like brand new because they only had like one crease in them and that’s 

when they're folded in half. And he said thank you for your time. And then he 

left. And he said you can see your way out and | was just waiking and | got lost 

cause there’s so many different rooms and j got lost and | walked back 

downstairs and Bw: like just smiling and giggling, like, | guess it was what 

the lady was saying and then she looked at me and she looked back at the lady 

and then she's like, the lady's like oh, bye cause it was time to go cause | 

guess because | was done. And then, then we left the same way we came in 

and then E's like oh my gosh, Boo ¢s how did you like it. Like how much 

did he give you, how much did he pay you. And I’m like $300. And | was kind cf 

like $300, Cause the girl was like this. She was looking at me really weird. 

The other girl that was with her. She's like really quiet though, And then she just 

looked at me really weird and she’s like trying to gaze into my eyeballs. And 

ihen we went in the car and when we get in the car, Is like, let me see what 
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he gave you. And then | showed her my $300 and she’s like, we're going to 

Marshalls. And then, give me back my money and | put it in my back pocket. 

And then she was trying to get me to describe what happened so } told her what 

happened. And she’s like, you could do this every Saturday. He's is like so rich. 

And | was just kind of like, yeah, we could. And then, she put back on the music. 

And then, when we were leaving, the lady was walking outside and | (inaudible) 

one of the cars really fast but she was just going to the passenger seat and she 

opened the door and then closed it. 

What cid fs friend say? Did she say anything about il? 

She was just like interested in what happened, like when we were talking, we're 

like into the canversation and then she was Kind of like giggling and laughing, 

like, | think, | wouldn't say, | mean, | don't know if (inaudible) or not but she 

wasn't acting surprised, you know, like giggling. She was ;ust of like giggling and 

laughing along with I And tnenfcoes um, and then when | was giving 

the guy the massage, he goes, | know BB she's been working with me for a 

long time and then when | came back downsiairs, Bi cces. you only paid me 

$200. So.... 

He liked you better. 

| don't know. 

Well, after you left, where did you go? 

Marshalls or to TJ Maxx, one of those two. TJ Maxx or Marshalls. And she 

bought a black purse. 

Okay. Did you seefetter that again? 

Page 27 of 43 

05144 

HOUSE_OVERSIGHT_012238 



oN 

i 

iia Um, | don't think so because that's when | got grounded. And then that’s when | 

MP: 

MP: 

goat in trouble with the fight. So after that, I’m pretty sure! didn’t. Most likely. 

Did you ever speak to her again? 

No, because | got my cell phone taken away. 

Okay. So you haven't see BB since the day you went to Jeff's house. 

Correct. 

Are you sure? 

Yeah. I’m 100 percent sure. 

How do you Know she....now tell me what happened with your dad. 

Okay. Because my dad, | didn't know about until my sister told me when she 

came here. But my sister, on a Thursday, was coming here. And wait, 

Wednesday night, my dad said that he heard the dog barking and my dog is 

inside. So he’s barking and he’s outside, like barking towards outside and then 

my dad is like shut up cause he forgets the dog’s name and the dog wouldn't be 

quiet. So he’s like, I'm taking the dog outside. And then my dad took the dog 

outside and the dog was way in towards my dad's truck, like my dad thought he 

was attacking the animals but my dad, a person, a boy, | don’t know for a fact 

but | know in my heart its Zack. Because Zack got really mad over the whole 

situation. 

Did you tell Zack what happened? 

Yeah. And that's when, he punched a wall and he like my face was right there 

and he punched the wall, like my face was right there and he punched the wall 

right next to my face. And he started getting all upset and crying and calling 
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BEBE ow could you do this? Biah, biah, blah. And then] like, okay, | 

won't do it again. And like she just kind of like hung up and he was like | hate 

her, | hate her and then | hate you too. And | was like okay and we broke up and 

then | think (inaudible) on the computer and | think he told BE net 

happened and she turned it into an extraordinary, like story so at school so | 

would took like, you know, like I'm the bad person, fike 'm a slut, I'm a whore or 

something and she’s going around school saying ail this stuff and then so my 

parents came, cause that’s when J got mad at her and told her to stop talking but 

she wouldn't stop talking about it. So | just gotin a fight with her, like a fist fight 

at school. And! got suspended and so did she but she only got suspended for 

one day because | started the fight. So J got in trouble more. And my dad go! 

really mad and he grounded me for it, because he found the $300 in my wailet 

and then my dad was like, you’re grounded, you're grounded forever and he’s ail 

freaking out, how coud you do this, blah, blah. The school said you did. And 

um, | didn't tell the school how, | told them { got it from my job, cause | worked at 

Chick Filet but | quit. So 1 said | (inaudible) but nobody believed me so | was just 

like believe what you want. Cause | didn't want {o tell the principal or my 

parents. 

Well, | think that the best thing that you're doing is that you're being honest. 

Okay? 

Um hm. 

You already know that they have a pretty good idea what happened. Okay? 

| didn’t even know there was like an investigation. 
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MP: Well, that's... 

| | f just knew. 

MP: Well, this is why. What's happening is that | was made aware of this situation... 

ro my school? 

MP: 

MP: 

MP: 

I'm not gonna Say, okay? | was made aware of this situation. And they look at it 

like you were taken advantage of. Not that you did anything wrong, okay? Even 

though you went there willingly. Even though you went there willingly, you were 

still taken advantage of. Okay? Because you were pul into a pasition that you 

felt you had no choice. Once you were there, before when you were telling me 

about how Jeff told you to take off your clothes? You took your pointer and you 

said he was really stern and you banged your leg. you put the pointer on your leg 

when you said that. How did you feel when he told you to lake your clothes off? 

i don't know. [didn’t know what else to do because | was the only person up 

there and he’s like 45 years old and he has like big muscles, because, | don't 

Know, but I'm pretty sure 45 years old and big muscles, body builder. 

Okay. 

So | just felt intimidated because he's guy, first of all, and I’m a girl and | know 

that [was ail the way downstairs with the lady and what was Iiilboing to 

do to help me all the way upstairs so | just did it. 

Okay. Now, there's one way I'm a little confused at because you said that, and 

I'm using your words okay, that he whacked off twice. You said before that he 

whacked off twice. When did he do that? 

al In between giving him a massage, like when | was giving him a massage, he was 
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MP: 

got, he was like, excuse me for a minute and he just left the room. 

Okay, so that’s once. When was the other time? 

Like during the thing, like when | was massaging his boobs. 

When you..okay, when you were massaging his boobs, was his back flat on the 

table? How was he positioned? 

Well, he was at first and then when he started to whack off, he got like, his back 

went off the table, kind of like leaning... 

Okay, where were you standing? 

Iwas standing up. | was not on him. | was standing up (inaudible) and | was 

like....he was towards, okay, he was on the table. {'m right here and he’s leaning 

that way. 

Okay. 

. like (inaudible) cause | guess, | don’t know, but... and he was like, my face, it 

got hard to see what was going on because of how low | was and he just kind of 

moved his head the other way and he was like, wants... 

Okay, but just now, when you're saying that, you moved your hand. Did you see 

him whacking off? 

Yes. | saw him whacking off. 

Okay. That’s what | need to know. Cause you said he whacked off twice. 

Um hm. 

So he whacked off in front of you? 

Um him. 

And you saw his hand doing or you saw his eyes, what was going on? 
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MP: 

Okay. | saw his face, facial expressions and noises. 

Okay. What else did you see? 

| just saw him... 

You keep moving your hand so...in other words, he took his hand and what was 

he doing with his hand? 

i dan’t know how to explain it. He was just whacking off. 

Okay, describe...dor... 

Okay, sorry, Ne put his hand on his penis and he put it up and down and he was 

like making facial noises, | mean facial expressions and making noises. 

So you saw him doing that, he did that in front of you? 

Yes. 

Do you know what it means when someone ejaculates? 

It means they're horny? 

No, what il means is that once they, while they're whacking off and I’m using 

your words, okay. Another word for that is masturbating. Okay? 

Yes. 

Do you know what it means to masturbate? A boy dees it? 

1 don't know why they do it or | know why they do it but ] don't know what it 

does... 

Okay. 

To them. 

In other words, fluid comes out of their... 

Oh, okay. 
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Okay? |'m just being very... I'm gonna tell you because } think... 

1 know that part. 

Okay. So fluid comes out and that’s ejaculating. And it’s called semen. So 

while he was whacking off, okay, did you see any fluid come out? 

[Er | It was, yes, because he had to take the towel and wipe his thing before he got off 

MP: 

MP: 

SE: ssl u 0 U 0 

the table again to go get the $300. 

Okay. 

He took the towel and like... And then, okay, like he took the towel to wipe 

himself and then like as he was getting off and then this way instead of this way, 

this way, like that. 

Okay. Since you've seen his penis, was there anything distinctive about it? Like 

did he have a mole on it? 

No, it was very small. 

Very small, that's fine. Did you notice...you said he was very hairy on his chest. 

Did he have any tattoos? 

Uh uh, not that! saw. 

Did he have any scars? 

No, but he had freckles somewhere because he was huge. 

You're pointing at the chest area. 

Yeah, some freckies. 

Like a mofe ora freckle? 

A freckle. 

Okay. Can you tell me what he looks like? 
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4 im He had like not white hair but it was, not white but it, you know, it was kind of like, 

Z like me. twas like.... 1 don't know. 

2 MP: He was going gray. 

4 a Yes. He was going gray. And he had... 

5 MP: What color hair did he have before? Blonde, brown? 

6 | No 

7 MP: You were describing Jeff to me, with the freckle and he was going gray and whai 

8 else? 

oO Um, like he, Eke his skin color is like, when | saw him, when you have a sunburn, 

10 but its like when you have it a couple of days and it’s turning into a tan. It was 

41 like a reddish tannish color. And he had like a long face and that's about all | 

12 can remember and he had a white t shirt when he first came in. 

13 Okay. 

| don't really remember... 

Did he have any king of like jewelry on his body ihat you noticed? 

I didn't, | don’t remember. 

Okay. Do you remember what color eyes he had? 

es is 
y 0 U 0 

18 Nope. 

19 Did he have any facial hair, like a mustache? Or a goatee or anything? 

20 Hmm....No but his eyebrows were really thick and they were bushy, like 

21 everywhere. 

22 

cad 
a) 
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ot 
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MP: 

Okay. You said that you straddled him. 

Um hm. 

What do you mean by that? 

When..he was on his stomach and | was giving him a massage, like | was, you 

know where, like, on...on, like the butt? And then like, | was sitting on his butt 

but a little bit above his butt. And J, it was, | was butt naked and he was butt 

naked and.... 

Okay. 

..my butt was, my butt cheeks were on the top of his butt and the real little of his 

back. 

Okay. Now, did he ask you to get on top of him? 

Um hm. 

Or did you do that on your own? 

No, he’s like..because at first, | was giving him a massage like you know, 

standing up. And he, then he’s like it would be feel more confortable if you got 

on my back. Could you please do that....and then | did that. Like, | did, um, like. 
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MP: 

MP: 

MP: 

J wasn't, at first I didn't want to sit on his hairy you know, butt. So it was kind of 

like, you know, like, pushing my legs on the table So like | could kind of sit up and 

he was like could you please just put all...like siton me, put all your body weight 

on me. And then | went, 1 was just kind of like kind of think | did when | was 

actuaily sitting on him, | didn’t realize what it was and then like, | got grossed out 

and as I'm going down, kind of like popped up again. Cause it was gross. 

Okay. He never tried to touch you? 

Besides like, you know, well, what do you mean by touching, like sexually 

touching me? 

No, did he try te touch you or... 

He put his hand on my back when he was whacking off or masturbating. Like, 

he was just like.... 

You keep, like motioning, like smacking. 

No,... 

What do you.... 

Like, when you're leaning on something, putting your force on it? He was going 

like that, fike...pulting, not, you know, like... 

Can you show me what you mean? 

Okay. He was..... 

Let's say I'm on my back. Where would you be, I'm Jeff, where would you be 

standing? 

I'm right here. | was like, } was like sitting right here. 

Okay. 
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PO MP: 

MP: 

Okay and when he backed up. 

Which way, this way? 

Yeah. 

Okay, |'m going to my left. 

a All the way around til your back’s on the table. 

MP: Okay. I’m facing you. 

And then you're, your face is a little bit that way... 

My right. Okay. 

And (inaudible) towards, like on his knees, kind of... 

Okay, I'm hunched over a little bit. 

And I'm over here. And I"m still giving you a massage and everything but this 

hand is around me and (inaudible) 

Okay. My left hand would be...so is my left hand around your shoulders? 

No, under my arm while I’m going like that... 

Okay. So I’m holding you like around by the waist. 

Um hm. And that hand was on his... 

His right hand. 

Yes. 

Okay. It just gives me a better picture of trying to understand, that's why. 

Um hm. 

And | appreciate you doing that. | don't mean to make you feel uncomfortable. 

Do you feel uncomfortable? 

No. 
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MP: 

MP: 

MP; 

Okay. After everything was done, okay, did he watch you get dressed? 

No. Cause | was getting dressed while he was out there getting the $300. } 

guess that’s what he was daing. That's the only thing he came back in with. He 

was stillin a towel and stuff. | 

In the room, at all, do you think...and | don’t know if there is or not, but do you 

think there is anything in there that may have recorded what you did? 

Oh my gesh.... 

A video camera... 

Oh my gosh. I didn’t think about that. There was lots of places there could have 

been one because there's pictures, that could have been, | don’t know.... 

When he walked out... the reason why | ask is because he walked out once and 

then came back in, right? 

Yes, 

So it could be just so he could whack off. | was just curious. | don't know if 

there is or not. 

lf there was, | did not know about it. 

Okay. So you get dressed, you go downstairs. Where is that woman again? 

Downstairs talking to and the other girl. 

Okay. 

They were having a conversation. 
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23 

MP: So what other things did he ask you? 

| | Um, how | know what school | went to. 

MP: Did you tell him what schoo} you went to? 

BR Yeah but told him Wellington. I didn’t tell him Royal Palm. 

MP: Okay. What else did you talk about? 

BE Ur, that’s about it. And he was kind of asking me like how | knew is 

BB nice to me and then he told me how he knew anc he was like, | was 

kind of fike, how do you knowl Cause | brought up the conversation. He 

said well | know Haley because she's been working for me for a long time. And 
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MP; 

MP: 

MP: 

MP: 

MP: 

then like, I kind of, you kind of get the picture, working for you and hello, I'm 

sitting there giving him a back massage. So | kind of figured it out. 

He never said that, he just... 

Yes.. 

._ said that she worked for him. 

Yeah but don’t...on our way back home, that, like, doesn’t make any sense if she 

didn't do that because why would fil be doing (inaudible) for almost the same 

amount of money as me. 

Right. Well, why couldn't he pay her that day? 

} don't know, because that's a good question. Cause she didn't, as far as | know, 

but I don't know but I'm pretty sure she didn't tell me. she didn’t think. She was 

just downstairs having a conversation. And | think that when | went up to the 

lady, he paid her because like, you Know, so because, he paid her while ! went 

upstairs and when | went downstairs, she was siill talking to the lady still and she 

goes, when we were in the kitchen waiting, the old man ta come to the house 

still, she said, oh the chef is so hot, he works here and she was like, and she’s 

like he's so hot, you know, saying his face and then the other girl (inaudible) 

because when we saw the chef come in, he was old, too. He was like... 

So JJ kes older guys. 

Must like it. 

Okay. So you left and that was the last time you see him. 

Yes and that's the last time | went... 

Has Jeff ever tried to call you? 
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MP: 

MP: 

MP: 

MP: 

MP: 

MP: 

MP: 

MP: 

| 
a 

Nope, And... 

Did you leave a phone number? 

Yeah. Actually | did. Cause when | was leaving, he goes um, please leave your 

phone number so can keep in touch with you because she doesn't have 

your phone number. So | didn’t, | just gave him my cell phone number. | didn’t 

give him my house number, | gave him my ceil phone number. 

And how long ago was this? 

Oh my gosh, | couldn't tell you the date but....it was about maybe, oh my gosh, a 

month and a half ago. | don't really know.. 

In February? 

= 

Because we're in March right now. 

Either ihe very beginning of February or the end of January. | couldn't tell you... 

How tong after did you get into that fight with Ie 

Um, like a week, cause... 

You got into a fight with Mon the 9". 

Okay, so yes, it was about a week atter....or before. 

Okay. And who else besides Zack dic you tell what happened? 

That's it. 

Besides of course. 

Zack and 

Do you think BB 2s brought anybody else that you know of? 

No, but she wanted me to bring my sister but that same day was going to her 
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MP: 

MP: 

boyfrienc’s house. 

Okay. 

And, when | was in that guy's room, there was a like, where the drawers of lotion 

were, there's like a shelf of pictures and he had so many pictures of girls about 

16, 17, around that age, 17 or 18 And they were like on the walls and most 

of....alt the girls were topless or just plain naked. And they were in positions or 

they were just standing up. 

Okay. 

Looking at pictures. 

Okay. Well, | have to ask you. Do you know the difference between....and 

you're a grown woman, so I'm asking you. You're pretty mature for your age. 

Okay? Do you know the difference between right and wrong? 

Yes. 

Do you know the difference between the truth and a lie? 

yes. 

Can you tell me what a lie would be? 

Um, not saying the truth. 

Okay. So if | tefl you you are wearing a biue sweater right now..... 

| could tell you you're lying. 

Why? 

Because I'm wearing a pink one. 

You got it. Is everything you've to'd me the truth? 

Yes. 
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Are you lying about anything? 

No. /'ll swear on the bible. 

Okay. Swearing to God, that’s good enough for me. 

| swear to God. 

Okay. !s there anything else you'd like to talk to me about? 

No, because thal’s about....nothing else about the whole thing. 

At any time, did he touch you..... 

At no time... 

Besides putting his hands... 

Besides that, no times did he touch me. 

And just so | can be sure, you saw him whacking off once. 

Yes, | saw him. 

Okay. And as far as you think..... 

i think, | know, well, | couldn't say | know, but it's the same noises were being 

made when he was {inaudible). 

And that's it. | thank you very much. This will conclude the interview. The time 

now by my watch is approximately 3:05. 
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Statement taken before Judith F. Consor, 

Court Reporter and Notary Public in and for the State of 

Florida at Large, in the above cause. 

Thereupon, 

having been first duly sworn or affirmed, was examined 

and stated as follows: 

THE WITNESS: Yes, ma'am. 

BY MR. GOLDBERGER: 

Q. Jennifer, my name is Jack Goldberger and 

I'm here with Lilly Sanchez. And we are two lawyers that 

represent Jeffrey Epstein in some matters that are being 

investigated here in Palm Beach County. 

We've asked you to come in here today, and 

we really appreciate that you came in here voluntarily. 

You've just been sworn to tell the truth, 

and really all that means is that we're going to take a 

statement from you. And it's obvious that we just want 

you to tell us what you know. 

A. Uh-huh. 

Q. We don't want you to tell us anything that 

is incorrect or a lie in any way. We simply want the 

truth here. And we’re going to do this very, very 

quickly. Okay? 
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A. Uh-huh. 

Q. Tf you don't understand -- you know, I talk 

in what's called lawyerese sometimes. And if you don't 

understand what I'm saying, just say, "Jack, what are you 

talking about?" And we'll get it straight for you. 

Okay? 

A. Uh-huh. 

Q. Will you tell me what your full name is. 

A. 

Q. Okay. And your birthday, a: 

A. 

( : Okay. Now where do you live right now? 

Ts that here in West Palm Beach? 

How long have you lived there at that 

address? 

And you live there with your son? 

A. Yes. And my parents. 

Q. Okay. You've never been in court before 

for anything, have you? 

A. Traffic. | 

Your own traffic? 

Nothing, nothing serious. 
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Just your own traffic matters? 

A. Yes. 

Q. Have you ever had to have an attorney 

represent you for anything? 

A. No. 

Q. Good for you. 

Okay I want to talk to you about a man that 

you know by the name of Jeffrey Epstein. 

A. Uh-huh. 

Q. You know Jeffrey, do you not? 

A. I met him once. 

Q. Okay. And now before you went to Jeffrey 

Epstein's house, had you ever heard of him before? 

A. Yes, | | had told me about him, [x 

QO. And what had Stoic you about 

Mr. Epstein? 

A, She told me that he was having girls such 

as | Es a. and others that I don't know their 

names, were setting up girls to bring them over and give 

him massages, and it was going to be strictly massages, 

no physical contact other than that, and that I would be 
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getting paid -- I don't remember what she told me. 

think she said a hundred dollars for a half-hour or 

something, two hundred; either a hundred or two hundred, 

Iocan't remember. It was a long time ago. 

Q. Sure. 

A, But it was only going to be for a half-hour 

and that was it. 
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anyone that worked for Mr. Epstein before going over 

Q. Okay. So | a you that you could 

go over to Mr. Epstein'’s house and do a straight, 

legitimate massage, correct? 

A. Yes. 

QO. And that there would be no physical or 

sexual contact in any way? 

A. Right. 

Q. And I assume that was important to you to, 

to make sure that there would be no sexual contact? 

A. Yeah. I nean was one of my good 

friends. She was one of my best friends at the time and 

I trusted her word, and what she told me sounded 

legitimate and legal, to my understanding. I wasn't 

doing anything out of the way. So I believed it wasn't 

too bad to do to clear my bank account up and get that 

straightened out. 
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a, Okay, Now, I think you just what answered 

the question, but let me just ask -~ I'm going to do what 

I told you I wouldn't do; I'm going ta ask it to you in 

legalese. Before going over to Mr. Epstein’s house, did 

anyone try to persuade you to engage in that kind of 

sexual activity or sex with Mr. Epstein? 

A. No. 

Q. Okay. 

A. when SE p< a because vas the 

one that had drove me over there -- 

Q. Right. 

A, = [i =| told me chat would be the 

one driving me -- they were following -- and | 

said that if -- he might ask if I wanted to do anything 

else, that it was up to me, I could say yes or no. She 

said, "He may ask you to do other things.” 

Q. But no one was asking you before you —- 

A. No one was telling me that I had to do 

anything. She was just stating that it was a possibility 
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he may ask me to do other things. 

Q. Most importantly though, before you went 

over there, no one tried to persuade you to engage in any 

kind of sex? 

A. No, no one persuaded me. 

Q. No one was inducing you or enticing you to 

do any kind of sex? 

A. No. 

Q, Okay. And certainly no one that had any 

association with Mr. Epstein tried to persuade you or 

induce you to engage in any kind of sex? 

2 A. No. 

C Q. Okay. As far as what ea | said to you, 

she said he may ask you whether you want to do anything 

and it was totally within your rights to decide? 

A. Totally within my rights to do whatever I 

wanted to do. 

Q. And I assume she told you that if anything 

was asked of you, whether you wanted to do anything else, 

I assume told you that Mr. Epstein would 

absolutely respect that. In other words, if you were 

asked to do anything and you said no, he would say, 

"Fine. I understand." 

Bors Yeah. Because he told me in the room if I 

didn't want to —- whatever I didn't want to do, just say 
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no and he said that was fine. 

oO. Okay. 

A. That’s what I was understanding. 

Q. Okay. But that conversation only took 

piace after you got to his house, right? 

A. Yeah, right. 

Qu Okay. And going back to, +o she 

never communicated to you, with you by e-mail or text 

messaging about any engaging in any kind of sexual 

activity? 

A. No. It was just that day that I had 

decided that I was going to go over there that had 

took me over — £ house and then ie»: drove 

me there and | | and EE «221 0wed. 

Q. Okay. I know the answer to this is 

obvious, because you only went there to Mr. Epstein's 

house one time, but I've got to ask you this. You never 

traveled anywhere with Mr. Epstein, did you? 

A, No. 

Q. You never left the state to meet with 

Mr. Epstein, did you? 

A. No. Heard other girls did. 

Q. Okay. Ms. Sanchez just reminded me of a 

question I forgot to ask. 
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telephone at any time, did you? 

A. No. 

Thank you. 

So I think what I'm hearing you tell me is 

that your going over there was entirely voluntary; it was 

consensual on your part? 

A. It was consensual on my part, yes. 

Q. No one told you that you had to dress in 

any particular way? 

A. No. I was wearing jeans and a tee shirt. 

Q. Kind of like today, right? 

Exactly. 

0. Now, you were told that you didn't have to 

take your clothes off, right? 

A. Yeah. She was -- well, they told me it was 

up to me. They said that it was just going to be a 

massage. They didn't tell me anything further than that. 

They said if he did ask me, it was entirely up to me. 

Q. Right. 

A. And that was that. 

Q. Right. And you were told you could say no 

to anything if anything was asked? 

A. Yes. 

Q. And that was clearly the atmosphere that 

existed when you went to the house? 
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A. Uh-huh. 

Q. Anything that was done was totally your 

decision? 

A. Exactly. 

om All right. Great. 

Now you never -- during the one time that 

you were with Mr. Epstein, you never told him at any time 

that you were uncomfortable with him in any way, did you? 

A, No. 

Q. You weren't afraid to say no to him about 

anything, were you? 

A. Nothing. Or anybody. 

Did he ever touch any of your private parts 

MR. GOLDBERGER: Let's go off the record 

for a second. 

(Discussion held off the record.) 

MR. GOLDBERGER;: Back on the record, 

BY MR, GOLDBERGER: 

Foe RY Se AN PS So VE ED ESTEE RT VE SPORE AT ESC S20 TT OE 
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Q. Okay. Now while you were with Epstein, did 

he touch his penis at all? 

A. No, he did not. 

Q. Did he masturbate in front of you? 

A. Ne. 

you didn't touch his penis, I assume? 

didn't help him masturbate? 

- P And certainly -- 

C A. Sorry. He was too old. 

Q. I hear you. And I'm sorry to ask these 

questions that are so obvious. 

A. It's your job. 

Q. Mr. Epstein did rot have any sex with you 

in any way? 

No. 

You didn't have any kind of oral sex with 

No. 

Okay. Did Mr. Epstein ever penetrate you 

in any way with his finger or anything? 
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QO. And I would assume based on what you've 

been telling me, that Mr. Epstein never threatened you in 

any way? 

A. No. 

Q. In fact, I think you described him as being 

a nice guy, right? 

A. He was a nice guy. I mean I'm not going to 

sit here and actually defend him, because I know he was 

wrong for some parts maybe in his case, but as far as 1 

go, it was -- he was not threatening me. He didn't make 

me do anything that I didn't want to do. I said no if I 

didn't want to do something and -- 

QO. So clearly, you were not afraid when you 

were there or anything like that? 

A. No. 

Q. All right. And Mr. Epstein didn't offer 

you drugs of any kind? 

A. No. 

Q. Okay. He didn't offer you any alcohol? 

Nothing. 

9. And I think you told me already -- but 

let's make sure we're clear on the record, -- you went to 

Mr. Epstein’s house one time and one time only, correct? 

A. Correct. 

And that's the only time that you've ever 

ar 
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seen Mr. Epstein? 

A. Correct. 

Q. Okay. And you certainly never called the 

police as a result of this? 

A. No. 

QO. And you never contacted the State 

Attorney's Office? 

A. No. 

i, besides Ez which was my best friend. 

Ll always talked to her. She asked if I ever wanted te go 

back again and I told her no. And she was just asking me 

that as a friend question, not to ask me if I was 

actually willing to go kack over there. 

QO. She wasn't speaking as a representative of 

Mr. Epstein? 

Right. 

It was just a friend -~ 

Right, just a friend conversation. 

Okay. New before you went over there you 
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were told that you had to be 18 to go over to 

Mr. Epstein's house? 

A. Yeah. 

Q. Okay. 

You were, I guess, 17? 

I think 1?. 
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Q. Okay. And clearly, you had some debt based 

on what your boyfriend had done to you and you wanted to 

get paid for this massage? 

A. Correct. He swiped out my bank account and 

I needed a way to come up with $200 that-was over my 

bank. So I’d get paid 300. JI put 200 in my bank and I 

believe I gave > hundred for taking me. 

QO. Given your debt situation, it was important 

to you to convince Mr. Epstein that you were over 18, 

because you wanted to do this job? 

A. Correct. 

Q. Gotcha. Okay. 

Believe it or not -- let me just check with 

Ms, Sanchez, ~- but I think I've got everything covered 

here. 

A. I don't believe it was so much Epstein as 

it was the girls that were working for him, that were 

bringing in the service, because the girls were the ones 

telling everybody to lie, to bring in the business so 

that they could get paid. I know he was traveling them 

back and forth and renting them rental cars. 

Q. So I think what you're telling me is that 

you really believe that Mr. Epstein was relying on what 
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the other girls were doing to make sure that the women 

that were brought -- 

A. For the most part, yes. I believe that -- 

I mean of course that this is what he wanted and this is 

what he set up. 

Q. Uh-huh. 

A. But I believe he had the girls doing all 

the work for him, so that they were the ones that were 

more getting in trouble for bringing in the business than 

him. 

19 3 Correct, 

20 Okay. You've understood all the questions 

21 I have asked you today, right? 

22 A. Yes. 

23 Q. Any questions about what I've asked you? 

really appreciate ycur 
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coming in here today. We got this done much quicker than 

if we had to go to the courthouse to do it. 

Ave Thank yor. 

Q. IT didn't coerce you in any way to give any 

particular answers, did I? 

Boo No, 

Q. All I asked you to do was tell the absolute 

truth? 

I'm fine. That's good. 

And that's what you did, you told the 

Told the truth. 

MR. GOLDBERGER: FI thanks so much 

for coming in today. I appreciale it very much. 

THE WITNESS: No problem. 

MS. SANCHEZ: Thank you. 

(Thereupon, the sworn statement was 

concluded at 12:15 p.m.) 
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THE STATE OF FLORIDA, ) 

COUNTY OF PALM BEACH. } 

I, the undersigned authority, certify that 

| EEE appeared before me on the 21st 

of March, 2008 and was duly sworn. 

WITNESS my hand and official seal this 22nd day 

of March, 2008. 

Chad Es 
Judith F. Consor, FPR 

Notary Public - State of Florida 
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The State Of Florida, ) 

County Of Palm Beach. ) 

I, Judith F. Consor, Court Reporter and Notary 

Public in and for the State of Florida at large, do 

6 hereby certify that I was authorized to and did 

stenographically report the sworn statement of 

1 MMMM that a review of the transcript was not 

requested; and that the foregoing pages, numbered from 1 

8 to 19, inclusive, are a tre and correct transcription of 

my stenographic notes of said sworn statement. 

I further certify that said sworn statement 

10 was taken at the time and place hereinabove set forth and 

that the taking of said sworn statement was commenced and 

aie) completed as hereinabove set out. 

12 I further certify that I am not an attorney or 

counsel of any of the parties, nor am I a relative or 

+3. employee of any attorney or counsel of party connected 

with the action, nor am I financially interested in the 

14 action. 

15 The foregoing certification of this transcript 

does not apply to any reproduction of the same by any 

16 means unless under the direct control and/or direction of 

the certifying reporter, 

DATED this 22nd day of March, 2008. 

18 

19 Ye 
OT OF oem... 

20 Judith F. Consor, Court Reporter 

Florida Professional Reporter 
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IN THE CERCUIT COURT OF THE FIFTEENTH JUDICIAL CIRCUIT 
IN AND FOR PALM BEACH COUNTY, FLORIDA 

STATE OF FLORIDA 

STATE OF FLORIDA, 

vs. 

JEFFREY EPSTEIN, 
Defendant. 

TRANSCRIPT OF TAPED STATEMENT r 
4-24-07 

Transcribed by: 
vicki S. Woodham, Court Reporter 
Notary Public, State of Florida 
consor & Associates 
1655 Palm Beach Lakes Boulevard, Suite 500 
west Palm Beach, Florida 33401 
Phone - 561.682.0905 

Page 1 

HOUSE_OVERSIGHT_012282 



2007-04-25 | ia 
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1 (Taped statement as follows:) 

2 AGENT RICHARDS: This is Special Agent Jason 

3 Richards with the FBI along with Special Agent 

4 Nesbit Kirkendul and Assistant United States 

5 Attorney Marie Bilafonia here to conduct an 

6 interview with vs. Also present is 

7 her attorney, Jim Eisenberg and Carrie Sheehan. 

8 MR. EISENBERG: And we are here -- This is Jim 

9 Eisenberg and my investigator, Ms. Sheehan is here. 

10 And we're here pursuant to a subpoena that was 

11 served on me for Mand that's why we're 

12 here. So Ms. Bilafonia, it’s your show. 

13 MS. BILAFONIA: Okay, great. 

14 AGENT RICHARDS: I also want to add that the 

15 date is 4-24-07, and the time by my watch is 4:21 

16 p.m. 

17 BY AGENT RICHARDS: 

18 Q: ix ~ 2] we just want to start off and I'1] lead 

19 off first. We just want to get some basic info about 

20 you, Simple stuff. I've got your date of birth as 

21 | al is that correct? 

22 A. Yes, sir. 

23 Q. I just want to get like your basics like that 

24 stuff first. Your current address? 
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Q You have a cell phone or -- 

. 
Q. And home phone? 

A only cell. 

Q. only cell, okay. Now have you had other cel] 

phone numbers in the past and do you know any of those? 

A [z= a] that's the only one I can remember. 

Q Okay. But you had some others? 

A. uh-huh. 

Q Okay. 

BY MS. BILAFONIA: 

Q who's your service provider? 

A. Metro. 

Q Metro. And for that other number as well? 

A. Yes. 

BY AGENT RICHARDS: 

Q. Where did you go to high school? 

a 
Q. And what year did you graduate? 

= 
Q. what year was that that you dropped out, do you 

remember? 

A. No. 

Q. what year were you supposed to graduate, your 
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Okay. 

A 

Q 

A. I had got my GED. 

Q when did you get that? 

A About three months ago. 

Q. And are you going to college anywhere 

currently? 

A. Not right now. 

Q. Plans? 

A. I have plans. 

BY MS. BILAFONTA: 

Q. where are you thinking about going? 

A. I'm not positive what I want to do. There's a 

lot of things on my mind, but right now I'm focusing on 

my son. I have a two year old so right now I'm just 

working. 

AGENT RICHARDS: He's a handful? 

THE WITNESS: Yeah. 

AGENT RICHARDS: I have one, too. 

THE WITNESS: Yeah. So in the future, I'm 

definitely going to go to college. I'm going 

definitely going to go to school. But I have, you 

know, a modeling career going on right now that's 
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hopefully going to -- some of you will notice me, 

5 

hopefully, and that would be great, but IT don't 

know. 

BY MS. BILAFONTIA: 

Q. where else are you working? 

A. I work for Advanced Cleaning Systems. They 

clean carpets. 

AGENT RICHARDS: Advanced what was it? 

THE WITNESS: System Cleaning. 

BY MS. BILAFONTA: 

Q. And where are they located? 

A. Las Palmas, 11 Swanee, S-w-a-n-e-e, Swanee 

Drive. 

Q. Are you working in an office there or do you go 

out to people's homes? 

A. I work in an office there. 

BY AGENT RICHARDS: 

Q. Obviously, you know why we're here and what we 

want to talk about. So let me just kind of tead into do 

you know Jeffrey Epstein? 

A. Yes. 

Q. Yes, of course, you do. Now when did you meet 

Jeff? Does he go by Jeff or Jeffrey or -- 

A. jeffrey. 
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Q. Okay. when did you meet him and who introduced 

you to Jeffrey? 

Q. Do you know her Tast name? 

A. No. She was a friend of one of my friends, so 

I really didn't know her. 

BY MS. BILAFONIA: 

Q. when was that? 

A. IT really couldn't tell you. I don't even 

remember. It's been so long ago. 

BY AGENT RICHARDS: 

Q. So J introduced you to him. was it ata 

party setting or how did you guys meet? 

A. No. She came to me and she said hey, would you 

like to make a couple dollars and I said sure. I said 

doing what? She said, well, I know this Jeffrey. He 

lives on Palm Beach Island and I bring girls there and he 

likes massages and I was like okay. So I asked her, I 

said well, what about my age? 

Q. Okay. And about what time period was it that 

Page 6 

HOUSE_OVERSIGHT_012287 



2007-04-25 JE oc 
22 you went over there first, do you remember? 

23 A. what time period? 

24 Q. Yes. As far as what year was that that you 

25 were in school? 

~ 

1 A. 

2 Q. 

3 BY MS. BILAFONIA: 

4 Q. were you a freshman or a sophomore, do you 

5 remember? 

6 A. I couldn't tell you. I couldn't tell you. 

7 Probably a sophomore. 

8 Q. Now you said thatll 

9 Did she elaborate on what types of 

10 massages? 

11 

12 

13 

14 Q. And do you know whether | RE given him 

15 massages? 

16 A. Yeah, she said she's done it before. 

17 Q. And do you know whether [i had taken any 

18 other girls over to see Jeffrey? 

19 A. Yes, she probably did. 

20 Q. Did she tell how much you would make? 
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Yes. 

what did she tell you? 

We go there and we make $200 in 30 minutes. 

Oo rF Oo PY Now you said that you asked her, you know, what 

-- do I need to be worried about my age. 

A. Because I don't want to be -~ you know, it was 

like I was underage and I was young and I was pretty 

stupid and I didn’t want to get -- I didn't want to get 

in trouble, 

BY AGENT RICHARDS: 

Q. Now RD did she -- 

at? In school? what setting? 

A. my girlfriend's 

house. I don't know what girlfriend's house it was. 

Everybody was just hanging out. And she said -- she came 

up to me and she asked me. She said, do you want to make 

a couple bucks and TI said sure. 
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BY MS. BILAFONIA: 

Q. so took you that first time, but then 

after that you communicated directly with Jeffrey? 

A. Uh-huh. 

Q. Tell us about that first time that you went to 

his house. Who -~ how did you get there? 

A. One of | friends and they dropped us 

off and then we went. You know, we got escorted up to 

the massage room and he told me everything. He said, 

Listen, I like massages. And we had the whole massage 

table laid out, the lotions and everything. And she was 

jn there for the first like five minutes. And the first 

time I gave him a massage, she left the room and I gave 

him a massage. And she told me, she says he likes women 

topless massages. So I willingly the first time took off 

my top when IT gave him a massage and nothing more than 

that. 
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was out of there. 

Q. Okay. Let me just ask you a couple of 

follow-up questions. You said that someone escorted you 

up to the room. Do you know who that was? 

A. One of -- what's her name? Actually, =i 

Pe just said, you know, it's up there and she just told 

me where it was. 

Q. And then you said that you and | | went 

10 

upstairs together? 

A. Uh-huh. 

Q. And ls =| stayed in there for the first few 

minutes? 

A. uh-huh. 

Q. Was Jeffrey already in the room by the time 

| eft? 

A. Yeah, he was in the room. 

Q. Okay. Was he there when you guys showed up in 

the room or did he come in after you were already there? 

Q. And you said that you took your top off. Did 

anybody ask you to take it off, like did i say it's 

time for you to take it off? 

A. No, she wasn't in the room. 
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Q. By the time you took it off, okay. 

Q. Okay. And during that first massage, you said 

that you gave him a shoulder and neck massage? 

A. 

Q. was he face down the entire time that he got 

his massage? 

11 

A. yeah. 

Q. And what did you do during the massage? Did 

you talk or -- 

A. Yeah, we talked. 

Q. And what would you talk about with him? 

A. Well, we were just getting to know each other. 

we talked about how my lifestyle was, what he did for a 

living and just all positive things, really nice things. 

Q. Okay. what was he wearing when you first came 

in the room? 

A. I'm sorry. When he first -- when he first came 

in the room, he was fully clothed. And then he said, you 

know, wait a second. I'm going to go on the massage 

table and he put a towel over him just like a normal 
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masseuse would do. 

Q. Did he undress and put a towel around him? 

A Uh-huh. 

Q. Okay. 

A 

Q. And after the massage was over, you received 

the $2007 

A. He gives money right away. 

Q. I'm sorry. Was that before you started the 

massage or after the massage he gave you? 

12 

A. The first time, he gave me the money right 

away. 

Q. Okay. And he's the person that paid you the 

$2007 

A. No, it's always 

Q. HE gave you the money? 

A. Uh-huh. 

BY AGENT RICHARDS: 

Q. What's ma: last name, do you know? 

A. I don’t know. 

MR. EISENBERG: You can't look at papers. If 

you think you know, you know. If you don't know, -- 
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THE WITNESS: No, I don’t know. TI don't know 

a : last name. He does. 

BY MS. BILAFONIA: 

Q. Okay. The only thing I'm confused about is you 

said that PR cian even take you upstairs. She just 

told you where you should go? 

A. Uh-huh. 

Q. So when did she pay you the money? 

A. She paid me then and there when I first walked 

in the door, me and | | 

BY AGENT. RICHARDS: 

Q. She paid you before you went upstairs? 

A. Yes. 

13 

BY MS. BILAFONTA: 

Q. And how much was i == | paid? 

A. Everybody got paid $200. 

Q. And after -- So after the massage was finished, 

you said that you had already been paid. who asked you 

for your name and telephone number? 

A. Jeffrey said, well, I'd like to see you again. 

Can I have your number? From what I remember, I'm pretty 

sure he asked me for my number and 1 gave him my number. 

Q. Okay. 

BY AGENT RICHARDS: 
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Q. Did he write it down upstairs? He had a pen 

handy, I hope? . 

A. uh-huh. 

BY MS. BILAFONIA: 

Q. On that first massage, you said that you worked 

on him topless. But when you first started, did you take 

-- what were you wearing? 

And he’s like yeah, I do. I prefer 

that. And who wouldn't, you know? So I said okay and I 

took it off. 

Q. And you took off your bra as well? 

14 

A. Yes. 

Q. And you left your jeans on? 

A. Yes. 

Okay. 

A. 

Q. 

A. 

Q. So you said that that day you gave your name 
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and number to Jeffrey. When was your next contact from 

him or anybody who worked for him? 

A. The next day, he had called me and he said 

would like to come out again and I'd like to see you 

again. I said sure. I took a taxi there and I went 

there again. 

Q. The following day? 

p> The next day. 

Q. Okay. And she said Jeffrey says he wants to 

see you again? 

A. Yes. 

15 

Q. And then you said you took a taxi? 

A. Yes. 

Q. Is that how you would normally get to and from 

his house? 

A. uh-huh, 1f I didn't have friends because I 

don’t drive, yeah. 

BY AGENT RICHARDS: 

Q. How did you get home the first time when 
Page 15 

HOUSE_OVERSIGHT_012296 



i, 
2007-04-25 EE xr 

BE cok you over? Did she get a taxi? 

A. No, our friend came back and picked us up. 

Q. which friend was that? 

A. His name was Brian. TI don't know his last 

name. I really didn't know [Jand 1 didn't know her 

friends or whatever, but I met Jeffrey. And once I met 

Jeffrey, he was a very awesome guy and I just -- I don't 

know. I ended up giving him my number so £ could -- I 

didn't want J or Brian to drive me anymore. I 

would rather go to him on my own. 

BY MS. BILAFONIA: 

Q. when you would take the taxis to and from, 

would he pay for them? 

uh-huh. 

And he would pay when you arrived? 

uh-huh. 

mo b> Oo YP And then he would just give you extra money 

16 

Q. okay. so from the money that he paid you for 

the massage? 

A. Two hundred, yeah. 
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Q. Where were you living at the time? 

located on SJ So 1 would take, you know, 

straight RE down to where I lived. 

Q. Do you remember about how much that taxi fare 

was each way? 

A. Twenty dollars. 

Q. And did you always use the same taxi service 

or -- 

A. No, I used different taxis all the time, so -- 

Q. And you would just call and have them come to 

your house? 

A. Uh-huh. TI used a whole bunch of different 

taxis, whatever is available. 

Q. So you mentioned that the second massage, was 

it any different than the first one? 

A. Yes. 

Q. How was it different? 

A. when I went there, I went there by myself. And 

17 

I went up to the massage room and Jeffrey was just like 

regular like he was before on his stomach and he had a 

towel over and we started the massage and 

And after the massage, 
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And this was 

like at the end of the massage, our 30-minutes massage, 

usually it was even shorter than that. And he 

masturbated at the end of the massage and it was like two 

seconds and I was just topless. 

Q. And when he turned over, 

Q. You didn't like continue the massage while he 

Q. Okay. I cut you off. You said he didn't even? 

Q. Did he ever ask you to rub his chest or rub his 

nipples during the massage? 

A. Actually, later on -- because I saw him for a 

long time. Later on, I asked him, you know, and T asked 

him -- I would give him -- you know, I would rub his 

18 

chest or whatever 

Q. So eventually you would continue the massage 
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and he would masturbate at the same time? 

A. Yeah, but it wasn't on his lower area. 

Q. Okay. So that was during the second massage. 

You were paid $200 again? 

A. Always. 

Q. Always? Every time you went there? 

A. Always. 

BY AGENT RICHARDS: 

Q. was it always MB that paid you? 

A. Sometimes Jeffrey would and sometines TT 

would. 

BY MS. BILAFONIA: 

Q. was it usually before or after the massage? 

A. After the first time, it was always after. I 

would go downstairs and I'd get paid. 

Q. So just sort of tell us, when a massage ended, 

which I assume was after he ejaculated? 

A. 

Q. okay. 

A. It wasn't like every time we went there he 

19 

released. 
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Q. Okay. But when the massage was over however it 

ended, you would just get dressed and go downstairs by 

yourself or did take you downstairs? 

A. Yeah. The chef would make us food and it'd be 

great. And Jeffrey would get dressed and he'd come down 

with us sometimes or, you know, it wasn't -- we had fun. 

Q. Okay. How many massages do you think that you 

gave Jeffrey? 

I can't tell 

you, 

Q. And how many times -- would you see him weekly 

or more than once a week? 

A. Yeah, 

Q. More than once a week? 

Q. Okay. But either you would or either a girl 

that you brought? 

A. Yeah, uh-huh. 

Q. Okay. 

A. But after a while, it wasn't me anymore. T had 

brought girls, but I got paid $200 to bring girls. 

Q. Okay. So let's talk just about when you were 

20 
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performing the massages. What other sorts of things 

would happen? You said that sometimes he would just like 

his feet massaged. 

r O PF © 

Okay. 

Totally fine with it. 

And how did that massage go? 

Actually, : 
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Q. And how much were you paid for that? 

> Two hundred every single time. 

Q. Okay. 

BY AGENT RICHARDS: 

Q. Why not? 

A. why not? why would he? 

Q. You seem like a nice young lady, attractive. 

He never had any urges to -- 

A. I asked him, I said, when are you going to get 

married? when are you going to get married, Jeffrey? He 

said, I'm never getting married. He has, you know, 

beautiful women al] the time. why would he -- no, 

huh-uh. 

BY MS. BILAFONIA: 

Q. Okay. Now you said that at some point you 

started bringing other girls over? 
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22 

Uh-huh. 

How did that start? 

He likes to see different faces. 

A. 

Q. 

A. 

Q. 

could bring over or other girls? 

A. uh-huh. 

So he asked you if you had friends that you 

Q. And did any of them tel] you what happened 

after that? 

A. Always, always, I even asked them. 

Page 23 

HOUSE_OVERSIGHT_012304 



ow ON OA uw BR wWN 

NN NN NN Be BRB BEB FP BP RB HP BB we wWN PO oO e&a Non RN EO 

2007-04-25 EE x7 

23 

Q. Okay. And with the other girls, was it the 

same as what you did or different? 

A. Yeah, yeah. I mean, well, I was more willingly 

to do more, you know. Like I said, 

Q. were there girls that you brought back multiple 

times? 

A. A couple, a couple, but he really liked to see 

different faces. 

Q. Okay. I'm just wondering are there some girls 

he really liked and others he didn't like or did he have 

any preferences in terms of blondes, brunettes? 

A. He liked girls like me. 

Q. Okay. Thin and attractive? 

A. I guess. Yeah, very attractive women. And he 

How was she different than the others? 

Q. Did you ever bring anybody he didn't care for? 

A. Huh-uh. 

Q. Yeah? 

A. Yeah. 

Q. 

A. Black. I screwed up. 
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How did you know you screwed up? 

He doesn't like black women, obviously. 

o PY e so he Tet you know? He told you that? 

A. Yeah, but he was still nice and he still gave 

her her 200 even though he didn't even have a massage by 

her. 

Q. How did he -- he paid you $200 for bringing 

each girl? 

A. uh-huh. 

Q. And when he told you that, I mean, that's what 

he told you that he would pay you $200 for bringing the 

girls? 

A. Yeah. He said if you bring me -- if you bring 

me girls, I'll definitely, you know, give you money, 

compensate you for your time and willing to do that for 

me, yeah. 

Q. And you said at that point you stopped 

performing massages for him? 

A. At that point, I didn’t -- it would be 

sporadically like. Usually, I had so many girlfriends at 

the time that, you know, there were some new faces to be 

saw. And if no one was available, then BB vould go. 

I got you. 

Seo -- 

Q. Do you know some of the girls that you brought, 
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some of the their names? 

A. I don't remember, really. They were like not 

even friends. the 

Q. We have -- <~ don't know. We have some messages 

I guess that some girls’ names that would call Jeffrey 

and leave a massage. There's some girls names that are 

referenced. we were just wondering if you knew them? 

A. If you name them, I can probably remember. 

MS. BILAFONIA: Jason, do you have that? 

BY AGENT RICHARDS: 

Q. | | is one. 

A. I don't know Do you know her Jast 

name? 

MS. BILAFONIA: We were hoping you did. 

THE WITNESS: No, I don't. 

BY AGENT RICHARDS: 

A. | No, that sounds like a black girl's 

Q. well, you brought a black girl. what was her 

A. 1 don't know. Don't ask me. 
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Q. who is she? Tell us about 

A. Sabrina, we look just alike, if that’s the girl 

I'm thinking about. We went to school together and I 

brought her one time and then she ended up moving so she 

couldn't come with me. 

Q. Were you guys in the same grade or -- 

No, she was older than me. A 

Q. A year or two? 

A 

So when you were a sophomore, she was a senior? 

I just met her in schoo? and I told her. 

BY MS. BILAFONIA: 

Q. what was her Jast name? 

A. I don't know. 

BY AGENT RICHARDS: 

Q. Do you know where she lived? A. I just 

met her in school and I told her about it. 

Q. You told her about it at school? Is that where 

your discussion was or -- 

A. well, I said give me your number. TI said you 

can make a couple of dollars. It's real easy. And if 
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25 Q. 

27 

1 A. 

2 Q. At school. You're not sure what her last name 

3 was? 

4 A. I have no idea. 

5 Q. Do you know where she lived or anything like 

6 that, what car she drove? 

7 Bw No. 

8 Q. what'd she look Tike? 

9 A. What she looked like? 

10 Q. Yeah. 

11 A. Like me, everything, BR air, | eyes. 

12 . (Start Side B of tape.) 

13 AGENT RICHARDS: Time recorder is being 

14 restarted is approximately 4:50 p.m 

15 BY MS. BILAFONIA;: 

16 Q. we were talking about J) you were at 

17 [= oS ee at the time? 

18 A. No, I was at ee. 

19 q. a aay. 
20 A. And that's where BE went to school. 

21 Q. What about a girl named iP 
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BY AGENT RICHARDS: 

Q. a: 

28 

Q. I want to know about every one you brought. 

A. well, one of them died recently, so -- 

Q. what was her name? In a car accident or 

something? 

A. No, she died. Unfortunately, she got shot in 

the head. You guys probably heard it on the news. She 

got shot in the head by this guy. I don't want to even 

talk about it because I'll cry. 

BY MS. BILAFONIA: 

Q. Let's talk about the other 

A. I don't even know. IT don't know. I don't 

know. There were some girls that just I would take one 

time and then I would never talk to again, so I don't 

know. 

Q. How many girls do you think you brought to 

Jeffrey's house? 

A. That's a good question. I bring a lot, like 

maybe -- I don't know, maybe 30, maybe 30. It was all 

about the money to me at that time. 

Q. Now any of the girls that you brought, did any 
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of them Teave their names and numbers and then they would 

get appointments directly from Jeffrey or did they always 

go through you? 

Q. So you don't know? 

29 

BY AGENT RICHARDS: 

Q. You weren't getting paid, right? 

A. I told them, I said, Don’t give him your 

number. 

BY MS. BILAFONIA: 

Q. If you brought the same girl more than once, 

would you get paid each time you brought them or just get 

the initial $200? 

A. Every single time I brought a girl, okay, or I 

referred a girl, I always got $200, always. 

Q. Even if she came a second time? 

Yes. 

You would get $200 every time she came? 

Yes. 

A 

Q 

A. 

Q. Good deal. Okay. what about JP 

A. EEE v0? 
Q any i that you brought to Mr. Epstein's 
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P| where did she go to school? 

She didn't go to school. 

Okay. How did you know 

HM sbeen my -- she's my friend in the 

past. How did I nect at a party or she was my 

-- Actually, she was my baby's father's girlfriend at the 

> O© F&F Bf YP 

30 

time and 

Q. You asked her if she'd be willing to go to 

Jeffrey's house? 

A. Uh-huh. 

Q. And when -- do you remember when that would 

have been? 

A. Actually, a couple weeks, a couple weeks. I do 

remember her. A couple weeks after I met him. 

Q. So you brought her pretty soon after you met 

Jeffrey? 

A. Uh-huh. 

Q 

A 

Q. And what happened when you brought a: 

A The same thing. 

Q. Okay. Well, I know that sometimes you said 

that the girls would tell you what happened? 
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A. She went in there. She had a massage -- she 

gave a massage on his back. She went a couple times. He 

liked her. She went a couple times. 

And then she went, I think, like two 

times after that. And yeah, he masturbated, but no 

touching. She didn't -- there's no touching of him. No 

31 

touching of her. 

Q. How would -- how would you make appointments 

for girls to go over there? 

A. I'd call them and they'd say hi, do you want to 

go to Jeffrey's house? And they'd say yes or no and we'd 

call a taxi. 

Q. How would you know when Jeffrey was going to be 

jn town? 

A. Be 
Q. Did she always call when they were already in 

Page 32 

HOUSE_OVERSIGHT_012313 



js 16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

wo SN HD YW FF WwW NN rH 

le ee bh WwW NHN FEF © 

2007-04-25 | Oe 
town or would she -- how far in advance would she call 

you? 

never called me from anywhere else. It was always when I 

was in Palm Beach. They'd say hi, we're down here. If 

you want to come and see Jeffrey, you're more than 

welcome to. 

Q. So you wouldn't have like a specific time when 

you would go over, like be here at 11 or be here at two? 

32 

A. well, I'd tell them, I'd say -- well, I mean, 

I'd have to work around his schedule. He'd have to work 

around mine, 

Q. Do you -- I know that you said you talked to 

7 on the phone. was there anybody else that you would 

talk to on the phone? 

A. If Jeffrey wasn’t there like if I'd call him to 

see how he was doing or whatever, you know, he had -- his 

chef would answer the phone. His maid would answer the 

phone. That's -- 

q. But was MM the only one you talked to about 

making appointments? 

A. Uh-huh, yeah. well, yeah, if Jeffrey wasn't 
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available, they'd, you know, he said, the chef or you 

know, whoever, said Jeffrey will get back to you. Yeah, 

MMM. made the appointments. 

Q. So when you were calling to talk to Jeffrey, 

you were calling the house phone over in Palm Beach? 

A. Uh-huh, yeah. 

Q. And how often would you talk to Jeffrey on the 

phone as opposed to talking to one of his assistants? 

A. Me and jeffrey hardly ever talked on the phone. 

He was always busy. It was mostly J we'd talk when 

T would get there, you know. So it was like hey, do you 

33 

want to come in? Yes, cool, you know. Come there, no, 

cool, bye. 

Q. Do you know someone who works for Jeffrey named 

| 
A. I think I met her one time. 

Q. And what do you know about her? 

A. She was there. And the person i, I think, 

I'm not positive, okay. I'm pretty sure she said that 

she’s from New york and she travels with Jeffrey, but I 

think I met her one time, if that's the girl] that rings 

the bell, you know, in my head. Nadia I think is that 

one person I met one time. 
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Q. Now you said that you had teased Jeffrey about 

whether he was getting married. Did you ever know him to 

have a girlfriend or a steady? 

A. No, he told me he’s never been married. He’s 

never had a girlfriend and he doesn't want to have a 

girlfriend. 

Q. Were you ever asked to bring a girl for someone 

else like to give a massage to somebody else or to anyone 

other than Jeffrey? 

34 

Q. But anybody else, either any friends that were 

in town or -- 

A. No. See, my mother is a masseuse and I have 

experience massaging and he always liked my massages. So 

he told EJ about my massages and she said, yeah, I want 

a massage so I'd go over there. I think it was one or 

two times and I gave her a massage. 

Q. Now when the girls were upstairs with Jeffrey 

in the bedroom, what would you do? 

A. The chef would make me carved tomatoes, put 

some crab. meat in it and I'd just eat, wine and dine. ft 
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was wonderful, great. 

Q. And when you would talk to the chef -- 

A. Yes. 

Q. -- would anybody else from the house be there? 

A. Yes. I don't know their names. TI can't 

remember. There were like all these foreign girls from 

-- like they're beautiful, beautiful models that are from 

different -- they have accents. And no, but it was real 

interesting because we'd talk. And, you know, I'd learn 

a lot from them and they'd learn a lot from me just being 

American. And no, every time I went there it was a good 

Q. And how Tong you would the other gir! be 

35 

upstairs normally? 

A. Twenty, 25, 20 to 30 minutes. 

BY AGENT RICHARDS: 

Q. Back J tttti‘itsisCS™r is there anything else 

about her that you can remember? You were friends with 

her. She went three times, you think? Did she go back 

without going through you to set up any appointments that 

you know about? 

A. 1 don’t know. 
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Q. Okay. were there any ocher that you 

brought? I know you brought other a o- multiple 

Britanys. 

A. Yeah. I don't know. If you would say like a 

last name, then I would probably remember, but I don't. 

q. any HBP pid you bring a? 

A. a. yeah, that sounds familiar. Yeah, Zi 

HE yeah. 

7. 

A. Uh-huh. 

Q. What can you tell me about her? How old was 

A. She's older than me. 

Q. Do you know her from school or -~- 

A. No. Where did I meet her? I met her in my 

neighborhood and I asked her if she wanted to go and 

36 

yeah, She was only there one time, though. 

Q. Did she tel] you how it went with him upstairs? 

A. Yeah. 

Q. what'd she say? 

A. She said -- she's like ah, I don't know. 

Q. She freaked out or something? 

A. NO, no, but he didn’t want her again. He likes 

tall, slender and she was like short. 
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what did she say happened up there? 

Q. what did she say about him? 

A. She had fun. 

Q. She had fun? 

A. Uh-huh. 

Q. 

A. 

BY MS. BILAFONIA: 

Q. Did you ever, either when you gave him a 

massage or any of the girls, did you ever use a big back 

massager or it was only manual massage? 

A. No, it was only my hands. we never used 

anything else. 

Q. Now when you were working for him, when you 

were going over to Jeffrey's house to give massages, did 

you have a boyfriend? 

A. Yeah, yeah. 

37 

Q. Okay. How did he feel about you going to 

Jeffrey's house? 

Bs He was a jealous little boy, but he didn't 

care. Bring home the bacon. 

Q. what's your boyfriends? 

. 
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Q. Now I know you that you mentioned that you had 

a baby. Is that the baby's father? 

A. No, no, thank God. 

Q. who is the baby's father? 

= 
Q. Okay, Fs And were you still going 

to Jeffrey's when you were pregnant? 

A. I would bring girls there when I was pregnant. 

Q. So did - lll 

what you were doing at Jeffrey's house? 

Jeffrey actually threw me my baby shower and he got me 

furniture and a nice rattle for my son and just really 

nice things, I love mommy frames. 

Q. Was the shower at his house and did he attend? 

A. No, no, at my house, at my house. And no, 

Jeffrey wasn't there. He just sent to bring me 

gifts for the baby. 

Q. oh, okay. 

38 

BY AGENT RICHARDS: 

q. vid QMever go over there with you? 

A No. 

Q. He stayed away. 

A No, he didn't go, no. 
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BY MS. BELAFONIA: 

Q. Did Jeffrey ask you about boyfriends? TI mean, 

was he curious about -- 

A. Yeah, we always talked about everything, yeah. 

Do you have a boyfriend, yeah, no, you know. we talked 

Vike friends. I don’t know. Just about our life 

stories. You know, he probably knows my whole life 

story. 

BY AGENT RICHARDS: 

Q. Now do you still have contact with him or -- 

A who? 

Q. jeffrey. 

A No, no one's allowing me. 

BY MS. BILAFONTA: 

Page 40 

39 

HOUSE_OVERSIGHT_012321 



Oo Aan Dn WH LS 

10 

11 

12 

13 

14 

45 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2 

Q. What did you say to him? How did you put him 

of F? 

Be I don't know. oh, well, I don't know. No, he 

wasn't like begging me or anything. He asked me a couple 

times and I said -- I just -- there was like no say about 

it. I just -- I didn't go. And it wasn't like he asked 

me all the time. He just it's a couple times he asked. 

He said I'll bring you to New York or whatever we do and 

can, you know, try to fulfill your dreams, 

Q. Did -- when you got pregnant, did he react in 

any way? I mean, did he tel] you if you want to be a 

model, you know, this is going to mess with your chances 

as a model or offer any -- 

A. No. 

Q. I'm wondering like how much was he giving you 

advice? How much stuff were you really -- what did you 

talk about? 

A. After the baby, we didn't really even talk. I 

40 

was -~ I was totally -- I changed. You know, T was a bad 

little girl and T totally changed. My whole life 
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changed. A couple times after I had the baby, I brought 

a couple girls there. It was like two times. And then 

me and Jeffrey really stopped talking. we just stopped 

talking. =I had my own life and he had his, so £ don't 

know. 

BY AGENT RICHARDS: 

Q. Did he ever make any arrangements knowing that 

you wanted to be a model or were modeling? He has a lot 

of connections with photographers and stuff. I mean, did 

he ever set up any photo shoots or anything like that? 

A. No. No, because he asked me if I would like to 

go to pursue what I wanted to do, but like I said, for 

the second time -- 

Q. I mean in town here, not to travel to New York 

for a shoot or anything? 

BY MS. BILAFONTA: 

Q. Did you ever get money from Jeffrey when you 

didn't either give a massage or bring a girl over? 

A. Yes. 

Q. Okay. When did that happen? 

A. I had to pay rent and I was Tate on my rent. 

41 
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This was before the baby. And I asked him -- I asked him 

for like 300. I don't -- I couldn't 

tell you how I got it. 

was he there when you went to get the money? 

Do you know was he in town or did you call him? 

Q 

A. No. 

Q 

A I don't even 

Q. Was that the only time that he gave you money 

that wasn't connected either to a massage or to bringing 

a girl? 

A. He bought gifts for the baby shower. I can't 

remember now. Not off the top of my head, no. I never 

asked him for anything because I just felt -- I'm not 

like that, you know. I'm not a user and I'm not ~-- I 

don't like that. I've never asked him for money, so -- 

Q. What about presents, either birthday presents? 

You mentioned gifts for the baby. Any other gifts that 

he gave you? 

A. Yeah, he gave me a -- he had went to Brazil and 

he came back with a whole bunch of bikinis and he told me 

to choose one, so I chose one. 

Q. Any other gifts, Christmastime or birthdays or 

anything like that? 
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A. No. 

Q. Did he give any of your friends that you 

brought gifts? 

A. Yeah, the girl who died, He gave her 

a bathing suit, too, from Brazil. 

Q. we have some telephone numbers that we wanted 

to ask you about. 

BY AGENT RICHARDS: 

Q. Just to see if you recognize these or if you 

ever used any of these numbers that might have been old 

telephone numbers for you at some point. I don't know 

how many cell phones you may have had through the years. 

See if you recognize any of those. 

A. a as my number. 

BY MS. BILAFONIA: 

Q. what was Q's number? 

A. Ts? 

Q. Yeah. 

A. what, my baby's father? 

Q. Yeah. 

A. oh, I never knew his. Always I just, you know, 

called him and I never knew his number. 

BY AGENT RICHARDS: 

Q. It was programmed in your phone? 

A. Yeah. So I don't know. I just know I 
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because that was my old number like a long time ago. 

BY MS. BILAFONTA: 

Q. At the time that you were bringing girls over 

to the house, were you also working a regular job? 

A. I worked at City Pizza for a little while, but 

no, kind of retired and splurged. I didn't have any 

bills to pay. I saved. I put money in the bank, so -- 

Q. we had talked about [MM before. vo 

you know someone naned 

— 
Q. And who is that? 

A. I brought her a couple times. who is that? 

Q. I mean, did you go to school with her or how 

did you know her? 

A. oh, I had asked one of my friends. I said do 

you have any -- It was a guy friend. I said do you have 

any girls that are willing to give massages and I met up 

with her. I called her. TI talked to her on the phone. 

I met up with her and she said yeah, cool. 
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A. That I know of. That I know of, yeah. 

Q. Okay. Did you ever tell any of the girls that 

they would be goin 

i I told them we were going to go Jeffrey's 

house and it"s going to be a topless massage pretty much. 

Anything you don't want to do, you don't have to do and 

it's $200, badda-bing, badda-boom. You make $200 in 30 

minutes, 

Q. 

Q. No one called you and said, I think that you 

should call -- 

Q. we just have phone calls that seem to 

contradict what you’re telling us? 

A. oh, so you think that people came to me and 

said that I'm to call the police on Jeffrey? 

BY AGENT RICHARDS: 

Q. Was there anyone that thought that what mr. 

Epstein was doing was inappropriate and was concerned 
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45 

about that? 

far as I know, we all had fun there. 

Q. I mean, was there anyone that thought what he 

was doing may have been a little bit wrong? Not wanting 

to report to the police, but just saying, you know, 

that's kind of weird? 

But other than that, not 

calling the cops. 

BY MS. BILAFONTA: 

Q. Was anybody upset that he was masturbating? I 

know that you said you told them that they would possibly 

do the massage topless. They might have expected that. 

Was somebody shocked -- 

A. Yeah, of course. I mean, he always told them, 

okay, and I told them, too. 
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A couple girls when they did come out 

of there, they're like oh, my God, I wasn't expecting all 

of that, but he always asked them and I asked them. 

Maybe they 

were scared, who knows. But yeah, they came out of there 

like oh, my God, that was kind of weird, you know, yeah. 

Q. were any of them upset about it? 

A. Do they like regret it or something? 

BY AGENT RICHARDS: 

Q. just shaken up, you know, just kind of shocked? 

A. A couple of girls -- well, see, we were so 

young and Jeffrey didn't know that. Like the whole thing 

was shooken up when I brought them there. And see, IE 

don't know. 

But and afterwards like if he climaxed or 

whatever, if they were tike shooken up, I'm Tike it's 

okay, you know. And they were like oh, I wasn't 
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expecting that, but they told Jeffrey that, you know, 

47 

they were comfortable with it. If anything, you know, 

maybe they were scared and they felt like avVipated, Tike 

they didn't want to say. I was thinking that they didn't 

want to say like no, you know, I don't want to do that, 

so who knows. I wasn't up there with them, so I couldn't 

tell you. 

BY AGENT RICHARDS: 

Q. Who were the ladies who mentioned that to you 

who were kind of shocked? 

A. Usually, the girls that I would bring like one 

time and I wouldn't even see them again. 

Q. Can you help me out with some names, though? 

A. Huh-uh, no. I can’t remember her name. She's 

on the top of my -- oh, my God, I don't remember. 1 

can't remember. 

BY MS. BILAFONIA: 

Nobody was that upset that called you or 

spoke to you that was upset with what had happened to the 

point that they wanted to report it? 

BY AGENT RICHARDS: 
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Q. Do you know the names of some of the girls that 

you brought? 

48 

A. Huh? 

Q. Do you know the name of some of the girls you 

brought other than the ones that we've talked about right 

now? 

A. Like I said, I can't remember because usually 

there -- 

Q. There's about 30 of them, so you've got ta 

know -- 

A. No, I don't know because there were girls that 

I didn't even know so, you know, I just asked them. I 

said, Hey, would you like to make some money? Here's my 

number. Do you want to make money? Here's my number, 

you know, and that's how it went. So I don't remember 

the names and I really didn't care to know their names, 

anyway . 

Q. Do you know their phone numbers? 

A. Now? 

Q. Yeah. 

A. NO. 

Q. Do you know any of their phone numbers? 

A. No, no, no. That was years ago. 
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Q. We're just trying to find any other ladies out 

there that we haven't already seen and you brought 30 of 

them and we're just trying to -- 

A. I don't know if I brought 30 of them. 

49 

Q. Approximate? 

A. Yeah. No, I have no clue, no idea. 

BY MS. BILAFONIA: 

Q. Did you stay in touch with any of the girls 

that you brought? 

A. Huh-uh. 

Q. [EM any of the girls that we've 

talked about? 
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Q. And just so you know, | | we're not talking 

about necessarily crack cocaine. We're wondering if 

anybody was taking any prescription medication? 

A. I don’t know if they were taking prescription 

medication. That's their problem. 1 don't know. 

50 

Q. And you didn't give anybody else any 

prescription drugs? 

A. No, no. When I was 16, I smoked pot, but no. 

(Start of Tape 2.) 

MR. EISENBERG: Okay, gang, back on the record. 

And I assume you mean prescription medication not 

for prescription purposes? 

THE WITNESS: I thought you meant like for 

prescription, prescribed. No, I don't know. 

AGENT RICHARDS: Okay. 

BY MS. BILAFONIA: 

Q. But you weren't taking any anti-depressants or 

pills or anything? 

A. No, no, I just smoked pot. But I mostly went 

there sober. I was comfortable with Jeffrey. Jeffrey 

always made me feel so comfortable. I thought I was a 

big girl. I was 18. 

Q. You said that you stopped. why did you stop 
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going over there? You said you had a baby and you 

changed? 

A. Yeah. 

Q. what happened? 

A. Everything changed in my life, everything. TI 

ended up getting a job and I just stopped. I just 

stopped. I don't know. 

51 

A. I just stopped because T have a son now and I 

didn't feel like it was right. First off, I was a 

stay-at-home mommy, okay. And what am I going to do, 

bring my son over there to Jeffrey's, no, you know. So I 

focused on my son. I had a beautiful baby boy that was 

my pride and joy. I didn't care for anything else. I 

didn’t care to tell friends. I dropped all my friends. 

Like he asked me do I have any numbers, no, you know. If 

anybody does cal] me, that's my mother. Like it was just 

me and my baby boy and it's been like that ever since. 

BY AGENT RICHARDS: 

Q. Having a baby is a life-changing experience, 

isn't it? 

A. Having a baby? 

Q. yes, it’s full-time. 
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A. Awesome, I love it. I love it. 

Q. Yeah, he’11 be two in August. 

A. Mine will be two ijn 3une. 

BY MS. BILAFONIA: 

Q. Is that when you started working with the 

company you're working for now? 

A. well, I was -~ the whole time I was pregnant, I 

was taken care of by my baby's father. Then I was a 

52 

stay-at-home mommy for eight months. After that, I 

worked at LA fitness, Romeo Pizza. It’s: been a year now. 

And what do you mean, is that why I'm working? 

Q. No, I just didn't know where you were working. 

I thought you said you had gotten a job afterwards, after 

the baby was born? 

A. Yeah, I worked at the laundromat for a couple 

of days. I just like to -- I wanted to soak in my son. 

That*s al] ¥ did and I was like a hermit crab in the 

house, you know. And if anybody -- I told -- I told 

| | I said, you know, I have a baby now and you know, 

I'd rather stay at home with my baby. My old man was 

taking care of me. I didn't care about money. 

Everything was good, so a new life. 

BY AGENT RICHARDS: 
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A. No. 

Q. -- how did she -- were any terms used or just 

in general? Did she ask you if you had any girls that 

can work or did you have any girls that can come over? 

Do you have any girls that can give a Jeffrey a massage? 

How did she ask for these appointments? 
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Q. Okay. 

BY MS. BILAFONIA: 

Q. You said that you and had developed a 

friendly relationship. pid ever tell you what types 

of girls Jeffrey wanted or I think you said that 

sometimes she would say he likes this girl or I'm sorry, 

he likes this girl? 
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Q. what exactly -- what guidance did she give you 

A. Yeah. 

about recruiting the girls? 

A. She didn't give me guidance. Jeffrey from the 

get-go, I really like women like you. So when I would go 

searching to make money or whatever or my girlfriends, 1 

know what an attractive person looks like and I would -- 

I would bring them, you know. I didn't bring any 

overweight people. I just knew what Jeffrey liked, you 

know. 

Q. Did you ever talk to GR niassages when you 
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gave them, what you did, what you would do? 

A. Huh-uh. 

Q. I have a picture of someone and I'm just 

wondering if you recognize this person? 

A. No. Was she a girl that was over there? 

Q. Just a face that we wanted to -- 

A. Okay. No, I don't know. 

BY AGENT RICHARDS: 

Q. When you would ask the ladies if they'd like to 

go over to see Jeffrey, what was the percentage? How 

many people would say sure, that sounds good. Let's go 

do it. And how many would just say, no, I'm not 
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interested. I mean, do you have -- how often when you 

would ask the girls -- 

A. It was usually girls that I brought, the girls 

that I had brought say, I would 

So if I was off the wall, say I was, 

you know, at a club or something and I was like hey, 

girl, do you want to -- they'd be like you're crazy, you 

know. 

Q. That's what I wondered, when you approached 

them what was the reaction? 

A. But when I talked to them over the phone, if it 

55 

was one of my girlfriends’ friends or one of their 

2¥You know, how your morals are or whatever, if you're 

comfortable with your body, if you're comfortable with 

giving an old man a massage for $200. 

Q. For 30 minutes. 

A. You know, everybody is a different person. 

Q. Sure. 

A. But most of the girls were -- they were like 

yeah, sure, yeah. 
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BY MS. BILAFONIA: 

Q. Did you ever say anything about, you know, be 

careful who you talk to about this or I guess I'm 

wondering why, you know, were rumors going around at 

school or how did everything keep under wraps? 

A. Everybody knew. I don't know. Everybody made 

jokes about it. Like it was not in school. It was more 

like in my neighborhood. They would cal] me Heidi Fleish 

and everybody just made jokes about it. I don't know. 

It wasn't -- but I didn't care. 

Q. Right. 

A. You know, it wasn't if you didn't get out -- it 

wasn't really a big thing to me at all. 

Q. I guess I’m just wondering, you know, kind of 

56 

the way that this all came out was finally a parent found 

out about it -- 

A. Yeah, I heard. 

Q. ~- and went ballistic. How did you keep these 

girls’ parents from finding out? 

A. I don't know, probably embarrassing. 

Q. Did anybody hassle you at school? Did anybody 
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call you Heidi Fleish at school? 

A. No, no, no, I was out of school by then, No. 

Q. why did you drop out of school? 

A. Well, actually, -- Why? 

Q. I'm sorry. I interrupted you. 

A. Because -- no, you didn't. well, my mother had 

took me me out of school to home-school me. And then I 

had went back to a school because I was really behind 

because she didn't home-school me and I had got pregnant, 

that’s why. And that's in the eleventh grade, that's 

when I got out because I was pregnant. And I decided 

that I was -- £ mean, I didn't know what I was doing. I 

wanted to have a house. I said I'm going to have this 

baby. I need to have a house, a car, and I set out all 

my goals and that's what happened. But then I ended up 

getting my GED and I have a life. 
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BY AGENT RICHARDS: 

Q. Do you remember any of their names or were they 

classmates or -- 
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9 A. It wasn't --It wasn't involved in the school so 

10 much, It was just that | rl in the school. 

11 Q. Okay. So she was really the only like 

12 school-related -- 

13 A. Like person from school, yeah. 

14 Q. okay. 

15 A. But 7t was mostly out of school. So I wasn't 

16 really hanging out with the best crowd. And all the 

17 people that I did hang out with, they were dropouts. So 

18 it wasn't anything in school. It was mostly Tike the 

19 neighborhood people or my friend, one of my guy friends’ 

20 girlfriend or whatever, you know. we were all young and 

21 stupid, but -- 

22 BY MS. BILAFONIA: 

23 Q. Anything else? Do you have any questions for 

24 any of us, for me or -- 
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a) Q. Are you in love with him at all? 

6 A. my God, no. I love him as a friend. I love 
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him as a friend. He has done so much for me. No, I'm 

not in love with him. I tell Jeffrey, do you want to 

marry me with all of the money that you have. 

AGENT RICHARDS: All right. At this time, 

we're going to conclude the interview. It is 5:34 

by my watch. 

MR. EISENBERG: The only thing we'll correct is 

that there might have been a reference to an old guy 

at 50 and we'll just say a:more mature individual 

who may be in his 50s. Thank you. 

(End of the tape.) 
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County of Palm Beach. ) 

I, Vicki S. Woodham, Notary Public, do hereby 

certify that I was authorized to and did listen to and 

stenographically transcribe the foregoing tape-recorded 

proceedings and that the transcript is a true record to 

the best of my ability. 

Dated this 26th day of April, 2007. 

Vicki S. woodham 

My Commission Expires: 

December 08, 2010 
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60 

Page 62 

HOUSE_OVERSIGHT_012343 



2007-04-25 | | TXT 

Page 63 

HOUSE_OVERSIGHT_012344 



TAB 7 

HOUSE_OVERSIGHT_012345 



Page | 

iN RE: dGRFEREY EPSTSIN 

J. Consor Ry Associates Reporting & Transcription 

561.682.0905 
98ae64ed-fabt-461a-bSd2- hebS289ccS6a 

01910 

HOUSE_OVERSIGHT_012346 



Page &¢ 

(Thereupon, the following interwew was had:) “ A Uh-boh. 

--- 8 Q Okay. How old were you then? 

DETECTIVE RECAREY: -- December 13th, 2005. A |think 14, 

This ts 1D number -- Detective Joe Recarey with 4 Q Okay. 

b the Town of Palm Beach Police Department. Present A And then] went up there. He was on the phone and 

é is Detective Dawson with the Palm Beach Police he just told ine to massage his feet so J went over there and 

7 Department. did it. Unaudible} and everything and then -- 

g BY DEPECHIVE RECAREY: Q  llold on for a second. Hold on. Take me from when 

C) Q Can you state your name for the record, please. you got to the house in Palm Beach. First of all, do you 
A 

Q _Spell it. plea 
remember the name of the street? 

A You said it before but | just can't remember. 
A {) Okay. Do you remember any specifics of the house? 

Q Your date of birth? A I know where itis if | were tc go back. | coukl 

A find it. 

Q How ckdare you? 1} Okay. 

A Ttwas at the end on the lefi side. 

Q The end on the leti side? Okay. Do you remember 
the color of Ube house? 

A Oh. It was too Jong ago. 

Q Okay, J know it's been some tome and we did speak 
once before 

A Ub-huh. 

A Seventeen, 

Q. Okay. You saw | just spoke to your mom and she 

hay given me authorization ro speak to you. Lam 

Investigaling & case involving a gentleman by the name of 

Jetitey. You may know him as Jeff cr Jeffrey lives mi the 

Town of Palm Beach. We believe that you may have some 

information pertaining to his residence and/or a visit at 

his house. I'm going te ask you in your own werds tell ne 4} Allright. So you were watking in with ma: 

exactly what bappened fram the beginning. [may interrupt A Uh-huh. 

you to ask you some more questions oul belore we begin. can = = {} Okay. Take me from do you go in the frent door? 

4 

2 qaise your right hand fer me. Do you solemnly swear to tell i Do vou go through te garage’? 

2 the truth. the whole truth and nothing but the truth su help = A So. You gow the side gate. You have to knack 

> you God? 5 am the buck door kind of. 

3 A Jde. 4 4 Uh-huh. 

° a A Anda lady will ask you like what's your name and 

© why you're there. 
i = 3 Q Okay. What's the lady's nante? Do you know? 
3 that she tourd a way of making meney. You can vet y A No. Lihink she was the maid because she was like 

+ And then she said that if Lever tolel anybody she'd 3 fold-ng up towels and she was bringing them upstairs 
to ss and so ] didn’t even know what atki LG Q Do vou know -- can you deseribe her to me? 
bi Li A She might be a Spanish lady. | can't remember so 

ly feo well 

ie {)) Okay. 

j A. And when you walked in, there was food an the 

lable. They offered you food. And I waited a couple of 
minutes, | guess he was in another session. | don't know. 

Because Jike a girl walked out before | walked in and this 
ls Q. Okay. bet me back you up fora second really pretty lady. he walked in with iwo ladies and thev 
a A) Uh buh. were hke. they looked like models or something and one had 
ae Q You said this was right before Christmas. 2) blond long hair and one of them came down and told me | 

Christmas of last wear ur the year besure? “? could go upstairs. That's probably her. And as we were 

we got im there she’s tike oh. he might : 

Lis like lake otf your shirt or something. But J didn't -- il 

Tes didn't matter so | said okay. And Twent in his house. A 

tT  lady escorted me up to his room. Flad a bed on it. 

A Last year walking up the staizs she told me what was going to happen 
QO Last year, * 2 like well. he's going to have some Jotious there and he'll 
A Uh-huh. 

Q So this is December of 2004. nghi? 
probably be on the phone for a little while. 

Q Okay. Did the blond lady with the long hair take 
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IT you upstairs? 

é A Yeah. 

2 Q. Okay. How does she take you upstairs? How did 

2 you -- 

5 A She just sand follow me. 

a Q > Did she -- did you go up a4 big staircase? Citle 

9 stairease? : 

5 A Tt was like a living room. [t was the kitchen and 

3 then a ving room and you tumed right and then it was like 

1: a staircase that would hke | gness it's kind af-- like 

13 spirals. 

bs Q Okay. Did she take you ta where’? 

i A It kind of looked like a bathroom but there was no 

14° toilets. [twas a cold room and it had like a sauna in 

there. 

QQ. Okay. 

A A big sauna. Just a table where he was going to 

lay on. A place where vou could wash your hands and it just : 

kind of looked like it was a room for that. 

Q Okay, Okay. So take me from there. 

A He tarned the lights dawn some and he was on the 

phone. He's lke oh. just QGnaudible) lotions are here and 

you can start by rubbing my feet. Se | put some lotion, 

rubbed is feet. and then he cold me to rub his calves. his 

eo Jegs ar whatever. And then Um trving to remember. And 

1 Yeah. und then he wanted me to rub his back. T started up 

2 top and then he kept asking me to go tower and Jower and he | 

3 stil had the towel on at uhis point and then when | gol 

1 right to where bis -- right above his like butt like kind of 

2 mht above bere -- 

f Q. Ub-heh 

? A he like {lipped over and he just told me to 

like start rubbing like his stomach and stuff like that and 

his chest and then he told me, he's like why don't you just 

take off your shirt and pants. [wus like (inaudible), so ] 
did that and then -- 

Q. You had your shirt and pants on when you were 

nubbing his Jeet and calves? 

A Uh-Inth. 

Q Okay. You took off your pants and shirt, 
A Uh-huh. 

iy Q. Okay. 

ua A And then hike he got more (inaudible) and he took 

18) off his towel. 

au Q. Okay. 

ad NT don't really Eke know why re was doing thar but 

and then he -- he was kind of like talking 10 me like trying 

to get to know me about my sex Lite He's ke oh, you're 

such a beautiful girl, He's lke well what are you like 

when you have sex. 1 dicin't really answer him. [ was like. 
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well, [don't really like to do anything. (Inaudible) a 

massage. That's it) And he’s hke oh, but you're so 

beantilul. And he kept saying ibat for some reason. 

Q Allsight. Let me stop you fora secand. When he 

took off his towel, was he completely naked? 

A Uh-huh, Yes. 

QQ Okay. And you were in bra and panties? 

A (Wh huh. 

Q) Okay. Okay. Take me from there. So he tuok off 

his towel. he's letling vou how beautiful you are. 

A And he told me. he told me to mb his nipples like 

he's like oh. just pinch them or something. And | was like 

allright. And then be had ene hand on his P. 

Q Okay. 

A And then he like ied robbing on my prives 

(phonete) and he hac like the imddle of my bra was the snap 

off part and he Ike snapped it uff and be was trying to 

feel my boobs and then he jusi grabbed my thighs and he was 

Jacking himsell off at the same time and then he went down 

to -- should T sav that? 

Q Savin 

A My vagina. 

BY DETECTIVE DAWSON: 
Q) We've heard if all 

A Yvah. Aud he like dide'l ake off my panties but 

G 

he like pushed them to the side and he's like feeling down 

there and he's like don't worry. don’t worry. I'm not going 

to vo In, dada da. [t's so weird. I'm lke anyway. And 

then he started rubbing down there and then he started 

talking dirty. He's like ah, your clit feels so hard and 

sluff, And $ like backed away. I was like (inaudible). 

QO) Okay. At any time did you tell him no? Did you 

fell han youre not comfortable with this? 

A Packed away and T said [owas like well. [ don’t 

know if E shoule do taat and | was like very hesitant and so 

seared that] didn’t knew what to do. Kind of Jike vou just 

Wahl to vec ibover wilh te get itover with. And then -- 

and f was feeling se tense, Paness that’s why lie was 

saying it. And then he agtually stuck his fingers un there 

and 1 backed away avain. He goes oh. don't wer, don't 

worry And fie's dike okay. Pr sarry. Then he went back to 

the outside and he was still jerking himsel( off and then 

finally he fimshed himsell wrapped up his towel and said 

there was $200 0n the counter aim then there's an exira 

hundred for a: fe's ike oh. I'd like to see you 

again. Twas like yeah. | don't know. 

Q Okay. Let me bring yeu back to when he snapped 

olf your bra. 

A Uh-huh. 

Q When he snapped it off. did you take it off or did 
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She's like Jet's just go shopp 

no. 
Q Okay. During this t8 

he was jerking off you said? 

7 he slp it offof yon or did you just have it on and it was 
2 just hanging? 

= A Yeah, it was just hanging. He had snapped it off 
4 and it was just right here. 

Bt 

Ue ta 

Q Okay. At any time did he touch your breasts? ) A Uh-huh. 

A Yeah. E Q Okay. What does th 

Q When - okay. So you're standing there, your bra 7 

has been unsnapped. What kind of panties did you have on? ; & A Yeah. 
a Do you remember? 

A Athone. 

Q A thong? 

A Ub-hub. 

Q He started touching you on the outside of your 5 

pases or did hz move your panties to one side? 34° penis is? 

A On the outside first and then he moved, he maved 

then over. 

Q. Okay. And then he started touching you on the 

outside of your vagina? 

A Ub-buh. 

Q And he told you he was not going to ge inside. 

A Yeah. 

Q. Atwhat point did that change? 

A When he scarted feeling dewn thers and then 

when -- pretty soon. 

Q When you say fugers, did be use more tian one 

A Yeah. 

A That's okay. 

A Uh-huh. Yeah. 

not to look. 

Q. Okay. 

didn't want to see what was 

QO Okay, You said that 

A He came. 

Ealgpe 

fluger? -: Q Okay. 

Z A Cthink he used two but £ don't know. ié A Because he was like 

§ A And then afier Trold him, | backed away andl was | 4 Q Deo you know where 

S kind of like shaking my head no, he's ike okay, I'm sorry. 5 towel? Was it on bimself? 
& And then he kind of still put his fingers down there. He é A Lihink it was on the 
? was just like pushing really hard on me like, [ don't nay. 2 .egs probably. 

3 he just, it just tet like lis Hngers weren't in me but it iF Q Okay. As] told vou 

1 was ciese enough to where it still felt weird. @ your mom, what he did was 

‘ (9 How did you -- how did -- when be had his fingers A Uh-huh. 

inside you, you backed up to gel them out or -- 

A Yeah. And to Jet him knew that [ don't want to do 

that. 24) phone nuszber or -- 

Q Okay. And none of this was told to you by J 52 
thar this would happen? : 

A No. 

Q. Okay. 

A That's why when [ got out | was freaking out but | 
didn't even say anything to her and then she asked me what 

happened and Told her what happened and she said oh. it's 
okay. He did that to one of my other frtends | brought 

here. And J was like and you let hini do that and still got 

me in there? And she's dike oh, it's okay. You got $200. 

Does it matter? | said did you have tc do that? She said 
no. 1 was tke all right, then you don't know how it feels. 

ked amy name in th 

it someting thar -- do you know whal masturbation is? 

Q Is that what you consider -- 

Q. Okay. Did you -- I'm sorry. 

Q De you knew what a cipcumeised and uncircumcised 

A Umm, then (inaudible.) No. 1] krow what it is. 
Q Okay. Did you visually sec his penis? 

Q Would you say it was circumcised or uncircumcised? }- 
A [would think it wou! 

A dwas kind of just like locking away because | 

i Q. Okay. 3 had been done and he just got right back wp and — 

QL want to reassure vou an that, Okay? 

Atany point did be ever ask you to leave your 

A No. He didt't ask me for anything. Like [think 

Po you have any tormal massave training? 

A No. That's why ] thought finaudible). 

Q Okay. How long would you say this session lasted? 

Page 

ing and stuff and I was Itke 

me that this was occurring. 

al mean w you? | mean like is 

id be circumeised but | tned 

actually happening. 

he had finished. 

a big sigh of relief bke he 

he came pn? Was it or the 

Gn the bed or -- 

towel Iilce nght beuveen his 

before and | explained to 
wrong, okay? 

begun. 
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1, A Probably like around 45 minutes. eS DETECTIVE RECAREY: Okay. Can you think of 

2 Q Forty-five minutes? Okay. a: anything else? 
3 You said he wanted to see you again. Mid the 3 BY DEFECTIVE DAWSON: 

4 blond hair lady try to take your information or -- 4 Q Was he im good sliipe? Was he a blob? 

a A Ie said oh, well, 1 thinkleave my . 5 A He was old but he wasn't as muscular or anything 

§ secretary yout name and number and sniff and T'd like to see © Jike that. He was like a regular old guy. 

7 you again and -- “BY DETECTIVE RECAREY: 

& Q iid anybody from the house ever call you again? .&#B Q Did he have any accents or anything or -- 

9 A }ub-huh. 9 A Heh-huh. Ne. 

10 Q Nobody ever called you? te QQ Dhd he ever introduce himself to you? 

aes A No. ; A No, That's why I don't know who you're talking 

12 Q Okay. So you only went there that one time’? about. | guess | heard that name in front of 
33 A Yeah. (Inaudible) took notes on his name er anything. 

14 Q Okay. Is there anything else you'd Ike to add? QI Know this is difficult for you and } know it was 

15 A Yes. There was another girl that like -- : is difficult trom talking to vou the other day and it’s 

16 there were other rumors like they were partners in doing “1& diffieult talking to vou now. 

1a that. 7 A Uh-huh. 

18 Q Who was that? Q But I've talked to a lot of pecple and f really 
19 A This oir Hm not. I'm not quite sure. -i9 appreciate you talking to me ahout this. 
20 My brother would probably know because she's older than us !2¢ A Uh-huh. 

24. becanse she met her at Publix afterwards ond [went Q Is there anything else vou'd like to add to this 

22 and gave her some money. | think they had to shure the $100 | Statement? 

23° that they did. (Inaudible) « hundred bucks, And then I A No. 

24 heard enother thing at my school that there was like a numer DETECTIVE RECAREY: No’ I'm uoing to gu 

25 about this other girl happened to. f just didn't sav PRE ahead and conclude this statement. The lime by my 

anything because | didn't want anyone te knew about me 

Q Do you know who the other gic) was? 
A Vcould ask. 

Q No. Den't worry about i. 

vay Okay. 

Q Did he know you went 

7 
A Idon't think he knew anything about me. 

Q Like the questions that he asked you in trying to 

get to know you. what kind cf question I mezn other than the 
sexual questions? 

A He didn't really ask me -- oh, wait. he asked nie 

what school T worl to. He was just asking ine like how | 

felt becarse you're good ai massazing. Gnaudible) how T pot 

m the business. | thought yeah. that'd be coel And he 

ined to ask me so do vou have a boyfriend, what do you de 

for fan. Pretty uch like it was kind of weird how often 

(inaudible). How do you lke to have sex. Oh. dn you like 

i when people bke touch your boobs. T said ao, I don't 

ieally Like when peuple touch sy body because ln sey and 

waleli is 3:25 pan. 

(Shereupon. the interview ended.) hoe 

Ty Ut ol to hi be 

wo so Ge wa 

ma +.) 

— 1p 

= hl 

So oP OT a at 

ed 

a er re (inaudible) don't let anyene touch my beobs anyway, He did 

if, 

Q Ohi. 

A Bathe kept asking me like about his nipples. 

Hie’s like ch, that feels so goad like -- CA te Se Po isa BP NOON Peo 
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(Thereupon. the following interview was had:) 1 
2. eee: 

3 MS. ROBSON: -- say anything to you about 
4 this (inaudible), nght? 
S BY UNIDENTIFIED MALE SPEAKER: 

7 not gomg to keep much from you. 
8 A | just don't want to rat anybody out. I'm not an 

9 idiot. Come on, now. 

You're a sinart girl. 

T'm not an idiot. 

Yeah. No. vou're not an idiot. 

18 A Sol guess kana. you know. 

195 Q  (Inandible,) I'm kidding I'm kidding. J don't 
20 even know who he is. 

21 A idon't know. It's such a big -- therc’s so many 

22 girls out there that have worked for him it's nol even 
3 funny. 

4 Q Really? 

Loowho bring fnends. 

2 DETECTIVE RECAREY: Allright. You notified 
3 Jimmy? : 

4 UNIDENTIFIED MALE SPEAKER: | notified Jimmy 5 

5 DETECTIVE RECAREY: Give him a call. : 
5 (Inaudible) 692 -- our ending mileape was 692323. 

2 I'm sorry. 6923. Our bepmning mileage to head 

3 back southwest -- Gnaudible), Gnaudible) white 

9 female Gnaudible) same mileage 6923 

19 What was that? 

Ht UNIDENTIFIED MALE SPEAKVR: Fire truck. 

12 Ms. ROBSON: So when wall L know what's going 
13 to happen? 

14 BY UNIDENTIFEED MALE SPEAKER 

15 Q Well. here's the thing. What are you doing 

16 tomerow? Well, ne. aere’s our goal. We would like to at 
17 least tu talk ( -- help me. 

19 lo interview some of these -- 

20 MS. ROBSON: (naudible.) 

21 BY UNIDENTIFIED MALI SPEAKER: 

22 Q. Right Tonight. 

23 A Tonight I'm free so -- 
24 Q Okay. 

25 BY DETECTIVE RECAREY: 

6 Q You know we're nol going to argne again. We're 

10 Q Thai wasn't more of a ratting out. Jt was more of 
11 a-- 

12 A Complaint? 

13 Q You got it. 

14 A (naudible.) 

e bring frrends who bring fricnds 

Page 

18 UNIDENTIFIED MALI SPEAKER 2: We want te uy: 

ARUN ROVCBIAHEWHHOVYPIAMDAARWNEHYE will not be going and talking to Jettrey. 

QQ) Temorrew yonr're working? 

A Tomorrow } go to school from 12 le 4, 

BY ENIDENTIFIFD MALE SPEAKER. 

Q Uh-huh. 

A Wednesday | go to (inaudible). 

Q Well. tomorrow whul are you doing after 4:00? 

A Nothing. 

QQ Okay. 

BY DETECTIVE RECAREY: 

QQ Do vou have to go to work? 

A (Inaudible) ‘Thursday 

BY LNJDEN TIFIED MALE SPEAKER: 

Q Okay. We would prefer to do it sooner than later 
and our, our request from vou at this pomt as we move along 

as really for vou to make that phone call and introduce us 

and say, vou know , these are die detectives from the Palm 

Beach Police Department. ['ve told them evervihing. 

They're on their way lo your house. Do vou know these 

girls’ schedules by chance or anvthing like that? Do they 
stil go to high schoo!” 

A Well, sti] oes to high school. She's a 
senior. 

Q. Okay. And that’s, that's who we want to speak to 

tonight. From what you're telling us, we're confident f 

Depending on how 

Page 5} 

that goes we night give you a call and ask you to make 

another phone call for us. [f we could break out the list 
as we drive. make sore we have a dite order of obviously 

based on whal vou're saving, should be the Jast on 

our list.) We don't know if she's still -- 

DETECHVE RECAREY: [RBBB she’s in Orlando. 
We can do the! ane ever the phone, 

BY LNIDENTIFIED MALE SPEAKER: 
Q Now didn’t vou say she was back though? 

A PBB is back. J don't Anow if she has class 

tomorrow but | don't know Wf she lel already er net. 

Q What kind of class? |s she in college or 
something? 

A College. Yeah. she’s up in Orlando. 1 don't : 

know, She might hive already Jul. What is today?) Monday?}- 

(JQ Yeah 

A Oh, wellshe might have atready tefl today. She 
had class today. 

Q. Oh. today. veab. 

A Yeah, she does. Very rarely just to see her 

parents and stuff. Like she lives up in Orlando, She might 

come back ones a month on the weekend to visit her parents, 

Q Now do vou talk to af all or not seally? 
A Thung out with her last night) She came dewn 

from college and stult, 

2 (Pages 2 to 5) 
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ce No 

Q Uh-huh. : MS ROBSON: Se what il 

A But-- i 2 BY DISTECTIVE RECAREY: 

Q That was Sunday night. So she was around just 3 QQ Okay. Well we'll trove an. 

last night 4 BY UNUOINEEFEED MALE SPEAKER: 

A She was around last night but. like I said, J Ha) Q ‘That's our -- right now we want you to help us 

dou'l -- she might be still here. she might be up in Orlando i 6 woth an order of who in your mind (inaudible) you're 
: 7 

8 

snot home? 

ROW. confident was 16 or maybe 37 when they went there, who 

BY DETECTIVE RECAREY: prebably no longer has anv connections with Jeff Gnauchble) 

Q Okay What about ? 9 wheat Jeast mavbe a day might keep their mouth shut. 

A Oh. Et don't like her. 2 don't like her. What i 10 A Okay. Well with T don't know how old she 

about her? She never worked for. she never worked for | 11 is because she Hed about her age. She ied to me when | 

Jeffrey but she’s been to his house before. She knows about? 12 first met her When | was 18 she told me she wax 18, 
it, Knows about everything thar went on, She was the one | 13) (Inaudible.) Well she Jefl her purse at my house and she 

that was with (inaudible). : 14 told me to make sure that | didr't fook 1n her purse. When 

QQ Okay. Docs know Do they i 1S | went through her purse | found her state license that said 
knew each other? P16 she was 6. So she lied to me about her sige. Edan't care 

A I dou't Know. i 17 about working for Jeffrey but -- 

BY UNIDENTIFIED MALE SPEAKER: :18 QQ We're fooking for girls that went upskars with 

Q Then | phonetic) tives like a couple blacks = 5.19 Jeff. 
away from you, yeah? :20 A Yeah. 

A Yeah. :@l Q Those three or four girls, whatever vou can, yout 

BY DETECTIVE RECAREY: : 22 know, help us out with here, that is our goal in the next 
Q Okay. EBives cinandible.) 223 Jet's say 24 hours. 
A Unaudible.) 

> ..Q__ Okay, Why are you afraid of Gnaudibley? 
A Okay. 

Q ts te reach out to as many ef those pirls and it 

Page 7} Page Gf 

A Oh, ne. Foi not afraid you know what it comes 

dewn to? fteomes down to this. Tm not afraid of any of 

1 

: 2 

these eils but when | almost rough I cri¢s to 3 

4 

5 

might be as simple as we give vou a call on your cell 
phone -- 

A And you call them. 
Q And you say hey, we need you to call this girl and 

and instead of being mature about what happeied three vears tel] here we are out front because that’s one thing we want 
ago. | hke I'm pote to Kick your ass. da da da, ; © todo is figure out where these girls live tonight so that 
and Twas hike you know what? You talk a good pame. Leave | 7 we ean reed out te them and sav hev we're oul in 
me wone prey much. It pot ridiculous se | bad lo change ' § front of so nul so's house, can you pave her a call and let 

andvas brough! m to our group which was stupid 

my number and 7 saw her at Gnaudible) one night. She ' 9) her know that there's 2 couple of delectives outside and na, 
jumped tae bora behind. | go seu didn't say amviting tome 100 vau're not Kidding. they really arc Ihere and heads up. You 
all mghl and when she jumped me trom behind she jumped mei 71 know what) mean? 

so whatever, Garls are stupid. : 12 A Yeah. 

a oor OwWwRAe ww 

L9 

BY UNIDENTIFIED MALE SPEAKER: 

420 Allright. Who else was on that list vou got 

Mere? 

BY DETECTIVE RECAREY: 

Y Do vou know a girl named IF 

ml 
(Cellular telephone discussion as follows:) 

DETECTIVE RECAREY: Hello? Yes. Mev, 

Dahlia. Okay. Right. Okay. Right, night, 

night, ight. right, ight, ight. Well, that’s 

the case, that’s the sttualion. Right. Okay 

Allright. Right. We're gonna meet with her a BN RT A F bw he 

fos ces) 

Q That's whal we'd like to -- we've got a hall! hour 

there 7 we can make some details on thal se we're all on 

the same page. that’s what we're gomyg to do. 

So how many girls was on the hist that we started 

with? 

A You asked me if | knew on 

Q We don't know -- what we're going lo need is the 

Jas( names of these girls as well. So if you've got seme 
last names. 

A J don'tknow. | mean -- 

Q That's okay [mean -- what abu 
A | I've heard of a girl name but! 

tonight. (naudible.) Okay? Allright. Bye. don't know (inaudible), vou know? To my knowledge I don't 

3 (Paces 6 to 9} 
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know. (Inaudible?) 

Q No. (Inaudible’) 

BY DETECTIVE RECAREY: 
Q No. (Inaudibic.) 
A inaudible). Not that} know of T know a 

girl named but) definitely (inaudible) not like 

that. 
Q tnaudible?) 

A Dor't know. | know (inaudible). 
BY UNIDENTIFIED MALE SPEAKER: SWwOInDUsWwNe 

di Q Besides Bho clse ended up upstairs with Jeff? i 

12 A That's it. 

13 Okay. 
14 

se) ‘ay. 

(naudible.) 
Okay. Do you know their last names? 

is ast name | don't know. | don’t know 

19 is fast name. (phonetic). =z 

And | know I brother. 

I think the last name is . I don't 

22. know if (inaudible) or anvihing because [ know like 
23 (mandible). It might be 
24 Q. (Inaudible?) 
Z A Royal Palm (inaudible.) 

D 

POO YO 

Page 11; 

Q. (Inaudible?) 
(Inaudible } 

Q Do you know their phone numbers by chance or do 

J 
2 

3 

4 you haye them in your phone maybe or -- 

5 A Let me check. Okay. What's the first girl? 
6 
5 

8 

5) 

I know by heart. It's ==: and 

3 Q 
10 A ont cyen have in my phone. 
1] Q ? 

2 _— I know hers by heart. — Area 
Ls al H 
14 How about 

15 no, | don't know her number at all. 

16 (Inaudible. ) 

17 i --H I'm pretty sure that's her number 
becausc that's ihe only ones | have. 

° a 
A know her brother's number ou I 

1 don't have her number. 

22 Q fs that his ccll? 

A (Inaudible.) 
Q. Okay. (Inaudible.) 
A Uh-huh. (naudible.} 

: 1 
: 2 
: 3 
4 
7 & 
i 6 
i7 
: 8 

5 

Fee eum enthapinis cxmnsitnasnsineseensatn 
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Siciliano should have | ss (hey hang oul 

QQ The. bang out. 

A Quite a bit, And vou should also (inaudible) and 

E know the fiest three digits it's 

might b butt haven't talked to her in a while. 
Q. Seal we start with tomypht. based on what you 

just said out introduce us to | vbo then 

could introduce us to -- 

A To den Reyes. 

DETECTIVE RECAREY: Okay. 
HEE hanes out wth me cot vin 
gome lo tuk to | RR 

13Y LINTON PER IED MALL SPEAKER: 
Q Right. We want to avoid 1 all costs. 

Se our question lo vou ys thes group of three 

girls -- 

Ao They all Maow each other 

Q They Know each other 

A ‘Thev all know ezeh other. 
() iver A 
A ‘They know They know everybody. It’s 

like a greup of people who all knew each other. 

Q Faith Gnaudib:e) 

A The only one thev might not know is SE 

Page 13 

Q All we've got is a group of girls that -- 

A ‘Thev've all heard of each other (inaudible). 

Q Now do they all go to school with cach other to 

your knowledge? 

A Some of them. Not all of them but some of thent 
still go to school together. 

QO ERR Does she still o to school? 

A. She stl zocs (Aa 
Q Unaudiblc.) 

A ia t don't know if HE eraduatca last 
year or (maudibic). I Um rot quite sure. 

oiight have graduated last vear. (Inaudible.) 

Q Okay. So they wouldn't have as much contact as 
the other group. (Inaudible) that pocs to school. 

A (Inaudibie.) 

Q. My office is warm. The bullpen out there is luke 
wann. 

UNIDENTIFIED MALE SPEAKER 2: 1] Jove the 

cald. 

BY UNIDENTIFIED MALE SPEAKER: 
Q Yeah. and it's a twenty-year old building so 

nothing really circulates as well as it should that old but 
Cinaudible) in the car. 

If there's any body that we aced to (inaudible). 

NW e' re not going to talk to. 

4 (iene Ss 10 to 13) 
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BY DETECTIVE RECARKY: 
QO Unandible.) 

A) (naudible) call her, open your mouth to any of 

them. 

BY DETECTIVE RECARIEY: 

QQ) We will absolutely tell them that that they would 

be obstructing an investigation. 

A The only one that's going to open her mouth 1s 

probabl EEE The only one (audible) say anything 
woukd he 

Q Are these girls, you know, are they embarrassed i 

about what they've done? Would they rather nobody know il 

it possible or are they out there Nauntng it? 
A ‘They don’t care. 

Q > Okay That was my question. 

A These girls don'Leare. For the most part hey 

don't vare. 
Q Oksy 

A Otherwise they wouldn't do it. 

Q I tend to agree but that doesn't mean you -- 

everybody else Gnaudible) gel in on the action or 

(mandible) im general. 

A (Inaudible.) 

Q Thearthat Oh, okay. (audible) call 
dispatch. A couple of females, (inaudible) ect some 

Page 7 

addresses. After we're done with I think vc we: 

talking about next? (Inandible.) Oh, okay. 

A Well. i don't know (inaudible) well. 

© We should probably try her since she would be 

leaving, Youu wan lo try -- i: off to college. 
A Inaudible.) 

UNIDENTIFIED MALE SPEAKER: (inaudible) 
necessary. 

(Two minutes of inaudible conversation.) 

(Thercupon, the tape ended.) 
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1 (Therenpon, the oowing interview was had:) : 1 there's more to that. More to the massage. Okay? ‘That's 

2 a : 2 why | didnt want mor to be in here. And you can talk tome 

3) BY DETECTIVE RFCAREY 3 abou anyihmge. Okay? Fake } said, I've interviewed other 

4 Q Voday's date is October 4th, 2005. This is 1 : 4 people already who have tok me whal Wanspired in that 

5 number 7915 Detective Joe Reearey of the Palm Beach Police | 5 room. I know it's going to be difficult for you but... 

6 Department. Present at 130] (inaudible) Road is Detective 6 A Well, the first time | went there f did a massage 

7 Michael Dawson of the Palm Beach Police Department. : 7 and he was just asking me a lot of questions. He seemed 
8 ArLean you stite yeur name for the record? : Bo tke really mice. And then he kept bke staring al me and 

3 A im : 9 stuff. And then ike | dida massage and he just kept 

10 Q how do vou spell your Jast name? 10 ou're being shy and I'tn 

11 A alps 

12 Q How old are vou" ig 
A Ym 18. : i 
Q Taghteen, Okay. You're currently in college? : And he was like why are you like being shy and I was like 

A Yeah. i 15) oh, 1 don't know. And then he would Itke change the subject 

Okuy. What college are you attending? £16 and he started salking about other things. And then when we 

BPHoe RRR wadAo A Ww 

cs AS 

A i £17 were done he said that if hke [wanted 10 come back and do 

Q Okay. And your date of birth is? : 18 more then he would like pay me more and then T would have tof 

A £19 talk to Haley and [ could come back. 
20 Q Okay. Can you raise your mght hand for me? Do :20 Q Okay. What kind of questiens did he ask you as 
21 you solemnly swear to lell the truth, the whole truth and 121 you were massaging him? 

22 nothing but the truth so help you God? i 22 A He was asking about — it was a year ago. {don't 

230 A Yes. ' 23° remenuber evervthing but... 
24 QQ Okay. Ff you contd tell me from the : Q Right 
25 beginning how vou met Jefirey Hpstcin. { know you have some! A He was just asking me Wd had any friends that 

Page 3: Page 5 : 

i information and we are condueting an investigation, We were! 1 might want to give a rnassage and [ said T don't know. ‘Then 
2 here last might, spoke with your mom and dad. Tf you can : 2 he asked me about what ] wanted to do when I grew up and 

3 just start from the begsnning as to how you met him. 3 stuff like that and] asked him what he did and he said he 
4 A Okay 4 was like a scientist basicatly 
5 Q i 5 Q Okay. Did he ever ask you how old you were? 
6 A (Audio 1:26); 6 A No. (Audio at 4:08) 
vi Q 0 that? : 7 Q_ No. Did he know that vou were 17? 
8 A Ttwas probably about almost 4-year ago 7 8 A No. I don't dunk so. 
9 Q Okay. Okay 9 Q  Wellat would bave beon 1G iit was a year ago, 

10 right? 

VM A) Wellitlike was almost a vear age. (Inaudible) 
r Whatever and then atter that lke be kind il2Z 17. 

of scared me when | went there so | just decided not to go ame) Q. Okay. During the massage did you -- were vou 
back. £140 naked or -- 

Q. Okay. The first time you went wih BR ait yon : LS A No. Thad my clothes on 
go upstairs wath him? /16 Q You bad ail vour clothes on? 

A No, J slaved down in the kitchen, (Audio at 2:03), Ls A Ub-hoh. 
Q Okay. Did lire! vou that -- what was i Q Okay. Did he touch vou in apy way? 

19° entailed as 1 what had to be donc? A He was like kind of like leaning towards it but J 
20 A Welf she said the first time vou go it’s just like : was hke you could tell [ was shy so E think that's why he 
21 amassage and she said like well, the more sou po supposedly: didn't wy. But! heard about other girls that be -- that 
22> the more he bke expects and starts Mirting with girls and he gol flirtatious with them and he spade them take off Geir 
23 that’s what kind of like scared me. clothes and stulf. 
24 QQ Okay. [’'ve mlerviewed other grils and ther've Q Okay. Whai -- thal was the first time you went, 
25 told me pretly the massage but right? 
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1 A) Yeah. id Q Okav. [lave vou received any massige training? 

20 Q Ohm. 2 A No 
3 A) Welboie. Ii was the second time that! gave him : 2 () No | have lo ask. 

4 amassage. The first time | went up with} : 4 Wane of the two girls that was in the 

3 Q Okay. You went upstairs with ? £5 kitehen with you? 

6 A No, f was in the kitehen. 2 & A Yes. 

7 Q You were inthe kitchen. That was -- you only had; 7 (2 Okay, Did vou ever go back to his house? 

3 tye Umes that you went there? : 8 A Well. 1 just went there lwice. 

3 A Yeuh. S) Q Right 

10 (The first tme you didn't do anything but just sit : 190 A After that -- 

TL in the kitchen? av Q Alter that you've never come back? Never went 
1? A Yevuh. 232 bach? 

iF. QQ Wha did vou sit in the kitehen with? 245 How much did vou recerve Lor the massage? 

14 A He had a cook that was there and he had -- there i 14 A ‘Two hundred. 

15) was lke twe other girls there that lve with him. lb Q You received 200. {Aniio at 7:43) 

16 Q Okay. Did you massage bis back? Was he naked :16 Okay. Didlfexpiain to you what was ging to 
1? when vou were massaping hn’? : 17 he invelved? 

18 A Well. he bad like a towel around his -- his upper i Ls A She said the first Gme vou go there vou pretty 

13° was (inaudible) but he had like a towel around him. £19 much just give a massage, but the more you go there like the 
20 Q Okay. Did he ever remove that towel? :20 more he expects. And that's it. That scared me. 
2 A No i 21 Q ‘That's what seared yeu? 

220 Q) When vou were massaging him he never removed the £22) BY DETECTIVI: DAWSON: 
23 towel? 123 Q) Did she say (inaudible) or did she Gnandible -- 

24 A No i24 A Sav didn't have to say ttexactly but she tmplied 

“ Q Okay. Did did he have vou touch his :25 like, you know, like taking your clothes vif and stuff like ; 

page & 

1 private area? 1 that. 

2 A No. No. J wouldn't du that. {Auitlio at 3:50) 2 BY DETECTIVE RECARFY: 

3 Q You wouldn't do that? 3 Q > Okay. So you didn’t remove any of vour clothing? 

4 Okay. Did he touch you in your private area? 4 A No 

i) A No. No. 5 Q What were you wearing? Can you remember? 

6 Q No. 6 A) Tdon'tknow Ttwas along time ago. don't 
7 A He kept like staring at ine and like. 1 don't knew, 7 remepsber exactly. 
6  Tyust felt uncomfortable and 1 left. But | heard other 8 QQ Okay. 

9 stories that like -- : A Tdon't want to tel you wrong. 
19 Q Right. fm concemed with you | know abou :10 QQ Tkuow. And 7 know you already told vour mont what 

1) other stories and [’ve interviewed other people have told me 11 happened. And dike | said. 1 know this is hard for you : 
1é different things. Vhat's why I'm ining le find out what : 14 but... 
13 happened to vou. Okay? A fas just scared. f just didn't wantmy name to 
14 A Uh-huh 14 lke -- 
15 Q You're the vietnn in this so that’s why Tha wing 15 QQ Dewtworry, Youve net the only person [ve 
16 to find out what happens to you. £16 talked to, Okay? There's a lot of people that I've talked 
17) A) Uh-huh. 217 toand I'm going to talk to. 
18 Q  Okav? Whe took you upstairs to the reonr? :18 How cid vou gel to bis house? 

19 A This girl that fives with him. 19 A) Wh | 
20°  Q  Okay. So [fook vou up? £20 QQ) Haley. took vou the first time and vou sat 
21 A Yes : 21) m the kitchen. 

22 Q Did she tell vou anything? 1id she say anvihing? 22 A Yeah. 
23 A Wub-huh. There's a massage table and she just 23 Q What about the sevond lime? 
24 jaid a towel down and she said that Jeffrey will be out for i24 A The second ume I drove and she came with me. 
25 his ma t25 Because | didn't want to —- 

3 {Pages 6 to 9) 
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You drove. 

Yeah. 

Okay. What is it vou drive? 

Lused to have a Cavalicr. 
A Cavalier. Whal color? 

Red. 

Okay. Can you describe to me what Mr. Epstein 
looks like? Jeffrey looks like? 

9 A He's tall and he has like prevish/black hair and 

10 he usually wears like glasses and he has bluc cves. 

DWN Md WS 
OPOrere 

1? back area’? 

No. Can you describe what his body luoks like? 
He's not fat bui he's not like thin. He's like 

22 normal like average. 

Average? Okay. Is he hairy? Is he not hairy? 
A title bit 

atk Tine Bit _# Tittle bit he's pot hair an hig 

13 A Yes. And | did his fect too. 

14 QQ And his feet. Okay. Did vou do his legs? 
Ls A Yeah, like his calves. 

16 Q His calves. Thigh arca’? 

Ue A No. 
ig (9 No. His chest arca? 

19 A No. 

Q 
A 

Ro ho I) 
ea ewan 8) OP 

13 I know so you know. 

14 A Plaving with vourseif. 

15 Q 

TG what i oieians. 
17 A Yeah. 

18 Q. Okay? J know it's difficult. 
19 Re dido't touch himself — 
20 A No. 
21 Q -- while you were massaging him’? 

22 A No. 

23 Q No. Is there anything clse you'd like to add? 

24 A No. I mean I heard of other stories that he did ; 

25 and | don't think it's very like appropriate like -- f 

il Q Okay. When you massaged him. you massaged his: 

Bw MA OD 

Page 1 

1 back’? 
2 A Yeah. 

3 Q Yeah? How about hair on his chest? 
4 A Uin-- 

Sy Q You don't remember? Okay. 

6 He did not touch vou inappropriately? 
7 A No. 
8 Q No. Did he masturbate? 
9 A No. 

10 Q > No, Do you know what masturbate nicans? 
11 A Yeah. i 

12 Q > Okay. Why don't vou tell me what it means just so: 

Okay. Okay. E have to make sure you understand 

Wow Am wh 

ar 

OeWwNnNre Of TI H 

Page 12}: 

Q Right 

A -- the stories that | heurd. 

QQ Raght Well. a dotol people that Pve been 

talking to are about your age and a couple younger than vou. 

So that's the part that | have serous problems with, 
A Yeah. 

DETRCOPEVEE RECARIEY. Do vou have uty 

questions? 

BY DETECTIVE DAWSON: 

Q Did vou see anv others -- when vou were there you 

said vou talked to twa girls in the kitchen. ‘Ihe second 
ume vou sem, vou Went with -- 

A Haley. 

Q Haley. Were there any other girls there? 

A Yeah, there were the same ive pirls that were 
there. 

Q Same two girls? Okay. 

A Tn pretty sure they hike live and travel with 
him, 

DETECTIVE RECAREY: Okay. Allright. Well 
at this time I'm pomg to conclude this statement 
is Plr45 am. 

(Thereupon, the interview ended.) 

Page 13 

10 to 13) Ds dW . Qo: Q oD n 
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cay. Why don't vou tell me from the beginning 

21> massage training? 

22 A No. 

re Q No Did -- so Boo you there 

24° °=OA ee | didn't take me there. BBB ook one of my 
25° fliends and then Faith was the one who (ook me bee: USC 

Page 3: 

b g 

1 (Thereupon, the following videotaped interview was 1 

2 had:3 22 

3 --- + 3 
4 BY DETECTIVE RECAREY: DA 
3 Q All nght. Lappeeciate you coming down again. 25 
6 Altneht. The reason why 7 asked you lo come down was that? 6 

7) Ym hwvestigating 4 case m which my investigation, | : 7 
8 beheve thal vou have information on Jef Epstein. Okay? i 8 

9 A Okay. i 9 
10 Q) First of all, before we even begin, ler me just 116 

12 swear voum, Okay? Raise your night band forme. Dovou i bl 
12) solemmly swear to tell the truth, the whole truth and :12 

13° nothing but he trutlt so help vou God? : 13 

14 A Yes.) do. i214 

15 Q Okay. Do vou understand what I'm saving? i15 

16 A Yvzh. :16 

17 QJ} know vou're Spanish : 1? 

18 AT know Yeah. i 18 

19 Q Tecan speak Spanish. iis 

20 A Yeah. 2G 
2 Q. Allright. |irst ofall, do vou remember Jelif? :2t 

22 A Yeah. i2é 
23 Q. Okay. Lives on 11 Brillo? i232 

24 A {No audible response.) i 24 

Lo how vou ret lum. + Tt 
vs A Okay. Ji was something in high school. Everybous : 2 

3 was like trying to make many and at the time | had two jobs 3 
4 Tpuess. That was like iwo years ago. i 4 

5 ( About bvo years age? t 5 
6 A Yeah, 2 6 

7 Q When you first met him? i 7 

8 A (Ne audible response } 8 

9 Q Okas. i g 

10 A Yeah. Pwas 17. 270 

Ll QQ Youwere 1? hen? : vd. 

12 A Uh-huh. (Video at 1:37} i 2 

13 (2) Whutis it that you were told vou would have to 13 

14 dn? i1é 
LS A (ive him a massage :as 

16 Q Okay. :16 

1? A That was it i 17 

i8 420 Okay Who took you there? i 

i9 A Her name is| 

25 Q Okay. Allright. And do vou have any formal 

(wasn't goin 

5 
“sits 
ip rs 

couldn’ take me. 

Q Okn ii 
A 

oe Okay. When you got there. what Q 
happened? 

N 

were more pirls in the house and then they just saw me go 

It seeins really weird, the whole situation. There 

upstairs. [hey show me (he room, 1 was 0 massage room. 

Pretty nonmal Then he came und, you know, € give hiro a 

mussage. 

Q Oka. [ve talked fo a lolol girls and a lot of 

girls have told me different things, 

A Uh-huh. 

Q Okay? So J'm very aware of what happens when vou 

provide aamassage. Okav? 

A Yeati 

Q When yeu get to the house you went there with 

A Yeah. 

Q Okay. How did vou come into the house? Do vou 

remember? 

A What do you mean?” 

Q Did vou go into the front door? 

A Yeah. 

Q Did vou come through the garage? 

Page S|} 

A Well. when you po inside there’s like a door. 1 

don't know if it's the front door. I don't know. 

Q Is ita wood door? 

A Awoed door, yeah. 

Q. Itts a wood door? 

A It's probably the back because it goes through the 
kuchen, 

Qs it goes through the kitchen’? 

A Yeah, 

Q Okay. And vou were brought into the kitchen. 
right? 

A Yeah. 

(Who was in the kitchen there? 

A Oh. my God. il’s so long ago. 
QO So long ago? 

A Yeah. 
Q Okay. 

A | don't remember. 

Q Dovou remember any of his assistants? 

A 
Q \ 

A She was the one. 

Q She was the one that you met with? 
A And there was the onc that cal] me and told her 

g to do it anymo {think } hame was 

> Sa 
> iPages to 
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J) 

he oO ~ 

0 P Okay So when you come rto the house, 
Fou ga mtot 

takes you up -- 

A With 

Q You met wilh | og 
A Yeah. Therfkav sit down end tell sit down 

and everything | go ancl call Jeffrey. That's whet { was 

confused when you say Jeff. 1 don't know any Jerf And 

then she takes me upstairs vs there and Faith 

stays there hike all the ime white I'm upstairs 

Q Okay Okay. Sufhakes vou upstairs. Did 
you use the stairs -- 

A Yes. 

Q — lo go upstairs? 

Okay. Do vou recall anything weird when you were 
going up the slairs? 

A The pictures. 

Q) Okay. Pictn es of what? 
A Naked people. 

Q Naked people. Okay. Okay. She brings you inte 

this you said it was a massage roony? 
A Yes. 

Q Is Jeffrey already there? 

A No. 

Page 

Q No? What did you do next? 

A sit down there and she tells ine ust wait a 

second. Then she comes back and we put like the litte bed 

for the mussage and she's Bke okay, there's some lotions 

aud he'll be sight oul. 

Q Okay. 

A Then he comes in, he s tike okay. Then he knows 

my name already. (i Chen he’s ike okay, Just a 
TIRISSU BE. 

QQ Okay. When he came im wos he ina towel? Was he 

ina robe? 

A No. He had like clothes. Ie was rimming or 
something like that 

() [tact regular clothes on? 

A Yeah. 

( Amthe got on the table with the clothes on? 

A No. He took his efothes off and he puts like a 

Ue puta littl towel over hie. Okay. So at any 
point did you sec him naked? 

A Noten the first ime. 
Q No. Okay. So he lays on the bed, massape bed 

wath his towel and vou start massaging him. {0 vou remember: 

where you provided the massage? 

A On the back and his legs. 

‘itchen, you meet with some peuple there whe | 

Sk ; 
raat IAM ewe 

HR Re 

lolli i ed a oe wood nm ds w 

ho 

ha pan 

ho bh 

23 
4 

225 

WHDAIHDNHEwWhe*E 

Q On bis back and on his legs. Okaw blow were you 
dressed when you were giving the massage? 

A Lwasm yeuns and a T-shirt 

Q Okay. Okay. At any port did be ask you to 

Temove your clothes’? 

A Yeah 

Q Okay, This is during the first masxape? 

A Yeah And t say no, 

@ And yvousad no, Okay. Okay. Du you continue 

wilh the massage? 

A Yeah Itwas kind of weird that he asked me toke 
my clothes off, 

Okay. So take me through then from there. You're 
dong the massage? 

A i du the massage. After | fish he's tke okay. 
Actually he pay me before | start doing the massage 

(2) Tepaid How much did he pay vou? 

A $200. 

Q $200. Atany lime doring when vou're giving him 

the massage, did he ever turn over -- 

Yeah, 

-- onto his back? 

A Uh-huh. 

Q) Okay. Fell me what happened after that. 

A i massage hike on | don't know how v 

Page GF 

Qin Ins chest area? 

A On his chest. yeah. 

Q During the time youre massaging him on his chest, 
is he touching himself? 

A Yes. 

Q. Okay. Linplain, explain that to me. 

A Well, he start geuing a lide excited about it 
and he start touching himsell and [tol him stop, and that, 

that wars a. 

Q Okay. When vou mean by louchimg himself. you mean 
be was masturbating? 

A Yes. 
Q And vou told him te stop? 

A No I didn't tell him to stop. 

Q Uh. okay. Okay. So while you're rubbing his 
chest, did he ever take olf lis towel? 

A No 

Q So hew would he be able to masturbate if -- 

A Well. Tike he had his hand under the towel. 

Q Under. So-vou never saw him, Did vou ever see 

him naked? 

A No. Not the first time but I saw him hike the 
second hime, 

Q Okay. Okay. Okay. So then vou did vour ma — 
continued with your maisage? 

3 (Pages 6 ta 9} 

HOUSE_OVERSIGHT_012366 

Page & 

02530 
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Oop Whe 
ba be 

A Yes. 

Q Okay, What clse happened after that’? 

A Nothing elsc. After | was finished. Actualls 

like it was supposed to be an hour. But the first time it 
was just 30 minutes. 

Q Okay. The time you were rubbing his chest and he : 
Was masturbating, did he ever climax? 

A No. 
Q You know what ! mean by thar? 

A Yeah. 

Q Okay, How did you end the massage’? Did he just 
say that's enough? 

A Yeah 

Q Okay. Okay. So then you went back downstairs’ 
A Yeah. Andisay to kay. I'm done, and we 

left. 
Q Okay. Did he ever ask you to leave your telephone i 

wunber to call vou back if vou wanted to work? 
He csked il for my phone number. 
He asked] for your phone number? 
Yeah. 

Did iibive him your phone number? 

(Nods head yes.) 

Okay. Did Mi ect paid for taking you” 
Yes. i>POrQeOy 

Page ll: 

(QQ) Wow much did she get paid? 

A $200 

Q She got paid $200 for taking you as well. Okay. 

So tell me about the second time. 
A Second tone | don't remember who took me. | never 

wenl by mysell. | was scared to go bul it was kind of like 
the same. Same situation than the first one but be offer me 

More Money Just lo luke my shirt off and J didn't co it and 
he was the same. [le did the same things and then hye took 

his towel oll 
Q Okay. 

A) And bike after be was done hke he never hike got 

tothe climax. [never saw him. 

Q You never saw him”? 

A (Shakes head ne.) 

Q Okay. You were going mo 

=a 
A Yeah. That's how evervthing started. 

Q ‘hats how crenthing started? 
A flat of the school Knew about it. 

Q Hatt of the school knew about if? Let me, let me 

back up fora second. You go the second ime. Who calls 

vou to go back to the house? 

A 

NM bo toe . 
Lm oot 

Moe 

Om UN we 

Q FRRRRalls vou Now youmake an appomiment to 

Page 12 

yo to go work. 

A Yes. 

() Okav. The same thing, you go into the back door 

to the kitchen arcu? 
A Uh-huh. 

You meet with RP 

A Yeah. And she takes me upstairs. 
Q She takes vou upstairs. Okay. He offered you 

more moncy to get naked? 

A Yes. Well. he told mc just to take my shirt off. 

He didn't sav anything clse. 

Q> Okay. Okay. And did you? 
A No. 

Q No. But that’s not the only to times you'd gone. 
You've gone more times? 

A It was like around three. four times and then | 
just -- ] was just scared that he was gonna do something. 

Q Did he ever photograph you? 
A No. Not that | know. 

Q Did he ever take videos of you? 
A No. 

Q Okay. Did you ever give the massage with any 
other woman? 

A No, 

A, Okay. Did you ever get naked while doing the | 
Page 323 : 

massage? Any of the massages? 

A Once. 

Q. Once. 

A Bulit was in my undenvear. ft was never 

completely naked. 

QO Okay. You stayed your battant?) Under wear? 

A Andy top. 
Q And your top So vou slayed in bra and panties” 

A (No audible response} 

Q Okav. 

AT think there was one that | lake yey bra off but 

that was it. 
Q Okay. And cach ume vou went did he offer you 

more monies to do more things? 

A Yes. Actolly [knew that because of I she 
(inaudible). ] don't know her last name. 

Q Okay. 

A Because she ask me, she says he'd offer more money 

ff have sex with him and f said that’s never gomg to 

happen. There's pe way I'm going to da that for money. 

Q Okay. And by having sex means intercourse or -- 
A Yes. 7} guess. | don't know. f don't like talking 

about i, 

Q Okay. The second time, did he offer you more 

money lo do more things? 

0253) 
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1 A Yeah. $100 more just to take my shirt off. 
2 Q > Okay. And you said you didn't do it. 
3 A No. 

4 Q Okay. Did he masturbate on the sccond time? 

S A Yeoh. 

6 Q And did he ever climax? 

7 A Actually the second time Jike it wasn’t that bad 

& because he was like ot the phone all the time and so he 
9 wasn't paying attention to what was poing on. 

10 Q Did he cver at any point masturbatc the second 

11s time? 

12 A No. Not that] remember i 
13 Q Did he ever ask you any questions or spcak lo you!” 
14° or ask you anything? : 

5 A Well. he tried to talk to you just lo make you : 

comfortable with the situation like where do you work and : 

like how much do you make at your work and then he start : 
saying vou can make more with me. but £ didn’t feel like it: 

LS was right. 

20 Q Did he eser know your real age’? 

2 A After a while like because somebody told him. 

22 Q That vou were -- 
23 A Yeah, 

24 Q +17) 

25 AL, Like Il told us. we were supposed to say we 
Page 15: 

Lo owere 18, 

2 Q And who told sou that to say that? : 

3 A (Video at 14:57)! 
4 Q : 
5 A Was the one who brought everything to 

4 everyone al school. That's how we know about st. Then she 

7 wok_rd Hook me. die 15:02) 
8 Q Okay. Se cuch time vou did gu, did vel 
9 money Tor Giang vou er = 

LO A Well, went wilh me tvice | guess. And that 

Tl wasit. Then | went wish 

te Q Okay. And did she meke money? Did Bake 

3° moner for taking you ly him? 

But] didn't get 
money out of that. 

Q Okay. Did anybody ever help vou do a massage with 

hin? 
A No. sted me todo it with ber and | didn't 

feel comfortable. 

Q Allright. Allright. ‘Valk toane about the third 
lime vou went. 

A | don'tromember. it was bike kind of alivays -- 

21 

22 

23 

24 

i 
4G 

wo ~l 

2 
: 3 
:4 
i5 
6 
iF 

8 
ive} 

Nome W tT 

it was always -- it was the samc. 

Qn was the sume? 

A Waivas Ute same, 

he paid you more to do more things, right? 

A Yeah. The third time it was when T took my shirl 

off. 

Q Stayed with vour bra or were you -- 

A Stayed in my bra. 

Q Okay. 

A And that was when he paid me 300. 

Q He paid vou 300 for that? 
A Ub-buh. 

Q And samc thing - 
A Yeah. 

Q Hecame in. Was he naked again? 

A Yeah. 

Q Okay. You pave hin a uiussage and al Ubat point 

was he still plaving with himscelr? 

A Yeah. 

Q) Masturbating? 

A Uh-huh. 

Q. Okay. Do vou know if at any point did he ever 
climax during this? 

Page 175 

Q Okay. Plow would the massages end? Would he just 

sav that’s it, that’s enough? 

A Yeah, he would just stand up and take a shower and 

Lcould grab my things and eave. 

Q. Okay. Allright. Talk te me abou! the part when 

vou got down to veur underacar 

A That was the Jast ime that | saw hun. 

Q. When wits the Just time? Wis thal -- 

A Iwas Jorg ago. More than six months ayo. 

Q You sure its pot any ime seoner than that? 

A |don'tremember | ike | told didn't 

wantto do itanvmore | was scared he was poing to do 

sorncthing. 

QQ Okay Why de vou sas vou were seared he was geing 

todo something? 

A Beeanse | tike know he has a fet of girls and | 
don'l know, Tike he was offering iin ore money for it. 

Like 1 think be bought ber a car er something like that. 
She just got a car and she told me he got it for her. 

Q Doveu know what kind of car il was? 
A [think it's a Dodge cr something. 
QA Dodge? 

A And then she fike then had money for anything and 

she ended up going to Europe for like the summer. 

Q Did she go willl ham? 

5 (Pages 14 to 17) 
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Q Obviously more stuff happened because. you know. § 
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2 A__ The maximum that he paid me was 300. _ 

A) don't know. We never tatk about it because | 1 

2 was -- 1} didn't like the whole situation. 
3 Q > Okay. Did he ever touch you” 

4 A Yeah. 
5 Q Inwhat way? 

6 A My back and my butt. 

7 Q Did he ever. did he ever take out any tovs? 
8 A No. 

9 Q Did he ever touch your breast arca? 

10 A (Nods head yes.) 

ll Q Did he touch your vaginal area? 
12 A ¥cah. 

13 Q Allright. Did he touch you with his hands or 
14 with something else? 

15 A With his hands. 

16 Q) Okay. Okay. Was this over your undcnvear or 
1? under? 
18 A Over ny undenvear. 

19 Q Over or under? 

26 A Over. 

2] Q > Over. Did be ever msert his fingers in you" 

22 A (Shakes head no.) 
23 Q And as he was doing this, he was paving more 

24 money” 

Page 19: 

Q Three hundred. And that was the Jast time you 

wel? 

A (Nads head yes.) 

Q > When he touched your breast area. you didn't have : 

1 

3 
4 

9 a bra on? 

6 
7 

8 
Gg 

A {didn't have a bra on. 

QO You didn't have a bra on. And vour buttocks? 
A Uh-huh, 

; Q Was thal over your pantics or under your pantics” 
10 A Like [have a thong on so... 

ia Q You had thongs. Okay. Al right. Did he pull 
12> you close to him? 
13 A Yeah. 

14 QQ And all this while he was masturbating” 

5 4 (Nods head yes.) 
16 Q Did he have you touch bin? Fe 
17 A No. (Video at 20:22) 

18 Q Aside trom the massage. touch him in his penis 
19 area’ 
2 A JJuh-huh. No. 

z Q_ Did you bring anyone else other than -- 
22 A iii” 
wa Q - 

24 A 

Zo Q Do you know 

God 

“A. Wo. Nevelea. 
(2 flow about 

mz 
Q [Dues she also gu (oD 
A Uh-huh. 

Q. And what about | se 

A Yes, 

Q Did vou receive monies for taking | a 

A 

QO Did vousecuve money tor OT > 

A I domtremember. Im pretty sure | didn't. 

Q Okay, When was the last ume you had contact with 

anvone from the house? 

A Well, Idon't know because she told me they were 

wong to New York the last time we talked. Fhe last ume 1 
went, 

QQ Whal’s a while ago” 

A Probably two sents or more. 

Q) Who called you? 

Q And she said thal she was going where? 
A They were pomg to New York. 

Q New York? Nobody else from the house has called 

you to sav the police are looking into it? 

Page Zz) 

A (Shakes head ne.) 

QQ Okay. This case is basically an investigation, an 

open investigation. so f appreciate mt what we discuss stays 
here. Okay? 

A Uh-huh. 

Q) Den't tell anvborly that we. that we talked Okay? 
A Okay 

QO Dad sow ever have any intercourse with bin? 

A No, (Video at 22:41) 
CQ No orak? 

A Shakes head no.) 

QO Notnng? 

A Noting else. 

(Okay. Tm potng to show vou a praup of 

photographs. I'm going ta show vou a group ol six 

photographs. Okay? I'm trying. trying to sec if this 

is in these six photos. Okay? It's important that vou look 
at all six of them and be sure who you pick as the person as 
| | Okay? She may or may not be in these six photos but 

it’s Miporlant for vou lo pick the rightone, Okay? 
A) Uh-huh 

Q ‘Take vour ume looking at these six photos there. 
A (don't see her. 

QQ She's not in those photos there? 

A Na. 
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1 Q Tlow would you deserthe i > LT appreciate vou comming down. Okay’? 
2 A She would be here bul she’s She's A Thank you. 

3 onc She Jooks like ber bot I'm not sure QO Ali night. 

4 Q) Okay. That's why P needed vou te be absulutels ; 4 (Thereupon. the interview ended. } 
5 sare. Fappreciate you being honest and not picking anyone : =) --- 

6 out because that’s important, You know?) You have my card, | 6 

7 ph? 27 
8 A No, Ulostit. Like T think Eleft it at my job. : 6 

5 QO Okay. f gave your sister one. Thal's my curd, : ] 

10, A You went buck to my house? HE) 
un Q Yeah, ] went by Coday. She's the one who gave me ill 

12 yourcell, Your sister ; 

33 A You tell her what it was? 

14 Q No. No. | just told her that vou were a witness 
15) and [needed to talk to yuu, 

1¢ A Ishe going fo know anything about any of this? 
17? QQ About the investigatiuen? Eventnally Tm sure he 

18) will find oul about the investigation. | would appreciate 
1 iif anvone did contact you that you call me and give me 

20 just -- basically lot me know that somebody called vou 
21 A Jf they call me? 

22 Q If they eall you. Is there anvthing else you'd 

23 > like to add to this statement or -- 

24 A No. I'm just scared that he's gonna know 

Page 

I A ‘That he's gonna do something. 
2 QQ He's not gonna do an\ thing 

3 What did he tell you he did Jor a living? 
4 A He was iy brain semething. He studied the brain. 

bs) Q. Fle's an mvestor and that's it. Just a money 
6 investor That's it T's mot -- hail of the thinps that 

7 he told some of these people. be's inst a money investor, 
8 Thats i So don't be afraid. And if they de call vou, 
9 just call me and let me know 

Rr Ha 

A 

say no? Like Pdon't want to vo 
they ask me lo come over there shoukt] just 

Le Q You haven't been there? 

1s A (Shakes head no.) 

14 Q Whenos Ibe lust lime you said vou were there’! 

Ls A Like ree. four months age. Longer than that. [ 
16 don't remember. 

1? Q > [think it's about three or four mantis apo. I 
18° think it’s three or four months ago because -- x there 

12° anvthing else you'd like to add? 
29 A Not really. 

al Q No? Okay. | appreciate vou coming down. And let 
22 me walk vou out. 

A 

Q 
Ts something going to heppen lo me? 

No. No. Ejust, like J said, you're not in any 

02534 
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U.S. Deparbnent of Justice 

Office of Legislative Affairs 

a re ee Se 

Office of the Assistant Artomey General Washingion, D.C. 20530 

November 9, 2007 

The Honorable John Conyers, Jr. 

Chairman 
Committee on the Judiciary 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Chairman: 

This letter presents the views of the Department of Justice (the Department or DOJ) on 
H.R. 3887, the “William Wilberforce Trafficking Victims Protection Reauthorization Act of 
2007,” as introduced by Congressman Lantos on October 18, 2007, The Department has 
significant concems, which are detailed below in a section-by-section analysis. The proposed 
legislation, as drafted, would eliminate the Department’s role in several important steps in the 
victim identification process, and thereby negatively impact our ability to ensure the safety of 
victims and their families, rescue additional victims, and apprehend and prosecute human 
traffickers; it would broaden the criminal statutes regarding prosecution in a manner that detracts 
from effective enforcement efforts and raises serious federalism implications; and it would 
unconstitutionally intrude into Executive authority. 

1. Section 102 

The provision in subsection (¢}(2)(B) authorizing the Director of the Office to Monitor 
and Combat Trafficking in Persons (G/TIP) at the Department of State to interview victims 
should clarify that the Director is authorized to do so only with the consent of the Attorney 
General in any case where an ongoing investigation or prosecution may exist. Otherwise, 
serious issues could arise that would complicate or even scutile prosecution. For example, any 
statements made to the Director would presumptively have to be turned over to the defense and 
any statements that contradict statements made to Jaw enforcement or prosecutors would be 
required to be turned over to the defense. 

2. Section 103 

DOJ finds section 103 unnecessary and duplicative of existing efforts and, therefore, 
opposes its inclusion in the bill. DOJ and other Federal agencies are already offering the types 
of assistance that are described in the section. Furthermore, the new subsection (aX) would 
require the United States Government to provide “technical assistance to provide legal 
frameworks and other programs to foreign governments and nongovernmental organizations to 
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ensure that foreign migrant workers are provided protection equal to nationals of the foreign 
country.” This provision does not differentiate between legal and non-legal migrant workers, nor 
does it distinguish between forced labor and non-coerced mi grant labor. DOJ believes that any 
international standard that we promote must mirror our domestic standards, Similarly, the new 
subsection (a)(i}(4) could be read as encouraging countries to loosen their immigration laws, 
‘something that the United States Government might not be willing to do, 

Subsection (b) amends the Foreign Assistance Act of 1961 (22 U.S.C. § 2151 ef seg) to 
provide specific assistance for anti-trafficking investigation and prosecution units in foreign 
countries. This subsection could be construed as prioritizing sex trafficking over labor 
trafficking. As stated above, DOJ believes that any international standard that we promote must 
mirror our domestic standards, which prioritize both sex trafficking and labor trafficking. 
Further, the amendment to 22 U.S.C. § 2152(d){a)(2) should include a reference to labor 
trafficking and should, therefore, read “including investigation of individuals and entities that 
may be involved in trafficking in persons involving sexual exploitation or forced labor.” 

3. Section 104 

The Department objects to the language in this section that specifies the groups with 
which the United States Government must consult and coordinate in offering assistance and 
protection ta victims of human trafficking. Such language both places undue restrictions on the 
United States Government and could limit the Government’s ability to deal with some necessary 
groups. It has been the consistent practice of the Department to consult widely with a range of 
stake holders and others before designing a program of foreign assistance on human trafficking, 
Such an additional requirement in the statutory language is unnecessary. We suggest that the 
language be amended to read, “[i]n cooperation and coordination with organizations which may 
include the [UNHCR], the International Organization [for] Migration, and other relevant 
organizations...” 

4, Section 105 

DOJ recommends that subsection (a) also require that the effectiveness of assistance 
programs be measured based on best efforts to facilitate cooperation with law enforcement, along 
with the other criteria. 

5, Section 106 

DOJ opposes the bar in subsection (b)(1) against including cases in which probation or 
low sentences are given. Some of the most important cases are the ones against cooperating 
defendants that result in minima] sentences in exchange for information or testimony. Embassies 
should have the discretion to take such situations into account when evaluating foreign 
government efforts to combat trafficking. The Department recommends amending section 
(b)(1){B) by striking “shall not be considered fo be an” and inserting in its place “shall be 
considered on a case by case basis to determine if it will be considered an” so that it will give the 
Secretary of State greater flexibility in evaluating the efforts of other countries. 
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The Department also objects to the new paragraph (11), which lists as a criterion for 
ascertaining whether the government in question has made “serious and sustained” efforts to 
eliminate trafficking “[w]hether the government has made serious and sustained efforts to reduce 
demand for commercial sex acts and for participation in international sex tourism by nationals of 
the country.” We object to this language because it is vague and will, by implication, require the 
United States Government to evaluate itself under this “serious and sustained” standard. The 
Department prefers the language that was added by the 2005 reauthorization of the Trafficking 
Victims Protection Act, which evaluated whether countries “adopted measures” to reduce 
demand, 

6. Section 107 

Section 107(a) of the Act raises separation of powers and Chadha concerns. Section 
107(a) would add a new 22 U.S.C. § 7107(b)(3)(D), which would limit the amount of time that a 
country could remain on the Tier IT Watch List to two years, “unless the Secretary of State 
provides to the appropriate congressional committees credible evidence that” the country had 
taken certain steps to make significant efforts to counter trafficking. That provision further 
requires that “[s]uch credible evidence” shall be provided to Congress in a report. 

To the extent that section ]07(a) purports to give congressional committees authority to 
determine whether the Secretary's decision to exempt a country from the watch list is based on 
sufficiently “credible evidence,” the provision would give the committees a role in executing the 
Jaw that the Constitution does not allow. “[O]nce Congress makes its choice in enacting 
legislation, its participation ends, Congress can thereafter control the execution of its enactment 
only indirectly—by passing new legislation” —-that complies with the bicameralism and 
presentment requirements of Article 1. Bowsher v. Synar, 478 U.S. 714, 733-34 (1986); see also 
INS v. Chadha, 462 U.S. 919, 951-52, 958 (1983). To avoid this concern, we recommend 
replacing “provides to the appropriate congressional committees credible evidence” with 
“determines;” and replacing “Such credible evidence” with “Such determination,” 

Ts Section 108 

DOJ opposes the requirement in section 108 to create a database “combining all 
applicable data collected by each Federal department and agency represented on the Interagency 
Task Force to Monitor and Combat Trafficking.” The database would contain law enforcement 
sensitive information, which would prevent the data from being accessible to non-law 
enforcement agencies, many of which are a part of the interagency task force, Furthermore, such 
a database would be difficult to create, particularly within the timeframe provided in the statute, 
because it would require information from multiple agencies that collect data in varying forms 
and levels of specificity, 

8. Section 109 

This section authorizes the President to establish an award for efforts against trafficking 
and directs him to establish procedures for selecting recipients of the award. DOJ opposes this 
Provision, as it interferes with the President’s policy-making authority. 
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9, Section 110 

The Department opposes the statutory language in subsection ] 10(a)(1)(B) that 
specifically mentions the U.S. Government sponsored hotlines for reporting instances of: 
trafficking in persons. Statutorily providing for the names of the hotlines would interfere with 
the President’s policy-making authority to change the hotline structure at a later date. 
Furthermore, the Act, as written, misnames the hotlines. 

10. Section 201 

In section 201, the Department objects to the new subsection “{bb).” To the extent that 
such a subsection is necessary, a question that we defer to the Department of Homeland Security 
(DHS), the decision regarding cooperation should include the Attomey General in addition to the 
Secretary of the Department of Homeland Security, as it dees in Section 201(b). 

DOJ defers to DHS in regard to subsection (a)(1)(E), although we would note that by 
removing the “unusual and severe harm” standard, victims will be eligible for a T-visa upon a 
lowcr showing of “extreme hardship.” 

The Department also defers to DHS in regard to subsection (a)(2), which would extend 
T-visas to parents and siblings of trafficking victims. Asa factual matter, however, the provision 
should be amended to strike any reference to “as a result of the alien’s cooperation with law 
enforcement.” Traffickers threaten victims to intimidate them into compliance with traffickers’ 
demands and to retaliate for victims’ escape, not because of law enforcement cooperation. It is 
counter-factual to describe the pattern of threats and retaliation as linked to law enforcement 
cooperation, and disregards the fact that threats often only subside when law enforcement takes 
measures to secure the family or punish the traffickers and their associates who threaten victims’ 
families, Furthermore, it is unclear whether the reference to siblings encompasses both minor 
and adult siblings, and whether spouses and children of adult siblings would be eligible for a T- 
visa, é 

In subsection (b), DOJ opposes the new subsection (8)(B), which grants sole authority to 
the Secretary of DHS to consider whether “extreme hardship” exists. The new section, however, 
also requires consultation with “prosecutors,” which presumably refers to prosecutors at DOJ, 
since DOJ is the lead prosecutorial agency for cases involving human trafficking. Since these 
prosecutors are under the Attomey General’s authority, the consultation requirement should 
incinde consultation with the Attorncy General. 

Subsection (c)(1), which creates the new subsection (3)(A)(i) in section 107(c) of the 
Trafficking Victims Protection Act (TVPA), should limit applications for continued presence to 
those being made by “Federal” law enforcement officials, Limiting the applications to those 
submitted by Federal law enforcement assists in the victim identification process. The 
Department has established a memorandum of understanding with DHS that ensures that the 
Department’s prosecutors are informed when investigators apply for continued presence. 
Furthermore, limiting the applications to those submitted by Federal law enforcement ensures the 
uniformity of standards in making the determination as to whether an individual is a victim ofa 
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severe form of trafficking in persons and eligible for continued presence. Finally, Federal law 
enforcement involvement in the process allows Federal prosecutors the ability to identify 
patterns of human trafficking activity that might span multiple local law enforcement 
jurisdictions. For these same reasons, the new subsection (3)(B) should add “Federal” before 
“law enforcement” to limit the authority to request parole for relatives to Federal law 
enforcement officials, ; 

The new subsection (c)(3)(A){ii) should add “endeavor to” after “shall” so that a legally 
actionable obligation is not created as to Federal law enforcement’s role in protecting the safety 
of trafficking victims and family members, While the U.S. Government makes every effort to 
protect trafficking victims, the statutory language, as written, could be construed to create a 
legally cognizable right and could Jead to litigation. 

In the new subsection (c)(3)(A) (ii), DOJ opposes extending continued presence for the 
duration of a civil suit. It also raises the potential for abuse because of the lengthy and 
plaintiff/victim-controlled delays in conducting civil litigation. Furthermore, physical presence 
in the United States is not necessary for the successful maintenance of a civil action. Victims 
have other options to obtain status in the United States, such as T- and U-visas. 

DOJ notes a technical change to subsection (d), which currently has two subsection (2)s. 
DOJ recommends striking the second “(2)” and replacing it with a “(3).” 

11. Section 202 

The Department opposes the language in section (a) that legislates the existence of a 
specific task force, such as the Trafficking in Persons and Worker Exploitation Task Force. DOJ 
recommends deletion of this reference and the replacement of ihe named task force with “the 
Attorney General.” : 

DOJ also opposes the 120 day deadline in subsection (f) as unreasonable due to language 
barriers and translation needs. 

12. Section 203 

In subsections (a), (b)(1-2), and (c), DOJ opposes the language removing the Attorney 
General’s role in determining whether the relevant applicant has complied with reasonable 
requests for assistance, an important factor in the decisions regarding T-visas, and thal the 
investigation or prosecution is complete. Because the Department is involved in its prosecutorial 
as well as its investigative roles, DOJ participation is critical in assessing assistance with law 
enforcement, and it is well-situated to assess whether a victim has complied with reasonable 
requests for assistance that went through investigative agencies outside DHS, such as cases 
investigated by FBI or DOL. Therefore, a joint determination is appropriate because of the 
number of different law enforcement agencies that may be involved in a particular matter. 
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13, Section 205 

DOJ opposes the addition of the new subsection 240A(b)(6)(A) of the Immigration and 
Nationality 21 Act (8 U.S.C. 1229b(b)) unless the word “Federal” is added before “law 
enforcement official.” The same proposed subsection currently states that the Secrctary of the 
Department of Homeland Security “shall grant parole” to the relatives of trafficking victims. 
DOJ recommends changing this language to read “may grant parole” so the Secretary has the 
latitude to make an appropriate decision, There may be reasons pertaining to the circumstances 
of the relatives of the trafficking victim for which the Secretary should have discretion to deny 
parole, Further, DOJ finds it necessary to stnke any reference to “as a result of the alien’s 
ceoperation with law enforcement” for the reasons noted above. 

In subsection, (6)(B)(ii)(1), DOJ opposes a statutory requirement that parole be extended 
during pending civil actions. As indicated above, this action would create a potential for abuse 
because of the lengthy and plaintiff/victim-controlled delays in conducting civil litigation. 

14. = Section 211 

The Department opposes the change of the “and” in subsection (1)(A) to an “or.” Both 
the Attorney General and the Secretary of DHS need to be involved in the certification process. 
The current certification process is well-established and needs no statutory revisions. DOJ also 
opposes the change in subsection (1}(B), which would remove the Attorney General's authority 
in stating whether a person’s presence is necessary in cnsuring an effective prosecution. As the : 
agency that prosecutes cases of human trafficking, DOJ’s involvement is vitally important. The ! 
Department has the same concern with the proposed change in subsection (2). 

18. Section 213 

We strongly oppose the language in this section that inappropriately removes law 
enforcement from any initial determination of victim status or benefits eligibility. DOJ and DHS 
play a critical role in protecting the safety of victims and service providers. Any failure to 
involve Federal law enforcement immediately upon suspicion that a crime has been committed 

_ could threaten the safety of the victim, impeded efforts to promptly rescue victims still in ! 
jeopardy, and possibly man that the offenders ayoid apprehension. DOJ recognizes the 
important of including HHS at the initial stages for the purpose of facilitating prompt delivery of 
the full range of available benefits and services to trafficking victims. DOJ will continue to work i 
with DHS and HHS to ensure that interagency procedures afford victims of trafficking prompt 
protection and access to these services. : 

The Department further objects to the provision set forth in paragraph (G), which would 
require both Federal and state law enforcement officials to inform the Department of Health and ‘ 
Human Services (HHS) of the existence of a potential victim, but does not require HHS, other 
Government officials, or non-governmental service providers to inform Federal or state law 
enforcement of such a victim. To the extent that such a notification procedure must exist, it must 
also include notification to the Attorney General and the Secretary of DHS, who bear 
responsibility for prosecuting and investigating instances of human trafficking. 

HOUSE_OVERSIGHT_012377 



DOJ also opposes subsection (b). Since the passage of the TVPA, DOJ has been one of 
the principal agencies conducting trainings for a multitude of audiences, including task forces 
and Federal, state, and local law enforcement, on the issue of trafficking in persons. The 
Department also has experience in conducting training on juvenile victims through the Innocence 
Lost National Initiative. Effective efforts to combat trafficking must mobilize the expertise of 
BAS, DHS, and DOJ. 

DOJ also notes a misspelling in the new subsection (F)(ii)— “edibility” instead of 
“eligibility”. 

16. Section 214 

Section 214 of the bill authorizes the Attorney General to make grants to assist victims of 
severe forms of trafficking up to $2.5 million in 2008, increasing to $15 million in 2011. The 
Department of Justice already has authority to make grants for the provision of services for crime 
victims and does so at a level in excess of $250 million a year. Also, the authorization of yet 
another prant program runs counter ta the Administration’s proposal in the 2008 Budget to 
consolidate DOJ’s more than 70 grant programs. 

Moreover, any provision purporting to expand or alter definitions of individuals of 
qualifying for victim benefits must include the requirement that a Federal law enforcement agent 
must declare the individual to be a victim of a severe form of trafficking in persons, and that the 
victim agree to cooperale in the investigation and prosecution, or that the victim be under the age 
of 18, 

DOJ opposes the consultation requirement in subsection (a)(1) with the Secretary of State 
for establishing programs to serve domestic, U.S. citizen trafficking victims. Such domestic 
authority falls outside of the mission and expertise of the Department of State. DOJ also opposes 
the mandatory consultation with non-government organizations (NGOs) regarding the provision 
of services, This creates a conflict of interest since many of the NGOs will apply for and could 
receive grants under the program. Finally, any section regarding the provision of victim services 
must also contain language that includes organizations that provide services to “juveniles 
subjected to trafficking, as defined in section 203(g) of the Trafficking Victims Protection 
Reauthorization Act of 2005,” which would ensure that the funds authorized to the Attormmey 
General for establishment of grants will go toward the work and development of the Innocence 
Lost Task Forces. 

DOJ opposes subsection (b) because it provides Victims of Crime Act of 1984 funds to 
prostitutes implicated in violations of the Mann Act (criminalizing transportation of prostitutes in 
interstale commerce), Such persons do not meet the legal definition of “victim” as that term is 
defined in the law, unless the person prostituted is under the age of 18 at the time the crime was 
commifted or the petson, through the application of another Federal statute or regulation, 
satisfies the legal definition of a victim. Such persons are already eligible under the Crime 
Victims Fund Act to receive benefits. 
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DOJ opposes section 214(d), as it could be construed to require the Attorney General and 
the Secretary of Health and Human Services to make legislative recommendations to Cangress in 
violation of the Recommendations Clause. To avoid this concern, we recommend inserting “, if 

any,” after “recommendations” in section 214(d)(2)(E). Further, DOJ finds subsection (d) 
redundant. A thorough study of services available to domestic and foreign victims was 
conducted by the Senior Policy Operating Group in 2005-2006 and found few statutory 
differences between the treatment of domestic and foreign victims. 

Subsection (d)(2)(C) contains a redundant statement. Victims of sex trafficking are 
victims of severe forms of trafficking in persons. 

17. Section 221 

create a strict liability crime, similar to 18 
mandatory minimum sentence. Howeve: 

would create a rare circumstance wherein there is a substantial mandatory minimum sentence for 

an already unusual strict liability crime. Accordingly, this provision is likely to face significant 
legal challenges. 

DOJ opposes subsection (b) in its entirety, The proposed language is both over-inclusive 
and under-inclusive of human trafficking activities, and the language is vague, Moreover, the 
provision is unnecessary because section 1589 already prohibits many of these activities when 
they result in “serious harm,” whether physical or emotional, to the victim. 

The Department opposes subsection (f)(1), which would expand the Mann Act to include 
cases “affecting” interstate commerce. The Department does not require any i additional statutory 
authority or expanded jurisdiction in order to c 

trafficking cases and related criminal conduct. : 

4 p 2 the last six years demonstrates lis success 

in investigating and prosecuting trafficking and related crimes and in convicting and securing 
appropriate sentences for traffickers. 

This allocation between state and Federal 
it these crimes are less serious, but rather rcflects 

important structural allocations of responsibility between state and Federal governments. The 
federalization of these crimes would treat them differently than other serious crimes such as 
murder and rape, which are prosecuted at the state level. Kidnapping, si 
crime only when it involves transportation “in” interstate commerce. 
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Finally, due to the 
Dp government lacks the necessary resources 

and capacity to prosecute these offenses. 

Therefore, to the extent that thi 

DOJ also opposes subsection (g), which would expand the sex tourism offenses to 
include those who travel for purposes of illicit sexual activity with adults. The Department’s 
current efforts with regard to extraterritorial offenses focus on child sex tourism, which are very 
demanding and resource-intensive cases, requiring gathering evidence abroad, bringing victims 

to the United States to testify, and coordination with foreign law enforcement agencies and 
foreign governments generally, among other matters. Any expansion of authority would be a 
distraction from those priority cases and would exacerbate existing burdens on investigation and 
prosecution. 

The Department believes that the addition of 18 U.S.C. § 2423. is unnecessary and that 
18 U.S.C. § 2423 does not need to be amended. 

Should Congress create 18 U.S.C, § 2423A, DOJ believes that language should be 
retained in 18 U.S.C. § 2423(e) that allows the Government to charge attempt or conspiracy for 
18 U.S.C. § 2423(a) crimes. Finally, DOJ notes that the definition of illicit sexual conduct 
needs to be updated to include production of child pormography. 

18. Section 222 

As a general matter, the Department opposes the expansion of jurisdiction over offenses 
involving non-American offenders or victinis that are committed outside the United States. The 
expansion of jurisdiction in this section would place an enormous strain on available resources. 
In addition, this new section’s jurisdiction description overlaps with 18 U.S.C. § 3271. Should 
the choice be made to keep the jurisdictional provisions provided for in this section, perhaps it 
would be more effective to expand section 3271. 

19, Section 223 

These provisions are nol directly related to trafficking. As this section is related to aliens 
brought into the country for the purposes of prostitution, without a showing of force, fraud, or 
coercion, and the International Marriage Brokers Act (IMBRA), this bill is not the vehicle for 
this language. Furthermore, subsection (a)(}) removes the requirement from section 278 of the 
Immigration and Nationality Act that such conduct be done in furtherance of the importation of 
the alien. By removing this requirement, the bill extends the statute to cover all instances of 
“pimping” an alien. 
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20, Section 224 
This section misunderstands the purpose and effect of the model law and should be 

deleted. The Department’s model law was never designed to supplant pre-existing state laws 
which target pimping, pandering, or prostitution, but rather to supplement those laws. At the 
time that the Departmeni’s model law was issued, most states had comprehensive laws 
addressing prostitution, pimping, and pandering. However, most states did not have laws 
focused on human trafficking. The Department’s law was designed to raise awareness of the 
issue of trafficking and to encourage states to closely examine cases to ensure that cases 
involving fraud, force, and coercion are not labeled as prostitution offenses. The Department 
believes the law has been successful in accomplishing this goal. 

21, Section 231 

The Department opposes any statutory changes to the annual report, The change in 
subsection (1) is unnecessary as this language is currently included in the annual report. The 
information requested in the new subsection (1) would be excessively burdetisome to gather. 

22, Section 232 

DOJ opposes this addition as unnecessary. Human trafficking laws that do not require 
the proof of force, fraud, or coercion, namely laws that concern minor victims of severe forms of 
buman trafficking, are already discussed at the annual conferences. To the extent that this 
provision would require the Department to discuss human trafficking laws pertaining to adult 
victims that do not requixe the showing of force, fraud, or coercion, such laws would not fall 
under the definition of human trafficking and the annual conference would be an inappropriate 
venue for the discussion of such laws. However, DOJ trafficking prosecutors utilize a wide 
range of statutes in addition to Chapter 77 offenses to address al] criminal conduct associated 
with human trafficking. This includes the Mann Act, money laundering, visa fraud, immigration 
offenses, criminal labor violations, and extortion, in addition to other criminal statutes, 
Accordingly, DOJ training at annual conferences, the National Advocacy Center, the National 
Center for Missing and Exploited Children, and field training with the Department of Justice 
funded Human Trafficking Task Forces and provided through the Ianocence Lost National 
Initiative include discussion on the importance of using all available criminal statutes as essential 
tools in charging decisions. Thus, this section is unnecessary. 

23. Section 233 

DOJ opposes the change to section 206 of the Trafficking Victims Protection 
Reauthorization Act of 2005, which would remove the discretion of agencies in informing the 
Senior Policy Operating Group (SPOG) of grants. Such a change could be read as giving the 
SPOG oversight authority over grants. It also fails to take into consideration situations where 
grant-making agencies may be unable to notify the SPOG of the grant. 

10 
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24, Section 234 

The Department opposes subsection (a) as an excessively burdensome and unnecessary 
creation of a new layer of bureaucracy within our agency. The Department does not believe 
that there is currently any lack of coordination, and a new position could lead to duplication of 
etforts. Furthermore, subsection (a)(2)(A} incorrectly lists the Civil Division and not the Civil 
Rights Division. 

25, Section 236 

In subsection (a), DOJ questions the reliability of the congressional findings, especially 
with respect to the estimated number of victims and the inference that the lack of child victims is 
directly related to a lack of education individuals who may come into contact with buman 
trafficking victims. Such findings, without a full body of evidence, are counter-productive. 

The Department also opposes subsection (b). The Attorney General should be involved 
in any program that focuses on combating child trafficking at the border. We propose that 
section (b}(1} is amended fo read “The Secretary of Homeland Security, in conjunction with the 

Secretary of State, Attorney General, and the Secretary of Health and Human Services.” Further, 
most of the children interdicted at the border are used for smuggling and are not trafficking 
victims. In subsection (b)(5)(D), DOJ believes that the proceedings for removal to non- 
contiguous countries are problematic because DHS needs more flexibility to handle gang 
members, terrorists, repeat offenders, and state offenders. Furthermore, the terrorism exception 
provided is tco narrow to protect the national security interests of the country. 

We oppose subsection (c)(1) to the extent that it limits the Administration's ability to 
determine the best arrangement for custody or various classes of UACs. The administration will 
work with DHS, DOJ, and HHS to refine and modify current detention practices where 
necessary. The interagency process is the best forum to consider the various interests of 
unaccompanied minors and law enforcement and to develop and adapt policies that, among other 
things, provide for the safety of all concerned. We look forward to discussing these 
developments with Congress in the future. 

The Department opposes subsection (d)(2) as too narrowly construed. There are 
numerous reasons, outside of the child proving to be a danger to himself or others, that require 
children to be kept in a secure facility, including the safety of the child from danger that is not 
self-imposed. In addition, the standard for placing minors in “secure” care is too strict. It 
requires the “least restrictive setting that is in the best interest of the child.” HHS only places 1.4 
percent of minors in its care into a “secure” custody arrangement. This could mean that minors 
who need this arrangement would instead be housed with children who have no history of 
violence or criminal behavior. HHS needs more flexibility and there should not, therefore, be 
required to make an “independent finding” of the child’s danger to self or others. 

DOJ opposes the language of subsection (d)(3\c) that would afford HHS access to law 
enforcement sensitive databases. 

1] 
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The language of subsection (d}(5} must be changed from “shall ensure.” This implies a 
legal obligation on the Federal government to provide counsel and a concomitant right on behalf 
of victims to government-funded counsel, which is inappropriate and would subject the 
government to litigation over the nature and scope of the purported obligation and right. 

The Department also opposes subsection (d)(6), which creates a guardian‘ad litem 
program. Such program raises serious conflict of interest concerns, and DOJ has opposed similar 
language in the past. Establishment of a guardian ad litem program is also unnecessary in that 18 
U.S.C. §3509¢h) already sets forth detailed procedures which provide for court appointed 
guardians ad litem for children who are victims of or witnesses to crimes involving abuse or 
exploitation. 

Subsection (d)(7) may result in pnintended consequences due to this confidentiality 
section. To effectively combat trafficking, relevant information must be transmitted to law 

enforcement. Law enforcement is well-equipped to preserve confidentiality concems, 

The Department believes that subsection (e) undermines the 1997 Special Immigrant 
Juvenile reforms and opposes turning this back over to the states, where it was inherently flawed. 

In section 236(j), the effect of the apparent retroactivity of the general applicability of 
these amendments to “all aliens in the United States before, on, or after the date of enactment of 
this Act” raises serious concerns about the provision of benefits and services and has the 
potential to create serious problems for the Department in its implementation of the programs 
described m this section. 

26. Section 301 

DOJ recommends striking the 2 percent cap on funding for training and technical 

assistance that is in 22 U.S.C, 7105(b)(2}(B). The unique'complexity of the trafficking issue and 
the level of coordination necessary to effectively serve trafficking victims requires much more 
training and technical assistance than a typical OJP program. Striking the cap on training and 
technical assistance will allow OJP to better allocate the trafficking funds it receives. The 
change could be implemented by the following statutory language: 

“Paragraph 107(b)(2}(B)of Pub. L. 106-386 is amended by: 
“{1) inserting ‘and’ after the first semicolon; 
“(2) striking ‘(ii)’ through ‘;and’; and 
“43) striking ‘(iii)’ and inserting ‘(ii).’” 

27. Section 302 

Section 302 re-authorizes the $5,000,000 appropriation for the Pilot Program that was 
first authorized by Section 203 of the 2005 version of this Act. The 2007 version, therefore, 
should add language amending section 203 of the 2005 version to provide that HHS does not 
have the exclusive authority for development of the pilot program. DOJ and DHS must be 
included in the development of this program to ensure that the ability of Federal prosecutors and 
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law enforcement to gain access to these victims is not negatively impacted. Moreover, the 
Departments’ knowledge about these victims, their behaviors, and the dangers that are inherent 
in providing shelter and services to them would be instrumental to ensuring the success of the 
pilot program. This section should also amend subsection 203(a) of the 2005 reauthorization to 
include after “Secretary of Health and Human Services”, “in collaboration with the Attorney 
General and the Secretary of Homeland Security,” Subsection 203(c) should be likewise 
amended. 

The Office of Management and Budget has advised that there is no objection to the 
presentation of this letter from the standpoint of the Administration’s programs. 

Sincerely, 

Kien A. Gx. AGL acm 

Principal Deputy Assistant Attorney General 

cc? The Honorable Lamar $. Smith, Ranking Member, House Committee on the Judiciary 
The Honorable Tom Lantos, Chairman, House Committee on Foreign Affairs 

The Honorable Meana Ros-Lehtinen, Ranking Member, House Committee on Foreign 
Affairs 
The Honorable Patrick J. Leahy, Chairman, Senate Committee on the Judiciary 
The Honorable Arlen Specter, Ranking Member, Senate Committee on the Judiciary 
The Honorable Edward M. Kennedy, Chairman, Senate Committee on Health, Education, 
Labor, and Pensions 

The Honorable Michael B, Enzi, Ranking Member, Senate Committee on Health, 
Education, Labor, and Pensions 

The Honorable Joseph Biden, Chairman, Senate Committee on Foreign Relations 
The Honorable Richard Lugar, Ranking Member, Senate Committee on Foreign 
Relations 
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PRESIDENTIAL AUTHORITY TO DECLINE TO EXECUTE 
UNCONSTITUTIONAL STATUTES 

This memorandum discusses the President's constitutional authority to decline to execute 
unconstitutional statutes. . 

November 2, 1994 

MEMORANDUM FOR THE HONORABLE ABNER J. MIKVA 
COUNSEL TO THE PRESIDENT 

I have reflected further on the difficult questions surrounding a President's decision to decline to 
execute statutory provisions that the President believes are unconstitutional, and I have a few thoughts 
to share with you. Let me start with a general proposition that I believe to be uncontroversial: there are 
circumstances in which the President may appropriately decline to enforce a statute that he views as 
unconstitutional. 

First, there is significant judicial approval of this proposition. Most notable is the Court's decision 
in Myers v. United States, 272 U.S. 52 (1926). There the Court sustained the President's view that the 

' Statute at issue was unconstitutional without any member of the Court suggesting that the President had 
acted improperly in refusing to abide by the statute. More recently, in Freytag v. Commissioner, 501 
USS. 868 (1991), all four of the Justices who addressed the issue agreed that the President has "the 
power to veto encroaching laws . . . or even to disregard them when they are unconstitutional." Id, at 
906 (Scalia, J., concurring); see also Youngstown Sheet & Tube Co. v. Sawyer, 343 U.S. 579, 635-38 
(1952) (Jackson, J., concurring) (recognizing éxistence of President's authority to act contrary to a 
statutory command). 

Second, consistent and substantial executive practice also confirms this general proposition. 
Opinions dating to at least 1860 assert the President's authority to decline to effectuate enactments that 
the President views as unconstitutional. See, e.g., Memorial of Captain Meigs, 9 Op. Att'y Gen. 462, 
469-70 (1860) (asserting that the President need not enforce a statute purporting to appoint an officer); 
see also annotations of attached Attorney General and Office of Legal Counsel opinions. Moreover, as 
we discuss more fully below, numerous Presidents have provided advance notice of their intention not 
to enforce specific statutory requirements that they have viewed as unconstitutional, and the Supreme 
Court has implicitly endorsed this practice. See INS v. Chadha, 462 U.S. 919, 942 n.13 (1983) (noting 
that Presidents often sign legislation containing constitutionally objectionable provisions and indicate _ 
that they will not comply with those provisions). 

While the general proposition that in some situations the President may decline to enforce 
unconstitutional statutes is unassailable, it does not offer sufficient guidance as to the appropriate 
course in specific circumstances. To continue our conversation about these complex issues, I offer the 
following propositions for your consideration. 

1. The President's office and authority are created and bounded by the Constitution; he is required to 
act within its terms. Put somewhat differently, in serving as the executive created by the Constitution, 
the President is required to act in accordance with the laws -- including the Constitution, which takes 
precedence over other forms of law. This obligation is reflected in the Take Care Clause and in the 
President's oath of office. 

2. When bills are under consideration by Congress, the executive branch should promptly identify 
unconstitutional provisions and communicate its concerns to Congress so that the provisions can be 
corrected. Although this may seem elementary, in practice there have been occasions in which the 

. President has been presented with enrolled bills containing constitutional flaws that should have been 
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corrected in the legislative process. 

3. The President should presume that enactments are constitutional. There will be some occasions, 
however, when a statute appears to conflict with the Constitution. In such cases, the President can and 
should exercise his independent judgment to determine whether the statute is constitutional. In 
reaching a conclusion, the President should give great deference to the fact that Congress passed the 
statute and that Congress believed it was upholding its obligation to enact constitutional legislation. 
Where possible, the President should construe provisions to avoid constitutional problems. 

4. The Supreme Court plays a special role in resolving disputes about the constitutionality of 
enactments. As a general matter, if the President believes that the Court would sustain a particular 
provision as constitutional, the President should execute the statute, notwithstanding his own beliefs 
about the constitutional issue. If, however, the President, exercising his independent judgment, 
determines both that a provision would violate the Constitution and that it is probable that the Court 
would agree with him, the President has the authority to decline to execute the statute. 

5. Where the President's independent constitutional judgment and his determination of the Court's 
probable decision converge on a conclusion of unconstitutionality, the President must make a decision 
about whether'or not to comply with the provision. That decision is necessarily specific to context, and 
it should be reached after careful weighing of the effect of compliance with the provision on the 
constitutional rights of affected individuals and on the executive branch's constitutional authority. Also 
relevant is the likelihood that compliance or non-compliance will permit judicial resolution of the 
issue. That is, the President may base his decision to comply (or decline to comply) in part on a desire 
to afford the Supreme Court an opportunity to review the constitutional judgment of the legislative 
branch. 

6. The President has enhanced responsibility to resist unconstitutional provisions that encroach upon 
the constitutional powers of the Presidency. Where the President believes that an enactment 
unconstitutionally limits his powers, he has the authority to defend his office and decline to abide by it, 
unless he is convinced that the Court would disagree with his assessment. If the President does not 
challenge such provisions (i.e., by refusing to execute them), there often will be no occasion for 
judicial consideration of their constitutionality; a policy of consistent Presidential enforcement of 
statutes limiting his power thus would deny the Supreme Court the opportunity to review the 
limitations and thereby would allow for unconstitutional restrictions on the President's authority. 

Some legislative encroachments on executive authority, however, will not be justiciable or are for 
other reasons unlikely to be resolved in court. If resolution in the courts is unlikely and the President 
cannot look to a judicial determination, he must shoulder the responsibility of protecting the 
constitutional role of the presidency. This is usually true, for example, of provisions limiting the 
President's authority as Commander in Chief. Where it is not possible to construe such provisions 
constitutionally, the President has the authority to act on his understanding of the Constitution. 

One example of a Presidential challenge to a statute encroaching upon his powers that did result in 
litigation was Myers v. United States, 272 U.S. 52 (1926). In that case, President Wilson had defied a 
statute that prevented him from removing postmasters without Senate approval; the Supreme Court 
ultimately struck down the statute as an unconstitutional limitation on the President's removal power. 
Myers is particularly instructive because, at the time President Wilson acted, there was no Supreme 
Court precedent on point and the statute was not manifestly unconstitutional. In fact, the 
constitutionality of restrictions on the President's authority to remove executive branch officials had 
been debated since the passage of the Tenure of Office Act in 1867 over President Johnson's veto. The 
closeness of the question was underscored by the fact that three Justices, including Justices Holmes and 
Brandeis, dissented in Myers. Yet, despite the unsettled constitutionality of President Wilson's action, 
no member of the Court in Myers suggested that Wilson overstepped his constitutional authority -- or 
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even acted improperly -- by refusing to comply with a statute he believed was unconstitutional. The 
Court in Myers can be seen to have implicitly vindicated the view that the President may refuse to 
comply with a statute that limits his constitutional powers if he believes it is unconstitutional. As 
Attorney General Civiletti stated in a 1980 opinion, 

Myers is very nearly decisive of the issue [of Presidential denial of the validity of statutes]. 
Myers holds that the President's constitutional. duty does not require him to execute 
unconstitutional statutes; nor does it require him to execute them provisionally, against the 
day that they are declared unconstitutional by the courts. He cannot be required by statute 
to retain postmasters against his will unless and until a court says that he may lawfully let 
them go. If the statute is unconstitutional, it is unconstitutional from the start. 

The Attorney General's Duty to Defend and Enforce Constitutionally Objectionable Legislation, 4A 
Op. O.L.C. 55, 59 (1980). 

7. The fact that a sitting President signed the statute in question does not change this analysis. The 
text of the Constitution offers no basis for distinguishing bills based on who signed them; there is no 
constitutional analogue to the principles of waiver and estoppel. Moreover, every President since 
Eisenhower has issued signing statements in which he stated that he would refuse to execute 
unconstitutional provisions. See annotations of attached signing statements. As we noted in our 
memorandum on Presidential signing statements, the President "may properly announce to Congress 
and to the public that he will not enforce a provision of an enactment he is signing. If so, then a signing 
statement that challenges what the President determines to be an unconstitutional encroachment on his 
power, or that announces the President's unwillingness to enforce (or willingness to litigate) such a 
provision, can be a valid and reasonable exercise of Presidential authority." Memorandum for Bernard 
N. Nussbaum, Counsel to the President, from Walter Dellinger, Assistant Attorney General, Office of 
Legal Counsel at 4 (Nov. 3, 1993). (Of course, the President is not obligated to announce his 
reservations in a signing statement; he can convey his views in the time, manner, and form of his 
choosing.) Finally, the Supreme Court recognized this practice in INS v. Chadha, 462 U.S. 919 (1983): 
the Court stated that "it is not uncommon for Presidents to approve legislation containing parts which 
are objectionable on constitutional grounds" and then cited the example of President Franklin 
Roosevelt's memorandum to Attorney General Jackson, in which he indicated his intention not to 
implement an unconstitutional provision in a statute that he had just signed. Id. at 942 n.13. These 
sources suggest that the President's signing of a bill does not affect his authority to decline to enforce 
constitutionally objectionable provisions thereof. 

In accordance with these propositions, we do not believe that a President is limited to choosing 
between vetoing, for example, the Defense Appropriations Act and executing an unconstitutional 
provision in it, In our view, the President has the authority to sign legislation containing desirable 
elements while refusing to execute a constitutionally defective provision. 

We recognize that these issues are difficult ones. When the President's obligation to act in accord 
~ with the Constitution appears to be in tension with his duty to execute laws enacted by Congress, 
questions are raised that go to the heart of our constitutional structure. In these circumstances, a 
President should proceed with caution and with respect for the obligation that each of the branches 
shares for the maintenance of constitutional government. 

Walter Dellinger 
Assistant Attorney General 

Brief Description of Attached Materials 
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Attorney General Opinions 

1) Memorial of Captain Meigs, 9 Op. Att'y Gen. 462 (1860): In this opinion the Attorney General 
concluded that the President is permitted to disregard an unconstitutional statute. Specifically, Attorney 
General Black concluded that a statute purporting to appoint an officer should not be enforced: "Every 
law is to be carried out so far forth as is consistent with the Constitution, and no further. The sound part 
of it must be executed, and the vicious portion of it suffered to drop." Id. at 469, 

2) Constitutionality of Congress' Disapproval of Agency Regulations by Resolutions Not Presented to 
the President, 4A Op. O.L.C. 21 (1980): In this opinion Attorney General Civiletti instructed Secretary 
of Education Hufstedler that she was authorized to implement regulations that had been disapproved by 
concurrent congressional resolutions, pursuant to a statutory legislative veto. The Attorney General’ 
noted that "the Attorney General must scrutinize with caution any claim that he or any other executive 
officer may decline to defend or enforce a statute whose constitutionality is merely in doubt." Id. at 29. 
He concluded, however, that "[t]o regard these concurrent resolutions as legally binding would impair 
the Executive's constitutional role and might well foreclose effective judicial challenge to their 
constitutionality, More important, I believe that your recognition of these concurrent resolutions as 
legally binding would constitute an abdication of the responsibility of the executive branch, as an equal 
and coordinate branch of government with the legislative branch, to preserve the integrity of its 
functions against constitutional encroachment." Id. , 

3) The Attorney General's Duty to Defend and Enforce Constitutionally Objectionable Legislation, 4A 
Op. O.L.C. 55 (1980): Attorney General Civiletti, in answer to a congressional inquiry, observed that 
“Myers holds that the President's constitutional duty does not require him to execute unconstitutional 
Statutes; nor does it require him to execute them provisionally, against the day that-they are declared 
unconstitutional by the courts." Id. at 59. He added as a cautionary note that "[t]he President has no 
‘dispensing power,'" meaning that the President and his subordinates “may not lawfully defy an Act of 
Congress if the Act is constitutional. . . . In those rare instances in which the Executive may lawfully 
act in contravention of a statute, it is the Constitution that dispenses with the operation of the statute. 
The Executive cannot." Id. at 59-60. : 

4) Letter from William French Smith, Attorney General, to Peter W. Rodino, Jr., Chairman, House 
Judiciary Committee (Feb. 22, 1985): This letter discussed the legal precedent and authority for the 
President's refusal to execute a provision of the Competition in Contracting Act. The Attorney General 
noted that the decision "not to implement the disputed provisions has the beneficial byproduct of 
increasing the likelihood of a prompt judicial resolution. Thus, far from unilaterally nullifying an Act 
of Congress, the Department's actions are fully consistent with the allocation of judicial power by the 
Constitution to the courts." Id. at 8. The letter also stated that "the President's failure to veto a measure 
does not prevent him subsequently from challenging the Act in court, nor does presidential approval of 
an enactment cure constitutional defects." Id. at 3. 

Office of Legal Counsel Opinions 

1) Memorandum to the Honorable Robert J. Lipshutz, Counsel to the President, from John M. 
Harmon, Assistant Attorney General, Office of Legal Counsel (Sept. 27, 1977): This opinion 
concluded that the President may lawfully disregard a statute that he interprets to be unconstitutional. 
We asserted that "cases may arise in which the unconstitutionality of the relevant statute will be 
certain, and in such a case the Executive could decline to enforce the statute for that reason alone." Id. 
at 13. We continued, stating that "[uJnless the unconstitutionality of a statute is clear, the President 
‘should attempt to.resolve his doubts in a way that favors the statute, and he should not decline to 
enforce it unless he concludes that he is compelled to do so under the circumstances." Id, We declined 
to catalogue all the considerations that would weigh in favor of non-enforcement, but we identified 
two: first the extent of the harm to individuals or the government resulting from enforcement; and, 
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second, the creation of an opportunity for a court challenge through non-enforcement (e.g., Myers). 

2) Appropriations Limitation for Rules Vetoed by Congress, 4B Op. O.L.C. 731 (1980): In this 
opinion we rejected the constitutionality of a proposed legislative veto, prior to the Court's decision in 
Chadha. We opined that "[t]o regard this provision as legally binding would impair the Executive's 
constitutional role and would constitute an abdication of the responsibility of the Executive Branch." 
Id. at 734. It should be noted that the legislation in question was pending in Congress, and the 
possibility that President Carter would sign the legislation did not affect our analysis of the 
constitutional issue. We simply stated that, "if enacted, the [legislative veto provision] will not have 
any legal effect." Id. 

3) Issues Raised by Section 102(c)(2) of H.R. 3792, 14 Op. O.L.C. 38 (1990) (preliminary print): This 
opinion also addressed then-pending legislation, in this case the foreign relations authorization bill for | 
fiscal years 1990 and 1991. The opinion found that a provision of the bill was unconstitutional and 
severable. Regarding non-execution, the opinion stated that "at least in the context of legislation that 
infringes the separation of powers, the President has the constitutional authority to refuse to enforce 
unconstitutional laws." Id. at 53. The opinion concluded that “if the President chooses to sign H.R. 
3792, he would be constitutionally authorized to decline to enforce" the constitutionally objectionable 
section. Id, at 38. 

4) Issues Raised by Section 129 of Pub. L. No. 102-138 and Section 503 of Pub. L. No. 102-140, 16 
Op. O.L.C. 18 (1992) (preliminary print): This opinion concluded that two statutory provisions that 
limited the issuance of official and diplomatic passports were unconstitutional and were severable from 
the remainder of the two statutes. On the question of non-execution, the opinion rejected "the argument 
that the President may not treat a statute as invalid prior to a judicial determination." Id. at 40. The 
opinion concluded that the Constitution authorizes the President to refuse to enforce a law that he 
believes is unconstitutional. 

5) Memorandum for Bernard N. Nussbaum, Counsel to the President, from Walter Dellinger, Assistant 
Attorney General, Office of Legal Counsel (Nov. 3, 1993): This opinion discusses different categories 
of signing statements, including those construing bills to avoid constitutional problems and those in 
which the President declares "that a provision of the bill before him is flatly unconstitutional, and that 
he will refuse to enforce it." Id. at 3. The opinion concludes that such "uses of Presidential signing 
statements generally serve legitimate and defensible purposes." Id. at 7. 

Presidential Signing Statements 

1) Statement by the State Department (Announcing President Wilson's Refusal to Carry Out the 
Section of the Jones Merchant Marine Act of June 5, 1920, directing him to terminate treaty provisions 
restricting the Government's right to impose discriminatory tonnage dues-and tariff duties), 17 A 
Compilation of the Messages and Papers of the Presidents 8871 (Sept. 24. 1920) (Pres. Wilson): The 
State Department announced that it "has been informed by the President that he does not deem the 
direction contained in Section 34 of the so-called Merchant Marine Act an exercise of any 
constitutional power possessed by the Congress." Id. The statement also defended President Wilson's _ 
‘decision to sign the bill and noted that "the fact that one section of the law involves elements of 
illegality rendering the section inoperative need not affect the validity and operation of the Act as a 
whole." 5.Green Haywood Hackworth, Digest of International Law 324 (1943), 

~ 2) Special Message to the Congress Upon Signing the Department of Defense Appropriation Act, Pub. 
Papers of Dwight D. Eisenhower 688 (July 13, 1955): President Eisenhower, in signing a bill (H.R. 
6042) that contained a legislative veto, stated that the legislative veto “will be regarded as invalid by 
the executive branch of the Government in the.administration of H.R. 6042, unless otherwise 
determined by a court of competent jurisdiction." Id. at 689.- 
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3) Memorandum on Informing Congressional Committees of Changes Involving Foreign Economic 
Assistance Funds, Pub. Papers of John F. Kennedy 6 (Jan. 9, 1963): President Kennedy stated that a 
provision in the bill he was signing contained an unconstitutional legislative veto. He announced that 
"[i]t is therefore my intention . . . to treat this provision as a request for information." Id. 

4) Statement by the President Upon Approving the Public Works Appropriations Act, Pub. Papers of 
Lyndon B. Johnson 104 (Dec. 31, 1963): President Johnson also found that a legislative veto provision 
was unconstitutional and stated that he would treat it as a request for information. 

5) Statement About Signing the Public Buildings Amendments of 1972, Pub. Papers of Richard Nixon 
686 (June.17, 1972): President Nixon stated that a clause conditioning the use of authority by the 
executive branch on the approval of a congressional committee was unconstitutional. He ordered the 
agency involved to comply with "the acceptable procedures" in the bill "without regard to the 
unconstitutional provisions I have previously referred to." Id: at 687. 

6) Statement on Signing the Department of Defense Appropriation Act of 1976, Pub. Papers of Gerald 
R. Ford 241 (Feb. 10; 1976): President Ford stated that a committee approval mechanism was 
unconstitutional and announced that he would "treat the unconstitutional provision . . . to the extent it 
requires further Congressional committee approval, as a complete nullity." Id. at 242. 

7) Statement on Signing Coastal Zone Management Improvement Act of 1980, Pub. Papers of Jimmy 
Carter 2335 (Oct. 18, 1980): President Carter stated that a legislative veto provision was 
unconstitutional and that any attempt at a legislative veto would "not [be] regarded as legally binding." 
Id. 

8) Statement on Signing the Union Station Redevelopment Act of 1981, Pub. Papers of Ronald 
Reagan 1207 (Dec. 29, 1981): President Reagan stated that a legislative veto was unconstitutional and 
announced that "[t]he Secretary of Transportation will not . . . regard himself as legally bound by any 
such resolution." Id. 

9) Statement On Signing the National and Community Service Act of 1990, Pub. Papers of George 
Bush 1613 (Nov. 16, 1990): President Bush rejected the constitutionality of provisions that required a 
Presidentially appointed board exercising executive authority to include, among its 21 members, 
“seven members nominated by the Speaker of the House of Representatives . . . [and] seven members 
nominated by the Majority Leader of the Senate." Id. at 1614. He announced that the restrictions on his 
choice of nominees to the board "are without legal force or effect." Id. 

10) 7 A Compilation of the Messages and Papers of the Presidents 377 ’ (Aug. 14, 1876) (Pres. Grant): 
This is one of the earliest of many instances of a President "construing" a provision (to avoid 
constitutional problems) in a way that seems to amount to a refusal to enforce a provision of it. An 
1876 statute directed that notices be sent to certain diplomatic and consular officers "to close their 
offices." President Grant, in signing the bill, stated that, "[iJn the literal sense of this direction it would 
be an invasion of the constitutional prerogatives and duty of the Executive." Id. In order to avoid this 
problem, President Grant "constru{ed]" this provision "only to exercise the constitutional prerogative of 
Congress over the expenditures of the Government," not to "imply[] a right in the legislative branch to 
direct the closing or discontinuing of any of the diplomatic or consular offices of the Government." Id. 
at 378. 

_ Other Presidential Documents 

1) A Presidential Legal Opinion, 66 Harv. L. Rev. 1353 (1953): This was a legal opinion from 
President Franklin Roosevelt to Attorney General Jackson. President Roosevelt stated that he was 
signing the Lend-Lease Act despite a provision providing for a legislative veto, "a provision which, in 
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my opinion, is clearly unconstitutional." Id. at 1357. The President stated that, "[i]n order that I may be 
on record as indicating my opinion that the foregoing provision of the so-called Lend-Lease Act is 
unconstitutional, and in order that my approval of the bill, due to the existing exigencies of the world 
situation, may not be construed as a tacit acquiescence in any contrary view, I am requesting you to 
place this memorandum in the official files of the Department of Justice. I am desirous of having this 
done for the further reason that I should not wish my action in approving the bill which includes this 
invalid clause, to be used as a precedent for any future legislation comprising provisions of a similar 
nature." Id. at 1358. 

2) Message to the Congress on Legislative Vetoes, Pub. Papers of Jimmy Carter 1146 (Jun. 21, 1978): 
In this memorandum President Carter expressed his strong opposition to legislative vetoes and stated 
that "[t]he inclusion of [a legislative veto] in a bill will be an important factor in my decision to sign or 
to veto it." Id. at 1148. He further stated that, "[a]s for legislative vetoes over the execution of programs 
already prescribed in legislation and in bills I must sign for other reasons, the Executive Branch will 
generally treat them as 'report-and-wait' provisions. In such a case, if Congress subsequently adopts a 
resolution to veto an Executive action, we will give it serious consideration, but we will not, under our 
reading of the Constitution, consider it legally binding." Id. at 1149. 

Historical Materials 

1) Statement of James Wilson on December 1, 1787 on the Adoption of the Federal Constitution, 
reprinted in 2 Jonathan Elliot, Debates on the Federal Constitution 418 (1836): Wilson argued that the 
Constitution imposed significant -- and sufficient -- restraints on the power of the legislature, and that 
the President would not be dependent upon the legislature. In this context, he stated that "the power of 
the Constitution was paramount to the power of the legislature acting under that Constitution; for it is 
possible that the legislature . . . may transgress the bounds assigned to it, and an act may pass, in the 
usual mode, notwithstanding that transgression; but when it comes to be discussed before the judges,-- 
when they consider its principles, and find it to be incompatible with the superior power of the 
Constitution,-- it is their duty to pronounce it void . . . . In the same manner, the President of the United 
States could shield himself, and refuse to carry into effect an act that violates the Constitution." Id. at 
445-46. 

2) Letter from Chief Justice Chase to Gerrit Smith (Apr. 19, 1868), quoted in J. Schuckers, The Life 
and Public Services of Salmon Portland Chase 577 (1874): Chase stated that President Johnson took 
the proper action in removing Secretary of War Stanton without Senate approval, in light of Johnson's 
belief that the statutory restriction on his removal authority was unconstitutional. In this regard, Chase 
commented that "the President had a perfect right, and indeed was under the highest obligation, to 
remove Mr. Stanton, if he made the removal not in wanton disregard of a constitutional law, but with a 
sincere belief that the Tenure-of-Office Act was unconstitutional and for the purpose of bringing the 
question before the Supreme Court." Id. at 578. 

Congressional Materials 

1) The President's Suspension of the Competition in Contracting Act is Unconstitutional, H.R. Rep. 
No. 138, 99th Cong., Ist Sess. (1985): The House Committee on Government Operations concluded 
that the President lacked the authority to refuse to implement any provision of the Competition in 
Contracting Act. The Committee stated that, "[t]o adopt the view that one's oath to support and defend 
the Constitution is a license to exercise any available power in furtherance of one's own constitutional 
interpretation would quickly destroy the entire constitutional scheme. Such a view, whereby the 
President pledges allegiance to the Constitution but then. determines what the Constitution means, 
inexorably leads to the usurpation by the Executive of the others' roles." Id. at 11. The Committee also 
stated that "[t]he Executive's suspension of the law circumvents the constitutionally specified means 
for expressing Executive objections to law and is a constitutionally impermissible absolute veto 
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power." Id. at 13. 

2) Memorandum from the Congressional Research Service to the Committee on Government 
Operations concerning “The Executive's Duty to Enforce the Laws" (Feb. 6, 1985), reprinted in 
Constitutionality of GAO's Bid Protest Function: Hearings Before a Subcomm. of the House Comm. 
on Government Operations, 99th Cong., Ist Sess. 544 (1985): This memorandum stated that the 
President lacks the authority to decline to enforce statutes. The CRS argued that "[t]he refusal of the 
President to execute the law is indistinguishable from the power to suspend the laws. That power, as is 
true of the power to amend or to revive an expired law, is a legislative power." Id. at 554. 

Cases (not included in the submitted materials) 

1) Myers v. United States, 272 U.S. 52 (1926): The President refused to comply with -- that is, enforce 
-- a limitation on his power of removal that he regarded as unconstitutional, even though the question 
had not been addressed by the Supreme Court. A member of Congress, Senator Pepper, urged the 
Supreme Court to uphold the validity of the provision. The Supreme Court vindicated the President's 
interpretation without any member of the Court indicating that the President had acted unlawfully or 
inappropriately in refusing to enforce the removal restriction based on his belief that it was 
unconstitutional. 

2) United States v. Lovett, 328 U.S. 303 (1946): The President enforced a statute that directed him to 
withhold compensation from three named employees, even though the President believed the law to be 
unconstitutional. The Justice Department argued against the constittitionality of the statute in the 
ensuing litigation. (The Court permitted an attorney to appear on behalf of Congress, amicus curiae, to 
defend the statute.) 

3) INS v. Chadha, 462 U.S. 919 (1983): This case involved the withholding of citizenship from an 
applicant pursuant to a legislative veto of an Attorney General decision to grant citizenship. Despite a 
Carter Administration policy against complying with legislative vetoes (see Carter Presidential 
memorandum, supra), the executive branch enforced the legislative veto, and, in so doing, allowed for 
judicial review of the statute. As with Lovett, the Justice Department argued against the 
constitutionality of the statute. 

4) Morrison v. Olson, 487 U.S. 654 (1988): The President viewed the independent counsel statute as 
unconstitutional. The Attorney General enforced it, making findings and forwarding them to the 
Special Division. In litigation, however, the Justice Department attacked the constitutionality of the 
statute and left its defense to the Senate Counsel, as amicus curiae, and the independent counsel 
herself. 

5) Freytag v. Commissioner, 501 U.S. 868 (1991): A unanimous Court ruled that the appointment of 
special trial judges by the Chief Judge of the United States Tax Court did not violate the Appointments 
Clause. Five Justices concluded that the Tax Court was a "Court of Law" for Appointments Clause 
purposes, despite the fact that it was an Article I court, so that the Tax Court could constitutionally 
appoint inferior officers. Four Justices, in a concurrence by Justice Scalia, contended that the Tax Court 
was a “Department" under the Appointments Clause. The concurrence stated that "Court of Law" did 
not include Article I courts and that the Framers intended to prevent Congress from having the power 
both to create offices and to appoint officers. In this regard, the concurrence stated that "it was not 
enough simply to repose the power to execute the laws (or to appoint) in the President; it was also 
necessary to provide him with the means to resist legislative encroachment upon that power. The 
means selected were various, including a separate political constituency, to which he alone was 
responsible, and the power to veto encroaching laws, see Art. I, § 7, or even to disregard them when 
they are unconstitutional." Id. at 906 (Scalia, J., concurring). 
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6) Lear Siegler, Inc., Energy Products Division v. Lehman, $42 F.2d 1102 (9th Cir. 1988), withdrawn 
in part 893 F.2d 205 (9th Cir. 1990) (en banc): The President refused to comply with provisions of the 
Competition in Contracting Act that he viewed as unconstitutional and thereby allowed for judicial 
resolution of the issue. The Ninth Circuit rejected the President's arguments about the constitutionality 
of the provisions. The court further determined that Lear Siegler was a prevailing party and was 
entitled to attorneys' fees, because the executive branch acted in bad faith in refusing to execute the 
contested provisions. In this regard, the court stated that the President's action was “utterly at odds with 
the texture and plain language of the Constitution," because a statute is part of the law of the land that 
the President is obligated to execute. Id. at 1121, 1124. On rehearing en banc, the court ruled that Lear 
Siegler was not a prevailing party and withdrew the sections of the opinion quoted above. 
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IN THE CIRCUIT COURT OF THE FIFTEENTH JUDICIAL C!RCUIT 
IN AND FOR PALM BEACH COUNTY, FLORIDA 

CASE NO. 2006 CFO9454AXX 

STATE OF FLORIDA, 

-VvS- 

JEFFREY EPSTEIN, 

Defendant. 

e 

Wednesday, February 20, 2008 

2:00 p.m. - 4:30 p.m. 
Palm Beach County Courthouse 

205 North Dixie Highway 
West Palm Beach, Fiorida 33401 

Reported By: 
Judith F. Consor, FPR 
Notary Public, State of Florida 
Consor & Associates Reporting and Transcription 
Phone - 561.682.0905 

APPEARANCES: 

On behalf of the State: 

LANNA BELOHLAVEK, ESQ. 
ASSISTANT STATE ATTORNEY 
401 North Dixie Highway 
West Palm Beach, Florida 33401 
561.355.7100 

On behalf of the Defendant: 

MICHAEL R. TEIN, ESQ. 
KATHRYN A. MEYERS, ESQ. 
LEWIS TEIN, PL 
3059 GRAND AVENUE, SUITE 340 
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COCONUT GROVE, FL 33133 

On behalf of the Defendant: 
JACK A. GOLDBERGER, ESQ. 
ATTERBURY, GOLDBERGER & WEISS 
250 AUSTRALIAN AVENUE SOUTH 
SUITE 1400 
WEST PALM BEACH, FLORIDA 33401 
561.659.8300 

ALSO PRESENT: 
KEITH J. BRETT, DIRECTOR OF MULTIMEDIA DIVISION, 
LEGAL-EZE 

INDEX 

WITNESS: PAGE: 

DIRECT EXAMINATION 4 
BY MR. TEIN: 

NO EXHIBITS MARKED 
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14 

15 

16 

7 

18 

19 

20 

21 

22 

23 

24 

25 

4 

1 Deposition taken before Judith F. Consor, 

2 Court Reporter and Notary Public in and for the State of 

3 Florida at Large, in the above cause. 

4 3 8 & 

5 Thereupon, 

6 [| 
7 having been first duly sworn or affirmed, was examined 

8 and testified as follows: 

9 THE WITNESS: | do. 

10 DIRECT EXAMINATION 

11 BY MR. TEIN: 

12 Q. Good afternoon. Please tell me your full 

13. name. 

14 ae 
15 Q. And can you please spel! it? 

7 
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Q. 
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Thank you. 

May | call you i? 

Uh-huh. 

| | I'm going to ask you a few 

several questions today. If at any time you 

Okay. 

Okay? 

If you at any time don't understand one of 

my questions, will you just please let me know? 

A. 

Q. 

Yes. 

And if at any time you're not feeling well 

or something like that, you'll tell us, right? 

A. 

Q. 

A. 

Q. 

like that, 

A. 

taken? 

A. 

Q. 

A. 

Yes. 

Do you feel okay today? 

Yes. 

Not taking any alcohol or drugs or anything 

right? 

No. 

So you feel ready to have your deposition 

Yes. 

HM what is your address? 

I’m currently living at my aunt's house and 

| don’t Know it off the top of my head. 

-Fe PrP & 2 

Where is it? 

In Jupiter. 

Who is your aunt? 

Who else is living there? 

PS vy urcie. 
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Q. Anyone else living there? 

A. No. 

Q. The contempt motion that your mother filed 

6 

against your father regarding your fifty million-dollar 

lawsuit against Jeffrey Epstein says that you live with 

your aunt and uncle and have been !iving there; is that 

correct? 

A. Yes. 

Q. How long have you been living with your 

aunt and uncle? 

A. Since my father kicked me out. 

Q. That was Thanksgiving of this past year? 

A. Yes, sir. 

Q. Okay. Didn't did your firefighter boy 

friend ———__ | get an apartment for the two of 

you? 

A. No, sir. He has an apartment, but by 

himself. 

Q. Did he get an apartment for the two of you 

to live in? 

AS No, sir. 

Q. Are you planning to move in with him? 

A. Maybe one day in the future. 

Q. Do you have a plan to move in with him 

presently? 

A. No. 

Q. Have you been to the apartment that you and 

Pe discussed moving in together? 
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7 

A. | have been to the apartment. 

Q. Where is that? 

— 
Q. Have you spent the night over there? 

A. No, sir. 

Q. Do you know the address there? 

A. | do not. 

Q. isn't your sister planning on /iving 

with you and ir 

A. No. 

Q. HE you know that this court case is a 

criminal prosecution, correct? 

A. Correct. 

Q. And you know that it's a criminal 

prosecution against a man who has no criminal background. 

Do you know that? 

A. | do now. 

Q. You agree that court is a very serious 

matter? 

A. Yes. 

Q. And you're here with your lawyer 

Mr. Leopold, right? 

A. Yes. 

Q. And you know that Mr. Leopold recently 

Filed a lawsuit in federal court against Jeffrey Epstein, 

8 

seeking fifty million dollars. 

MR. LEOPOLD: Let me just object. 

P| let me instruct you. Anything that 

you have learned through conversations between you 
Page 6 
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and me are protected. So if you know any of t hat 

information outside of those discussions, you may 

answer, But if the only way you know it is 

through our discussions, do not answer that 

question. 

BY MR. TEIN: 

Q. Ea you know that Mr. Leopold recently 

filed a lawsuit in federal court on your behalf against 

Jeffrey Epstein seeking fifty million dollars. 

MR. LEOPOLD: Same objection. 

If you know the answer to that outside of 

our discussions, you may answer. If it is the 

only way that you know the answer is through our 

discussions, do not answer that question. 

BY MR. TEIN: 

Q. 

that. 

from 

BY MR. TEIN: 

THE WITNESS: 

MR. LEOPOLD: 

Okay. 

Attorney/client privilege. 

You can answer the question unless -- 

MR. LEOPOLD: Same objection. 

MR. TEIN: Let me finish. 

MR. LEOPOLD: Excuse me. We're -- 

MR. TEIN: No. Let me finish. 

MR. LEOPOLD: Lewis, we're not going to 

MR. TEIN: My name is not Lewis. 

I'm going to finish my question. Okay? 

MR. LEOPOLD: 

me. 

Do not answer until you he 
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Q. Other than conversations that you have had 

with Mr. Leopold -- |'m not asking about that -- are you 

aware that Mr. Leopold has filed a lawsuit in federal 

court. seeking Fifty million dollars from Jeffrey Epstein 

on your behalf? 

MR. LEOPOLD: Same objection. 

Anything that you learn through 

conversations between you and me, do not answer. 

Those are protected. If you know through any 

other realm of knowledge, you may answer. 

THE WITNESS: No. 

BY MR. TEIN: 

Q. You have no idea that Mr. Leopold filed a 

fifty million-dollar lawsuit on your behalf against 

Jeffrey Epstein? 

MR. LEOPOLD: Same objection. 

Do not answer that question if it's through 

10 

discussions that you and | had. Outside of that, 

you may answer. So do not answer that question if 

that is the only basis by which you understand 

that answer. 

THE WITNESS: No. 

BY MR. TEIN: 

Q. You didn't know that? 

MR. LEOPOLD: Don't answer that question. 

Against, it's attorney/client privilege. Any 

information you've learned through conversations 

between you and | are protected. If you know it 

through any other realm, you may answer. 

MR. TEIN: Are you going to say that for 
Page 8 
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every question in the deposition, Mr. Leopold? 

MR. LEOPOLD: When you ask improper 

questions |ike that without the proper -- 

MR. TEIN: You're going to stop your 

speaking objections right now. Okay? 

MR. LEOPOLD: Without the proper -- 

MR. TEIN: You need to stop your speaking 

objections. 

Let's continue. 

MR. LEOPOLD: Counsel, you just asked me a 

question and |'m going to state it on the 

record -- 

MW 

MR. TEIN: You need to stop your speaking 

objections. Check your rules. 

MR. LEOPOLD: Excuse me. For the record, 

Counsel asked me a question. I’Il state the 

answer on the record. He asked me the question am 

| going to be answering that way throughout the 

deposition. So long as there's improper 

foundation and predicate asked by the attorney, | 

will protect my client and | make the record where 

appropriate. |!f counsel wishes to ask an 

appropriate worded question with the proper 

foundation and predicate, | will certainly allow 

the client to answer the question. 

MR. GOLDBERGER: Why don't you just state 

attorney/client privilege and just be done with 

it. 

MR. LEOPOLD: | want the record to be 
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clear. 

MR. TEIN: You want to waste time is what 

you want to do. You were supposed to be here this 

morning and you totally broke the deal, the 

agreement that you had with us if your hearing got 

cancel led. 

But let's move on and maybe you'll stop 

obstructing this deposition. 

BY MR. TEIN: 

12 

MR. LEOPOLD: | think the record is very 

clear where we stand thus far. 

Is there a recording taken of this 

deposition? 

THE COURT REPORTER: Yes. 

MR. LEOPOLD: Just make sure that's 

preserved. 

Q. Go to Exhibit 20-01 -- well, before you do 

that, a. are you aware that a lawyer named Jeffrey 

Herman filed a lawsuit on your behalf, yes or no? 

MR. LEOPOLD: Objection. 

Any conversations that you and | have had 

regarding that, if that is the only way by which 

you understand how to answer that question, so not 

answer. It's attorney/client privilege, as wel | 

as any conversations you may have had with the 

attorney from Miami. That is also attorney/client 

privilege. And I'm assuming -- 

MR. TEIN: You're actually wrong about the 

attorney/client privilege. 

MR. LEOPOLD: 1'm assuming Counsel is not 
Page 10 
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23 asking you to divulge attorney/client -- 

24 MR. TEIN: Of course not. 

25 BY MR. TEIN: 

13 

& 

4 MR. LEOPOLD: Same objection. 

5 MR. TEIN: We've heard the objection 10 

6 times already. 

7 MR. LEOPOLD: Counsel, excuse me. 

8 MR. TEIN: Just say attorney/client 

9 privilege. Stop interrupting my questions. 

10 MR. LEOPOLD: I'm entitled to make an 

11 objection for the record, which !'m doing, and 

12 I’ || make the same objection. And if it calls for 

13 attorney/client privilege, any conversations you 

14 and | have had, do not answer the question. 

15 And | think that it might be appropriate 

16 for the record to ask questions vi 

V7 as opposed to I =| think that would be more 

18 appropriate for this deposition. 

19 BY MR. TEIN: 

20 Q. Go ahead. Please answer yes or no. 

21 

22 Q. Thank you. 

23 In fact, you know that Mr. Herman held a 

24 press conference after he filed the fifty-million-do] lar 

25 lawsuit on your behalf, don't you? 

Page 11 

HOUSE_OVERSIGHT_012406 



a 

ee 

oy 

oO Oo ON DOD oO BR WwW NY 

- WwW N 

~0929104. TXT 

44 

A. After it happened. 

don't you, yes or no? 

A. 

Q. In fact, let's go to Exhibit 20-01. 

MR. GOLDBERGER: Look behind you. You'l| 

see it. 

BY MR. TEIN: 

Q. Have you ever seen that picture before? 

A. Yes. 

Q. Is that a picture of your father, your 

stepmother and Mr. Herman at the press conference 

regarding your lawsuit? 

A. Yes. 

Q. Now you know that this is a very serious 

matter, don’t you? 

MR. LEOPOLD: Asked and answered. 

Objection. 

MR. GOLDBERGER: All right. You can 

object. You're representing a witness here, 

Mr. Leopold. You can object on privilege grounds. 

You cannot make legal objections. You have no 

standing to do so. 

MR. LEOPOLD: I'm going to make them and 

then -- 

15 

MR. GOLDBERGER: We're -- 

MR. LEOPOLD: We're going to leave or we're 

going to take a break because his demeanor is not 

appropriate. There's no reason to have this kind 
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of demeanor. If you want to have this kind of 

demeanor with me -- 

MR. TEIN: You are obstructing this 

deposition. 

MR. GOLDBERGER: Why don’t you guys go 

outside and just talk about -- 

MR. LEOPOLD: She -- her job is very 

difficult and she’s not going to be able to take 

us both talking at he same time. 

MR. GOLDBERGER: Off the record. 

MR. LEOPOLD: We're not going off the 

record, Jack. We're not, Jack. Her job is very 

difficult. |'m going to make the record. 

I don't think it is appropriate, especially 

in the smal! confines of this room, to be very 

aggressive with this young lady. 

MR. TEIN: That’s not happening. Stop, 

stop actually -- 

MR. LEOPOLD: If you're going to interrupt 

me, we're going to cancel this deposition -- 

MR. TEIN: Stop misrepresenting. 

16 

THE COURT REPORTER: | need on at a time, 

no matter who jit is. 

MR. LEOPOLD: | think we're going to take a 

break. Perhaps you might want to talk to your 

co-counsel -- 

MR. TEIN: | don't need to talk to him. 

MR. LEOPOLD: But we're going to take a 

break. 
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MR. TEIN: Not taking a break unless the 

witness needs a break. 

You're obstructing this deposition, Ted. 

MR. LEOPOLD: Come on, Sa 

You all want to continue in this 

demeanor -- 

MR. TEIN: You're obstructing the 

deposition. Stop making speeches. We're not 

discussing this with you. The questions are to 

your client. Go take your five-minute break. 

MR. LEOPOLD: Fine. We need to make sure 

the record's clear and clean. 

And | want to make sure as I've already 

asked you -- | know that you’re one of the best in 

town -- that this audio -- this needs to be 

preserved. Okay? 

MR. TEIN: Go take your five-minute break, 

7 

Mr. Leopold, now. 

You were supposed to be here at nine a.m.; 

it's now after two. Take your break and come 

back. 

MR. LEOPOLD: Okay. If the demeanor keeps 

up, we will not be here beyond those five minutes. 

MR. TEIN: Take your break and come back. 

MR, LEOPOLD: Okay. So | suggest that you 

relax. 

MR. TEIN: | suggest that you take your 

break. 

MR. GOLDBERGER: Let them take that 

five-minute break. 
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14 MR. LEOPOLD: But | would suggest that you 

15 take deep breaths. 

16 MR. TEIN: Suggest whatever you want. Go 

7 take a break. 

18 (Thereupon, a recess was taken.) 

19 BY MR. TEIN: 

20 Q. [ell you agree that giving testimony 

21 today at your deposition is something very serious, don't 

22 you? 

23 A. Yes. 

24 

25 

18 

1 Q. Let me show you Exhibit 31-001. Can you 

2 fread that out loud, please? 

3 A. Okay. What do you want? 

4 Q Will you read that out loud, please. 

5 A. Oh. 

6 0 Thank you. 

7 A 

2 Like after so tong wow 

10 im sorry... well yah well we will definitely havta make 

11 plans for sure..because i miss u tons times a million and 

12. no no no i love you...o p.s. i love ur default pic 

13. niggaa. Muah xo. 

14 Q. Did you send that message last week to a 

15 friend of yours on MySpace? 

16 A. | wouldn't know. There's no dates and I've 

17. deleted that MySpace, so -- 
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18 Q. We're going to talk about that in a second. 

19 A. Okay. 

20 Q; Did you send that message last week -- 

21 A. Right. 

22 Q. Let me finish my question. 

23 Did you send that message !ast week to a 

24 friend of yours on MySpace? 

25 A. ! wouldn't know the date, but obviously, 

19 

1 it's to a friend. 

Q. Do you find the term n-i-g-g-e-r offensive? 

That's not anywhere in there. 

What word did you use in there? 

MR. LEOPOLD: Where are you referring to, 

11 Counsel? There's 20 plus words in there. 

12 MR. TEIN: Don't make a speaking objection. 

13 THE WITNESS: Are you referring to 

14 anything -- 

15 MR. LEOPOLD: vo, a Don't -- don't -- 

16 let him ask you the question. 

17 BY MR. TEIN: 

18 Q. What question were you asking JP 

19 MR. LEOPOLD: She doesn't ask questions. 

20 You ask the questions. What is the question 

21 pending? 

22 BY MR. TEIN: 
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Q. what is the last word on there in 

the text of your message before the closing? 

A. Niggaa. 

20 

Q. Don't you find that term offensive? 

No. 

MR. LEOPOLD: Can you spel! it for the 

record, please. 

THE WITNESS: N-i-g-g -- 

MR. TEIN: No, no, no. You are not going 

to be asking questions. 

MR. LEOPOLD: I'm not asking questions. 

I'm asking for the record the word to be spelled 

because we don't have a video here today. 

MR. TEIN: These exhibits are part of the 

record. You -- 

MR. LEOPOLD: Well, it’s not marked as an 

exhibit. 

MR. TEIN: Stop interrupting me, 

Mr. Leopold. | have marked and identified as an 

exhibit and you will get it. 

MR. LEOPOLD: There has been no 

identification of this document in the record. 

MR. TEIN: Mr. Leopold, stop interrupting 

this deposition. 

MR. LEOPOLD: What is the exhibit number 

marked for identification? 

MR. TEIN: 31-001. 

MR. LEOPOLD: Do we have copies? Is it on 
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21 

the record anywhere? 

BY MR. TEIN: 

Q. Let me ask you, == did you in fact 

write your friend this message about this deposition? 

A, Yes. 

A. Yes. 

Q. Because you think this deposition is stupid 

court s-h-i-t, don't you? 

A. No. 

Q You wrote that to your friend, didn't you? 

A. Yes. 

Q You think that court is stupid, don't you? 

A In some cases. 

Q. And you think that court is bull s-h-i-t, 

don't you? 

A. No. 

Q. And you think this deposition is bull 

S-N-i-t, don't you? 

A. No. 

You wrote that to your friend, didn’t you? 

MR. LEOPOLD: Objection. Asked and 

answered. 

MR. TEIN: That's not an objection. 

22 

BY MR. TEIN: 

Q. You wrote that to your friend, didn't you? 

MR. LEOPOLD: Objection. Asked and 

answered, for the fourth time. 
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MR. TEIN: You are improperly objecting, 

Mr. Leopold. You have no grounds to object. And 

that's not an objection. 

MR. LEOPOLD: It is an objection. 

MR. TEIN: Then terminate the deposition if 

you think it's been asked and answered. 

MR. LEOPOLD: Counsel, | am not precluded 

from just making an objection to the form of the 

question. As the courts well know, and if you 

practice here in West Palm Beach, many of the 

judges require you to set the objection with 

specificity. And | will do that. And if you 

don't want me to, you can make the record. But | 

will do that. 

MR. TEIN: Here's what we'll do, Ted. You 

can -- | will allow you to reserve an objection to 

form for every single one of my questions. 

Otherwise, all you're doing is obstructing. 

MR. LEOPOLD: | won't do that. 

MR. TEIN: OF course; because you want to 

obstruct. 

23 

MR. LEOPOLD: AFT right. 

BY MR. TEIN: 

Q. Saige, you think that giving testimony 

today, under oath, is bul] s-h-i-t, don't you? 

A. No. 

Q. And you wrote that to your friend on 

MySpace last week, didn’t you? 

MR. LEOPOLD: Objection. Asked and 
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answered. 

THE WITNESS: No, | did not. 

BY MR. TEIN: 

Q. You didn't write this exhibit? 

A. ! wrote that, but | didn't write what you 

said. 

Q. You wrote in this exhibit, “I got some 

stupid court s-h-i-t on the 20th. Bull s-h-i-t." Didn't 

you write that? 

A. Yes. 

Q. Referring to this deposition, didn't you? 

A. Referring to the court. | was later 

informed that it was a deposition. 

Q. I'm going to ask you some questions now 

about what happened when you went to Jeff Epstein's house 

three years ago. Okay? 

A. Uh-huh. 

24 

Q. Now the civil complaint that you filed 

against Mr. Epstein for fifty million dollars alleged 
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that you were totally shocked by what happened when you 

got there. 

A. 

Q. 

Yes. 

Were you totally shocked by what happened 

when you got to Epstein's house? 

A. 

Q. 

Q. 

A. 

Q. 

A. 

Q. 

Yes. 

You didn't expect it at all, did you? 

No. 

Did Zack ever try to convince you to y y 

engage in any sexual activity with Epstein? 

No. 

Did Anthony | every try to convince 

you to engage in any sexual activity with Epstein? 

| don't know who Anthony QR is. 

Do you have a friend Anthony? 

Page 21 

HOUSE_OVERSIGHT_012416 



~0929104. TXT 
18 A. No. 

26 

Q. You're sure that -- let me ask the question 

again. 

> WwW N 

MR. LEOPOLD: Objection. Asked and 

answered. 

And |'ve already 

10 answered that a bazillion times. 

11 BY MR. TEIN: 

12 Q. He's coaching you now. So I'm going to ask 

13° the question -- 

14 MR. LEOPOLD: Counsel, |'ve made an 

15 objectian for the record. 

16 MR. TEIN: Stop speaking. 

17 MR. LEOPOLD: I'm not going to stop 

18 speaking. You can't interrupt me when I'm making 

19 the record. 

20 MR. TEIN: You're coaching the witness. 

21 MR. LEOPOLD: Counsel -- 

22 MR. TEIN: Stop coaching the witness. 
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BY MR. TEIN: 

Q. i — 3 let me ask you -- 

MR. LEOPOLD: {f you continue to -- 

27 

MR. TEIN: Stop interrupting my questions. 

MR. LEOPOLD: If you do it one more time, 

we're leaving. 

BY MR. TEIN: 

. 
MR. LEOPOLD: I'm going to make the record. 

You cannot interrupt me when |'m making the 

record. Out of professional conduct, you cannot 

do that. i'm entitled to make the record. | made 

an objection, asked and answered. You demeanor is 

inappropriate. You're wilting and you are able 

and you're responsible to ask a question in a 

professional manner and ask the question and once 

you get the answer, to either follow up on it or 

move on, but not continuously browbeat and ask the 

same question over and over because you don't like 

the answer. 

MR. TEIN: Calm down, sir. 

MR. LEOPOLD: Trust me, I'm very calm here. 

When |'m not calm you'!! know it. I’m very calm. 

So please continue on, but | will not allow 

you to continue to harass her in the demeanor that 

you're doing. Ask her a question and move on. 

MR. TEIN: Are you done? 

MR. LEOPOLD: Thank you. I am. 
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MR. TEIN: Stop misrepresenting the record 

and calm down. |'m going to ask my question. 

Stop it. 

BY MR. TEIN: 

. _- 
MR. LEOPOLD: | think the record is very 

clear. 

MR. GOLDBERGER: Let me just clarify 

something. When you object to the form of a 

question, you're not instructing the witness not 

to answer the question, are you? 

MR. LEQPOLD: No. And |'m not making that 

objection; only on attorney/client privilege. 

MR. TEIN: Will you stop speaking now so | 

can ask my question? Are you done? 

Okay. ['m going to ask my question. 

BY MR. TEIN: 

Q. Listen, J -- 

MR. LEOPOLD: Hold on. Stop. 

I've been doing this for 20 plus years and 

have met a lot of attorneys, but I’ve never had an 

experience like this where |'ve -- 

MR. TEIN: Stop your speeches. 

MR. LEOPOLD: If you continue to do this, 

whether it's with me or with my client, i will not 

29 

put up with it and [ don't need to put up with it 

and it's not appropriate. And I'm sure Mr. 

Goldberger knows al! this, because | know that he 

wouldn't do this. So | will not put up with it. 
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And | think it's highly inappropriate to do this 

with this child sitting here, the way you're 

acting, primarily towards me, and | will not put 

up with it. 

MR. TEIN: Will you please stop your speech 

so | can ask questions? 

MR. LEOPOLD: So long as you act 

professionally, | will do so. But if you continue 

to do it this way, | will leave. 

MR. TEIN: Suit yourself. 

BY MR. TEIN: 

MR. LEOPOLD: Asked and answered. 

Objection. 

MR. TEIN: Did you get her answer? 

THE COURT REPORTER: No, | did not. 

BY MR. TEIN: 

Page 25 

HOUSE_OVERSIGHT_012420 



~0929104. TXT 

31 

1 A. No. 

Q. All right. Let me ask you two fina! areas 

of questioning about this and we'!! move onto something 

2 

3 

4 else. Okay? 

5 A, Uh-huh. Yes. I'm sorry. 

6 
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20 Q. Was it a or was it the other girl in 

21. +the car who you rode over with to Epstein's house? 

22 . 
23 Q. Who was the other girl in the car with you 

24 that day? 

25 A. | honestly don't know. 

32 

1 Q. Had you ever seen her before? 

2 A. No, sir. 

3 Q. You told the police that when you rode over 

4 to Epstein's you had no idea who she was, right? 

5 A. Correct. 

6 Q. You told the police that you didn't know 

7 her name, but she was like really dark, kind of like a 

8 Spanish girl? 

9 A. Yes. 

10 Q Those were your words, right? 

11 A Yes. 

12 Q. Do you now know who she is? 

13 A No, sir. 

14 Q So it was who told you to lie about 

15 your age to Jeff Epstein? 

16 A. Yes, sir. 
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20 Q. All right. Let's talk for a minute about 

21 when you first met Jeff. Okay? 

22 A. Sure. 

23 Q. When you first met Jeff he tried to find 

24 out how old you were, right? 

25 A. Excuse me? 

33 

5 Q. During the massage Jeff asked you how old 

6 you were, correct? 

7 A. Yes, yes. 

8 Q. Now hadn't you already told Jeff's 

9 assistant, the one who walked you upstairs, that you went 

10 to college and had just moved down here from Ohio? 

11 A. |! never spoke to the lady. 

12 Q. Do you want to rethink that answer? 

13 MR. LEOPOLD: is that a question? 

14 +BY MR. TEIN: 

15 Q. Do you want to rethink that answer? 

16 A. No. | didn't really speak with her that 

17—— much. 

18 Q. Do you want to try to refresh your memory 

19 on that? 

20 MR. LEOPOLD: Do you have something to 

21 refresh her memory with? 

22 MR. TEIN: Do you want to stop making 
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speaking objections? 

MR. LEOPOLD: No. But to refresh someone's 

memory you show them a document. 

34 

MR. TEIN: | know how to do this. 

MR. LEOPOLD: Then show her a document. 

MR. TEIN: Stop speaking. 

MR. LEOPOLD: |'m not going to stop 

speaking. I'm going to continue to make the 

record. 

MR. TEIN: You're obstructing. Please 

stop. 

MR. LEOPOLD: I'm not obstructing. But if 

you want to refresh her recollection, you need to 

show her something. 

That's not a proper question. | object to 

the foundation and the predicate of that question. 

MR. TEIN: Are you done? 

MR. LEOPOLD: | am now. Thank you. 

BY MR. TEIN: 

Q. Do you want to try to refresh your memory 

as to whether you had any conversation with the woman who 

walked you upstairs in Epstein's house in which you told 

her that you went to college and had just moved down from 

Ohio? 

MR. LEOPOLD: Objection. Object to the 

form of the question. Lack of foundation and 

predicate. 

BY MR. TEIN: 
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| Q. You can answer the question. 

2 A. Sure. 

3 Q. Is there anything that would refresh your 

4 memory that in fact you told Mr. Epstein's assistant, the 

5 one who walked you upstairs, that you went to college and 

6 you had just moved down here from Ohio? 

7 A. 1 don't remember saying that, but if you -- 

8 | don't remember saying that myself, so -- 

9 Q. That would be a lie, right? 

10 A. No. | really don't remember. 

11 

14 d. Do you remember Detective Michelle Pagan of 

15 the Police Department, Palm Beach Police Department? 

16 A. Yes. 

7 Q Do you remember you spoke to her? 

18 A. Yes. 

19 Q Do you remember that you told Detective 

25 Q. And do you remember telling Detective Pagan 

36 

1 that when you lied to Epstein about your age that you 

said it really fast so Epstein wouldn't realize you were 

lying? 

> WwW DN A. No, ! don't remember saying those words 
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5 exactly to her. 

S 

7 Q. Does it sound right to you that you told 

8 Detective Pagan that you said your age really fast to 

9 Epstein -- 

10 MS. BELOHLAVEK: Objection. Asked and 

11 answered. 

12 ‘BY MR. TEIN: 

13 Q. ~- so he wouldn't think that you were 

14 ~~ lying? 

15 MR. LEOPOLD: Objection. Asked and 

16 answered, lack of foundation, mischaracterization 

17 of her earlier testimony. She's already answered 

18 that question. 

19 BY MR. TEIN: 

20 Q. You can answer it. 

( 21 MR. LEOPOLD: Same objection. It's been 

22 asked and answered. 

23 You can answer. I've made the objection. 

24 THE WITNESS: | forget the question, now. 

25 

37 

1 BY MR. TEIN: 

2 Q. Let me put it again. 

Da 

7 MR. LEOPOLD: Objection. Lack of 

8 foundation, asked and answered. 
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BY MR. TEIN: 

38 

A. Yes. 

A Yes. 

Q. Is Wellington the college that you told 

Jeff's assistant that you were attending? 

A. | don't remember having that conversation 

with her, so | wouldn’t know if that’s what | said. 

Q. That was a lie, though, wasn't it? 

MR. LEOPOLD: Objection to the form of the 
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question, lack of foundation. You're making an 

assumption. She just answered you she can't tell 

you that 

MR. TEIN: Speaking objection. And you 

well Know that, Mr. Leopold. 

MR. LEOPOLD: She can't answer that 

question. The way you phrased that question, 

you're purposely making her not be honest in her 

testimony. She can't answer a question like that. 

She doesn't remember. So then you say, "So you 

were lying.” That's improper and you know that. 

That's not a proper question. And any attorney 

39 

that would do that to a witnesses or to a person 

that's sitting in this chair is not acting 

professionally. You can’t ask a question like 

that. You can do it, but it's not proper. And 

I'm sure you weren't trained that way, certainly 

not ethical ly. 

MR. TEIN: Will you stop? 

MR. LEOPOLD: I'm not going to stop, 

because the way you're asking that question is 

improper and you know it. 

MR. TEIN: You're losing your cool. 

BY MR. TEIN: 

a 

BY MR. TEIN: 

MR. LEOPOLD: Trust me. I'm very calm. 

lose my cool, you'll know it. 

MR. TEIN: 1 do know it. 
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MR. LEOPOLD: Objection. Foundation, 

40 

predicate. 

BY MR. TEIN: 

Q. 

THE WITNESS: Correct. 

Incorrect. 

Well, you told the police, “At no time did 
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23 he touch me.” Were you lying to the police then? 

24 A. No. Well, | wasn’t being fully truthful, 

25 but {| wasn't lying. 

truthful, that's not a lie. Correct? 

4 

1 Q. You told the police twice when you spoke to 

2 Michelle Pagan that “at no time did he touch me." Didn't 

3 you say that to the pol ice? 

4 A. Yeah. 

5 Q. And you're saying that that was not fully 

6 truthful. Is that what you're saying now? 

7 A. Correct. 

8 Q. And you're saying if you're not fully 

9 

0) = 

14 Q. You told the police, "At no times did he 

15 touch me." You agree with that, correct? 

16 A. No, | don't agree with that, because he did 

17° = touch me. 

18 Q. Did you tell the police that he did not 

19 touch you, yes or no? 

20 A. It's a possibility, but | do not remember. 
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Q. Ali right. Let's talk about what happened 

after the massage was over. 

A. Okay. 

Q. After the massage you told Epstein that you 

wanted to bring your twin sister back so she could make 

some money, correct? 

A. Incorrect. 

11 Q. Your twin sister is right? 

12 A. Correct. 

13 Q. And you love jz =3'| very much, don't you? 

14 A. Yes. 

15 Q. And when you left the house you were joking 

16 with the other girls, weren't you? 

17 A. Incorrect. 

18 Q. Well, when Ji and the other girl in the 

19 car that day made their statements to the police they 

20 told the police that you were joking afterwards. Are you 

21 saying that they were lying to the police about that? 

22 A. No. But a question or -- questions from 

23 ae -- like she asked me questions, but it wasn't 

24 joking. She was kind of like in a happy way, like, "Oh, 

25 what did you do? What did you do?" Like those kind of 

43 

=" things, but it wasn't joking about it at all. 

2 Q. You joked about it, didn't you? 

3 A. No. 

4 Q. You said to ME that if you did this 
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every weekend you'd be rich, didn't you? 

A. No, That's what told me. 

Q. You didn't tell that to 

MR. LEOPOLD: Objection. Asked and 

answered. 

THE WITNESS: No. 

BY MR. TEIN: 

A. Incorrect. | didn’t spend any of the 

money . 

You went to Marshall's, didn't you? 

Ais | went along, yes, but | didn't -- 

MR. LEOPOLD: Objection. 

THE WITNESS: {| guess you could say that. 

MR. LEOPOLD: Objection. Lack of predicate 

and foundation. Mischaracterization of earlier 

testimony. 

44 

BY MR. TEIN: 

Q. and bought a purse, right? 

A. Yes. 

Q. And you were with her the whole time at 

Marshall's, correct? 

A. Yes. 

Q. Now tell me about when the federal 

prosecutors told you about getting reimbursed. 
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A. | have no idea what you're talking about. 

Q. Tell me about when the federal prosecutors 

spoke to you about getting money you feel you're entitled 

to from Mr. Epstein. 

A. | don't know what you're talking about. 

Q. Do you know who Marie Villafona is? 

A. No, sir. 

Q. Did you ever meet with any federal 

prosecutors? 

A. | think -- yeah. | think they were -- | 

think they were like FBI. 

Q. Uh-huh. Did you meet with federal 

prosecutors? 

A. They came to my house one time, yes. 

Q When did they come to your house? 

A. Very long ago. 

¢] Was it this year, 2008? 

45 

A. It was not this year, no. 

Was it 2007? 

I'd have to say at least two years ago or a 

year ago, yeah. So it would be 2007, 2006; but it was a 

while ago. 

Q. How many federal prosecutors or FB! agents 

came to your house? 

A. I'm trying to remember. 1 want to say four 

people came. 

Q. Did they give you their business cards? 

A. If they did, 1 don't remember, and they 

weren't toward me. Maybe my parents have them. | don't 

know. 
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14 Q. Did they give you their cell phone numbers? 

15 A. No. 

16 Q. Did you ever speak to them on their cell 

7 phones? 

18 A. No, sir. 

19 Q. Did they speak to your parents? 

20 A. That's something you'd have to ask my 

21 parents. 

22 Q. Do you know whether they spoke to your 

23 parent's? 

24 A. No, sir. 

25 Q. You have no idea? 

46 

1 A. No, sir. 

2 MR. LEOPOLD: Objection. Asked and 

3 answered. 

4 BY MR. TEIN: 

5 Q. So if | say the name to you Marie 

6 Villafona, you don’t know who that is? 

7 A. No, sir. 

8 Q. How many women and how many men came to 

9 your house? 

10 A. 1 want to say two ladies and two guys. 

11 Q. Did someone named Jeffrey Sloman come to 

12 =your house? 

13 A. | don't Know names, sir. 

14 Q. Do you know who Jeffrey Sloman is? 

15 A. No, sir. 

16 Q. Do you know who Jeffrey Herman is? 

17 A. Yes. 

Page 39 

HOUSE_OVERSIGHT_012434 



a 

So Oo om NN OD oO Be WwW DY 

~0929104 . TXT 
Q. That's the lawyer who first sued Epstein on 

your behalf, right? 

A. Yes. 

Q. Has Mr. Herman advanced your family any 

money? 

MR. LEOPOLD: Any conversations that you've 

had with Mr. Herman regarding that issue, you are 

not to disclose. If you've learned in some other 

4l 

fashion, you may answer. 

THE WITNESS: Okay. 

| wouldn't know. 

BY MR. TEIN: 

Q. You don't know? 

A. No. 

MR. LEOPOLD: Objection. Foundation. 

Attorney/client privilege. 

BY MR. TEIN: 

Q. And you say you don't know who Jeff Sloman 

is? 

A. No, sir. 

Q. Does it refresh your recollection that he's 

the number two prosecutor at the U.S. Attorney's Office? 

A. No. 

Q. That he's Marie Villafona's boss? 

A. No. 

Q. Does it refresh your memory that he's the 

ex-partner of Jeff Herman, the first lawyer who sued 

you ~- sued Mr. Epstein on your behalf for fifty million 

dol lars? 

A. No. | don't know who he is. 
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Q. Without telling me any conversations that 

you've had with your lawyers, how is it that you selected 

Mr. Herman as your lawyer from the 81,000 members of the 

48 

Florida Bar? 

A. | did not select him. 

Q Who did? 

A My father . 

OQ. Did you ever meet Mr. Herman? 

A Once. 

Q Don't -- don’t tel! me what you discussed 

with him. Where did you meet him? 

A. | was shopping in my -- he showed up at my 

friend's house. 

Whose house? 

my criend 
is that [iif 

Q 

A 

Q 

A Yes. 

Q. And did you have a meeting with him at 

a. s house? 

A. Yes. | guess you could say that. 

Q And who else was there? 

A My Aunt 

Q And what was that meeting about? 

MR. LEOPOLD: Objection. That calls for 

attorney/client privilege. 

BY MR. TEIN: 

Q. What discussions did you have with 
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Mr. Herman in the presence of 

A. None. 

Q. What. discussions did you have in the 

presence of her aunt? 

A. Of my aunt? 

MR. GOLDBERGER: It's the witness's aunt. 

BY MR. TEIN: 

Q. On, of your aunt. 

A. The only one that we've ever discussed or 

ever had. 

Q. And so you were in a conversation with 

Mr. Herman and your aunt? 

A. Yes, sir. 

Q. And you discussed privileged matters during 

that conversation? 

MR. LEOPOLD: Object to the form. | think 

you might have to educate her on that question. 

BY MR. TEIN: 

Q. You discussed the lawsuit? 

A. Yes. 

Q. Did MM te!) you about any 

conversations that she had with Mr. Herman? 

A. As far as I’m concerned, she's never spoken 

or she's never had a conversation. She only opened the 

door and then left. She's the one who answered the door. 

50 

Q. Why did the meeting take place at a 

2 [= house? 

3 

4 

A. | spent the night that night at her house. 

Q. And when was this? 
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A while ago. 

How long ago? 

A month and a half ago. !‘'m guessing. 

A month and a half ago? 

Uh-huh. = fe 2 

Q. Did you meet what an FBI agent named Nesbit 

Kirkendall, a woman? 

A. | don't know. 

Q. Did Ms. Kirkendall speak to you about 

getting reimbursed from Mr. Epstein? 

A. I’ve never had a discussion with anyone 

about getting reimbursed from Mr. Epstein. 

Q. Have you met with an agent named Jason 

Richards? 

A. Not to my knowledge. 

Q How about an agent named Tim Slater? 

A. No, sir. 

Q How about an agent named Junior Ortiz? 

51 

A. No. 

Q. And we've learned that many of the girls, 

some of whom are as old as 23, were told by the 

government that they would get money at the end of the 

criminal prosecution. Does that sound familiar to you? 

A. No, sir. 

Q. Other than Mr. Leopold here -- I'm not 

asking about Mr. Herman either -- 
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A. Uh-huh. 

Q. -- did anyone ever discuss with you that 

you could get reimbursement for your damages? 

A. No, sir. 

Q. Did you or any member -- 

MR. LEOPOLD: Are you referring to a 

criminal matter or a civil matter? 

BY MR. TEIN: 

Q. Did you or any member -- 

MR. LEOPOLD: Excuse me. Let me object to 

the form of the question. 

BY MR. TEIN: 

Q. Did you or any member of your family ever 

get a victim notification letter from anyone? 

A. I no longer live at that residence and | 

wouldn't know. 

Q. So your testimony is that you have never 

52 

received a victim notification letter, correct? 

A. Correct. 

Q. And your testimony is that you don't know 

if your parents have ever received a victim notification 

letter, correct? 

A. Correct. 

Q. Have you given any evidence to prosecutors 

or law enforcement in this case? 

A. What do you mean by evidence? 

Q. Well. Anything that you can touch or feel? 

A. No. 

MR. LEOPOLD: Objection to the form of the 

question. 
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BY MR. TEIN: 

Q: So you haven't given anything physical -- 

A. No. 

Q. -- any item to any prosecutor, police 

officer or law enforcement agent, correct? 

A. My cell phone four years ago or three years 

ago, but that's it. 

You gave your cell phone to whom? 

Michelle Pagan. 

Did she keep it? 

Ask her. 

PF PF e You gave it to her and then you didn't get 

53 

it back at the end of the meeting? 

A. No. They -- yeah. No. They have it. I'm 

guessing. I don't have it. 

Q. How much money are you hoping to get out of 

Mr. Epstein? 

MR. LEOPOLD: Objection to the form of the 

question. Attorney/client privilege. 

BY MR. TEIN: 

Q. How much money are you hoping to get, you, 

yourself, hoping to get out of Epstein? 

MR. LEOPOLD: Same. Same objection, 

attorney/client privilege. 

Don't answer the question. 

BY MR. TEIN: 

Q. |*m not asking about what your lawyer told 

you. 

MR. LEOPOLD: I'm instructing her not to 
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answer the question, because any of those 

conversations involve her counsel. 

MR. TEIN: Certify that. 

MR. LEOPOLD: Please. 

BY MR. TEIN: 

Q. Now, Saige, you lied to get out of this 

deposition, didn't you? 

54 

A. No, sir. 

Q. You didn't want to come to court today and 

tel| the story that you had told to the police under 

oath, did you? 

MR. LEOPOLD: Object to the form of the 

question. Lack of foundation, predicate. 

THE WITNESS: No. | have no problem coming 

here and talking to you. 

BY MR, TEIN: 

Q. And to avoid getting served with a lawful 

subpoena, you lied about your name, didn't you? 

A. No. 

Q. And in fact, just lying yourself wasn't 

enough, was it? 

MR. LEOPOLD: Objects to the form of the 

question. 

Don't answer it. It's not a question. 

Object to the form of the question. Lack 

of Foundation. 

MR. TEIN: Are you instructing her not to 

answer? 

MR. LEOPOLD: 1 am. 
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MR. TEIN: Certify it. 

MR. LEOPOLD: Please. 

55 

siagusuedauarsites CERTIFIED QUESTION.................. 

BY MR. TEIN: 

Q. You asked your co-workers -- 

MR. LEOPOLD: [It’s vague and ambiguous. 

BY MR. TEIN: 

Q. You asked your co-workers at the 

ee: lie for you, didn't you? 

A. No. | informed my boss about what was 

going on and he told me that he would help in any way 

that he can. 

Q. Okay. You got your friend to lic 

by switching name tags with you, correct? 

A. Incorrect. It was a coincidence that same 

night she was not wearing her name tag; she was wearing 

mine. But | was also not wearing -- | was wearing my 

name tag. Everyone switches name tags. It just so 

happens it was a coincidence that same night the people 

came with the papers. 

MR. TEIN: Will you put up Exhibit 18-0017 

MR. GOLDBERGER: And mark 18-001 for 

identification purposes to this deposition. 

MR. LEOPOLD: None of them have been marked 

yet. Can we mark them and put them as attachment 

to the depositions? Because | think you've shown 

three photos now. And this is the only one that 
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56 

has been marked for identification yet. 

BY MR. TEIN: 

. i. 
MR. LEOPOLD: Hold on just a second. Just 

so the record is clear -- 

MR. TEIN: I'm not speaking to you. 

MR. LEOPOLD: Okay. Then don't speak to me 

then. But I'tl speak to Mr. Goldberger, perhaps. 

But at least for the record, can we put on 

the record what the previous two photographs were 

marked for identification? 

MR. GOLDBERGER: We will make sure that the 

record is clear at the end of the deposition so 

that there's no ambiguity. 

MR. LEOPOLD: Thank you. 

BY MR. TEIN: 

Q. iis — I've put a photograph marked 18-001 

up on the screen. Do you see that? 

A. Yup. 

Q. Who is that in the photo? 

A. on the left and me on the right. 

Q. right? 

A. Yes. 

Q. a. your friend at the 

57 

A. Yes. 

Q. a your friend, who you say the day 

that the process servers went to serve you with a 

subpoena for this deposition, just happened -- just by 
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coincidence, was wearing your name tag? 

A. Yes, sir. 

Q. And just by coincidence, you were wearing 

her name tag, correct? 

A. Yes. 

Q. Your testimony under oath is that's just a 

coincidence, right? 

A. Total honesty. 

Q. It just happens to be the day that you were 

going to be served with a subpoena, correct? 

A. That wasn’t the first day that -- 

MR. LEOPOLD: | | just answer the 

question. It calls for a yes or no. 

THE WITNESS: Yes. 

BY MR. TEIN: 

Q. 

58 

looking for you, didn't you? 

A. No. | knew -- 

MR. LEOPOLD: Just answer it. !t calls for 

a yes or no. 

THE WITNESS: Okay. No. 

BY MR. TEIN: 

Q. Now you can explain the answer that your 

counsel stopped you from explaining. 
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A. Okay. ! work at J and people 

were telling me that people were looking for me. So yes, 

| was aware that people were searching for me, but | had 

no idea who they were or what their intentions were, but 

| thought they were just people | didn't want to talk to. 

So 1 just didn't want to talk to them. And every time 

they'd come to work | wasn’t there. And so happens the 

night that they came in me and my friend switched name 

tags. No big deal. 

Q. That's a tie, isn’t it? 

MR, LEOPOLD: Objection. Don't answer that 

question. That's harassment and | wil! not allow 

it. He could ask the questions and we'll allow a 

jury to make that determination, but not counse}. 

| will not allow her to answer that 

question. 

MR. TEIN: Certify it. 

59 

MR. LEOPOLD: I'IIl certify it. 

She's answered that question. She's explained it five 

times already. The fact that Counsel doesn't iike the 

answer, that's a different query. 

MR. TEIN: Stop making speaking objections. 

MR. LEOPOLD: I'm not. I'm not going to 

put up with it, because it's in appropriate, Jack, 

and you know it. I will not allow Counsel to 

berate a witness, whether it's in a criminal case 

or a civil case, whether my client or -- 

MR. TEIN: Calm down. 

MR. LEOPOLD: Excuse me. 
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No, |'m not going to allow it. That is not 

proper. 

MR. GOLDBERGER: Okay. 

MR. LEOPOLD: If he wants to say that she's 

lying after asking it Five times and her 

explaining in great detail, he can do that. But 

I'm not going to allow her to answer, nor be 

harassed by him. It's improper. 

MR. GOLDBERGER: Okay. But your response 

that Counsel doesn't like the question -- or 

doesn't like the answer -- just let me finish. 

MR. LEOPOLD: Absolutely. | wasn't going 

60 

to interrupt you. 

MR. GOLDBERGER: Just requires us to say we 

like the answer to that question. And it’s not 

you and | or you and Mr. Tein who are testifying 

here. It's the witness. 

MR. LEOPOLD: Fine. But after the sixth 

time of asking the same question and then coming 

back and pointing a finger at her and saying, 

you're a liar -- 

MR. TEIN: That didn't happen. 

MR. LEOPOLD: That's fine. But I'm not 

going to allow her to answer that question because 

she's answered that same question and has 

explained it. 

Now Counsel might be sitting there rubbing 

his head with a migraine. That's his problem. 

But if he can't ask a question appropriately ina 
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professional manner, we will leave. | will not 

allow her to be berated like that. 

MR. GOLDBERGER: Actually, we're very happy 

with the answer. 

MR. LEOPOLD: That's great. 

MR. GOLDBERGER: Do you want us to get into 

that? 

MR. TEIN: Ted -- 

61 

MR. LEOPOLD: This is really big stuff that 

you're going through, but that's fine; just ask 

your question and move on. But do it one time. 

If you don't understand it, I'll let you follow 

up, but |'m not going to allow you to ask the same 

question the time and again and then call her a 

liar. Just ask the question, get the answer and 

move to the next subject matter. 

MR. TEIN: Ted, I'm sitting right across 

the table from you. 

MR. LEOPOLD: Yes, sir. 

MR. TEIN: Please be quiet. Don't yell. 

MR. LEOPOLD: [ will not be quiet. 

MR. TEIN: Stop yelling. 

MR, LEOPOLD: Lewis, when |'m yelling 

you'll Know it. { will not -- 

MR. TEIN: My name is not Lewis. 

MR. LEOPOLD: | thought your first name was 

Lewis, Mr. Tein. 

MR. TEIN: You watched me for three days at 

the evidentiary hearing where you sat in the back 

of the courtroom. You should know who | am. 
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MR, LEOPOLD: Well, that's the impression 

you must have made in the courtroom. 

| will not be quiet. 

62 

MR. TEIN: That's obnoxious. Stop being 

obnoxious. It's stupid. Let's go ahead with the 

questions. 

MR. LEOPOLD: ! wit! make the record. 

MR. TEIN: Let's get on with the questions. 

MR. LEOPOLD: Do you need a break? 

(Thereupon, a recess was taken.) 

BY MR. TEIN: 

Q. Okay. maa after you told your manager 

at the TE everything that was going on 

and he told you he would help you any way he could, he 

hid you in the kitchen from the process servers, correct? 

A. incorrect, 

Q. Isn't it true that lying to avoid service 

is a meaningless lie to you 

A. Incorrect. 

Q. What is your manager's name? 

A. | have three. Would you Jike to know 

all -- 

Who's the one who fied for you? 

Justin. 

And what did Justin do to lie for you? 

Said | wasn't there. 

And who did he tell wasn't there? 

b> ORORS Ask him. 

Page 53 

HOUSE_OVERSIGHT_012448 



a 

ay 

oOo OWN OTD Oo eR WwW NY 

b&b W NM 

~0929104. TXT 
63 

Q. Where were you when Justin told this 

someone that you were not at the — 

A. Eating nachos. 

A. Yes. 

Q. What did you do so that Justin would lie to 

the process servers for you? 

A. Nothing. 

Q. You just got him to lie for you, didn’t 

you? 

A. No. | had no influence on him saying | 

wasn't there. 

Q. He took that upon himself? 

Isn't it true that Mr. Epstein's process 

servers had to ask the police to get you out of the 

restaurant so that they could serve you? 

MR. LEOPOLD: Objection. Lack of 

foundation, predicate. 

BY MR. TEIN: 

Q. You can answer the question. 

MR. LEOPOLD: If you know. Don't guess. 

THE WITNESS: No. Can you repeat the 

question? 

MR. TEIN: Don't coach. 

MR. LEOPOLD: Don’t guess. 

64 

MR. TEIN: That's a coaching. 

MR. LEOPOLD: No. That's an instruction to 

the client. 

MR. TEIN: No. You don't do that. 
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THE WITNESS: Can you repeat the question? 

MR. LEOPOLD: Let me just state for the 

record -- 

BY MR. TEIN: 

Q. Once the police -- isn't it true that 

Mr. Epstein's process serves had to ask the police to get 

you out of the restaurant so that they could serve you? 

A. Incorrect. My boss called the police. 

Q. And once the police showed up, to stop you 

from lying to avoid service, you made up another lie that 

the process servers had harassed you. [Isn't that 

correct? 

A. Incorrect. 

You lie all the time, don’t you? 

MR. LEOPOLD: Objection. 

THE WITNESS: Incorrect. 

BY MR. TEIN: 

Q. You have a MySpace page, don't you? 

A. No longer do | have a MySpace page. | 

deleted it. 

Q. When did you delete your MySpace page? 

65 

A. A couple days ago. 

Q. Who told you to take your MySpace page down 

a couple of days ago? 

A. Nobody. I'm sick and tired of MySpace. 

Q. You all of a sudden got sick and tired of 

MySpace and just a few days before this deposition you 

decided to delete your MySpace page, correct? 

A. Correct. 
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Q. Is that your testimony under oath? 

A. Yes. 

Q. Did you take your MySpace page down because 

you thought the government might subpoena it? 

A. Incorrect. 

Q. Hadn't your MySpace page been up for over 

three months before you took it down? 

A. Correct. But | also had made tons of 

MySpaces over the last years. | just get tired of them 

and delete them because drama and make new ones. 

O. We're going to talk about that. 

So you deleted your MySpace page after you 

were already under subpoena for this deposition, correct? 

A. Correct. 

Q. What about the MySpace page didn't you want 

us to see, |g 

A. Nothing. 

66 

Q. Well, we're going to come back to MySpace 

in a second. 

A. You do that. 

Q. P= il I'm going to ask you some questions 

about why you lie about your age so often, okay? 

MR. LEOPOLD: Objection to the form. 

Argumentat ive. 

BY MR. TEIN: 

Q. You lie about your age all the time, don't 

you? 

MR. LEOPOLD: Objection, argumentative. 

THE WITNESS: !ncorrect. 

BY MR. TEIN: 
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14 Q. You lie about your age to get body 

15 piercings, don't you? 

16 A. Incorrect. 

17 Q You have body piercings, don't you? 

18 A. Yes. 

19 Q You have four body piercings; isn't that 

20 right? 

21 A. Five. 

22) Q. Other than the pierceings on your ears -- 

23 I'm not talking about that -- 

24 A. Oh, then no; just one. 

25 Q. And where is the one body piercing? 

67 

1 A. Belly. 

2 When did you get that? 

3 For my birthday, with my stepmother and my 

4 father . 

5 Q. And when was that? 

6 A. When | was 14. 

7 Q. Okay. So you had that body piercing when 

8 you met Epstein, correct? 

9 A. It might have been, or maybe that -- yeah, 

10 either my 14th birthday or my 15th. | honestly don't 

11 remember . 

12 Q. Now you've lied about your age to get into 

13. ~bars by using driver's licenses that aren't yours, 

14 ~=correct? 

15 A. Incorrect. 

16 Q. Are you swearing under oath that you've 

17° ~~ never done that? 
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A. Yes, | swear under oath. 

Q. And you've lied about your age to buy beer, 

correct? 

A. Incorrect. 

Q. You're swearing under oath that you've 

never lied to stores about your age? 

A. I've never lied to a store about my age or 

anything. 

68 

Q. You try to look much older than you are, 

don't you? 

A. Incorrect. 

Q. And you've |ied about your age on your 

MySpace pages, don't you? 

A. Incorrect. 

Q. All right. Let's look at Exhibit 26-01 

one. 

MS. BELOHLAVEK: 26-001? 

MR. TEIN: Yes. 

BY MR. TEIN: 

Q. Let's go to Exhibit 33. 

MS. BELOHLAVEK: That's 33-001? 

TEIN: Correct. 

BY MR. TEIN: 

Q. On this page you lied to everyone that you 

were 19, didn't you? 

A. Incorrect. 

MR. LEOPOLD: Just answer the question. 
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THE WITNESS: Oh, incorrect. 

BY MR. TEIN: 

Q. Now you can explain your answer. 

69 

A. | know that | have seen all of these and | 

know that this one is mine. 

Can you go down? 

MR. LEOPOLD: Just for the record, you're 

pointing to the photo. 

THE WITNESS: I'm pointing to -- 

BY MR. TEIN: 

Q. That's yours, right? 

A. Correct. That's mine from a couple years 

ago that | have not been on base | don't use that. 

Please keep going down, please. And | think that's it, 

because there's no one -- just that one is mine. 

Q. And when you wrote 18 as your age on your 

MySpace page, that was a lie, wouldn't it? 

A. Correct. 

Q. Did you lie about your MySpace page back 

then because you couldn't post on MySpace unless you were 

18? 

A. Correct. There was a rule many years ago 
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1 that you had to be 18 to have a MySpace. 

2 Q. So you lied about your age so you could 

3 post on MySpace, right? 

4 A. Yes. 

5 Q. Let's go back to the top one on this page, 

6 33-01. 

7 

8 

14 Q. Now let's go back to the one that you were 

15. pointing to before on this page, where it says your age 

16 is 18 and you lied about your age to post MySpace, okay? 

7 A. Uh-huh, yes. 

18 Q. Atl right. Why did you finally put your 

19° true age on your MySpace profile four days before you 

20 

21 

22 MR. LEOPOLD: !f you don't understand, ask 

23 him to ask the question again. 

24 MR. TEIN: Don't coach. 

25 THE WITNESS: | don't know which MySpace 

71 

1 you're talking about. 

2 BY MR. TEIN: 

3 Q. The MySpace page that you're just pointing 

4 to, where it says you were 18. 
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A. Yes. 

Q. Why did you finally post your true age on 

your MySpace profile -- 

A. Uh -- 

Q; -- four days before you were scheduled to 

testify before the Grand Jury? 

A. | honestly don't know which MySpace, 

because I've had like a bazillion MySpaces and in that 

year, | had two, that one and another one and that one's 

been deleted. So | don't know which one you're referring 

to. 

A. No. 

Q. You don’t remember that. 

A. No. 

Q. Do you remember Detective Recarey? Did you 

ever meet a Detective Recarey? 

72 

A. ] don't know the names. 

Q. How many different detectives have you met 

with on this case from Palm Beach? 

A. Probably a good six or seven, maybe. 

Q. Did one of the detectives tel! you before 

you testified in the Grand Jury that you should take your 

MySpace age and put your true age? 

A. No. 
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9 Q. Didn't Detective Recarey have to come to 

10 your house to pick you up to get you to testify in front 

11 of the Grand Jury? 

12 A. Possibly, maybe because | didn't have a 

13. ride. 1 was only 14 or 15 at the time. 

14 Q. Your mom didn't drive you? 

15 A. No. 

16 Q. Stepmom didn't drive you? 

17 A. | think my dad. Oh, my dad / my dad drove 

18 me. 

19 Q. Your dad drove you? 

20 A. Yes, Sir. 

21 Q. So your testimony is Detective Recarey did 

22 not drive you, correct? 

23 MR. LEOPOLD: Objection /asked and 

24 answered. 

25 THE WITNESS: No. I'm pretty sure my dad 

73 

_ drove me because he was there with me. 

about your income, didn't you? 

A. Yes. 

2 BY MR. TEIN: 

3 Q. Did any detective tell you to change your 

4 age on your MySpace page to put your true age? 

5 A. No, sir. 

6 Q. Now you also lied on your MySpace page 

7 

8 

9 

12 Q. That was a lie, wasn't it? 

13 A, Yes. 
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Q. Now you also tie to the police, don't you? 

A. No. 

Q. Well, you lied to the police in your 

tape-recorded statement that you gave to Detective 

Michelle Pagan three years ago, didn't you? 

A. To my knowledge, no, | did not. 

Q. Well, you lied to the police when you 

accused Mr. Epstein of attempting to murder your father, 

74 

didn't you? 

A. No. 1! never heard a statement saying that 

Mr. Epstein tried to murder my father. 

Q. You made that statement, didn't you? 

MR. LEOPOLD: Do you have a statement to 

show her? That's been asked and answered. 

MR. TEIN: I'm sorry. | didn't hear the 

witness’ answer, Mr. Leopold. 

BY MR. TEIN: 

Q. [=> you told the police, didn't you, 

that Mr. Epstein almost killed your father, didn't you? 

A. No. 

Q. Three years ago, before Mr. Epstein even 

Knew about this investigation, you told the police that 

Epstein had “already come to my dad's house and did 

something to my dad's tires and my dad almost died. | 

didn't want my dad to get hurt, because Jeff already 
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almost killed him." 

Didn't you say that? 

A. Not to my knowledge or recollection. | 

have never said anything like that. 

A. Yeah. 

Q. Because Mr. Epstein never came to your 

75 

dad's house, correct? 

A. Correct. 

Q. And no one who worked for Mr. Epstein ever 

did something to your dad's tires. Did they? 

MR. LEOPOLD: Objection. Lack of 

foundation, predicate. 

Don't guess. 

BY MR. TEIN: 

Q. It's not true that Mr. Epstein almost 

Killed your father, is it? 

MR. LEOPOLD: Objection. Asked and 

answered, lack of foundation, predicate. 

BY MR. TEIN: 

Q. You can answer. 

A. No. 

Q. Now you told the police that you didn't 

know who was in the car with you and Hayley on the day 

you went to Epstein's house, didn't you? 

Yes. 

And that was a lie, wasn't it? 

It's the truth. 

o> 2 > You told the police that there was someone 
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in the car next to you and you specifically said you 

didn‘t know her name, right? 

A. Correct. | do not know her name. 

76 

Q. You said, “I don't know her name, but she 

was dark like a Spanish girl.” Those were your words, 

right? 

A. Yes. 

MR. LEOPOLD: Objection. Asked and 

answered. 

BY MR. TEIN: 

Q. Who was In the car that day with you and 

| 
A. Again, t do not know. 

Q. It was your good friend i 

wasn't it? 

A. No. {f don't know a I. 

Q. You lied to the police about who was in the 

car with you and ma. didn't you? 

A. Incorrect. 

Q. Let me ask you some questions about who you 

may have spoken to about this case. AIl right? 

A. Go ahead. 

Q. Did you speak to your Hl sistc 

A. Not in detail, but of course she knows; 

she’s family and yes. 

Q. What's her e-mail? 

A. | don't think she has an e-mail. 

Q. What is her phone number? 
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A. Oh, gosh. | don’t know off the top of my 

head. 

Q. And what is her home address? 

A. She lives with my mom. 

Q. In Georgta? 

A. Yes, sir. 

Q. What about hs boy friend paut? Did 

you speak to him about Epstein's case? 

A. That's my mom's boy friend. My sister 

doesn't have a boy friend. My mom's husband's name is 

Paul, so maybe you get them confused. 

Q Do you know his phone number? 

A No. 

Q Where does he live? 

A With my mom. 

Q. In the same house with her? 

A Yes. They're married. 

Q So not boy friend; husband? 

A Yeah, husband. 

Q. Have you spoken to prect about 

what happened in Mr. Epstein's house? 

A. Not in detail, but he knows the basics, 

yes. 

What is his e-mail? 

] don't know. 

78 

Q. What is his phone number? 

A. How is that relevant? 

Q. What is his phone number? 

A. 
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Q. What is his home address? 

A. | don't know. 

Q. Where does he live? 

A. In EE somewhere : 

Q. Ever been to his house? 

A. Yes. 

Q. You don't know what his address is? 

MR. LEOPOLD: Objection. Asked and 

answered. She just said she doesn't know. 

MR. TEIN: Don't coach. 

MR. LEOPOLD: Objection. Asked and 

answered. 

BY MR. TEIN: 

Q. You can answer the question. 

A. | don’t Know the exact address. 

Q. What street is it on? 

A. It'S an apartment complex; its not a 

street. 

Q. What's the name of the apartment complex? 

ae 
Q. What apartment number its it? 

79 

A. 1 couldn't tell you. 

Q. When was the last time you went there? 

A. Just visited this past weekend. That's the 

first and tast time | went there. 

Q. How about steven IP Have you spoken 

to him about your case? 

A. No. 

Q. What's his phone number? Actually, we 

We no longer speak. 
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already have his phone number room and e-mail. 

How about a: Have you ever 

spoken to her about your case? 

A. ! don't know an a. 

Q. Have you ever met Pe: 

A. No. But just to let you know, | don't 

really know names. If you have pictures, of there faces 

| could tell you. 

Q. All right. Let me see if | can refresh 

your memory. 

A. Okay. 

Q. Does it refresh your memory that 

is the other girl who made allegations about Epstein, but 

refused to show to the Grand Jury when she had to testify 

about them under oath? 

A. No, sir. | have no knowledge of any other 

girls in this whole situation. We're not allowed to know 

80 

each other. 

Q. And what about Have you 

of met her? 

A. No, sir. 

Q. Let's see if | can refresh your memory on 

her. She's the other person represented by your lawyer 

Mr. Herman, who is suing Epstein for fifty million 

dollars. 

A. | have no knowledge of her. 

Never met her? 

Never met her. 
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Q. Tony 

A. | don't Know who that is either. 

Q. A person named Anthony who knows SP 

Is that Tony Rr 

A. | don't know, sir. 

Q. Do you remember making a statement to 

' Detective Pagan that’s in the police reports? 

A. No. 

Q. Have you read the police reports in this 

case? 

A. Yes. 

Q. They're on the Internet, right? 

81 

A. Yes, | think. 

You didn’t want to see that happen, right? 

No. 

Q. So you're saying you don't know a Tony 

MR. LEOPOLD: Objection. Asked and 

answered. 

BY MR. TEIN: 

Q. Does it refresh your memory that he was 

somebody who had gone to jail for drugs and car theft? 

A. No, sir. 

Q. Someone who knows 

A No. 
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Q. You don't know if he met with Detective 

Recarey? 

A No, sir. 

Q How about Zack RP 

A. Yes, | remember. 1! know who that is. 

Q Did you ever speak to Zack J about what 

happened at Mr. Epstein's house? 

A. He knows what happened four years ago. He 

82 

doesn't know this is still going on today. 

Q. What's his address? |'m sorry. 1! have his 

address. 

A. | don't know. 

Q. How about Nick | lg 

Q. You know who that is? 

A. | know who that is, yes. 

Q. He's the one you stayed out drinking al! 

night one night last year when your dad reported you 

missing? 

A. No, sir. 

Q. Remember the baseball! game you were 

supposed to go to? 

A. No, sir. 

Q. Did you speak to Nick JM} about this 

case? 

No, sir. 

How about Patrick a: 

That's my sister's ex-boy friend. 

p> Oo > He's the one with the sawed-off shotgun 

with the ob|iterated serial number? 
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Ask him. |! would not know that 

Did you speak to Patrick BE 2bour this 

383 

No, sir. 

Have you spoken to John P| about this 

No. | don't Know who John i ts. 

Did your parents speak to John 

Ask my parents. 

Let's see if | can refresh your memory as 

Okay? 

Uh-huh. 

How much money did John Connolly give to 

| don't even know he gave money to my dad. 

l'm sorry? 

| didn't even know he gave money to my dad. 
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Q. What do you know about the deal that John 

Connolly has with your father? 

A. | only know they spoke on the telephone 

once. | don't know anything else. 

Q. When was that? 

A. This was a while ago, a year or two or a 

year ago. I honestly don't know. 

Q. Did John Connolly the Vanity Fair reporter 

offer any money to your father? 

A. 1 don't know. 

Q. Did John Connolly, the Vanity Fair 

reporter, give you any money? 

A. No, sir. 

Q Did he offer you any money? 

A. No, sir. Never spoke to him. 

Q What reporters have you spoken to? 

A Zero. 

Q. What about your family members? What 

reporters have they spoken to? 

A. The whole Palm Beach County, obviously, as 

you can see in that newspaper. 

Q. Tell me -- let's go through each one that 

you remember. Other than the Vanity Fair reporter, John 

Connolly, what other reporters have any member of your 

family spoken to? 

85 

A. | don't know. And | know my mom has spoken 

to zero. My sister spoke to zero. My father and 

stepmother, | wouldn't know. You'd have to ask them. | 

don't contact them. 
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Q. Well, | just want to know -- | don't want 

you to -- | want to know what's in your mind? All right? 

MR. LEOPOLD: She just told you. She just 

answered -- 

MR. TEIN: Be quiet. 

BY MR. TEIN: 

Q. What | want to know is what you know from 

your personal Knowledge. My opinion question to you is: 

What Knowledge do you have about family members of yours 

speaking to reporters? 

MR. LEOPOLD: Objection. Asked and 

answered. 

And if you can't talk professionally, we're 

going to leave. 

MR. TEIN: Do what you want to do. 

MR. LEOPOLD: Are you going to continue to 

talk this way? 

MR. TEIN: I'm not going to answer any 

question that you ask me, Mr. Leopold. 

MR. LEOPOLD: Okay. 

MR. TEIN: But you are misrepresenting the 

86 

record and you are grandstanding for your cfient 

and it's wrong. So be quiet. And you know how to 

make an objection. Make it. Otherwise stop 

talking. 

BY MR. TEIN: 

Q. Saige -- 

MR. LEOPOLD: E&xcuse me. 

MR TEIN: If you want to leave the 
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deposition, leave. But you'll be back here. 

MR. LEOPOLD: Excuse me. if | could just 

make the record, instead of interrupting me, 

please, that's what we do professionally. There's 

a recorder here. |'m certainly not being 

obstructionist. |'m going to make the record. 

But we're going to act with some semblance of 

professionalism, hopefully, by all parties in the 

room. That goes to me, that goes to your 

co-counsel sitting behind you and next to you, the 

court reporter and everyone else in the room. 

Everyone goes entitled to that. 

You've asked a question. She answered the 

question fully and she's not going to be harassed 

because you don't like the answer. I? you want to 

follow up -- 

MR. TEIN: Stop engaging me. Make your 

87 

speech and then we'!! ask the questions. 

MR. LEOPOLD: Well, you won't let me finish 

making the objection, so it's difficult to do 

that. But if you want to follow with an 

appropriate question, feel free to do that. But 

we're not going to harass the witness. 

MR. TEIN: 1! disagree with everything 

you've said. Let's ask the questions. Okay? 

MR. LEOPOLD: Ask an appropriate question. 

MR. TEIN: Are you going to stop talking? 

MR. LEOPOLD: I'm going to make -- protect 

my client and make appropriate objection, but 

there's not a question pending right now. 
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BY MR. TEIN: 

Q. f has spoken to any reporters? 

A. No. 

MR. LEOPOLD: Objection. Asked and 

answered. 

BY MR. TEIN: 

Q. Has bon given money by any 

reporters? 

A. No. 

Q. Has your mom spoken to any reporters? 

MR. LEOPOLD: Objection. Asked and 

answered. 

88 

THE WITNESS: No. 

BY MR. TEIN: 

Q. Has your mom's husband Paul spoken to any 

reporters? 

A. No. 

Q. Has your mom's husband Paul received any 

money from reporters? 

A. No. 

Q. Are you sure you don't know | dg 

MR. LEOPOLD: Objection. Asked and 

answered. 

THE WITNESS: I'm positive. 

BY MR. TEIN: 

Q. I’ Il try again to refresh your memory. 

A. Okay. 

Q. Does it refresh your memory that she had 

been arrested for drugs and was cooperating with 

Page 75 

HOUSE_OVERSIGHT_012470 



18 

19 

20 

21 

22 

23 

24 

25 

_ 

oO Oo OB 4 DW oO FB WwW WD 

_ ~0929104. TXT 
Detective Recarey against Epstein to get herself a better 

deal? 

A. No. | don't know who she is. 

Q. Have you spoken to anyone else who's been 

at Epstein's house? 

A. No. 

Q. Without telling me what was said -- ! don't 

want to Know about any conversations with any lawyers, 

89 

okay -- 

A. Uh-huh. 

Q. -- did you or your parents speak to any 

other law firms besides Mr. Herman and Mr. Leopold's law 

firms? 

A. No. 

Q. Now without telling me about anything that 

was said, what -- did one just come to mind? 

A. No. | was thinking about something else. 

Q. What were you thinking about? 

A. Does family court matter? 

Q. Okay. Without telling me what was said, 

who prepared you for todays deposition? 

A. What do you mean prepared? 

Q. Did you talk about this deposition, about 

what would happen, with anybody? 

A. Yes, 

Q Don't tell me what was said? 

A. Okay. 

Q I'm not asking that. | don't want to know 

that. 

A. Okay. 
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Who prepared you for today's deposition? 

Mr. Leopold. 

Anybody else? 

90 

No. 

When did you meet with Mr. Leopold to 

prepare for today's deposition? 

A. 

Q 

A. 

Q 

This morning. 

And how long did that meeting last? 

Until it started. 

Now you told me that you previously had 

read the police reports in this case? 

A. 

Q. 

Yes. 

Have you read your statement that you gave 

to the police? 

A. 

Q. 

A. 

Q. 

transcript? 

A. 

Q. 

it. A police 

A. 

Q. 

A. 

ago. 

Yes, Sir. 

And in what form was that statement? 

What do you mean? 

Was it in the form of a police report or a 

What's the difference? 

A transcript has questions and answers on 

report is just typed out narrative. 

Oh, it's a police report. 

And when did you read the police report? 

A few days ago. | overread it a few days 

Had you read it before that? 

No. 
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Q. Now you told me -- again, | don't want to 

know what was said. 

A. Uh-huh. 

Q. You told me that you met with Mr. Leopold 

this morning to prepare for your deposition, right? 

A. Yes. 

Q. When did you set up that meeting with 

Mr. Leopold to take place this morning? 

A. Gee, like, like five days ago, four days 

ago. 

Q. So you're aware that Mr. Leopold told us 

that he could not start the deposition this morning 

because he had a court appearance, correct? 

MR. LEOPOLD: Don't answer that question. 

Calls for attorney/client communications. 

BY MR. TEIN: 

Q. Have you seen the letter that Mr. Leopold 

wrote to us stating that he -- an e-mail that Mr. Leopold 

wrote to Mr. Goldberger stating that he could not be here 

this morning because healed a court appearance? Did you 

see that e-mail? 

MR. LEOPOLD: You can answer that question. 

THE WITNESS: No. 

BY MR. TEIN: 

Q. Have you listened to your tape-recorded 

92 

statement to the police? 

A. Yes. 

Q. Where did you listen to that? 

A, In, | think, this building. 1 don't know. 
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It was here. 

Q. When did you listen to that statement? 

A. This morning. 

Q. And who was present when you listened to 

that statement? 

A. Mr. Leopold -- and | forget your name. 

MR. GOLDBERGER: Ms. Belohlavek. 

THE WITNESS: Ms. Belohlavek. 

BY MR. TEIN: 

Q. And you hadn't listened to your statement 

before that, correct? 

A. No, sir. 

Q. Have you met with lawyers representing 

anyone else suing Epstein? 

A. No, sir. 

Q. When was the fast time you spoke with 

officers of the Palm Beach Police Department? 

93 

A. Awhile ago. I'd say a year ago. 

Q. A year ago? 

A. Yeah. Maybe a year and a half. 

Q. Do you remember Detective Recarey? 

A. No. 

Q. Do you remember Michelle Pagan, Detective 

Pagan? 

A. Yes. 
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Q. How many times have you spoken to Detective 

Pagan? 

A. She was the only one | spoke to about this 

until for some reason she wasn't on the case anymore. 

Q. When was that? 

A. The first meeting | ever had was with her 

and then | think like | met with her 

Q. And who was that? 

| don't remember. 

And what type of questions did they ask 

you? 

The same. 

The same questions all over again? 

Basically. 

GP PF How many taped statements have you given to 

94 

the police? 

A. One that | know of. 

Q. Just the one with Detective Pagan? 

A. Yes, sir. 

Q. How about to the FBI? Did you give any 

statements to them? 

A. No. Well, actually. 1 don't really 

remember if that was taped or not to be honest with you. 

| had one meeting with them at my house and don’t know if 

it was taped. 

Q. You were interviewed at Po 

house? 

A. No. That was by the lawyer. 
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Q. Oh, boy the lawyer? 

A. Uh-huh. 

Q. Where did the conversation that you had 

with the FBI take place? 

At my father's residence. 

Which is where? 

On Downers in Loxahatchee. 

On where? 

Downers Road in Loxahatchee. 

PP SF PS And when did that take place? 

A. I'd have to say like a year and a half ago, 

a year ago. It was a long time ago. 

95 

(Discussion held off the record. ) 

MR. TEIN: Tell me the last answer, please. 

(Thereupon, a portion of the record was read 

by the reporter.) 

BY MR. TEIN: 

Q. And who was present when the FBI spoke to 

you at your father’s house? 

A. My stepmother was there, but she wasn't 

around. She made herself like do other things. 

Q. And how many FB! agents were there? 

A. { think four. 

Q. And you don't remember any of their names? 

A. No, sir. 

Q. And were there any lawyers there? 

A. Not that | know of. 

Q. And none of them gave you their cel! phone 

numbers? 
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